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William T. Kinsella 
Clyde G. Caldwell 
William T. Dutton 
·samuel R. Brown, Jr. 
Albert Raborn 
Lawrence H. Birthisel, Jr. 
Robert W. Leeman 
Robert A. Chandler 
Wendell H. Froling 
Heliodore A. Marcoux 
George F. Davis 
Wilbur H. Cheney, Jr. 
Robert F. Sellars 
George E. Artz 
Hugh Q. Murray 
James H. Ashley, Jr. 
Charles H. Becker 
Malcolm M. Champlin 
James E. Owers 
Nancy C. Corbin 
Joseph S. Lewis 
Leslie K. Taylor 
William W. Stark, Jr. 
George A. Hill, Jr. 
James E. Johnson 
Eugene W. Davis 
Stuart Stephens 
Allen W. Moore 
Robert E. Bourke 
Carl W. Schoenweiss 
John H. Parker 
George D. Hoffman 
William A. Dean, Jr. 
Charles D. Lewis 
Frederick A. Gunn 
Edward J. Mulquin 
Thomas W. South, 2d 
Donald E. Pugh 
Gordon A. Griffin 
Robert C. Bengston 
Mark A. Grant 
Malcolm C. Reeves 
Craig R. Garth 
James C. Bentley 
Harold E. Cole 
William N. Deragon 
Carlyle Ingram 

Thomas R. Hine 
Raymond Payne 
Richard S. Klunk 
Clarence T. Doss, Jr. 
Clayton S. Clark 
Robert B. Crowell . 
Frank G. Marshall, Jr. 
Willie M. Dickey 
Frank C. Bolles, Jr. 
Fletcher L. Sheffield, Jr. 
George H. Wigfall 
Harold W. Campbell, Jr. 
Francis E. Fleck, Jr. 
John W. Geist 
Richard S. Stuart 
William A. Stevenson 
Edwin K. Jones 
Charles M. Bertholf 
Claude F. Bailey 
Gorman C. Merrick 

· Herbert F. Carroll, Jr. 
Joseph W. Stivers 
John C. Martin 
Douglas L. L. Cordiner 
Alan L. Ingling 
George F. Stanish 
Lester J. Stone 
Isaiah M. Hampton 
Albert P. Coffin 
Archibald Stone, Jr. 
Charles C. Coley 
Robert M. l\1ilner 
Gordon P. Chung-Hoon 
Charles R. Ware 
James E. Vose, Jr. 
Russell B. Allen 
Edward H. Worthington 
Charles B. Farwell 
Dewey G. Johnston 
Denis H. Biwerse 
Hobart Key, Jr. 
Sidney D. B. Merrill 
Robert M. Lee 
Charles E. Thurston, Jr. 
John L. Foster 
Ward J. Peterson 
Thomas H. DuBois 

MARINE CORPS 

The following-named midshipmen to be second lieutenants 
in the Marine Corps, revocable for 2 years, from the 31st 
day of May 1934: 

Victor H. Krulak 
Arthur J. J. Hagel 
John E. Weber 

Floyd B. Parks 
Lehman H. Kleppinger 

CONFIRMATIONS 
Executive nominations confirmed by the Senate May 30 

<legislative day of May 28>, 1934 
POSTMASTERS 

ALABAMA 

Craig Smith Robbins, Selma. 
ALASKA 

Emil O. Bergman, Fort Yukon. 
CALIFORNIA 

Carl W. Brenner, Buena Park. 
Frances L. Williams, Fall Brook. 
Percy H. Millberry, Lakeport. 
Phillip J. Dougherty, Monterey. 
Harold B. Lull, South Gate. 
Charles E. Conner, Torrance. 
Roy Bucknell, Upper Lake. 

INDIANA 

Grover C. Rainbolt, Corydon. 
Oscar J. Sauerman, Crown Point. 

William W. McCleary, Elberfeld. 
Henry M. Mayer, Evansville. 
William L. Eastin, Ewing. 
Chester Wagoner, Flora. 
Joseph E. Mellon, Hobart. 
Walter E. Wehmeyer, Kendallville. 
Edwin W. Hanley, Michigan City. 
William S. Dameal, New Albany. 
Gordon B. Olvey, Noblesville. 
William N. Burns, Otterbein. 
Charles 0. Hall, Sullivan. 
Henry Backes, Washington. 
Bessie D. Perkins, Whiteland. 
Oscar M. Shively, Yorktown. 

MASSACHUSETTS 

John E. Mansfield, Bedford. 
William F. Leonard, Nantasket Beach. 
James B. Logan, North Wilbraham. 
Harvey E. Lenon, Swansea. 
Benjamin R. Gifford, Woods Hole. 

MISSOURI 

Lelia F. Hughes, Adrian. 
Owen W. Anglum, Ash Grove. 
Richard W. Marsden, De Soto. 
Anvil A. Lewis, Eminence. 
William H. Titus, Excelsior Springs. 
Robert R. Kier, Grant City. 
Fred E. Ream, Green Ridge. 
Harrison S. Welch, Higbee. 
Fred J. Yeomans, Hopkins. 
Eugene J. Echterling Parnell. 
Ernest C. Buehler, South St. Joseph. 
John H. Dickbrader, Washington. 

NEW JERSEY 

Leslie B. Vail, Hamburg. 
Augustus J. Hans, Netcong. 
Edward J. Lennon, Stone Harbor. 
Clarence Smith, Woodstown. 

WISCONSIN 

Theodore E. Wozniak, Athens. 
Alex G. Mohr, Cambria. 
Marie Gunn Dunham, Cumberland. 
Harry R. Olson, Grantsburg. 
May K. Powers, Lake Geneva. 
Martin J. Bachhuber, Mayville. 
Gaylord T. Thompson, Mercer. 
Emil L. Silverness, Mondovi. 
Axel L. Olson, Mountain. 
Albert T. Zieman, Randolph. 
Adelbert 0. Randall, Rosendale. 
John P. Stier, Sussex. 
Alfred H. Hadler, Thiensville. 
Elmer A. Peterson, Walworth. 
John T. O'Sullivan, Washburn. 
Winfield J. Kyes, White Lake. 

HOUSE OF REPRESENTATIVES 
WEDNESDAY, MAY 30, 1934 

The House met at 11 o'clock a.m. 
The Chaplain, Rev. James Shera Montgomery, D.D., offered 

the following prayer: 

Almighty God, we pause in Thy presence with grateful 
testimony for Thy loving providence, which is a river of 
blessing flowing from under Thy throne. We beseech Thee 
to let this stream of cleansing purify, enlighten, and idealize 
our national life. Do Thou appeal to that instinct of re­
covery, to that temper of hope which Thou hast established 
in every human breast. This day of memory, blessed Lord, 
may it be one of consecration to the United States of the 
Republic. Draw every section of our land toward a more 
complete knowledge of righteousness, fraternity, and 
brotherhood. Graciously be with our President and with 
every citizen..of every station. Blessed Lord, may our insti-
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tions not fail through our misuse of them, and because of 

: our sins against God and man. O God, let this truth be 
~ emphasized: There is no wrong that may not be righted 
' and no industrial strife that cannot be solved by free obe-
dience to our Christian institutions. O do Thou lift our 
people higher and higher into that sweeter and purer air 
where peace and tranquillity dwell, and where fret and fever 
pass away. A heavY hand has been laid upon us in the 
removal of another distinguished Member of our congres­
sional family. Comfort the family in that love which 
encircles us all. Amen. 

The Journal of the proceedings of yesterday was read and 
approved. 

MESSAGE FROM THE PRESIDENT 

A message in writing from the President of the United 
States was communicated to the House by Mr. Latta, one 
of his secretaries. 

RELIEF FOR DISBURSING OFFICERS OF THE ARMY 

Mr. HILL of Alabama. Mr. Speaker, by direction of the 
Committee on Military Affairs, I ask unanimous consent 
to file a supplementary report on the bill CS. 2046) to pro­
vide relief for disbursing officers of the Army in certain 
cases. • 

The SPEAKER. Is there objection to the request of the 
gentleman from Alabama? 

There was no objection. 
SIL VER PURCHASE 

Mr. BANKHEAD. Mr. Speaker, I call up House Resolution 
401 and ask for its immediate consideration. 

The Clerk read as follows: 
Resolved, That upon the adoption of this resolution it shall be 

in order to move t h at the House resolve it5elf into the Commit­
tee of the Whole House on the state of the Union for the con­
sideration of HR. 9745, a bill to authorize the Secretary of the 
Treasury to purchase silver, issue silver certificates, and for other 
purposes, and all point s of order against said bill are hereby 
waived. That, after general debate, which shall be confined to 
;the bill and continue not to exceed 2 hours, to be equally di­
vided and controlled by the chairman and ranking minority 
member of th:e Committee on Ways and Means, the bill shall be 
read for amendment under the 5-minute rule. At the conclu­
sion of the consideration of the bill for amendment the Com­
mittee shall rise and report the bill to the ·House with such 
amendments as may have been adopted, and the previous ques­
tion shall be considered as ordered on the bill and amendments 
thereto to final passage without intervening motion except one 
motion to recommit. · 

Mr. LAMNECK. Mr. Speaker, a point of order. I make 
the point of order that there is no quorum present. 

The SPEAKER. .The Chair will count. 
Mr. BYRNS. I hope the gentleman from Ohio will with­

draw that. We will lose all the advantage we gained by 
,meeting at 11 o'clock. We will just have to remain here 
that much longer tonight. 

Mr. LAMNECK. I do not care if we stay here 2 weeks. 
I want all the Members to be present and see us continue 
the depression for another 10 years. 

Mr. BYRNS. I have asked the telephone clerk to call 
the Members, and they are coming in as rapidly as they 
can. 

Mr. LAMNECK. I insist upon the point of order, Mr. 
Speaker. 

The SPEAKER. Evidently there is not a quorum present. 
CALL OF THE HOUSE 

Mr. BYRNS. Mr. Speaker, I move a call of the House. 
A call of the House was ordered. 
The Clerk called the roll, and the following Members 

failed to answer to their names: 

Abernethy 
Allgood 
Andrew, Mass. 

,Andrews, N.Y. 
:Auf der Heide 
Balley 
Beck 
Berlin 

,Biermann 
Black 
Boland 

[Roll No. 151] 

Boylan 
Brennan 
Brit ten 
Browning 
Bulwinkle 
Burch 
Burke, Calif. 
Burnham 
Busby 
Carley, N.Y. 
Carmichael 

Carter, Calif. 
Carter, Wyo. 
Cary 
Cell er 
Chapman 
Chase 
Church 
Claiborne 
Clark, N.C. 
Cochran, Pa. 
Coffin . 

Cole 
Colmer 
Connery 
Crowther 
Crump 
Darden 
Dear 
Delaney 
De Priest 
Dingell 
Doutrlch 

Drewry Hughes Marland 
Eagle James Martin, Mass. 
Eaton Jeffers Mead 
Edmiston Jenkins, Ohio Millard 
Edmonds Kelly, ID. Moynihan, ID. 
Eicher Kelly, Pa. Muldowney 
Englebright Kennedy, Md. Musselwhite 
Evans Kenney Norton 
Fitzgibbons Kinzer O'Brien 
Focht Knifiln O'Connell 
Foulkes Kocialkowskl Palmisano 
Frear Kurtz Peterson 
Frey Kvale Pettenglli 
Fulmer Lambeth Polk 
Gambrlli Lanzetta Randolph 
Gasque Lea, Cali!. Rayburn 
Gillette Lehlbach Reece 
Goldsborough Lemke Rich 
Green Lesinski Rogers, Mass. 
Greenway Lewis, Md. Rogers, Okla. 
Haines Lloyd Sadowski 
Hamil ton McCarthy Sears 
Hancock, N .Y. McCormack Secrest 
Hancock, N .C. McDuffie Seger 
Harter McGrath Shannon 
Hartley McLeod Shoemaker 
Higgins Maloney, Conn. Simpson 
Hoeppel Maloney, La. Sisson 

Smith, W .Va. 
Snyder 
Stalker 
Steagall 
Stokes 
Strong, Pa. 
Sullivan 
Sumners, Tex. 
Sutphin 
Taylor, Colo. 
Thomas 
Thompson, Tex. 
Thurston 
Turpin 
Vinson, Ga. 
Wadsworth 
Waldron 
Weaver 
Weideman 
Wilcox 
Willford 
Withrow 
Wolfenden 
Wood, Ga. 
Woodrum 
Zioncheck 

The SPEAKER. Two hundred and seventy-five Membera 
are present, a quorum. 

Mr. BYRNS. Mr. Speaker, I move that further proceed• 
ings under the call be dispensed with. 

The SPEAKER. Without objection, it is so ordered. 
There was no objection. 

MEETING OF COMMITTEE ON INDIAN AFFAIRS 

Mr. HOWARD. Mr. Speaker, by direction of the Com .. 
mittee on Indian Affairs, I ask unanimous consent that the 
committee may be privileged to sit during the sessions of 
the House for the next week. 

The SPEAKER. Is there objection to the request of the 
· gentleman from Nebraska? 

There was no objection. 
MEETING OF COMMITTEE ON INTERSTATE AND FOREIGN COMMERCE 

Mr. BYRNS. Mr. Speaker, the members of the Commit­
tee on Interstate and Foreign Commerce are now in session 
in their aommittee room in the House Office Building, con­
sidering the oil bill. I therefore ask unanimous consent 
that they be excused from this roll call. 

The SPEAKER. Without objection, it is so ordered. 
There was no objection. 

DISTRICT OF COLU14BIA APPROPRIATION BILL---1935 

Mr. CANNON of Missouri. Mr. Speaker, I ask unanimous 
consent that the conferees on the District of Columbia ap­
propriation bill may have until 12 o'clock tonight to file 
a conference report on the District of Columbia approp1'ia .. 
tion bill. 

The SPEAKER. Without objection, it is so ordered. 
There was no objection. 

SIL VER PURCHASE ACT 

Mr. BANKHEAD. Mr. Speaker, I desire to state that the 
rule as presented provides for only 2 hours of general debate · 
on this bill; but we had an understanding that in the event 
the House were permitted to meet at 11 o'clock the general 
debate would be for 3 hours. At the appropriate time, be­
fore the adoption of the resolution, I will offer an amend­
ment making the period of general debate 3 hoUTs instead 
of 2 hours. 

I am not going to discuss this rule or undertake to dis­
cuss the bill. The main purpose, of course, of a resolution ' 
of this sort is to put the bill on its way for consideration. 
There will be a wide controversy, I i:GJ.agine, with reference 
to the terms of this bill, which will be taken care of by the · 
gentlemen on the committee and others who may not be on 
the committee. 

With that preliminary statement, I yield 30 minutes to 
the gentleman from Pennsylvania [Mr. RANSLEY] on the ._ 
rule. 

I now yield 5 minutes to the gentleman from Ohio nv.rr.1 
F'IESINGER]. . 

Mr. FIESINGER. Mr. Speaker, some time ago the Presi .. 
dent of the United States made a proclamation with ref er .. 
ence to silver. I remember the distinguished Speaker of this 
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House said it was only a bite at the cherry. I think this Mr. DOUGHTON. That is a new statement. 
bill is a bite at a lemon. I am against this bill, and I am Mr. FIESINGER. Not at all; and the RECORD will bear 
against this rule. It is a gag rule, and if this House adopts me out. 
this rule it will confirm what I have had a suspicion of ever I cannot have time to discuss this bill, but I am telling 
since I have been in Congress, an.d that is that representa- you this is the most far-reaching legislation that this Con .. 
tive Government in America is dead. gress will ever vote upon. [Applause.] 

Mr. BANKHEAD. Will the gentleman yield? I yielded [Here the gavel fell.] 
to the gentleman at ,his request, and I knew his opinion Mr. BANKHEAD. Mr. Speaker, I yield 15 minutes to the 
about this matter; but will the gentleman kindly point out gentleman from Washington [Mr. SAMUEL B. Hn.LJ. 
how this is in any sense a gag rule? Mr. SAMUEL B . . HILL. Mr. Speaker, since the duty has 

M1 .. FIESINGER. We are attempting under this rule to been assigned to me to explain this bill I am not going to 
discuss a question that is little known, that is hazy in the take up any time in a preliminary statement but shall get 
minds of practically all the Members of this House, includ- to the point as directly as possible and discuss the matter 
ing myself. We are given 3 hours to debate a question that as briefly as I can in order to complete in 15 minutes ~ 
seriously affects and vitally contacts every man, woman, statement covering the bill. 
and child, present and future, not only in the United States Of course, this is not a gag rule. The rule under which 
but everywhere in the world. this bill is to be considered gives just as much privilege to 

The rule gives but 3 hours to discuss such a proposition, the Members of the House to offer amendments germane to 
and in this limited time the Members of the House who have the subject matter of the bill, and to discuss the bill under 
given the most study to the subject will hardly be able to the 5-minute rule as if no rule had been reported. Nor. 
speak on it at all. A matter of such importance and such is this bill one which grants additional powers insofar as the 
far-reaching effect, if we are not operating under a gag rule, Government is concerned in the matter of the purchase. of 
will give some time to the discussion of each and every im- silver and the issuance of currency on silver so purchased 
portant section of this bill. And if a debate so limited is as a monetary base. It does prescribe an additional 
not gag rule, then I do not know what a gag rule is. method by which powers already existing in the executive 

I will also say that I have had but a limited time in which department may be exercised in the matter of the purchase 
to study this bill, as have the rest of you; entirely too lim- of silver, the issuance of silver coins and the issuance of 
ited a time. I have, however, made a study of the questions silver certificates based upan silver reserves and redeemable 
involved in this important and far-reaching problem for in standard silver dollars. , 
over two years and a half, a most intensive study; but I do Section 1 of the bill simply names the act and gives it a; 
not know what the full implications of this bill are. I can title. 
see secret pitfalls in it. And I can see a surrender of prin- Section 2 declares the policy of the Congress relative to 
ciples in the power it conveys that our forefathers strug- the proportion of silver and gold as the metallic bases in 
gled to bequeath to us. And I see in it also the first step our monetary stocks, and is mandatory, requiring the 
in a long road of grief and error. They say it is the best Treasury Department to maintain as a policy a proportion 
that we can do. That is the excuse that I have heard from of 25 percent of silver in relationship to the entire monetary 
Members of the other body and from Members of this body. metallic stock. That will be 25 percent silver and 75 
If we are going to rest legislation upon that principle, if we percent gold. ·That is the declared · policy under the bill, 
cannot in this body take a few days or a week, if necessary, which is mandatory and makes it the duty of the Secretary 
to enact legislation of such importance, then I say that we of the Treasury to purchase or to sell as the necessities 
are gagged and that representative government in America may require, silver in order to maintain that proportion of 
is dead. _ . · · · 25 to 75 as between silver and gold as the metallic bases. 

The bill we are about to consider absolutely disregards Mr. PARSONS. Mr. Speaker, will the gentleman yield? 
all the historical lessons with reference to money that we Mr. SAMUEL B. HILL. I yield for a brief question. 

·have learned in our past experience, and it ignores what we Mr. PARSONS. Why was it necessary to establish three 
have learned with reference to monetary legislation in this prices for silver in the bill? In one instance the price is 
country since the beginning of our history. fixed at 50 cents an ounce at the present time; the price on 

There is no philosophy back of it, no monetary principle newly mined silver is fixed at 64% cents an ounce; and 
enters into this bill which defends us .from the methods there is a third price-fixing section which would allow the 
of exploitation, which our studies of this subject in the . Secretary of the Treasury to pay still a different price. Will 
Coinage Committee have clearly shown to call for defense. the gentleman not explain this feature of the bill? 
Apd I know we can have the defense we need if we will Mr. SAMUEL B. HILL. I will reach those points as I 
recognipe the need for it. This bill was drawn in the proceed. 
Treasury Department-by whom we do not know; I do not Section 3 authorizes the Secretary of the Treasury to 
know and you do not know-and I dare say the authorship purchase silver at home or abroad for present or future 
of the bill will not be reveale9. upan this :floor today. It was delivery with silver certificates or any other kind of currency 
written in the Treasury Department; it was introduced in or coin of the United States, or with direct obligations of 
the House, and referred to the Conµnittee on Ways and the Government, in order to bring this proportion of 25 to 
Means. From that on all that I know is what I have read 75 in proper adjustment under the mandatory provision of 
about it in the newspapers. I was not notified of the meet- section 2. 
ing of that committee; I was not invited to appear before it. In section 3 it is also provided that no purchase of silver 
They had one witness before that committee 'outside of situated in the continental United States on May 1, 1934, 
possibly those men in the Treasury, and I do not know shall be made hereunder at a price in excess of 50 cents a 
who those men are, or if they have ever studied this sub- fine ounce. This is a temporary provision. It is temp.orary 
ject from this angle of approach, I speak of, namely to in the sense that when all silver stocks which were available 
defend our people from these depressions. May 1, 1934, have been purchased or brought into the vaults 

Mr. DOUGHTON. Mr. Speaker, will the gentleman yield? of the Treasury, the 50-cent limitation will no longer apply. 
Mr. FIESINGER. I yield. ' Anticipating silver legislation there has been a certain 
Mr. DOUGHTON. I should like to know the source of amount of speculation in silver purchases. Speculators have 

the gentleman's information that there was only one wit- bought silver at a low price and are holding it for an in .. 
ness. creased price awaiting the time when legislation such as this 

Mr. FIESINGER. I did not say only one witness. I may be passed, thereby enhancing the market price of silver 
said so far as I read from the newspapers there was only and yielding a handsome profit, a speculative profit, to thQ' 
one witness from the Congress of the United States, but dealers in silver. 
that there were witnesses who came from the Treasury De- Mr. KELLER. Mr. Speaker, will the gentleman yield? 
partment. Mr. SAlVlUEL B. HILL. I yield. 
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Mr. KELLER. How much silver was there in the conti- Mr. SAMUEL B. HILL. I am sure the gentleman from 
nental United States on May 1 of this year? New York will recognize the difference between the value of 

Mr. SAMUEL B. HILL. The figure is indefinite. The gold and silver; that is, the monetary value of each with re­
estimate is that there were between 150,000,000 and 250,- lation to the market value of each. The monetary value 
000,000 ounces. of gold is the same as the market value of gold. The mone­

Mr. PARSONS. Mr. Speaker, will the gentleman yield tary value of silver is not the same as the market value of 
further at this point? silver. 

Mr. SAMUEL B. HILL. I yield. Mr. SNELL. Right the1·e, what is the difference? 
· Mr. PARSONS. Does the gentleman mean to convey the Mr. VINSON of Kentucky. May I say you have mandatory 
thought that in nationalizing or commandeering this silver provisions here; then you have the permissive powers. The 
they are going to pay only 50 cents an ounce under section mandatory provision is to issue silver certificates equal to 
3, on page 2, when section 7 of the bill, which proposes the the ma1·ket value the Government paid for the silver. The 
nationalization of silver, mentions a fair price which is to be permissive power granted here will perm.it the issuance of 
paid by the Secretary of the Treasury? currency as against the difference between the market value 

Mr. SAMUEL B. HILL. I told the gentleman previously of the silver and its statutory value, or $1.29 an ounce. In 
that I would discuss this point when I got to it in my ex- other words, such difference is kept as a reserve against 
planation of the bill. which other currency may issue. 

Mr. PARSONS. I want to know why the gentleman be-· Mr. SNELL. Who gets the benefit? 
lieves that if we nationalize silver we will pay but 50 cents Mr. VINSON of Kentucky. As a reserve you may have 
an ounce? additional currency issued against it. Of course, the Treas-

Mr. SAMUEL B. HILL. The reason for this proviso lim- ury and the people of the United States get the benefit. The 
iting the purchase price to 50 cents a fine ounce for silver difference between the ma,rket value and the statutory value 
available as of May 1 is for the simple reason that we do not is a benefit to our country regardless of the bookkeeping 
care to make this legislation a vehicle for speculative profits arrangement in the Treasury. · 
to those who have purchased silver anticipating the legis- Mr. SAMUEL B. HILL. Mr. Speaker, I cannot yield fur-
lation. ther. 

When these stocks are exhausted, by voluntary purchase These matters will be discussed by other Members. I 
or otherwise, the 50-cent limitation will have no further must hurry through if I am to refer to all the provisions of 
application. You must bear in mind in connection with this the bill. 
section and this provision that the proclamation of the Section 4 authorizes the Secretary of the Treasury to sell 
President under which the Treasury is buying at this time silver when it is necessary to maintain the proportion be­
the newly mined silver in the United States and paying 64% tween the silver and the gold stocks. That is, if the silver 
cents an ounce for it is still in force. We are not disturb- stocks become greater than 25 percent of the entire monetary 
ing that at all, and it does not come under this particular stock and also if the market value of silver exceeds $1.29 
provision, but stands out as a continuing authority under per fine ounce. 
the proclamation .issued by the President under the legis- Section 5 provides that you cannot, through this authority 
lation passed in the early part of this session. to szll, reduce the silver stocks in the vaults of the Treasury 

Mr. SABATH. This only applies to silver which is now . below the point where the monetary value of these silver 
held by speculators? stocks is less than the face value of the silver certificates 

Mr. SAMUEL B. mLL. That is all. It reaches the outstanding. 
speculators. I might as well at this time go to section 7 
and the particular point which the gentleman from Illinois Mr. KELLER. What is meant by" monetary value"? 

Mr. SAMUEL B. HILL. That is $1.29 an ounce. 
raised. Section 6 confers the powers that are necessary in order 
1 The Government will buy this silver through voluntary to enable the Government in the exercise of its sovereign 
contracts if possible; but if an individual in the United right under the Constitution to coin and regulate the value 
States has a stock of silver and does not want to sell it and of money. It puts such powers within the control of the 
will not voluntarily agree to sell it, then the Government Executive that he may, if conditions require, prohibit or 
has the power under section 7 to commandeer that silver. 
nat is, to order it into the mint, exercising the power of regulate the importation or the exportation of silver. He 
eminent domain, and acquiring the silver against the will may regulate or prohibit the acquisition of silver. He may 
of the owner. Under this exercise of the power of eminent regulate or prohibit the transportation of silver. In other 
aomain we must pay the fair market price for it. It is words, he can absolutely freeze the commerce in silver if 
simply a question of constitutional requirement. You may the necessities of the case require, but the necessities of the 
contract voluntarily at any price you may agree upon; but case must be such as will be necessary to effectuate the 
if the Government in the exercise of its sovereign power policies of this act. 
says, "You must,bring your silver into the mint", then the Mr. CULKIN. Will the gentleman yield? 
Government under the constitutional requirement must pay Mr. SAMUEL B. HILL. I yield for a short question. 
for this property, under the due-process and just-com- Mr. CULKIN. May I inquire from the gentleman or 
pensaition clauses, the fair market value of the commodity someone in charge of the bill what the effect of this meas­
so commandeered. ure, particularly section 6, will be upon stocks of silver held 

Mr. VINSON of Kentucky. And may I say that if the for industrial purposes? 
fair market value as ascertained by the Secretary of the Mr. SAMUEL B. HILL. It has no effect at all. 
Treasury does not meet the mind of the parties who own the Mr. CULKIN. Is there any such provision in the bill? 
silver, the owners of said silver will have their day in United Mr. SAMUEL B. HILL. It is excluded because under the 
States Court of Claims to ascertain what the fair market provisions of the bill it is not included. 
va!ue of the silver is. [Here the gavel fell.] 
· Mr. SAMUEL B. HILL. The gentleman from Kentucky is Mr. BANKHEAD. Mr. Speaker, I yield the gentleman 
correct. 5 additional minutes. 

Mr. SNELL. Will the gentleman yield? Mr. SAMUEL B. HILL. Mr. Speaker, I shall have to 
Mr. SAMUEL B. HILL. I yield to the gentleman from New refuse to yield further. I have discussed section 7 as fully 

York. as I can in the limited time I have. 
Mr. SNELL. When the Government marked up the value Section 8 is the taxing provision of the bill and applies to 

of gold, it took the position that all of that appreciation be- the profits on silver stocks held speculatively. It does not 
longed to the people of the country-the Government, in fact. I apply to the provisions of section 7, where the Government 
Why should they not do the same thing with silver? If they takes the silver under the power of eminent domain. Nor 
mark up the price of silver, why should not the Government does it apply to newly mined silver now being purchased 
itself get the benefit of this increase in price? under the proclamation of the President. It applies where 
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the Government, by voluntary contract with the owner, buys 
silver at a price in advance of the cost to the owner of the 
silver and takes 50 percent of the profit. This is a stamp tax 
and has the same provisions for administration as are now 
in the revenue laws for the collection of other stamp taxes. 
It provides against increasing the base price of the owner of 
the silver through manipulations known as "wash sales", 
by fixing a date 30 -days or more before the effective date 
of the act, namely,. April 30, behind which speculators in 
silver may not, in anticipation of this character of legisla­
tion, through these so-called " wash sales ", raise the cost 
base and thereby lower the margin of profit for tax purposes. 

Mr. COOPER of Tennessee. The date is April 15 instead 
of April 30. 

Mr. SAMUEL B. HILL. Yes; April 15 instead of April 30. 
Now, Mr. Speaker, the remainder of the bill deals largely 

with definitions, which I shall not take the time to discuss, 
but I want to say just one word in the nature of a general 
statement. 

This bill does not add to the powers already in the Presi­
dent as to the purchase of silver and the issuance of silver 
certificates. It simply declares as a mandatory policy that 
the proportion between silver and gold in the monetary 
stocks shall be as 25 to 75. 
· Onder the Thomas amendrnent to the Farm Credit Act, 
the President has unlimited pawer to buy silver and issue 
silver coin and silver certificates therefor. He has the power, 
under the Thomas amendment, to go to an absolutely free 
and unlimited coinage of silver. This bill does not go that 
far, yet it does raise the proportion existing at the present 
time as between the silver money stocks and the total money 
stocks from about 10.5 percent to 25 percent. 

Mr. KELLER. Mr. Speaker, will the gentleman answer a 
question? 

Mr. SAMUEL B. HILL. I yield. 
Mr. KELLER. Did I get the idea that the President at 

the present time can put silver and gold on a 50-50 basis if 
he wants to? 

Mr. SAMUEL B. HTI..L. Absolutely. 
Mr. KELLER. Why should we change that power? 
Mr. SAMUEL B. HILL. We make it mandatory that he 

must bring it up to 25 and 75. 
Mr. KELLER. Under this bill he cannot go beyond that? 
Mr. SAMUEL B. HILL. He cannot go beyond that; no. 
Mr. RANSLEY. Mr. Speaker, I yield 10 minutes to the 

· gentleman from New York [Mr. REEDL 
Mr. REED of New York. Mr. Speaker, I think the Mem­

bership of the House should realize the predicament in 
which the individual members of the Ways and Means 
Committee find themselves. 

In the first place, it has not been customary for the Ways 
and Means Committee to consider legislation of this char­
acter. The only reason this bill comes to the Ways and 
Means Committee -for consideration is because of the tax 
feature of the bill. I think I am well within my rights and 
that I am not reflecting on any individual ·member of the 
Ways and Means Committee when I say that the members 
have not had occasion to specialize in legislation dealing 
with money. We have usually confined our activities to the 
matter of taxation. So it is with some hesitation that I 
come before the House to discuss this question; but I have 
been impressed by the fact, as most of you have .been, that 
our Government has been purchasing silver at the rate of 
about 24,421,410 ounces a year. President Roosevelt has this 
authority and has exercised it. 

It is rather significant that during the time this Govern­
ment has been purchasing silver we have been selling our 
gold abroad. If you will look at this bill-and I call your 
attention to section 3-you will see that the Secretary of the 
Treasury is authorized and directed to purchase silver at 
home or abroad. 

The gold has been taken away from the people of this 
country and the profit is supposed to have accrued to the 
people of this country, and a distinguished Member from 
New York [Mr. SNELL] has raised the question of why the 
silver should not be taken over and all the profits eliminated. 

Another very significant fact which I wish to can to the 
attention of the House is the long list of speculators who 
have been acquiring silver. 

You will find about 50 closely printed pages of the hear .. 
ings giving the names of the individuals and firms who have 
been buying silver. There is no question but that the per­
.sons and firms shown in this list realized that this legislation 
would eventually come before the Congress and would be 
passed, and they felt they were taking no chances whatever 
in accumulating a large amount of silver for speculative 
purposes. 

If you will examine this bill a little further you will begin 
to see the handwriting on the wall. You will find that in 
order to throw up a smoke screen, on page 7, line 20, it is 
provided: 

(1) With respect to all transfers of any interest in silver bullion 
.after the enactment of the Silver Purchase Act of 1934, and (2) 
with respect to all transfers of any interest in silver bullion on or 
after May 15, 1934, and prior to the enactment of the Silver Pur· 
chase Act of 1934, except th~t in such cases it shall be paid by the 
transferor in such manner and at such time as the Commissioner, 
with the approval of the Secretary of the Treasury, may by regu­
lations prescribe, and the requirement of a memorandum of such 
transfer shall not apply. 

That is, the tax is supposed to have been made retroactive, 
leading people to believe that the speculators would have to 
pay the tax, but you will notice in section 12 it says: 

If any provision of this act or the application thereof to any 
person or circumstances is held invalid, the remainder of the act 
and the application of such provision to other persons or circum· 
stances shall not be affected thereby. 

This retroactive provision holds no terrors for speculators 
in silver. They have the best lawyers money can hire. They 
know very well from the decisions of the courts that a retro .. 
active tax is unconstitutional. The distinction between a 
retroactive tax as upheld in the income tax law and the 
retroactive tax in this bill has been made clear by Supreme 
Court decisions. They are going to escape the tax; they are 
going to realize their profit. 

This bill, like all silver bills coming before Congress, is 
simply a speculators' bill, and the people will have to pay the 
price of embarking on this insane piece of silver legislation. 

Mr. TREADWAY. Will the gentleman yield? 
Mr. REED of New York. I yield. _ 
Mr. TREADWAY. Does the gentleman intend to call 

attention to the individuals in the list that he speaks of? 
Mr. REED of New York. No; I am going to leave that to 

some other person. 
Mr. TREADWAY. It is evident that they are in it for 

profit. 
Mr. REED of New York. There is no question about that. 

Now, I want to call the attention of the House to a message 
sent to a special session of Congress called by President 
Cleveland, dealing with the silver question. This was August 
8, 1893. Here is one paragraph: 

Our unfortunate financial plight is not the result of untoward 
events nor of conditions related to our natural resources, nor is it 
traceable to any of the afilictions which frequently check national 
growth and prosperity. With plenteous crops, with abundant 
promise of remunerative production and manufacture, with un­
usual invitations to safe investment, and With satisfactory assur­
ance to business enterprise, suddenly financial distrust and fear 
have sprung up on every side. Numerous moneyed institutions 
have suspended because abundant assets were not immediately 
available -to meet the demands of frightened depositors. Surviving 
corporations and individuals are content to keep in hand the 
money they are usually anxious to loan, and those engaged in 
legitimate business are surprised to find that the securities they 
offer for loans, though heretofore satisfacwry, are no longer ac­
cepted. Values supposed to be fixed are fast becoming conjectural, 
and loss and failure have invaded every branch of business. 

Then further on he says: 
Undoubtedly the monthly purchases by the Government of 

4,500,000 ounces of silver, enforced under that statute, were 
regarded by those interested in silver production as a certain 
guaranty of its increase in price. The result, however, has been 
entirely different, for immediately following a spasmodic and slight 
rise, the price of silver began to fall after the passage of the act, 
and has since reached the lowest point ever known. This dis· 
appointing result has led to renewed and persistent efforts in the 
direction of free-silver coinage. 
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Then he calls attention further: 
If, as many of its friends claim, silver ought to occupy a larger 

place in our cUITency and the currency of the world through 
general international cooperation and agreement, it is obvious 
that the United States will not be in a position to gain a hearing 
in favor of such an arrangement so long as we are willing to con­
tinue our attempt to accomplish the result single-handed. 

I asked in the hearings if we were taking an initial step 
in an international agreement, and the answer was in the 
affirmative. We are taking this step and yet we have no 
assurance that other nations will enter into the agreement 
at au. 

Then President Cleveland further says: 
The knowledge in business circles among our own people that 

Our Government cannot make its fiat equivalent to intrinsic value 
nor keep inferior money on a parity with superior money by its 
own independent efforts has resulted in such a lack of confidence 
at home in the stability of currency values that capital refuses 
its aid to new enterprises, while millions are actually withdrawn 
from the channels of trade and commerce to become idle and 
unproductive in the hands of timid owners. Foreign investors, 
equally alert, not only decline to · purchase American securities, 
but make haste to sacrifice those which they already have. 

Then further he says: 
The people of the United States are entitled to a sound and 

stable currency and to money recognized as such on every ex­
c;hange and in every market of the world. The Government has 
no right to injure them by financial experiments opposed to the 
policy and practice of other civilized states, nor is it justified in 
permitting an exaggerated and unreasonable reliance on our 
national strength and ability to jeopardize the soundness of the 
people's money. 

This matter rises above the plane of party politics. It vitally 
concerns every business and calling and enters into every house­
hold in the land. There is one important aspect of the subject 
which especially should never be overlooked. At times like the 
present, when the evils of unsound finance threatens us, the 
speculator may anticipate a harvest gathered from the misfortune 
of others, the capitalist may protect himself by hoarding or may 
even find profit in the fluctuation of values; but the wage 
earner-the first to be injured by a depreciated currency and the 
last to receive the benefit of its correction-is practically defense­
less. He relies for work upon the ventures of confident and con­
tented capital. This failing him, his condition is without allevia­
tion, for he can neither prey on the misfortunes of others nor 
hoard his labor. One of the greatest statesmen our country has 
known, speaking more than 50 years ago, when the derangement 
of the currency had caused commercial distress, said: 

" The very man of all others who has the deepest interest in a 
sound currency and who suffers most by mischievous legislation 
in money matters is the man who earns his daily bread by his 
daily toil." 

These words are as pertinent now as on the day they were 
uttered, and ought . to impressively remind us that a f~ilure in the 
discharge of our duty at this time must especially injure those of 
our countrymen who labor and who because of their number and 
condition are entitled to the most watchful care of their govern­
ment. 

Mr. KELLER. What is the date of that? 
Mr. REED of New York. August 8, 1893. Quoting fur­

ther: 
Our country's indebtedness, whether owing by the Government 

or existing between individuals, has been contracted with refer­
ence to our present standard. To decree by act of Congress that 
these debts shall be payable in less valuable dollars than those 
within the contemplation and intention of the parties when con­
tracted would operate to transfer by the fiat of law and without 
compensation an amount of property and a volume of rights and 
interests almost incalculable. · 

Every dollar of fixed and stable value has through the agency 
of confident credit an astonishing capacity of multiplying itself 
in financial work. Every unstable and fluctuating dollar fails as 
a basis of credit, and in its use begets gambling speculation and 
undermines the foundations of honest enterprise. 

Mr. Speaker, I just want to impress upon Members here 
and now that we have been experimenting with the cur­
rency, and we know that unemployment today is largely 
caused by the fact that the industries engaged in the manu­
facture of durable goods cannot get any credit at all. 
Credit in this country is practically dried up. No matter 
how much credit is available, people do not dare use it. All 
the time that this unsound legislation is held up here before 

· the people of the United States we are retarding recovery. 
Other nat ions are going forward. They have fortified their 
currencies by balancing their budgets. They are manuf ac­
turing and selling in the world's markets, but our people a.re 

living under a cloud of fear at the present time because of 
legislation of this character. 

The SPEAKER. The time of the gentleman from New 
York has expired. 

Mr. FITZPATRICK. What countries have stabilized their 
currency recently? 

Mr. RANSLEY. Mr. Speaker, I yield 15 minutes to the 
gentleman from Connecticut [Mr. BAKEWELL]. 

Mr. BAKEWELL. Mr. Speaker, I rise in opposition to this 
bill. Not long ago we put through the House. a bill 60 pages 
long whose ostensible object was to regulate the stock ex­
changes, but whose concealed object was to regiment all indus­
try. This was put through after a debate of 7 hours. The 
committee had been laboring for 7 weeks, and at the end of 
7 weeks they could not understand the bill; they could not 
agree as to what the bill meant. The present bill is not 
quite so bad. It is 12 pages long instead of 60, but it also is 
involved with clauses within clauses, and sentences so inter­
twined that they are like the yews of Borrowdale, " upcoil­
ing and inveterately convolved." 

What does this bill mean? Does it compel the President 
to proceed with dispatch toward this goal that you have set? 
Not at all. It only sets as the ultimate objective the estab­
lishment of the ratio of 25 to 75 as between silver and gold. 
The original proposal called for the purchase of 50,000,000 
ounces per month. This the President opposed, and it was 
taken from the bill. The ultimate objective cannot be ob­
tained until we have, according to the figures given, 1,700,-
000,000 ounces, so that even if we purchased 50,000,000 
ounces a month, it would require about 3 years to reach the 
objective at which this measure aims. 

Mr. VINSON of Kentucky. Mr. Speaker, will the gentle­
man yield? 

Mr. BAKEWELL. I have not the time. 
Mr. VINSON of Kentucky. But I do not think the gen­

tleman wants to make a misstatement of fact. He says to 
this House that in the bill considered by the Ways and 
Means Committee there was provided the purchase of 
50,000,000 ounces of silver per month. 

Mr. BAKEWELL. I am speaking of the bill as reported 
to the Senate, and I am ref erring to the statement of the 
gentleman in the Senate who was its proponent, that that 
was the original proposal, and that the President disap­
proved of it, and that consequently it was made permissive 
instead of mandatory. Senator PITTMAN said: 

The President yielded with regard to the mandatory provision 
about purchasing silver until he got 25 percent of the reserves, 
and we yielded on the point that he should not be required to 
purchase 50,000,000 ounces a month, or any other particular 
amount. 

Mr. VINSON of Kentucky. But it was not in this bill. 
Mr. BAKEWELL. I am talking about the original pro­

posal, and I refuse to yield further. 
Mr. VINSON of Kentucky. The gentleman is not correct 

in his statement. 
Mr. BAKEWELL. I am correct in my statement that that 

was in the original bill. 
So that this bill is again ambiguous in its purpose and in 

what it actually calls for. The President can take as much 
time as he pleases, and no one knows when, if ever, this ob­
jective may be reached. But suppose it were reached, who 
are to be the beneficiaries? It is put forward as an obvious 
purpose that this bill is intended to help the farmer. We 
are all interested in the farmer. The farmer's conflict with 
Wall Street goes way back in history, even unto the days of 
Cain and Abel. Now, Cain was a farmer; he earned his 
living by tilling the soil, working from dawn until dark, and 
by the sweat of his brow trying ·to wrest a living from a 
reluctant earth. As he looked up and saw brother Abel re­
clining under the cool shade of a cypress tree, idly watching 
his sheep, occasionally going out to fleece them, and once 
in a while leading a little lamb to the slaughter, he was 
angered against this precursor of Wall Street, and he rose 
up in his might and smote him, even unto death. Now, 
Cain had no- intention of killing Abel. He just wanted to 
make him realize what the hard knocks of life meant, but 
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he overdid it. You gentlemen who represent the farming 
interests of the West do not mean to kill Wall Street; but 
that may, unfortunately, be the result. 

Many changes have come to the farming industry since 
the pioneer days of Cain. Increase in agricultural knowledge 
and the perfecting of the instruments of farming brought 
such improvement that by the time we reach the seventeenth 
and eighteenth centuries, especially in England and America, 
the farmer was as happy and contented as any man. It 
was on the farm, more than anywhere else, that were de­
veloped the homely virtues of honesty, thrift, industry, and 
self-reliance; it was on the farm that was established the 
principle that a man's home is his castle. The farm was, 
in fact, for the modern world the cradle of liberty. 'Ihe 
sturdy men and women who made America were farm bred. 
The farmer's life was indeed hard, and he had to endure 
lean years, but such was his independence of spirit that he 
bore his burdens bravely and did not run as a beggar to the 
seat of government to ask for help. A new conception of 
the farm came with the development of the. West, with its 
huge ranches devoted to the raising of a single crop. This 
was big business, although the product might be wheat 
instead of automobiles. Overproduction resulted, and here 
the trouble began which the various measures introduced in 
this Congress have attempted to alleviate. Our Eastern 
farmer, with his subsistence homestead, has not been helped 
in the least by any of these measures. I know, of course, 
that there are many farms in the West run on a subsistence 
basis, where the old values of independence and self-reliance 
are still cherished. But the owners of these farms are not 
the ones who are begging help of the Federal Government. 
They desire rather to be let alone and to work out their 
own salvation. 

But, in truth, this bill will not help any of the farmers, 
big or little. It will prove as futile as the effort to raise the 
price of pork by slaughtering millions of pigs, or to raise 
the price of beef by slaughtering hundreds of thousands of 
cattle, or the effort to improve the condition of the farmers 
of the West and the planters of the South by bribing them 
to reduce their acreage. • 

As a matter of fact, what this bill really proposes, and the 
real motive behind it, is simply the desire to subsidize silver, 
to raise the value of silver, partly to help the silver-produc­
ing States, but also to help all these speculators and hoard­
ers who have been accumulating silver. It will not help 
anyone else. 

Mr. FIESINGER. Will the gentleman yield? 
Mr. BAKEWELL. I yield. 
Mr. FIESINGER. I should like to ask the gentleman's 

opinion if this bill really makes silver primary money or 
whether it still leaves it as token money? 

Mr. BAKEWELL. I think it still leaves it as token money. 
. Mr. Speaker, we have on various occasions in our history 

tried, by legislation, to raise the value of silver. I want to 
read two or three words from a very wise Democrat, Grover 
Cleveland, who throughout the land is still held in honor 
as one of the great men of our country, although tbe gentle­
men on the left side of the House today are inclined to 
criticize and condemn him as an instrument of Wall Street. 
It is a popular fashion nowadays, when in trouble, to seek 
some personal devil whom we can blame for our difficulties. 
So you gentlemen, many of you, have made a personal devil 
of Wall Street and have managed to conjure up a number 
of names of prominent men, most of which happen to begin 
with the letter " M ", to swell the number of the devil's 
minions. Some of you are inclined to include this great 
Democrat among them. This is what President Cleveland 
wrote: 

At times like the present, when the evils of unsound finance 
threaten us, the speculator may anticipate a. harvest gathered from 
the misfortune of others, the capitalist may protect himself by 
hoarding or may even find profit in the fluctuations of values; but 
the wage earner-the first to be injured by a depreciated currency 
and the last to receive the benefit of its correction-is practically 
defenseless. He relies for work upon the ventures of confident and 
contented capital. This failing him, his condition is without 
alleviation, for he can neither prey on the mis!ortunes of others 
nor hoard his labor. 

Mr. FORD. Will the gentleman yield? 
Mr. BAKEWELL. I yield. 
Mr. FORD. We had that quotation about 5 minutes ago. 

Is the gentleman going to fill the RECORD with it? 
Mr. BAKEWELL. I am repeating it deliberately. Appar­

ently repetition is necessary, for his words of wisdom are so 
quickly forgotten by the men on the gentleman's side of the 
aisle. 

Mr. FIESINGER. Will the gentleman yield for a ques­
tion? 

Mr. BAKEWELL. I yield. 
Mr. FIESINGER. I have great respect for the gentleman's 

opinion. I understand the gentleman has been professor 
at Yale University. I want to ask this question: Does the 
gentleman not think this bill will get us into the same situa­
tion, if we go back to gold redemption, as happened during 
the time of President Cleveland? 

Mr. BAKEWELL. Possibly; but I am not sure that I get 
the gentleman's meaning. 

The purchase of silver at artificial prices will not help 
recovery, but will definitely retard it by further undermining 
the confidence of our people in the currency of our country. 
There will be no recovery, no sound recovery, until normal 
business functions, until normal business activities are al­
lowed to thrive and prosper. One thing that is most essen­
tial to bring about this result is the restoration of confidence. 
Without that we cannot go forward. This bill will neither 
help the farmer nor the manufacturer nor the laboring man, 
nor will it further international commerce. The sole bene­
ficiaries will be the speculators in silver, and the silver­
producing states. 

Mr. KELLER. Will the gentleman yield for a question? 
Mr. BAKEWELL. I yield. 
Mr. KELLER. The gentleman called attention again to 

the fact of the repeal of the silver law under Grover Cleve­
land. I should like to have the gentleman tell us whether 
that took us out of that great depression or not. 

Mr. BAKEWELL. The repeal of the silver act did not im­
mediately get us out but it started us on our way. If it had 
not been repealed, we should have remained in the depression 
much longer. We moved forward slowly but surely, much 
aided by the courageous and uncompromising attitude of 
President Cleveland. I could wish that our present Presi­
dent had been equally firm and unyielding in his opposition 
to silver legislation. 

I yield back the . balance of my time. 
The SPEAKER. 'Ihe gentleman yields back 3 minutes. 
Mr. RANSLEY. Mr. Speaker, I yield to the gentleman 

from Illinois [Mr. DmKSEN] the remainder of the time, 5 
minutes. 

Mr. DIRKSEN. Mr. Speaker, I suppose that most Mem­
bers of the House will approach this question of silver in 
much the same attitude as I shall, namely, what it will do 
or not do for the country generally and particularly for the 
people in my district; and when I say people, I mean the 
farmers, the business men, and labor. 
- I do not pretend to know a great deal about silver. When 
experts, who have spent a lifetime of study on this mat­
ter, are in nopeless disagreement, it is quite natural that 
Members of Congress, who can make but a casual study of 
the problem, should also· disagree on this or any other silver 
measure. 

Certain it is that people are not so gullible about the fan­
cied benefits of silver legislation as they were in 1896. The 
press and the radio have helped to dispel some of the delu­
sions together with the enlarged understanding of the people. 
Back in 1896-the days of Populism-when Bryan's star 
was in the ascendancy, the father of 17 sons took his family 
for a visit with the Governor of a silver Western State. The 
Governor appraised the family and said," Well, John, I sup­
pose your fine family of sons are all good Populists and all 
for free silver." 

"All except one", replied the father. 
" Which one? " asked the Governor. 
The father said, "That litUe runty feller there in the 

corner." 
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"And what's the matter with him?" asked the Governor. 
"Waal ", drawled the father, "That little critter has 

learned to read." 
Now, without any reflection on the proponents of this or 

any other silver legislation, I may say that more people are 
opposed to silver as they learn to read more about its 
vagaries and its fancied remedial qualities. 

I approach it, therefore, in a common-sense way, and I 
trust that my vote on this measure may be dictated by sin­
cere convictions, founded on substantial reasons. 

I voted for the original Dies bill, which sought outlet for 
our farm products by authorizing the acceptance of silver 
in payment therefor, even though we had to accept the 
silver at a premium over the world price of silver. We at 
least got the benefit of the sale before we could have an 
inflation. In the present bill, which Mr. DIES has intro­
duced, we get inflation first, and the illusory hope that we 
might get some world business afterward. 

The bill seeks to fix a ratio of one to three for silver, and 
to effect that ratio authorizes the Treasury to buy silver at 
reasonable prices, but not to exceed 50 cents an ounce for 
domestic silver and not to exceed the monetary price for 
any other. The monetary price is $1.29 per ounce. Silver 
certificates shall be issued against the cost of the silver so 
acquired. If we require about one and one-third billion 
ounces to establish the 25-75 ratio, and it could all be pur­
chased for 50 cents an ounce, it would require at least 
$650,000,000 of expenditure out of any available money for 
that purpose. By adding this amount or more to our pres­
ent circulating medium, it constitutes inflation. If this sil­
ver were purchased at the price for newly mined silver under 
the Pittman proposal of last winter, namely 64¥:? cents, it 
would add even more; at the monetary price of $1.29, it 
would add still more. 

This is not the first time that silver-purchase proposals 
have been advanced in this country. In 1878, under the 
Bland-Allison Act, from two to four million dollars worth of 
silver per month was purchased, and actually the total so 
purchased under that act amounted to more than $378,000,-
000. In 1890, under the Sherman Act, they authorized pur­
chases up to four and one-half million ounces per month, 
and issued certificates redeemable in gold, as a result of 
which the first flurry in 1893 caused people to redeem silver 
certificates in gold, thereby depleting the Treasury of its 
gold reserve, and bringing on the depression of 1893. 

What contentions are advanced in behalf of a measure 
such as this? It is argued that it will broaden the metallic 
base for our currency, raise prices, benefit the silver States, 
and promote world trade. 

To be sure, it will broaden our currency base, but no con­
clusive argument has been advanced to show that that will 
help matters. Banks are filled with money, deposits in every 
State in the Union are mounting, billions of excess reserves 
are available as a base for expanding credit, but thus far 
that credit has not been jarred loose. It is the velocity and 
turnover of money, not the quantity that counts. You will, 
by the terms of this bill, add to the quantity of money, but 
you do not aid credit expansion, and the result will be that 
additional money will only find its way into deposits pre­
cisely as the rest of our circulating medium is now doing. 
The loans to small industry, the housing bill, and other 
measures are designed to stimulate credit. This bill gives 
no evidence that it can aid such credit expansion in the 
slightest way. What we need is not more money-we have 
more now than we ever had-but money that travels faster. 

You say this bill will raise prices. That it will advance 
us toward the magic 1926 price level. Look at the committee 
report which accompanied the gold reserve bill which passed 
this House in January. There they made the same argu­
ment. The cry was devaluation, for a broader base, for 
higher prices. Did we get them? The fact is that on May 
15 the general price iridex was lower than it was in Febru­
ary, and were it not for the drought, the farm-index level 
would be lower than it was before the Gold Reserve Act was 
passed. Meanwhile, because of codes, the spread between 
the price of farm products and manufactured products is 
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widening rather than narrowing. The International News 
Service reported th.e President as stating early in May, after 
a conference with silver advocates that, "Experimentation 
with gold has been a flop. I have no hesitation now in ex ... 
perimenting with silver." I do not vouch for the truth of 
that statement, but it appeared on the front page of the 
Washington Herald, and if it is true, then we dare assume 
that this, too, will be experL'Ilentation, and experimentation 
breeds uncertainty. 

The mining benefits of the bill will at best be limited and 
it is doubtful in the extreme whether we should pass legisla­
tion of this character, the benefits of which will be limited 
and the uncertainties of which may be wide-spread. Seven 
States, with an aggregate population less than that of the 
State of New Jersey, produce more than 90 percent of all 
the silver in the country. Since we are already obligated 
under the Pittman proposal for most of the newly mined 
silver at 64% cents per ounce, I cannot discern the heralded 
benefits that are to accrue to the mining States. 

The foreign-trade benefits recited under the provisions of 
this measure are illusory and quite doubtful. We watched 
and waited with bated breath when the Gold Reserve Act 
was passed in January for other nations to forsake gold 
and to devalue. They failed to do so. We waited for an 
increase in the movement of goods in foreign commerce. 
The increase was sadly disappointing. We started with an 
academic assumption and expected other nations to stand 
idly by in the battle of money and exchange while we in­
creased our foreign trade. That was sheer stupidity. 

Take Germany as an example. With only 7 percent of 
gold reserve behind the mark, and with the mark having 
a purchasing power of 40 cents in this country in May 1934 
as compared with 25 cents in May of 1933, we felt c11rtain 
that either Germany must buy from us or must devalue. 
She did neither. She established a system of conversion 
marks whereby every importer must first secure a half dozen 
approvals from a half dozen bureaus and then secure a 
supply of these special conversion marks before he could 
import from other countries. They established quotas amt 
subsidies and so set at naught our most carefully calculated 
schemes. Argentina did precisely the same thing, and from 
all appearances our best-laid schemes of using money and 
exchange weapons with which to augment foreign trade 
failed to take into account the element of human nature. 

What assurance is there that when through purchases the 
price of silver does go up that it will stimulate trade with 
India and China? As an academic proposal it should work 
out that way, but it does not. The people in India and 
China are already hoarding 7,000,000,000 of the 12,000,-
000,000 available ounces of silver in the world. What could 
be more natural than to hoard even more if the price goes 
up? What shall prevent them, with the connivance of the 
trained experts of other nations overseas, from setting up 
quotas, subsidies, and other obstructions and leave us with 
nothing more than a great domestic uncertainty that is 
inimical to recovery? 

In the solitude for a fancied foreign trade we are ready 
to crucify labor, the farmer, and the business man. I am 
ready to support any measure conducive to recovery, but I 
shall oppose any measure which is so thoroughly specula­
tive and so filled with uncertainties. 

Mr. BANKHE.AD. Mr. Speaker, I do not know that I 
shall consume the remainder of the time to my credit, but 
I want to say very briefly in reply to the statement made by 
the gentleman from Ohio, whom I respect very highly, that 
I feel his statement that this is a gag rule, under all the 
circumstances, was not justified. If it had not been for a 
certain parliamentary situation which developed in the com­
mittee in reference to some amendment that had been pro­
pased to the original bill, it would not have been necessary 
at all to secure a special rule for the consideration of the 
bill in the form in which it is now offered. It was clearly a 
technical problem that required the intervention of the Com­
mittee on Rules to bring in a rule in the form in which it is 
presented. It has none of the aspects of a gag rule. As I 
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understand it, the strictures of the gentleman from Ohio 
along this line were based upon the fact that . but 3 hours 
:were allowed for general debate. I do 

0

not know that the 
Members would be able to reach a more intelligent conclu­
sion upon this bill one way or the other if we had 6 months 
of general debate upon it. I am one of those who under­
took for 2 or 3 years to make a very intensive study of the 
currency question and related economics. I spent many 
long hours after leaving my office, reading wbat I regarded 
as textbooks upon this question, books written by eminent 
authorities. After 2 or 3 years of study on this problem in 
an effort to reach some intelligent opinion, I finally con­
cluded ~hat nobody in this world knew much about the 
whole subject. [Applause.] It is too complicated, it has 
too many ramifications, there are too many opinions with 
respect to it, and the economists do not agree on it. I was 
somewhat surprised to see a former college economist speak 
on this question. We have heard a good many strictures 
from the other side upon members of the " brain trust ", but 
I assume some of the Members on the other side respect the 
views of this solitary member of the " brain trust " on their 
side because formerly he was a college professor. 

Mr. Speaker; we have had hearings with reference to the 
silver controversy for the last 2 or 3 years. The matter has 
been studied in a very intensive form. The Committee on 
Coinage, Weights, and Measures prepared a bill which passed 
th.e House, the Dies bill, and was sent to the other body. 
There was grave difference of opinion as to the efficacy of 
that bill. 
. It was the conclusion of the House committee charged 
with the responsibility to recommend legislation upon that 
question that this was the wisest bill that could be offered 
under the circumstances at this time. It went to the Senate 
and numerous conferences have been held by Senators and 
Representatives touching this question, and the matter now 
presented comes to us in the form of a compromise, as I 
understand it, with the approval of the administration. 

I do not know, and no man knows, whether or not the 
passage of this bill, if it passes, will effectuate the desirable 
results that the sponsors hope · it will accomplish. Here is 
a proposition presented to consider this measure upon· its 
merits and the resolution simply provides for its considera­
tion in order that we may register the will of the House of 
Representatives upon the question. It is an ordinary rule. 
I regret that more time could not be devoted to its discus­
sion, but everyone here knows the legislative situation in 
which we are placed. · There are many of us who want to 
conclude the program and adjourn this Congress, but we 
have certain things to do before we can expect to get away. 
If we had unlimited debate on this and other involved prob­
lems to come up, it would consume a vast amount of time. 

Mr. BYRNS. Will the gentleman yield? 
Mr. BANKHEAD. I yield to the gentleman from Ten­

nessee. 
Mr. BYRNS. May I call the gentleman's attention to the 

fact also that the tariff bill will be completed at an early 
date. Then they will probably take up the silver legislation 
in the Senate, and it is important that they have the House 
bill before them at that time. I think, therefore, that is an 
additional reason why this House ought to pass this bill 
within a reasonable time. 

Mr. BANKHEAD. May I say, too, in connection with this 
matter, my function here as Chairman. of the Committee 
on Rules is to present this rule and ask my associates on 
this side of the House to adopt the rule giving the legisla­
tive committee in charge of the responsibility of presenting 
the matter an opportunity to present the question on its 
merits. There are some Members on this side opposed to 
the provisions of the bill, but I trust that those Members 
will certainly support this rule, so that consideration may be 
given to the bill. 

[Here the gavel fell.] 
Mr. BANKHEAD. Mr. Speaker, I ofier an amendment to 

the resolution by striking out the words " 2 hours " and 
inserting in lieu thereof the words "3 hours." 

The Clerk read as follo!Vs: 
Amendment offered by Mr. BANKHEAD: On page 1, line 9, strike 

out the word "two" and insert in lieu thereof the word "three." 

.. Mr. BANKHEAD. Mr. Speaker, I move the previous ques­
tion on the amendment. 

The question was taken; and on a division (demanded by 
Mr. FIESINGER) there were-ayes 106, noes 4. 

So the previous question was ordered on the amendment. 
The SPEAKER. The question is on agreeing to the 

amendriient offered by the gentleman from Alabama [Mr. 
BANKHEAD]; 

The amendment was agreed to. 
Mr. BANKHEAD. Mr. Speaker, I move the previous 

question on the adoption of the resolution, 
The question was taken; and on a division (demanded by 

Mr. FmsINGER) there were-ayes 98, noes 1. 
So the previous question was ordered on the resolution. 
The SPEAKER. The question is on the adoption of the 

resolution. 
The question was taken; and on a division (demanded by 

Mr. FIESINGER) there were-ayes 95, noes 18. 
Mr. FIESINGER. Mr. Speaker, I object to the vote on 

the ground there is not a quorum present. 
The SPEAKER. Evidently there is no quorum present. 
The Doorkeeper will close the doors, the Sergeant at Arms 

will notify absent Members, and the Clerk will call the roll. 
The question was taken; and there were-yeas 214, nays 

71, not voting 145. as follows: 

Adair 
Adams 
Arens 
Arnold 
Ayers, Mont. 
Ayres, Kans. 
Bankhead 
Beam 
Beiter 
Bland 
Blanton 
Bloom 
Boehne 
Boileau 
Brooks 
Brown.Ga. 
Brown, Ky. 
Brown, Mich. 
Brunner 
Buchanan 
Buck 
Burke, Nebr. 
Byrns 
Cady 
Caldwell 
Cannon, Mo. 
Cannon, Wis. 
Carden, Ky. 
Carpenter, Kans. 
Carpenter. Nebr. 
Cartwright 
Castellow 
Cell er 
Chapman 
Chavez 
Cochran, Mo. 
Colden 
Collins, Miss. 
Condon 
Cooper, Tenn. 
Corning 
Cox 
Cravens 
Crosby 
Cross, Tex. 
Crosser, Ohio 
Crowe 
Cullen 
Cummings 
Deen 
Dt!Rouen 
Dickinson 
Dickstein 
Dies 

Allen 
Bacharach 
Bacon 
Bakewell 
Beedy 
Blanchard 
Bolton 
Buckbee 
Carter, Calif. 
Cavicchia 
Christianson 

· Clarke, N.Y. 
Collins, Calif. 
Connolly 

[Roll No. 152) 
YEAS-214 

Disney 
Dobbins 
Dockweiler 
Doughton 
Douglass 
Dowell 
Driver 
Duffey 
Duncan, Mo. 
Dunn 
Durgan, Ind. 
Eagle 
Ellenbogen 
Ellzey, Miss. 
Farley 
Fitzpatrick 
Flannagan 
Fletcher 
Ford 
Fuller 
Gilchrist 
Gillespie 
Glover 
Granfield 
Gray 
Greenwood 
Gregory 
Griswold 
Harlan · 
Hart 
Hastings 
Henney 
Hildebrandt 
Hill, Ala. 
Hill, Knute 
Hill, Samuel B. 
Hoidale 
Hope 
Howard 
Huddleston 
Imhotr 
Jacobsen 
Jenckes, Ind. 
Johnson, Minn. 
Johnson, Okla. 
Johnson, Tex. 
Johnson, w.va. 
Jones 
Kee 
Keller 
Kennedy, N.Y. 
Kerr 
Kleberg 
Kloeb 

. Kocialkowskl Rogers, N .H. 
Kopplemann Romjue 
Kramer Rudd 
Lambertson Ruffin 
Lanham Saba th 
Larrabee Sadowski 
Lea, Cali!. Sanders, La. 
Lee, Mo. Sanders, Tex. 
Lehr . Sandlin 
Lewis, Colo. Schaefer 
Lindsay Schuetz 
Lozier Sc rug ham 
Ludlow Shallenberger 
Mcclintic Sinclair 
McCormack Smith, Va. 
McDuffie Smith, Wash. 
McFarlane Somers, N.Y. 
McKeown Spence 
McReynolds Steagall 
Mcswain Strong, Tex. 
Maloney, Conn. Stubbs 
Maloney, La. Studley 
Mansfield Sumners, Tex. 
Martin, Colo. Swank 
May Tarver 
Meeks Taylor, S.C. 
Miller Terrell, Tex. 
Milligan Terry, Ark. 
Mitchell Thom 
Monaghan, Mont. Thomason 
Mont!'gUe Thompson, Ill. 
Montet Thompson, Tex, 
Moran Truax 
Morehead Turner 
Murdock Umstead 
O'Connor Underwood 
O'Malley . Utterback 
Oliver, Ala. Vinson, Ky. 
Oliver, N.Y. Wallgren 
Owen Walter 
Parker Warren 
Parks Wearin 
Parsons Weideman 
Patman Werner 
Peavey West, Ohio 
Peyser West, Tex. 
Pierce Whittington 

. Ramsay Williams 
Ramspeck Wilson 
Rankin Wood, Mo. 
Rayburn Woodrum 
Richards Young 
Robertson 
Robinson 

NAYS-71 
Culkin 
Dan·ow 
Dirksen 
Ditter 
Dondero 
Eltse, Calif. 
Engle bright 
Evans 
Fiesinger 
Foss 
Gavagan 
Gifford 
Goodwin 
Goss 

Grifiin 
Guyer 
Hancock, N.Y. 
Hess 
Hollister· 
Holmes 
Kahn . 
Kelly, Ill. 
Kinzer 
Knutson 
Lamneck 
Lanzetta 
Luce 
McFadden 

McGugin 
McLean 
McLeod 
Mapes 
Marshall 
Merritt 
Mott 
Perkins 
Plumley 
Ransley 
Reece 
Reed, N.Y. 
Richardson 
Simpson 
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Slrovich 
Snell 
Swick 
Taber 

Taylor, Tenn. Ti'eadwaJ 
Tinkham White 
Tobey Whitley 
Traeger . Wigglesworth 

NOT VOTING-145 
Abernethy Dear Jenkins, Ohio 
Allgood Delaney Kelly, Pa. 
Andrew; Mass. De Priest Kennedy, Md. 
Andrews, N .Y. Dingell Kenney 
Auf der Heide Dautrich Kniffin 
Balley Doxey Kurtz 
Beck Drewry Kvale 
Berlin Eaton Lambeth 
Biermann Edmiston Lehlbach 
Black Edmonds Lemke 
Boland Eicher Lesinski 
Boylan Faddis Lewis, Md. 
Brennan Fernandez Lloyd 
Britten Fish Lundeen 
Browning Fitzgibbons McCarthy 
Bulwinkle Focht McGrath 
Burch Foulkes McMillan 
Burke, Calif. Frear Marland 
Burnham Frey Martin, Mass. 
Busby Fulmer Martin, Oreg. 
Carley, N.Y. GambrUI Mead 
Carmichael Gasque Millard 
Carter, Wyo. Gillette Moynihan, Ill. 
Ca.ry Goldsborough Muldowney 
Chase Green Musselwhite 
Church Greenway Nesbit 
Cla iborne Haines Norton 
Clark, N.C. Hamilton O'Brien 
Cochran, Pa. Hancock, N .0. O'Connell 
Coffin Harter Palmisano 
Cole Hartley Peterson 
Colmer Healey Pettengill 
Connery Higgins Polk 
Cooper, Ohio Hoeppel Powers 
Crowt her Hughes Prall 
Crump James Randolph 
Darden Jetiers Reid, Ill. 

So the resolution was agreed to. 
The Clerk announced the following pairs: 
On this vote: 

Wolcott 
Wolverton 
Woodru1f 

RelllY 
Rich 
Rogers, Mass. 
Rogers, Okla. 
Schulte 
Sears 
Secrest 
Seger 
Shannon 
Shoemaker . 
Sisson -
Smith, w.va. 
Snyder 
Stalker 
Stokes 
Strong, Pa. 
Sullivan 
Sutphin 
Sweeney 
Taylor, Colo, 
Thomas 
Thurston 
Turpin 
Vinson, Ga. 
Wadsworth 
Waldron 
Weaver 
Welch 
Wilcox 
Willford 
Withrow 
Wolfenden 
Wood, Ga. 
Zioncheck 

Mr. Kniffin (for) with Mr. Higgins (against). 
Mr. Hoeppel (for) with Mr. Dautrich (against). 
Mr. Kenney (for) with Mr. Jenkins of Ohio (against). 
Mr. McGrath (for) with · Mr. Andrew of Massachusetts (against). 
Mr. Randolph (for) with Mr. Beck (against). 
Mr. Peterson (for) with Mr. Cooper of Ohio 1against) .... 
Mr. Hamilton (for) with Mr. Kurtz (against). 
Mr. Musselwhite (for) with Mr. Chase (against). 
Mr. comn (for) with Mr. Eaton ·(against). 
Mr. Hancock of North Carolina (for) with Mr. Fish (against). 
Mr. Black (for ) with Mr. Hartley (against). 
Mr. Sullivan (for) with Mr. Crowther (against). 
Mrs. GreenWJl,Y (for) with Mr. Millard (against) .• 
Mr. Delaney (for) with Mr. Stokes (against). 
Mr. Boylan (for) with Mr. Lehlbach (against). 
Mr. Secrest (for) with Mr. Wolfenden (against). 
l\.1r. Mead (for) with :Mrs. Rogers of Massachusetts (against). 
Mr. Dingell (for) with Mr. Seger (against). 
Mr. Darden (for) with Mr. Rich (against). 
Mr. Palmisano (for) with Mr. Cochran of Pennsylvania (against). 
Mr. Prall (for) with Mr. Powers (a.gain.stl. 

Until further notice: 
Mr. Vinson of Georgia with Mr. Britten. 
Mr. Lewis of Maryland with Mr. Martin of Massachusetts. 
Mr. Sears with Mr. Frear. 
Mr. Gasque with Mr. Edmunds. 
Mr. Allgood with Mr. James. 
:Mr. Drewry with Mr. Muldowney. 
Mr. Bulwinkle with Mr. Wadsworth. 
Mr. Connery with Mr. Stalker. 
Mr. Abernethy with Mr. Kelly of Pennsylvania. 
Mr. Goldsborough with Mr. Burnham. 
Mr. Gambrill with Mr. Focht. 
Mr. Lambeth with Mr. Andrews of New York. 
Mr. Smith of West Virginia with Mr. Thurston. 
Mr. Taylor of Colorado with Mr. Welch. 
Mr. Pettengill with Mr. Moynihan of Illinois. 
Mr. O'Connell with Mr. Carter of Wyoming. 
Mrs. Norton with Mr. Lemke. 
Mr. Doxey with Mr. Strong of Pennsylvania, 
Mr. Fulmer with Mr. Turpin. · 
Mr. Clark of North Carolina with Mr. Withrow. 
Mr. Busby with Mr. Thomas. 
Mr. Burch with Mr. Reid of Illinois, 
Mr. Shoemaker with Mr. De Priest. 
Mr. Boland with Mr. KvaJ.e. 
Mr. Fernandez with Mr. Lundeen. 
Mr. Cole with Mr. Hughes. 
l\'1.r. Wlll!ord with Mr. Lloyd. 
Mr. Auf der Heide with Mr. Brennan. 
v .... r. Reilly With Mr. Eicher. 
Mr. Kennedy of Maryl~nd with Mr. Balley. 
Mr. Wood of Georgia with Mrs. McCarthy. 
Mr. Polk with Mr. Berlin. 
Mr. O'Brien With Mr. Edmiston. 
Mr. Sutphin with Mr. Foulkes. 

Mr. Shannon with Mr. Gillette. 
Mr. Browning with Mr. Haines. 
Mr. Cary with Mr Wllcox. 
Mr. Sweeney: with Mr. Marland. 
Mr. Sisson with Mr. Frey. 
Mr. Snyder with Mr. Dear. 
Mr. Healey wit h Mr. Martin of Oregon; 
Mr. Lesinski with Mr. Faddis. 
Mr. Green With Mr. Carmichael. 
Mr. Fitzgibbons with Mr. Biermann. 
Mr. Church -With Mr. Harter. 
Mr. Burke of California with Mr. Claiborne. 
Mr. Colmer with Mr. Crump. 
Mr. Garley of New York With Mr. Jeffers. 

The result of the vote was announced as above recorded. 
MESSAGE FROM THE PRESIDENT OF THE UNITED STATES-DISBURSE­

MENTS BY THE WAR AND NAVY DEPARTMENTS AND THE PANAMA 
CANAL (H.DOC. NO. 391) 

The SPEAKER laid before the House the following message 
from the President of the United States, which was read, 
and, with the accompanying papers, ref erred to the Com­
mittee on Expenditures in the Executive Departments and 
ordered printed: 

To the Congress: 
Pursuant- to the provlSlons of section 16 of the act of 

March 3, 1933 (ch. 212, 47 Stat. 1489, 1517), as amended by 
title III of the act of March 20, 1933 (ch. 3, 48 Stat. 8, 16>. 
I am transmitting herewith an Executive order revoking 
section 4 of Executive Order No. 6166 of June 10, 1933, inso­
far as and to the extent that it is applicable to the dis­
bursing functions under the jurisdiction of the War Depart .. 
ment, the Navy Department (including the Marine Corps), 
and the Panama Canal, except those pertaining to depart .. 
mental salaries and expenses in the District of Columbia. 

FRANKLIN D. ROOSEVELT, 

THE WHITE HousE, May 29, 1934. 

SILVER 

Mr. DOUGHTON. Mr. Speaker, I move that the House 
resolve itself into the Committee of the Whole House on the 
state of the Union for the consideration of the bill CH.R. 
9745) to authorize the Secretary of the Treasury to purchase 
silver, issue silver certificates, and for other purposes. 

The motion was _agreed to. 
Accordingly the House resolved itself into Committee of 

the Whole House .on the state of the Union, with Mr. 
MARTIN of Colorado in the chair. 

The Clerk read the title of the bill. 
The first reading of the bill was dispensed with. 
Mr. DOUGHTON. Mr. Chairman, I yield 10 minutes to 

the gentleman from Nebraska [Mr. SHALLENBERGER]. 
Mr. SHALLENBERGER. Mr. Chairman, just 1 year ago 

the Congress declared the gold contract clause against public 
policy, thereby relieving a hundred billions of dollars of debt 
from the burden of the impossibility of gold payment. 

Today, by the passage of the Dies bill, we make possible 
the addition of more than a thousand millions of dollars of 
silver to our national monetary supply. 

I read from yesterday's New York Times: 
Silver receipts at the mints rose to 885,056 fine ounces in the 

week ended May 25, exceeding by a.bout 200,000 ounces the total o! 
any previous week. 

This is a very important statement at this time, as I view 
it. This sounds like a lot of silver, but if purchases should 
rise to a million ounces a week it would take 1,300 weeks, or 
more than 24 years, to buy the amount of silver the Treas­
urer is directed and authorized to purchase under this bill. 

Ever since silver was demonetized in 1873, there have been 
many efforts to rehabilitate and remonetize it-the Bland­
Allison Act of 1878 and the Sherman Act of 1890 are ex­
amples. Since the repeal of the Sherman Act in 1893, there 
has been no prospect of success for the remonetization of 
silver until this hour. 

The Dies bill, as reported by the Ways and Means Com­
mittee, authorizes the addition of more than a billion dol­
lars of silver to our basic money supply. The silver certifi­
cates to be issued under the bill are full legal tender for all 
debts both public and private, and in the language of the 
market place ~e " just as good as gold." '.I'b.e actual results 
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will be the same as though a billion of gold certificates were 
added to our circulating medium. our silver currency is 
just as good as gold. Yes; better than gold, for you can 
still get silver dollars for your silver certificates, but no gold 
for any kind of currency. · 

The bill directs the Secretary of the Treasury to increase 
his supply of monetary silver to one-fourth that of the total 
monetary stock in the Treasury. At the last report there 
was seven billions seven hundred and fifty-five millions of 
monetary gold in the United States Treasury . . The stock of 
monetary silver was $"892,000,000. Therefore our present 
total monetary stock of gold and silver is eight billions four 
hundred and forty-seven millions of money. Twenty-five 
percent of this huge sum is two billions two hundred mil­
lions. Since the amount of silver on hand is· only $892,000,-
000, to raise the silver holdings to two billions two hundred 
millions will require the purchase of at least l,300,00-0,000 
additional ounces of silver. 

The estimated free silver in the world that might pos­
sibly be acquired is 750,000,000 ounces. It will at once be 
seen that the policy which the Secretary 9f the Treasury is 
directed to carry out will lift silver up to its former place 
beside gold and increase tremendously our base of metallic 
money. It will expand our ·volume of actual money by the 
very soundest possible monetary policy. Every dollar of 
currency issue will be backed up by an actual dollar of noble 
metal, either in coin or bullion, that can be coined when 
coin is demanded. 

The Dies bill meets completely the pledge of the Democratic 
_platform to maintain a sound currency at all hazards. 
There is no fiat or doubtful promise to pay in the money 
authorized to be issued under the terms of this bill. It loads 
no additional debt upon ~he Federal Government and creates 
no doubt as to its soundness under any conditions. We 
are at present struggling with a desperate economic problem. 
Debt, both public and private, is at the bottom of all of 
our economic troubles. If we want to avoid a recurrence 
of the collapse of 1929, we should avoid money based upon 
governmental fiat as we would a pestilence. I read the 
other day where a Member of this House said " a man might 
just as well be in hell as in debt." If he is in debt and 
cannot pay it, he is · in hades already. 

By the repeal of the gold-payment clause and the dec­
laration that all our money is legal tender in discharge of 
debt, either public or private, approved in May 1933 we 
made the first step making it possible to restore silver to 
its former place beside gold as primary money. By the 
enactment of the bill now under consideration we are say­
ing to the world, "Silver is money", and th-e Secretary of 
the Treasury of the United States is directed to maintain 
it as an integral part of the monetary system of the Nation. 
With the equality of silver established and restored, our 
monetary system will rest upon the very broadest possible 
base. There will be a sufficient volume of money to supply 
the lifeblood of trade, which is sound credit, and to build 
our future prosperity upon the best financial system in the 
world. 

The new freedom of the new-deal monetary policy was 
first stated in the gold-payment repeal bill, as follows: 

That every provision contained in or made with. respect to a~y 
obligation which purports to give the obligee a right to r~quire 
payment in gold or a particular kind of coin or currency or in 
a.mount in money of the United States measured thereby is de­
clared to be against public policy. 

That is the new Declaration of Independence under the 
new deal that lifted an intolerable burden of debt from 
the backs of the American people. 

For 40 years I have advocated a bimetallic monetary sys­
tem prc;>viding for unlimited coinage of gold and silver at a 
ratio fixed by law. The silver and gold so coined to be legal 
tender for all debts, both public and private, and· the United 
States Treasury authorized to pay in either standard gold or 
silver dollars at its option. 

On January 3, 1934, at the beginning of this session, I 
introduced a bill which provided: 

standard unit of value, and all forms of money issued or coiz:ed 
by the United States shall be maintained at a parity of value Wlth 
this standard, and it shall be the duty of the Secretary of the 
Treasury to maintain such parity. 

SEc. 3. Gold and silver dollars of the standard weight and fine­
ness provided in this act shall be legal tender for the payment of 
all debts, both public and private, and the United States Treasury 
may pay the obligations of the Federal Government in either 
standard gold or silver dollars at its option. 

The parity under the Dies bill is 27 to 1, while the parity 
under my bill would be 32 to l, or practically the same thing. 
It will be readily seen that the provisions of this bill are 
practically the same as those contained in the bill which we 
are now about to enact into law. 

If these provisions could be submitted to a popular vote 
of the American people at the next general election, they 
would be approved by an overwhelming majority of the 
voters of this Nation. 

The Dies bill comes nearest to meeting these provisions of 
any measure that will be considered by this Congress. This 
act will put silver on a practical parity with gold and the 
money issued under its provisions will be full legal tender for 
all debts, both public and private. 

This bill is a fundamental part of the President's monetary 
program. It is an integral part of the new deal for na­
tional recovery. It is the beginning of a new dawn for 
American agriculture and American industry. It will be a 
powerful factor in the restoration of our foreign trade. The 
silver..,using nations will be quick to use their money or silver 
in purchase of our surplus products. Commodity prices will 
rise as the volume of money in circulation increases. The 
debtor will liquidate his debts with these new-deal dollars 
rather than liquidate through bankruptcy or repudiation, as 
under the old deal. 

The people expect this legislation, the times demand it, 
and the Congress should give it immediate and overwhelm­
ing approval. 

Mr. PARSONS.. Mr. Chairman, will the gentleman yield? 
Mr. SHALLENBERGER. I yield if I have any further 

time. 
Mr. PARSONS. The gentleman from Nebraska does not 

contend for a moment that the Dies bill now being consid­
ered remonetizes silver in any respect? 

Mi· SHALLENBERGER. It certainly does. It remone­
tizes 

0

silver to the extent the silver we buy is to be made 
an actual part -Of the monetary system of this country. 
[Applause.] 

Mr. PARSONS. But it does not in any wise mention any 
ratio or provide for the maintenance of any ratio. 

[Here the gavel fell.J 
Mr. TREADWAY. Mr. Chairman, I yield 10 minutes to the 

gentleman from New ·York [Mr. TABER]. 

Mr. TABER. Mr. Chairman and members of the Com­
mittee. This bill is not what it is labeled by -its sponsors, a 
bill to. establish bimetallism. It is a racket, and do not fool 
yourselves for one minute, and do not get the idea that the 
people of the United States are not going to be wise to 
that racket. 

When we took the gold into the Federal Treasury, we 
prevented anybody .getting any profit .on it who had gold in 
the United States. By the terms of this bill we hand to these 
racketeers, these speculators who have been in the market 
buying silver, a 50-percent profit. 

I am going te> :find out . whether you mean this to be a 
half-way honest bill . when you get to the point, because I 
am going to off er an amendment which taxes the profits of 
the speculators 100 percent. 

Mr. WHITE. Nobody profited by the devaluation of gold. 
JVIr. TABER. Those who shipped gold out of the country 

.did. 
Mr. VINSON of Kentucky. Will the gentleman yield? 
Mr. TABER. I yield. 
Mr. VINSON of Kentucky. Knowing the gentleman as 

I do, I cannot think for a moment that he means that any­
one who votes against his amendment to tax the profit 100 
percent would be dishonest. 

Mr. TABER. Either they do not understand the situa­SEc. 2. The dollar shall consist of 12.9 grains of gold nine-tenths t1·on or they are participators in the racket. fine, or of 41272 grains of silver n1ne-tentbs fine, and shall be the 
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Mr. VINSON of Kentucky. I know the gentleman would 

·not profess to be the only honest man in the House. 
Mr. TABER. No; I have stated the situation that exists. 

and that cannot be disputed. 
Mr. HARLAN. Will the gentleman yield? 
Mr. TABER. Yes; I yield. 
Mr. HARLAN. The thought that disturbs me is that if 

you take all the profit a way we have no way to compel the 
people to sell their silver to the Government except under 
the clause where they will get 65 cents. 

Mr. TABER. The Government is paying 64, and the price 
of silver is 45, so that the Government pays 20 cents more. 
I cannot understand how that can be unless there is a 
racket, and I cannot approve of that kind of doings. 

Now, let me give you a few of those who will be benefited 
.by this proposition. 

Now, among the big holders-and, frankly, it has been the 
,policy of this administration to favor the big interests right 
.along. Here are some of them. See how you like it. 

Chase National Bank, 18,000,000 ounces; the National City 
Bank, 7,500,000 ounces; E. L. Cord. 1,750,000 ounces; Gold­
man Sachs, 3,000,000 ounces; Interstate Equity, 1,500,000 
·ounces; Texas Corporation, 1,180,000 ounces; Marine Mid­
land Bank & Trust Co., lr250,000 ounces. 

The Eastman Kodak Co., 12,000;000 ounces; Public Na-
tional Bank, New York, 350,000,000 ounces. · 

That is a. part of the group of speculators. You know 
that you have restlicted. the speculati-0n in stocks. There­
fore, folks have taken to speculating in metal, and the object 
-0f this bill, and a lot of those people back of it, is to boost 
the price of silver for the benefit of those speculators, and 
they are the ones who are going to reap. 

Mr. PARSONS. Mr. Chairman. will the gentleman yield? 
Mr. TABER. Yes. 
Mr. PARSONS. What does the gentleman think about 

this bill establishing three prices for silver? We are paying 
64% cents an ounce for newly mined silver, and it is pro­
posed under the bill to pay 50 cents an ounce as of record 
May 1, and then we propose when we nationalize silver to 
pay another price, which may be set by the Secretary of the 
Treasury. I want someone during the course of this debate 
to explain why we should have three prices of silver. 

Mr. TABER. No one can explain it satisfactorily. 
Of course there is no such thing as currency expansion 

under this bill. The other feature of this bill is this: We 
buy silver from foreign countries, and we pile something 
up in the Treasury of the United States that nobody else 
wants and that everybody is glad to shove onto us, and 
we get ourselves in just the same position that we got into 
between 1920 and 1929, when we sold our goods to foreign 
countries and took back South American and European 
bonds. It is ju.st the same process. Are we going to do it 
again, or are we going to learn a little something by 
experience? 

Mr. PAI~SONS. Under the terms of this bill, what will 
we buy foreign silver with? 

Mr. TABER. American currency, probably, and Ameri­
can currency wm be represented by American goods that go 
over to foreign countries. 

Mr. PARSONS. We are not going to send any currency 
over to a foreign land to buy silver. 

Mr. TABER. The currency will be paid by the Treasury 
for the silver when it comes back here. The silver at first 
will go to the producers of the merchandise that we send 
across the water, and then the operation will result not in 
an increase in the paper which is in circulation but an 
increase in silver paper in circulation and a decrease in 
Federal Reserve bank notes, and when you get all through 
the operation you will not have increased your currency 
circulation at all. 

Mr. PARSONS. How many million ounces of silver does 
the gentleman think we might get from abroad under this 
act? 

Mr. TABER. No one can tell. You will see all sorts of 
statistics. Some people say 450,000.000 and some people 
go a good deal higher than that. Of .course, silver in for-

eign countries cannot be estimated anywhere as near accu .. 
rately as silver in the United States. 

Mr. PARSONS. How many ounces will we get in the 
United States under this act? 

Mr. TABER. I do not know, and no one knows, but the 
program would evidently be to get it. I understand that a 
lot of those countries have a great deal more than they need, 
and that they would be glad to get it over here, get it out 
of their market. It is something they do not want. 

Mr. PARSONS. That is, they do not want it if it is going 
to remain cheap, but if it is going to get to the coinage price 
of $L29 or higher, would not these foreign count ries hold 
their silver, expecting the higher price, or a world-wide 
remonetization. Would they send silver to this country if 
there was anything that would boost the price of silver to the 
coinage price? 

Mr. TABER. Oh, the natural operation, of course, would 
be that they would not. We may be sure that if there is 
any international deal. if experience of the past is any­
thing to go by, that Uncle Sam will get the worst of it. 
And we are surely going to get it if we pass this bill as it 
now stands. 

Mr. PARSONS. Is there anything in this bill to provide 
for the enhancement of the price of silver to the coinage 
price of $1.29-any incentive? 

Mr. TABER. No~ 
The CHAmMAN. The time of the gentleman from New 

York has expired. · 
Mr. TREADWAY. Mr. Chairman, I yield 8 minutes to 

the gentleman from Wisconsin [Mr. BLANCHARD J. 
Mr. BLANCHARD. Mr. Chairman, in looking over the 

CONGRESSIONAL RECORD, proceedings of the House, of May 2, 
1933, · when we had under consideration title m of Public 
Act No. 10, I can readily forecast what probably will happen 
with this measure now under consideration. Gentlemen 
will recall the discussion on that day last year. They will 
remember that the infiationists and those who are against 
inflation and were looking for a sop, so that inflation might 
not come, embraced title III of the Agricultural Adjustment 
Act, and embraced it enthusiastically. Today history re­
peats itself With another measure of like character, per­
haps not so far-reaching in its e:ff ect and importance as 
that passed last year but nevertheless in exactly the same 
category. Lest I be labeled as a "brain truster" or a pro­
fessor, I hasten to ·admit that there is plenty that I do not 
know about silver and money; but there are some things that 
anyone with any degree of intelligence can understand, and 
you can understand this bill, if you read it. If you under­
stand the history of silver in this country, you have every 
reason to expect that you will find exactly the same occur­
rences under the operations of this act as happened under 
the operations of the Silver Acts of 1890 and 1878. I have 
read a :great deal on the question of silver in the past few 
weeks and I shall make reference now to two editorials, one 
appearing in a newspaper in my district, in the State of 
Wisconsin, and one appearing in the New York Times. 

I will read just a portion of each of those editorials. 
First, from the Janesville Gazette of Janesville, Wis., en­
titled "The Silver Senators Win Their Battle": 

President Roosevelt, after many statements opposing the silver 
program, has finally succum.bed to the bloc backed by the Mem­
bers of Congress from the silver-nµ.ning States. It is quite pos­
sible that the President was moved to this action by the belief 
that nothing could very seriously disturb the monetary situation 
of the United States. It is known that Mr. Roosevelt has been 
deeply disappointed over the refusal of co,."'llIIlodities to respond 
to the gold policy and that devaluation did not carry out the 
Professor Warren guarantee that farm prices would jump equiva­
lent to 41 percent when that percentage was cut from the circu­
lation value of the gold dollar. 

All the holders of silver who have been buying for speculation 
in anticipation of a legal national value of $1.29 an ounce as h2.s 
been done, will profit heavily by this action. They will have a. 
market for a dead product. As it is, there is an element of con­
trol in this understanding by which the Government becomes a 
dealer in silver-silver cannot be higher than .$1.29 an ounce. 
It will mean the adding of about $1,500,000,000 to the frozen, 
cold storage, metal money of the country. The silver will not 
be circulated. It will be in the same position it has been before­
issuance of silver certificates against the bullion in the Treasury. 
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There 1s no reason for alarm · over the action. Our present · 

diffi.culty ts in frozen money. Gold is in the tee chest. Silver 
wlll be there along with the gold. The great need we have is 
not more volume of money but more money under full speed­
money in the form of checks and other circulation media rather 
than more actual cash. - Silver will make no difference in the 
supply of gold since we will not be buying silver with gold. 

Under the Bryan plan of 1896 we should have been in the 
market for silver, paying for the white metal in gold or its equiva­
lent at 16 to 1. Now if we buy silver at 50 cents an ounce and 
put it into circulation at $1.29 an ounce as soon as this ma­
chinery is set up we can use the silver certificates to pay . for 
silver at the market. If it were not for this fact the silver move­
ment might be considered a dangerous monetary experiment. 
Under this plan as accepted by the President, there will be just 
another special privilege law which will give the mine owners 
and the silver speculators a sale for unmarketable metal. 

Let me refer to the editorial appearing in the New York 
Times, referring directly to this bill: 

THE SILVER BILL AND OTHERS 

Whatever is to be the result of the President's silver message 
and of the formulated silver bill, it is already evident that the 
proposals actually please very few. Some members of the silver 
bloc recognize grudgingly that a concession has been made to 
them but intimate that they have not got what they wanted. 
In business circles no enthusiasm has been shown for the Presi­
dent's plan, even as ~n inflation hypodermic. Cotton and wheat, 
the price of which has often risen temporarily at the idea of silver 
legislation, have made no response; silver itself has lost ground 
on the market. . 

Probably the community at large is merely bewildered. It cer­
tainly received little enlightenment from the Presidential mes­
sage, which contained a good deal of unsupported assertion. Not 
the slightest evidence has appeared on any hand that the silver 
agitation, which in 1896 and 1878 stirred w:hole communities into 
intense political excitement, has reappeared. If one may judge 
by the cabled comments, the President's statement " that at no 
time since 1878 have conditions been more favorable for interna­
tional agreement on a mixed-money standard " causes only 
skepticism abroad. 

In some respects the present episode has repeated similar past 
experience at Washington. It is a manifest attempt at political 
compromise, and in this strongly resembles the ill-fated Silver 
Purchase Act of the Harrison administration in 1890. That, too, 
was an era of political dissatisfaction and of rash political experi­
ment; the White House then favored "doing something for 
silver", because it found that only thus could it insure passage 
of a higher tariff. It resembles the equally celebrated Silver 
Coinage Act of 1878 in that large-scale compulsory purchase of 
silver was on that occasion conceded with the purpose of heading 
otI a congressional demand for outright free coinage of silver with 
a resultant unlimited increase in the currency. 

Both of these older compromise silver acts worked badly. Both 
resulted eventually in business reaction. ~oth were abandoned 
afterward; none of the benefits promised to the American business 
situation were realized. The Monetary Commission calculated in 
1898 from the Treasury's statistics that the silver bought by the 
Government under the act of 1878 cost $308,279,000 and that 
purchases under the act of 1890 cost $155,931,000, which, with cost 
of transportation, footed up $465,274,000, whereas the market 
value of the silver thus acquired was $266,769,000 at the end of 
1897, indicating loss on the unsuccessful operations of more than 
42 percent. 

It is doubtless true .that loss or waste of public money, in 
amounts vastly beyond the modest calculations of the nineties, 
has no such effect nowadays on the public mind as it used to 
have. 

Mr. CROSS. Will the gentleman yield? 
Mr. BLANCHARD. I yield. 
Mr. CROSS. Does the gentleman recognize the difference 

between the Sherman Act and the Allison Act and this 
bill where, under those acts, silver was held purely as a com­
modity, like so much wheat or corn, whereas under this bill 
it is made monetary metal and becomes a part of the mone­
tary reserve of the country? 

Mr. BLANCHARD. I recognize the distinction. 
Mr. CROSS. Does the gentleman realize the fact that 

as long as silver was held as money in this country, the 
silver dollar was at a premium over the gold dollar? 

Mr. BLANCHARD. Oh, I recognize the distinction. Per­
haps this language from the same editorial sums it up: 

Or is it perhaps that our public offi.cials, if not the general 
public, have come to believe, as they did in 1929, that we are 
living now in a new era, in which old-time economic rule and 
precedent no longer apply? 

Mr. WHITE. Will the gentleman yield? 
Mr. BLANCHARD. I cannot yield further. 
May I say to you that I regard this act as just another 

sop, just some more tinkering with the monetary situation 
of the United States, with no particular historical reference 

or any other relationship . to the international monetary 
system, and that the longer we continue in this country to 
tinker with our monetary policies, to · tinker with gold and 
silver, the longer we wlll remain in the throes of this de­
pression, because this act, afong with many others which 
you are proposing at this session of Congress, only adds to 
the uncertainty of the situation. 

In a previous speech I made on the results of this kind of 
legislation I said there is nothing that strikes terror to the 
mind of the average citizen more than uncertainty and doubt 
and fear of the future. Security is the finest insurance 
there is for a contented people. Business is no different 
from individuals. There can be no recovery until conditions 
are restored to some degree of normalcy, but you will never 
attain that goal until you quit tinkering and let people 
understand that we are on the road to stability. This meas­
ure just adds to the uncertainty; it will well serve specula· 
tors and no one else. It will just be labeled as another 
experiment designed to stop the demand for more compre· 
hensive silver legislation, and will cost the American people 
millions upon millions of dollars. 

[Hera the gavel fell.] 
Mr. DOUGHTON. Mr. Chairman, I yield 20 minutes to 

the gentleman from Texas [Mr. DIES]. 
Mr. PATMAN. Mr. Chairman, I make a point of order 

that there is not a quorum present. 
The CHAIRMAN (Mr. MARTIN of Colorado). The Chair 

will count. [After counting.] One hundred and sixteen 
Members are present, a quorum. 

Mr. DIES. Mr. Chairman, ladies and gentlemen of the 
Committee, owing to the limited time allotted to me, I must 
necessarily confine discussion of my bill, H.R. 9745, to the 
general purposes and principal provisions of the bill. It has 
been my privilege to address the House upon the money sub­
ject on a number of occasions; and last Saturday, when my 
bill was being considered by the Ways and Means Commit­
tee, it was my happy privilege to discuss this bill and the 
money question in general for about 5 hours. I wish to ex· 
press my deep appreciation for the kind hearing which the 
committee accorded me, the keen interest which they mani­
fested in the subject, and the generous compliments which 
they so kindly paid me. 

I wish to discuss briefly the history of silver legislation 
· during this session of Congress. 

THE DIES FARM-SILVER BILL 

As is well known, my bill (H.R. 7581) passed the House 
on March 19, by a vote of 258 to 112. This bill provides for 
the exchange of American agricultural products for silver. 
Under its terms the Export-Import Bank of Washington, all 
agricultural marketing associations, and every private ex­
porter are empowered to sell our surplus products abroad 
and to accept silver in payment therefor at a premium which 
shall be not less than 10 percent nor more than 25 percent 
above the world market price of silver. By utilizing the 
services of all established and recognized export agencies, 
whether governmental, cooperative, or purely private, we felt 
assured that the maximum of surplus products would be dis­
posed of under the operation of the bill. The general pur­
poses of that bill were to dispose of our surplus products 
abroad in a normal and constructive way, retain our dom­
inant position in the export markets of the world, put a 
safe quantity of new and honest money into circulation, and 
thereby increase the purchasing power of the millions of pro­
ducers of America who form the backbone of our economic 
life. 

Against the silver received in payment for our surplus 
products, the bill provided that legal-tender certificates would 
be issued based upon the value at which the silver was ac­
cepted, and with these silver certificates the producers would 
be paid for their products. When this bill went to the 
Senate, it was referred to the Committee on Agriculture and 
Forestry. This committee, after extended hearings, sub­
mitted some very important and far-reaching amendments 
to my original bill and then reported favorably the amended 
bill to the Senate. My bill, as amended, was not acceptable 
to the administration, and there began a series of confer-
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ences between Members of the Senate and Members of the 
House and the President and Secretary of the Treasury de­
signed to effect some compromise on the silver question that 
would be acceptable to all sides. I conferred with the Secre­
tary of the Treasury and his assistants with a view of reach­
ing some satisfactory settlement on this question, because 

·I realized that without the approval of the administration it 
would be very difficult to enact silver legislation this session 
of Congress. As a result of these conferences with the 
President and the Secretary of the Treasury, my bill, which 
is being considered by the House today, was agreed upon. 
It can be truthfully said that the passage of my original bill 
by the House on March 19 by a majority of 258 to 112 was 
responsible for silver legislation during this session of Con­
gress. On May 22 Senator PITTMAN in a speech said: 

I may say that the foundation for this message and for this pro­
posed legislation might be called the "Dies bill", which came over 
from the House, was referred to the Committee on Agriculture and 
Forestry, reported out of this body, and is now on the calendar. 

It is well to remember in connection with this matter 
that my original silver bill was the first one to pass either 
branch of Congress since 1893, and to the action of the House 
in passing this bill so overwhelmingly must be ascribed 
the success of the silver movement during this session of 
Congress. 

DIES SILVER PURCHASE ACT . OF 193• 

As previously stated, this bill, which I introduced on May 
23. represents the limit to which the President is willing to 
go in the remonetization of silver. The bill is partly manda­
tory and partly discretionary. Section 2, which declares it 
to be the policy of the United States that the proportion of 
silver to gold in the monetary stocks of the United States 
will be increased, with the ultimate objective of having and 
maintaining one fourth of the monetary value of such 
stocks in silver, is clearly mandatory. So is section 3, which 
requires the Secretary of the Treasury to purchase silver, 
at home or abroad, for present or future delivery, so long 
as the proportion of silver in the stocks of gold and silver of 
the United States is less than one-fourth of the monetary 
value of such stock, unquestionably mandatory. Section 
5 of the bill, which requires the Secretary of the Treasury to 
issue silver certificateB in such denominations as he may 
from time to time prescribe in a face amount not less than 
the cost of all silver purchased under the authority of sec­
tion 3, is also mandatory. While the command to increase 
the stock of silver to the required proportion and to purchase 
silver, at home or abroad, until this ratio is reached are 
mandatory, the Secretary of the Treasury is given discretion 
to pqrchase such silver, at such rates, at such times, and 
upon such terms and conditions as he may deem reason­
able and most advantageous to the public interest. This 
bill is more than an authorization: it is a command from 
Congress to the Secretary of the Treasury to achieve the 
ultimate objective of the bill as soon as possible consistent 
with the public welfare. 

Assuming that the ad.ministration will use every effort to 
carry out the purposes of the bill and to achieve the prin­
cipal objective contained therein, as we have every reason to 
believe, it is wiser to leave to the discretion of the Secretary 
of the Treasury the times and quantity of purchase rather 
than to compel the Secretary of the Treasury by mandatory 
requirement to purchase a given quantity of silver each 
month regardless of conditions and circumstances which 
may arise. It was urged, and not without reason, that to re­
quire the Secretary of the . Treasury to purchase a given 
quantity of silver each month would put the Government at 
the mercy of the speculators. 

GENERAL PURPOSES OF THE BILL 

The bill is designed to increase the world price of silver. 
This increase should not be sudden or precipitate. It should 
be brought about gradually and in a way that will not dis­
rupt the price level of silver-using countries. China is on a 
silver standard. As the price of silver fell during the past 
few years, commodity prices rose in China. The deprecia­
tion of silver currency in China produced inflation. While 
commodity prices and property values fell in gold-standard 

countries on account of the increased purchasing power of 
gold, the reverse was true in China. Gold-standard coun· 
tries suffered from the disadvantages of de:flation while 
silver-using countries enjoyed the advantages of inflation. 
If we were to announce to the world tomorrow that the 
Government of the United States intended to purchase 
1,500,000,000 ounces of silver at the world market price, and 
that we would stay in the market and continue to purchase 
silver until that limit was reached, the price of silver would 
suddenly increase to $1.29 an ounce. As the price of silver 
suddenly rose in China, commodity prices and property 
values there would crash, and China would have to go 
through the painful and disastrous experiences of deflation. 
We must remember that China is an importer of silver, and 
that she sells her exportable surplus to purchase silver. If 
the world price of silver were to rise suddenly, and if this 
rise was not accompanied by an increase in the gold prices 
of other commodities, China would naturally purchase less 
silver and more of other commodities. 

LOW PRICE OF Sll.VEB IN.TURIOUS TO OUR TRADE 

On the other hand, Mr. Chairman, the low price of silver 
is equally undesirable. On account of the depreciation of 
silver currency in China, and the silver-using countries in 
general, they are able to sell their exportable surpluses on 
the markets of the world at such a low price that we cannot 
compete with them. On account of her depreciated cur­
rency, Japan is :flooding the markets of the world with her 
cheap products. British financial interests are able to buy 
huge quantities of silver at a low price, transfer the silver to 
China, and build and operate factories and industries at a 
very low cost. The Chinese dollar, although having only 25 
cents of silver in it, will buy just as much in China with the 
world market price of silver at 25 cents an ounce as it will 
when silver reaches $1.29 an ounce. The same is true of 
other silver-using countries. This is not true, however, when 
the Chinamen want to purchase the products of gold­
standard countries, such as the United States, since we, as 
well as all other gold-standard countries, do not recognize 
silver in payment for our surplus products. The Chinaman 
must first convert his silver ·mto gold dollars. This makes 
it necessary for him to trade four or five silver dollars for 
one of our gold dollars. Therefore an automobile which 
costs $600 in the United States will cost the ·chinaman 
$3,000, and in the process of exchange silver-using countries 
find that our products cost so much that they a.re unable to 
purchase them. Although India is not a strictly silver­
standard country or a gold-standard country, a great part 
of her capital and purchasing power consist of silver. In 
China and India there are probably 7,000,000,000 ounces of 
silver, which represents the storehouse of value and the cap­
ital of millions of people. With silver at the low price which 
now prevails the owners of this vast stock of silver are 
unable to purchase the surplus products of other countries 
and especially our own. 

When the price of silver rises, however, the purchasing 
power of these teeming millions will be restored. This will 
make it possible for them to purchase our surplus products, 
and a rise in the world price of silver is necessary to stimu­
late our foreign trade. In view of the tariff barriers erected 
by all gold standard countries and in view of the tremen­
dous indebtedness that Europe owes America, it is improb­
able that in our time and generation we shall be able to 
regain or recapture our former trade with Europe. We 
must, therefore, look to Mexico, Canada, South America, 
and the hundreds of millions of people in the silver-using 
countries of the East for our future trade. 

INCREASE IN Sll.VER PRICE WILL IMPROVE TRADE 

Not only will the restoration of the normal purchasing 
power of silver open to us the tremendous possibilities of 
trade with silver-using countries, but also a purchase of 
silver in countries normally on a gold standard will stimu­
late the purchase of our surplus products. When we pur­
chase foreign silver with our currency, those who get the 
currency can use it only for purchru;ing our surplus prod­
ucts, paying debts, or making capital investments in the 
United States. The bill will, therefore, operate indirectly in 
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mu~h the same as the Dies farm silver bill proposed to 
operate directly. Under that bill we proposed to exchange 
directly farm products for silver, deposit silver in the Treas­
ury, and issue legal tender certificates against the silver with 
which to pay the American producers. If this bill is carried 
out according to its purposes and intent, the same result 
will be accomplished indirectly. In other words, if we pur­
chased a billion dollars' worth of foreign silver and pay the 
holders of that silver with our paper currency, those to 
whom this paper currency is delivered can only use it by 
spending the money in the United States. In the original 
silver bill, H.R. 14374, which I introduced on January 23, 
1933, and on which hearings were had, it was proposed to 
purchase silver very much in the same manner as this bill 
provides. Therefore, the practical effect of the purchase of 
foreign silver with paper currency is in many respects simi­
lar to my original plan which passed the House and which 
provided for direct barter. The difference is that under the 
Dies farm silver bill the holders of foreign silver would have 
to take agricultural surplus for their silver, whereas under 
this bill the holders of the paper currency can buy any­
thing that they want to in the United States. 

RESTORE NORMAL PURCHASING POWER OF THE DOLLAR 

Not only will this bill, if it is put in operation, stimulate 
our sales to foreign countries and open to us the markets 
of the East but it will tend to restore the normal purchasing 
power of the dollar and stabilize it. As is well known, the 
purchasing power of the dollar between 1920 and 1929 was 
about 60 cents. From 1929 the purchasing power of our 
dollar, as measured in terms of 800 commodities, increased 
to $1.66. The reason why the purchasing power of cur dol­
lar was so comparatively low between 1920 and 1929 was 
because during this period there was no active demand for 
&old, and we inflated our credit dollars to the highest peak 
ever reached in our financial history. Practicall all the 
nations of the world went off the gold standard and sus­
pended specie redemption. Much of this gold came to the 
United States in payment for surplus products which we 
sold to the belligerent nations. This decreased the demand 
for gold in the other nations of· the world and increased the 
supply of gold in the United States. In obedience to the 
law of supply and demand gold fell in purchasing power, and 
our currency based upon that gold fell to a corresponding 
degree. But when the nations of the world began to resume 
specie redemption and to come back on the gold standard, 
there was a scramble for gold. This increased the demand 
for gold, and its purchasing power rose. During the period 
when gold had a low purchasing power, and when the dollar 
was worth about 60 cents in terms of commodities, we con­
tracted in the United States about $250,000,000,000 of public 
and private indebtedness. Much of this indebtedness was 
payable in gold, and this, of course, increased the demand 
for the $4,500,000,000 of gold that we owned. The creditors 
loaned a 60-cent dollar. 

However, after the 1929 crash the purchasing power of 
our dollar rose until it reached $1.66 in terms of commodi­
ties. This was due to the increase in the purchasing power 
of gold, brought about by the tremendous demand for gold 
and the colossal contraction of credit money in the United 
States. In this connection it is well to remember that 
money is any acceptable medium of exchange, and under 
this classification checks constitute money the same as cur­
rency, so long as the checks are good. Of course, checks 
are not as good as currency, because behind a check is the 
solvency of some banking institution, whereas behind our 
currency is the credit of the United States Government and 
also the gold and silver in the Treasury. In 1929 our bank 
deposits of about $60,000,000,000 turned over 22 times, and the 
volume of business as reprasented by check turn-overs was 
twelve hundred billions of dollars. After the crash of 1929 our 
bank deposits shrank nearly 50 percent, and the annual turn­
over decreased 50 percent. The volume of business as 
represented by check turn-overs shrank to $440,000,000,000. 
There was, therefore, a shrinkage in our medium of exchange 
of $960,000,000,000. This contraction of credit money, to­
gether with the ap::;Jreciation in the purchasing power of 

gold, caused the purchasing power of our dollar to rise to 
unprecedented heights and commodity prices to fall to 
unparalleled depths. In addition to the stagnation of busi­
ness produced by this and the unemployment and distress 
everywhere prevalent, the debtors, who had become very 
numerous, were required to pay back a dollar worth $1.66 
for the 60-cent dollar which they received from their cred­
itors in the beginning. This multiplied the staggering 
burden of public and private indebtedness threefold, until 
we were in a state of bankruptcy. Two courses were open 
to us. We could either proceed to liquidate through the 
courts, which meant bankruptcies, foreclosures, and untold 
suffering and hardships; or we could restore the normal 
purchasing power of the dollar as it existed between 1921 
and 1929, when most of our debts were contracted. The 
majority of our people chose the latter course, and elected 
President Roosevelt upon this platform. 

HOW WILL IT HELP RESTORE NORMAL PURCHASING POWER? 

This bill will, therefore, contribute to the restoration of 
the 1926 price level, which is the average price level that 
existed between 1921 and 1929. How will it help to do this? 
First, by broadening ·our metallic base by the addition of 
nearly 1,500,000,000 ounces of silver to our present monetary 
stocks and the issuance of legal-tender currency against 
this silver. The addition of this silver to our present gold 
stocks will relieve the strain upon gold by decreasing the 
demand for gold as the basis for our currency and credit 
structure. To the extent that we decrease or diminish the 
demand upon gold and increase the supply of metallic 
money we will diminish the purchasing power of gold and 
our currency based upon it. Our money will be based on 
the ·average value of 2 commodities, gold and silver, rather 
than on the value of 1 commodity. When the two hap­
pen to be going in opposite directions, as they were in the 
eighties and nineties, the price level would be more stable 
than with a single commodity. The purchasing power of 
our currency would be more stable because it would not be 
dependent on accidental discoveries of a single commodity. 
The addition of a billion five hundred million ounces of sil­
ver to our monetary stocks would increase the metallic basis 
of currency so as to give the United States a monetary 
standard far less liable, than gold by itself, to severe and 
violent fluctuation in purchasing power. Under section 5 
of the bill the Secretary of the Treasury is directed to issue 
silver certificates in such denominations as he may from 
time to time prescribe in a face amount not less than the 
cost of all silver purchased under the authority of section 3. 
In other words, if the Secretary of the Treasury purchases 
$500,000,000 of silver, he must issue $500,000,000 of · new 
currency. He is also authorized to issue certificates based 
upon the monetary value of $1.29 an ounce. 

If the Secretary acquires 2,000,000,000 ounces of silver, he 
could issue nearly $3,000,000,000 of new currency. This 
would certainly increase the volume of our currency to 
partly take the place of the shrinkage of credit money and 
the cash currency in hoarding or lost or abroad or in the 
banks. The fact that the holders of this currency so issued 
would have to spend it could increase the velocity of this 
$3,000,000,000 at least 10 times a year, which would mean a 
total business of $30,000,000,000 furnished by the new cur­
rency. This is much needed in view of the fact that of the 
$~.340,000,000 of outstanding currency nearly $3,000,000,000 
of it is in hoarding or lost or abroad or in the tills of the 
banks. 

BILL PROVIDES FOR SOUND MONEY 

As I said, the issuance of this currency, which will be 
backed up by a metallic base as well as by the credit of the 
Government, will take the place of $3,000,000,000 of credit 
money, and this is very much needed. The banks of the 
country today have in excess of $3,000,000,000 of reserves 
with the Federal Reserve banks. These reserves do not con­
stitute goJd or silver or any metal having an intrinsic value; 
they merely constitute credit or book transactions. Against 
this reserve the banks could inflate credit tomorrow to the 
unprecedented heights of 106,000,000,000 credit dollars. If 
this were done, it would produce another crash compared 
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with which the 1929 collapse would be insignificant. It is 
therefore wise to substitute a reasonable quantity of bard 
cash, backed up not only by the credit of the Government 
but also by metallic base for some of the phantom credit 
money which is like the " borealis race, which flits ere you 
can point its place, or, like the snowflake in the river, a 
moment white, then melts forever." Certainly a citizen 
would rather have a legal-tender silver certificate backed up 
by the credit of the Government and a sufficient quantity of 
silver in the Treasury in his pocket, in the bank, or as a 
reserve for his deposit than to have the phantom credit 
money which may disappear overnight. Now, I am not ad­
vocating that we relegate our elaborate credit machinery and 
substitute a cash economy in its place. I realize that a 
large part of our business will have to be conducted with 
credit money, but I am advocating a larger percentage of 
cash money, not only as a medium of exchange but also as 
a larger reserve for credit dollars. 

Those who term the certificates under this act as un­
sound money forget that it was the Constitution that made 
silver just as much money as gold. They forget that the 
Federal Reserve bank notes issued under existing laws do 
not have either gold or silver behind them, and that prior 
to revaluation gold was only back of Federal Reserve notes 
to the extent of 40 percent of the face value of such notes. 
With silver at 64 Y2 cents an ounce, these silver certificates 
will have more intrinsic metallic value behind them than the 
Federal Reserve notes had before revaluation and than .any 
currency, with the exception of silver certificates, now has. 

While I do not subscribe to the extreme view that the 
volume of money and the velocity of its turn-over absolutely 
control the price level, and while I believe that there are 
other important factors that enter into the determination 
of the price level, I certainly believe that cash and credit 
money and the velocity of turn-over of both are very im­
portant factors in the establishment and maintenance of the 
commodity price level and property values. 

S'I'.ABILIZATION FUND MUST BUY SILVER 

There is another strong reason for the enactment of this 
bill. Not long ago we passed the gold revaluation bill. We 
embarked upon the policy of purchasing gold on the markets 
of the world at a premium in excess of 40 percent above the 
world-market price of gold. By bidding $15 an ounce more 
for gold than the statutory price of $20 plus per ounce, which 
had prevailed in this country as well as in the world at large 
for many decades, we depreciated the purchasing power of 
our currency in the foreign markets to the extent of 40 per­
cent. In other words, we said that an ounce of gold was 
worth $35 in our paper money; therefore, those who wanted 
to purchase our surplus products could take an ounce of gold 
and for this ounce acquire $35 in our paper money. Since 
the price of our surplus products remained approximately 
the same, those who got $35 for our paper money for an 
ounce of gold, for which they could formerly get only $20 
plus, were enabled to purchase 40 percent more of our sur­
plus products with an ounce of gold than they previously 
could. By putting it different, they could buy our surplus 
products 40 percent cheaper. 

This did not mean that the American exporter of the 
surplus received 40 percent less. He got the same thing for 
his products as he did before revaluation and he sold more 
products. Although our currency, in terms of gold, had 40 
percent less purchasing power in the markets of the world, 
it had approximately the same purchasing power in the 
United States. Now, I am not criticizing the gold-revalua­
tion policy. As a matter of fact, it stimulated our export 
trade in excess of 33 % percent. I introduced one of the first 
gold-revaluation bills in Congress and had a hearing on this 
bill nearly a year before the administration's gold-revalua­
tion bill was passed by Congress. This important and far­
rea~hing gold-revaluation bill was referred to the Coinage, 
Weights, and Measures Committee, upon which I have the 
honor to serve, and I supported the bill in the committee and 
on the floor of the House. In fact, I opened the debate in 
favor of the bill. But the failure of the Treasury to issue 
new currency based upon this increased value of our gold 

monetary stock deprived us of the full benefits of this act 
insofar as our internal price level is concerned. The in­
ability to secure gold at any price on account of its scarcity 
and maldistribution limited the extent to which our export 
trade was stimulated. Under that bill we created a stabili­
zation fund of $2,000,000,000 for the purpose of stabilizing 
the purchasing power of our dollars on the markets of the 
world and restoring the normal purchasing power of our 
dollar as compared with other currencies. England had 
been operating the equalization fund for several years very 
successfully. By purchasing our dollars w!th this fund Eng­
land was able to decrease the supply of our money and in­
crease the demand for it, with the inevitable result that the 
purchasing power of our dollar rose very high in relation to 
other currency, and especially the English sterling. In this 
way England made our money dear and her money cheap 
and our money scarce and her money plentiful, with the 
result that the foreign buyers purchased the products of the 
British dominions and our export trade fell off tremendously. 

In fact, our agricultural export trade fell from $1,800,000,-
000 in 1928 to four hundred millions last year, and we were 
being driven out of the markets of the world, and other 
nations with cheaper money were taking our place. Now. 
in order to keep our money from becoming too dear or too 
cheap we must either buy gold at a premium to force our 
dollar down or sell gold on the markets of the world to bring 
our dollar up, and if we do not buy gold we either have to 
buy silver or paper cunencies of other nations. We cannot 
afford to buy paper currencies of other ·nations, because if 
we were to invest a billion dollars in the currencies of 
France, Italy, or England, they would probably depreciate 
those currencies, with the result that we would lose millions 
of dollars. We cannot buy gold, as I stated before, because 
of its scarcity and maldistribution. The gold supply of the 
world is locked up in the vaults of three nations, and no 
matter how much we bid for it, these nations are not going 
to let us have it. Besides, the more we buy the more we 
increase the maldistribution or dislocation of gold and ag­
gravate world conditions. There is, therefore, only one 
other metal to purchase, and that is silver; While the total 
supply of gold in the world is limited to a billion ounces, 
and this supply is cornered by three nations, this is not 
true of silver. There are approximately 12,000,000,000 
ounces of silver in the world, and it is fairly well distributed 
among the nations of the earth. Of course, the bulk of 
it is in China and India, but there are some four or five 
billion ounces in the rest of the world. Not only can we 
purchase silver with our paper currency and thereby make 
a success of our gold-revaluation policy, but we can purchase 
silver at the lowest price ever known in the history of the 
world, with the exception of a few months ago, when silver 
was onlY worth 25 cents an ounce. Not only can we pur­
chase silver cheaply, due to the abnormally low price that 
prevails, but when we remove from the markets of the 
world a billion ounces of silver, the world price of silver will 
rise and we will make a tremendous profit. 

The reactionary contends that there is too much silver in 
the world to raise its price by removing a billion ounces. 
Since Columbus discovered America there have been only 
15,500,000,000 ounces of silver produced in the world, accord­
ing to the report of the Federal Reserve Board and the Di­
rector of the Mint. Of this amount we can only locate about 
9,400,000,000 ounces, and the most liberal estimate puts the 
amount of silver available for monetary uses at 12,000,000,000 
ounces. While we cannot definitely say how much silver 
there is in the world, we can say that the statistics in regard 
to the production and consumption of silver are more ac­
curate than with regard to gold. Gold was produced more 
easily in the early ages because it could be removed from 
gravel in the form of nuggets and dust, and by placer mining 
in various forms, even with a frying pan, whereas most of 
the silver is found in hard rock, and until gunpowder was 
discovered some 400 years ago the process of breaking rock 
was a very slow and expensive one. But we are told that if 
we purchase 1,300,000,000 ounces of silver we will increase 
the demand for silver and cause overproduction. Seventy-
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three percent of the silver production of the world is a by­
-product in the production of other metals, such as ·copper, 
-lead, and zinc. The increased price of silver without a cor-
responding increase in the price of other metals with which 
.it is associated would not justify any great increase in pro­
·duction. Even in 1920, when the price of silver was higher 
than at any time since 1873, the world produced consider­
ably less silver than in 1930 or 1931, when the price uf silver 
was the lowest ever known in the history of the world. The 
unprecedented low price of silver in the past few years was 
.not due to overproduction but rather to oversupply coming 
. from such unnatural sources as the action of the British 
Government in forcing India off the silver standard and in 
melting up her silver coin into bullion and dumping this 
·bullion upon the markets of the world, and the actions of 
other governments in debasing the silver, using substitutes 
.for silver in circulation, reducing the silver content of the 
divisionary coinage in countries like Great Britain, and so 
iorth. It is admitted by every careful student that the silver 
question is not one of current production or new silver. 
· The supply of silver on the market has in post-war years 
been greatly stimulated by large amounts of redundant 
silver sold by governments. The highest production for any 
one year was 260,000,000 ounces. Although the revenue de­
rived from silver alone from most of the mines in the United 
·states is not very large in comparison with the revenues 
derived from the other metals with -which silver is asso­
ciated, yet it. is an important item in the cost of production 
of the other metals. Experts tell us that in most metal­
lurgical processes that treat ores low in silver, the silver 
content is finally concentrated in the impure metal bullion 
without additional costs. The refining of this impure bullion 
frequently is necessary owing to impurities other than silver 
so that the final recovery and purification of silver is accom­
plished with comparatively little cost. _ The revenue thus 
derived from silver in ores low in silver is, therefore, an 
important factor in the profits of metal ores and will enable 
the producers of the other metals with which silver is 
associated to sell their products more cheaply. These other 
metals are very important to the industrial progress of the 
United States. The cost of these other metals is an im­
portant factor in the modernization of railroads by elec­
trification and in the improvement generally of industry. 
But although as an incidental consequence of this bill the 
silver mines will be helped some, and will be able to put more 
men . to work and sell their products cheaper to industry, 
the purpose of this bill is not to help the silver mines and the 
silver-producing States. !do not have any silver mines in 
my district or in my State, and I do not own one dollar of 
silver or silver stock in the world; and if this bill had no other 
purpose except to help the silver States, I would not vote for 
it. An increase in the world price of silver would cause the 
rise in the real purchasing power of silver income, lighten 
the burdens of debt in silver-standard countries, and in 
countries in which silver is held in the farm of bars or 
ornaments, such as India, as an investment, a rise in the 
gold value of silver is equivalent, so far as its buying power 

• over goods is generally concerned, to an increase of capital. 
Due to the present low price, vast silver hordes in India and 
China in terms of gold are worthless and they are also 
worthless in terms of world commodities. 

'):'herefore, when we increase the world price of silver we 
increase the real purchasing power of the millions of people 
of India who hold in the form of bars or ornaments their 
investment and capital; and when we restore their purchas­
tng power they will buy the products of this country to a 
larger extent than now prevails. But if the fall in the gold 
price of silver continues, these people will eventually lose 
confidence in the white metal, and they will get rid of it, 
and this will contribute still further to the decline in the 
gold price of silver. Not only does the fall in the world 
price of silver hurt the silver-using countries, but it also 
injures the silver-producing countries. The United States, 
Canada, and Mexico produce 75 percent of the silver of the 
world, while Great Britain produces about the same per­
centage of gold. When the price of silver falls very low, the 

cost of the production of the other metals with which it is 
associated necessarily increases, which means less produc­
tion, higher prices, and unemployment in the mines. In 
Mexico silver mining is an important element in the total 
industrial activities of the country. It constituted, on the 
average of 1925 to 1929, 17 perc~mt of her exports. The 
tremendous fall in the gold value of silver reduced the im­
porting capacity of Mexico, and therefore Mexico purchased 
less of our surplus products. Therefore, an increase in the 
world price of silver will mean that Mexico, with millions of 
people, will be able to purchase more of our surplus products . 

Mr. Chairman, this bill comes to the House in the nature 
of a compromise as representing the limit to which the 
President of the United States is willing to go in the pro­
gram of remonetization. We all know what the hi.story has 
been during the present session of Congress. The Commit­
tee on Coinage, Weights, and Measures conducted exhaustive 
hearings on this question. So did the Committee on Bank­
ing and Currency. There has existed in the House, as 
well as in the other body, a division of opinion as regards 
the most advisable way of remonetizing silver. There are 
many schools of thought on this subject, as there are on 
practically every other subject, but the great difficulty has 
always been to compose those differences. 

Those Members who view this bill as revolutionary, or 
unsound, do not stop to consider that the proportion of sil­
ver to gold in the Treasury of the United States today is 
only 12 percent, whereas in 1900 it was 27 percent, and 
prior to 1900 the proportion of metallic silver to metallic 
gold in the Treasury of th.e United States was 50 percent. 
So this bill is a restoration of the normal proportion that 
existed up until a comparatively recent time between silver 
and gold. 

The gentleman who preceded me seems to think that this 
bill is an effort to give the country an unsound currency. 
Let me say to the gentleman that in 1929 the bank-deposit 
turn-over was twelve hundred billions of dollars-that was 
the checks, or the total volume of business as represented 
by check turn-over. The peak of 1929 was · decreased until 
last year the check turn-over amounted to about four hun­
dred and forty billions of dollars. That caused perhaps the 
greatest deflation ever witnessed by this or any other 
country. 

So . there was a tremendous deflation in our circulating 
media in the United States. As the result of that values on 
the stock market fell from $84,000,000,000 to $15,000,000,000, 
and according to estimates of certain economists the total 
property values of the United States shrunk $200,000,000,000. 

The certificates issued on this silver will not be unsound 
because there will be behind these certificates more metallic 
reserve than there iS behind the Federal Reserve bank notes 
today, for under laws passed by Congress we have back of 
the Federal Reserve bank notes today securities and collat­
eral, but no gold. Prior to the revaluation of gold there was 
behind our Federal Reserve· notes 40-percent gold. We will 
have behind these certificates, if silver reaches the price 
of 64 % cents an ounce, more intrinsic value than we have 
behind the Federal .Reserve notes. 

:Mr. Chairman, this bill is a mandatory expression to the 
President of the United States by the Congress that it is 
the wish and determination of Congress that the reserve of 
silver in the Treasury of the United States be built up until 
it reaches 25 percent; and I say to the Members of the 
House, as I said to the Committee on Ways and Means, that 
it would be a most serious mistake, in my judgment, for 
the President of the United States to accept a bill of this 
character, to procure a compromise of this character, to give 
assurances that he will make a bona fide effort to carry it 
out, if he does not intend to do it. I for one prefer to have 
confiden.ce in the Chief Executive of this Nation; and I, 
therefore, feel confident in making the prediction that the 
President . of the ·united States will exert every reasonable 
effort to carry out the pw·poses and intent of this bill. [Ap­
plause.] 

If the President does carry out the intent of this bill, there 
will be as much silver added to the stocks in the Treasury 
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of the· United States as there would ·have been ·under the 
Fiesinger bill or·any other silver purchase bill that has been 
proposed in the House of Representatives, with the possible 
·exception of the bill introduced by my colleague, the gentle­
man from Texas CMr. CnossJ. 

Mr. FIESINGER. Mr. Chairman, will the gentleman 
yield? 

Mr. DIES. Before I get through I will yield to the 
·gentleman. 

In the United States there could not be a safer money than 
money redeemable in a metal. for certainly as long as our 
currrency issue is tied to a metal and that metal is limited 
by nature and the metal cannot be unduly increased by the 
whims or caprices of those in charge of the Government or 
in obedience to political pressure, we have money that not 
only has the credit of the Government behind it but we have 
money that has an intrinsic value behind it as well. 

There are gentlemen who talk of inflation, gentlemen who 
throw their hands up in horror and view this bill as the 
beginning of a great inflationary period in the United States. 
They should remember that today we are suffering from the 
most disastrous credit inflation the world ever witnessed. 
Of all kinds of inflations that have occurred, the most dis­
astrous kind is credit inflation, because back of the credit 
money that we have in the United States is nothing but 
thin air. 

The First National Bank wants to create a reserve of a 
million dollars in a Federal Reserve bank. It does not ship 
gold to the Federal Reserve bank. It gives its check on 
some other bank, and through a bookkeeping account there 
is built up in the Federal Reserve System a credit-of $1,000,-
000 upon which is erected the credit structure, and for every 
$10 of reserve the bank that holds the reserve is able to 
lend you and I $100. Through this fictitious process we are 
able to erect a gigantic colossus· of credit that is on a narrow 
foundation; and when confidence is destroyed-for after all 
confidence is nothing but suspicion asleeP--the whole colossal 
structure falls upon a moment's notice. Therefore, we are 
giving to the country, under this bill, a sound currency, a 
currency that not only has the credit of the Government 
behind it but has a metallic basis. The time has come when 
we must erect as a foundation for our credit and currency 
structure a sound metallic base. 

Had we during the abnormal period that culminated in 
the crash of 1929 insisted that as a foundation for our credit 
and currency structure there should be a broad metallic base, 
and had we by our laws and by the operation of the Federal 
Reserve bank made it impossible for speculators to use the 
Federal Reserve bank until the loans to brokers alone in­
creased 500 percent, there would not have been an unhealthy 
situation created. The loans to the brokers increased 500 
percent, and the whole Federal Reserve System was used 
by the speculators in order to do what? To create an un­
healthy condition of credit which ultimately resulted in the 
greatest deflation we have ever seen. 

I say one of the principal pilrposes of this bill is to give 
to the people of the United States a new supply of sound 
money, money redeemable in metal, and may I also say that 
your silver certificates are the only kind of certificates today 
that are redeemable in metal. The silver certificates under 
the law today are the soundest currency that you possess, 
for your Federal Reserve notes now held by the banks are 
not redeemable in gold except at the option of the Secretary 
of the Treasury. Behind your bank notes and greenbacks, 
how much gold do you have? You have $1,700,000,000 of 
currency in the United States which prior to revaluation 
was not backed up and not supported by an equal value of 
gold. Therefore those gentlemen who seek to compare this 
bill with the Sherman Purchase Act and with the Bland­
Allison Act are wrong. I concede that the Sherman Pur­
chase Act was a bad law. It was a bad law because in the 
first instance it announced to the world that the Govern­
ment of the United States was prepared to purchase 4,500,000 
ounces of silver every month; and, then, it was a bad law 
because under the construction that the Secretary of the 

Treasury gave it-and ·be· was not friendly to silver..;_he had 
to redeem the Treasury notes issued in payment for the silver 
in gold. What happened? Those who sold the Govern­
ment of the United States silver and accepted Treasury 
notes went to the Treasury and redeemed the notes with 
gold notes and as a consequence we were being drained of 
our gold. When the Sherman Purchase Act was repealed it 
did not have a friend in the United States Senate or in the 
House of Representatives. 

[Here the gavel fell.] 
Mr. DOUGHTON. Mr. Chairman, I yield the gentleman 

5 additional minutes. 
Mr. DIES. Even those who voted against its repeal ad­

mitted that the reason they voted that way was because 
they were unwilling to repeal the Sherman Purchase Act 
unless some adequate substitute was offered. 

May I say to the House that this bill does not, of course, 
represent everything that all of us would like to have. 

Legislation is essentially a matter of compromise. Some 
gentlemen have pronounced views on this subject. They 
believe in a ratio of 16 to 1. Others believe in an unlimited 
purchase act, but when the other body and when the Presi­
dent of the United States indicate so strongly that they are 
unwilling to accept such legislation, you and I, necessarily, 
must reach some compromise with them. 

Mr. PARSONS. I was in favor of that bill providing we 
could export agricultural commodities. 

Will the gentleman yield for one further brief question? 
Mr. DIES. I do not want to yield, but I will say that the 

gentleman has done some very excellent work on the silver 
question and I think the gentleman is one of the best-in­
.formed men in the House on this subject. [Applause.] 

Some gentlemen are assuming that the President of the 
United States is not going to carry out the purpose of this 
bill. They assume that when the President accepts a bill 
which is mandatory in its nature and when he gives assur­
ances that he will use every reasonable effort to carry it out, 
the President is not going to do so. I am assuming that the 
President will do so, and when you and I voted on the gold 
revaluation act that came to our committee, we realize that 
it was discretionary with the President of the United States; 
that we did not devalue the gold content. 

What we did, in effect, was to authorize and direct the 
President to do so, and the President promptly did so; and 
I believe that, under this bill, expressing as it does a manda­
tory intention and determination of Congress, the President 
of the United States will carry it out; and I further say to 
the gentlemen of this House that, under the operation of this 
bill, if the President issues currency to the fullest extent 
possible, we will give the people of this country a sound cur .. 
rency; not like the phantom money that we have had in 
the past 10 years, not money that can be withdrawn over­
night, not money that disappears suddenly, but money that 
will stay in circulation and a money that will be sound in 
every respect. I believe in giving the Nation money of this 
sort which is backed up with an adequate metallic base and 
a money that cannot be unduly increased or decreased. 

The gentleman from Texas [Mr. Caoss] is the first man, 
to my knowledge, in the House of Representatives, to intro­
duce a bill for the purchase of silver and the issuance of 
silver certificates in payment for it [applause] and the 
redemption of those silver certificates with silver. After the 
introduction of this bill similar bills were introduced in both 
Houses and Mr. CRoss of Texas has contributed a great deal 
to the success of the silver movement. I also wish to take 
advantage of this opportunity to congratulate my able and 
distinguished colleague, Mr. SWANK, of Oklahoma, who has 
been a most valuable member of the Committee on Coinage, 
Weights, and Measures. As a member of this committee, 
Mr. SWANK supported my bill actively in season and out of 
season and moved the favorable consideration of the bill 
No man has contributed more to the success of silver re .. 
monetization than Mr. SWANK. The Committee on Coinage, 
Weights, and Measures has rendered invaluable service to 
the remonetization of silver. This committee conducted ex-
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tensive hearings over a long period of time, and the activity 
of this committee is· largely responsible for the progressive 
monetary policies that are being put into effect. 

The gentleman from Ohio [Mr. FrEsINGER], the gentleman 
from Utah [Mr. MURDOCK], the gentleman from Idaho [Mr. 
WHITE], the gentleman from Illinois [Mr. ADAIR], the gen­
tleman from Nebraska [Mr. CARPENTER], and the distin­
guished chairman of the committee, Mr. SOMERS of New 
York, have all worked very hard and contributed a great 
deail of thought and time to this subject. The distinguished 
gentleman from Ohio [Mr. LARRABEE] has been one of the 
hard working and valuable members on the committee; 
·and, without se2k.ing to advance any bill of his own, he 
has cooperated to the fullest extent in an effort to remone­
tize silver in the most practical way. I cannot overlook the 
splendid help -and the active advocacy contributed by the 
,distinguished gentleman from Colorado [Mr. MARTIN], and 
the distinguished gentleman from Nevada, Governor ScRUG­
HAM, and my friend and colleague the able gentleman from 
Texas, Mr. SANDERS, who have been outstanding leaders in 
the silver movement in Congress. There are many others 
that I should like to mention by name, but time will not 
permit. However, it must be remembered thait had it not 
.been for the invaluable help given us by the Speaker of 
the House, the silver question would never have reached 
Congress for consideration. The distinguished Speaker of 
this House has for a long time been an advocate of silver 
remonetization and, on March 19 of this year, he recognized 
me to call up my silver bill. Had it not been for the atti­
tude of the present Speaker it is reasonable to say that we 
would not have had any silver legislation during this ses­
sion, and perhaps not for many sessions to come. [Ap­
plause.] 

Mr. ·TREADWAY. Mr. Chairman, I yield 15 minutes to 
the gentleman from Massachusetts [Mr. LucEJ. 

Mr. LUCE. Mr. Chairman, the excellent presentation of 
his views by the gentleman from Texas [Mr. DIES] failed to 
take into account certain aspects of the problem, which may 
perhaps usefully be brought to our attention. 

The House of late has been indulging in the practice of 
.deluding the people of the United States. For example, the 
other day it passed a bill pretending to make relief possible 
for unpaid teachers in school districts, which, as a matter 
of fact, will bring no benefit to any school district outside of 

.Chicago. 
It also · has sent over to the Senate a substitute for the 

McLeod bill-another gold brick-which will hold out possi­
bility of relief to depositors in distress, but will fail to accom­
plish in any substantial degree what has been represented 
. to be the purpose. 
. Here is another brick-not a gold brick but a silver brick­
. meant to delude a good part of the people of the United 
States into the belief that their hope of increasing the 
volume of currency will have been substantially met. 

Mr. Chairman, I, too, believe in an adequate and· sound 
currency, to be preserved at all hazards. The President of 
the United States on numerous occasions has expressed his 
belief in the same thing, and the Democratic Party, in its 
national platform, helped to secure a majority of the votes 
of the people of the United States by promising an adequate 
and soW1d currency. 

So here once again I find myself clinging to Democratic 
principles while 9 out of 10 of the men on my right have 
abandoned them entirely. 

Mr. CROSS. Will the gentleman yield? 
Mr. LUCE. With great pleasure. 
Mr. CROSS. Does the gentleman think that a cun·ency 

that expands abnormally one day and contracts the next, 
as has happened in the past, is a sound currency? 

Mr. LUCE. The gentleman would confuse the issue by 
failing to recognize that there are difierent kinds of cur­
rency. When the President spoke he was talking about cash 
currency, and to that I am now addressing myself. To 
have an adequate and sound cash currency is a great 
desideratum. 

Let us consider the sources of demand for real action. 
First is the evident desire of a large number of inhabitants 

of the United States for printing-press or any other kind of 
fiat money. I will admit that this bill does contemplate 
increase of fiat money. It proposes to increase the number 
of coins that pretend to be worth a dollar. The intrinsic 
value of the metal content of a silver dollar is today about 
one-third of a dollar. Fiat money is money the intrinsic 
value of which does not correspond to the allegation on the 
disk or the printed slip. 

I am not worrying much over that. I do not care whether 
you have fiat money of tin, aluminum, leather, or paper as 
long as you admit that it is fiat money and will keep it 
redeemable in sound money. 

Mr. CROSS. Mr. Chairman, will the gentleman yield? 
Mr. LUCE. With pleasure. 
Mr. CROSS. If you take from gold the statutory provi­

sion that so many grains shall be legal tender for all debts 
payable, public and private, then its intrinsic value will drop 
down to possibly one-fourth of what its fiat statutory value 
now is, would it not? 

Mr. LUCE. Oh, I could not accept that statement. 
Mr. VINSON of Kentucky. Mr. Chairman, will the gen­

tleman yield? 
IVIr. LUCE. Yes. 
Mr. VINSON of K;entucky. I am very much impressed 

with the frank statement of my distinguished colleague in 
regard to fiat money. I do not think I could have misun­
derstood him. Assuming that we had a Federal Reserve 
note before we went off the gold standard, do I understand 
the gentleman to say that so much of that Federal Reserve 
note as is backed by collateral other than gold itself would 
be fiat money? 

Mr. LUCE. No; that would not be fiat money, because it 
is credit currency backed by what is presumed to be equiva­
lent value. 

Mr. VINSON of Kentucky. Does the gentleman mean to 
say that that part of the Federal Reserve note that has for 
its backing commercial paper-that would put it outside 
of the category of fiat money? 

Mr. LUCE. I do. 
Mr. VINSON of Kentucky. In other words, then, the 

gentleman makes a distinction between a Federal Reserve 
note with 40-percent gold reserve, with 60-percent commer­
cial paper, and such currency that is issued against a Fed­
eral Government obligation alone? 

:Mr. LUVE. To my mind a soW1d but adequate cur­
rency means a currency that has behind it and will be 
exchanged for it value in exchange corresponding to the 
purport of the face of the metal or paper in question. 

Mr. VINSON of Kentucky. Then the gentleman does not 
define fiat money as that money or currency that does not 
have a metal reserve for redemption. 

Mr. LUCE. I define fiat money as anything which is an 
untruth. 

Mr. SffiOVICH. Mr. Chairman, will the gentleman yield? 
Mr. LUCE. Yes. 
Mr. SIROVICH. On the basis of my colleague's conten­

tion on the Federal Reserve note, where you have 40 cents 
of gold and 60 cents credit of the Nation and credit of the 
banks behind it, if everybody called for their money at the 
same time, you could only get 40 cents gold and the rest 
would be fiat money. Is thait right? 

Mr. LUCE. I shall repeat the story that I told before 
about the undertaker who was asked why he kept so few 
coffins. He replied that the people did not all die at once. 
[Laughter.] 

Mr. SIROVICH. That is what happened a short while 
ago when the collapse took place. 

Mr. PATMAN rose. 
Mr. LUCE. Now, if I may continue my remar~ 
Mr. PATMAN. Mr. Chairman, will the gentleman yield? 
Mr. LUCE. Oh, I wish to carry on the liquid, pellucid 

flow of my remarks. [Laughter.] I had started out, I be­
lieve, to name the sources of the demand for this legislation, 
and began with the masses of the people who in all ages 
have believed that they would be better off if they had 
more money, forgetting tha.t they would have to work in 
order to eam it. They want the dole system upon which 
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we have so broadly embarked extended to doles of paper 
and silver money. 

The second source of demand for this is from the mine 
owners of the country, and here I am not resisting with any 
hope of success, because we have entered upon a period when 
the prime purpose of the party in power is to gratify the 
demand of groups and classes, and that group and class 
which can shout the loudest is the one that carries home 
the bacon. With bill after bill granting special privileges 
to various classes, I can understand how my friends out in 
Nevada and Arizona and Idaho do not want to be left out 
in the cold. They have been coming here year after year 
for a generation, demanding special privileges, and surely 
it would be cruel to thwart them, now that they have their 
opportunity to get their hands into the barrel. 

The third source of demand f.or this legislation comes 
from far-sighted enterprisers--men who, for the most part, 
ninety-nine times out of a hundred, are damned, are ob­
jurgated-that is a pretty good word, is it not?-are roundly 
abused because their offices are in the neighborhood of a 
street in New York known as "Wall Street." I think these 
particular people have their headquarters nearer Broad 
Street, and so you can substitute Broad Street for Wall 
Street if you should take a hint from what I am pointing 
out and, when you get your eyes open, you will recognize 
as having been a big factor in what you are doing today. 
These men are among the chief backers of an organization 
known as "the Committee for the Nation", and they have 
been sending their propaganda here for months, urging 
among other things that something be done for silver. 
These of the chief backers are mostly brokers-brokers in 
exports and imports, and brokers in metals. It is in passing 
to be observed that the most active element in that group 
has been a brokerage firm patronized by the Radio League 
of the Little Flower, which undertook to lift $20,000 up to 
near $200,000 by resorting to what, in effect, is buying on 
margin. 

I understand the money raiser of that organization, the 
Radio League of the Little Flower, roundly objects to specu­
lation and gambling. I wish he might have made himself 
better acquainted with what his secretary was doing. Pos­
sibly he remembered the scriptural injunction," Let not your 
left hand know what your right hand doeth." 

Turning from the men who hope to make money out of 
this thing, observe the generosity of those who have shaped 
the bill. 

The CHAIRMAN. The time of the gentleman from 
Massachusetts has expired. 

Mr. TREADWAY. Mr. Chairman, I yield the gentleman 
5 minutes more. 

Mr. LUCE. There is an old saying, "It is a sin to steal 
a pin, it is a greater to steal a 'tater." Here is a 50-
percent-shall I call it steal-on the part of the Government, 
taking away 50 percent of the profits that are going to be 
made out of the passage of this bill. Perhaps that may be 
justified on the ground that 100 percent, taking it all, would 
be inhuman. 

How cruel it would be, after this great amount of money 
that the silver speculators have expended on propaganda, 
after all the printer's ink they have put out, if you should 
deprive them of all possible profits they had in mind. So I 
will not criticize that; out of consideration for, out of charity 
for those who have been building up this movement. I ex­
pect that you will only take half of what they make out of 
it. Imagine my own perplexity as to the ethics of the matter. 

I do not think this bill is of grave importance. I recognize 
that it is nothing but a delusion, that it was perpetrated in 
order to try to stave off something worse; so, as good prag­
matists, the gentlemen on my right have accepted a thing 
they know is nothing but a shadow. However, there is one 
man in the United States who does not take that position, 
for on the 2d of May, this month, the New York Times pub­
lished this: 

The bill for the mandatory remonetization of silver is prob­
ably the most destructive and dangerous proposal ever made at 
Washington. 

Which one of the conservatives and reactionaries do you 
think made that statement? WhollY will you pillory? I 
will tell you whom you may pillory. That was the opinion 
of Raymond Moley [laughter], editor of Today and the 
original member of President Roosevelt's "brain trust." 
What are you going to do when you find a house divided 
against itself; when you find a member of the " brain trust " 
saying this is probably the most destructive and dangerous 
proposal ever made at Washington, and the other part of 
the "brain trust" saying that only through this door may 
we start toward salvation? 

Mr. VINSON of Kentucky. Will the gentleman yield? 
Mr. LUCE. Oh, certainly. 
Mr. VINSON of Kentucky. What is the date of the 

statement which the gentleman just read? 
Mr. LUCE. May 2, 1934. 
Mr. VINSON of Kentucky. Does the gentleman think 

Mr. Maley could have been referring to a bill that had not 
been introduced until May 23, 1934? 

Mr. LUCE. . I am not disposed to deny the power of fore-
sight to the "brain tmst." [Laughter.] · · 

Mr. Chairman, I think I had better stop there. I ask 
unanimous consent to revise and extend my remarks. 
[Laughter and applause.] 

The CHAIRMAN. Without objection, it is so ordered. 
There was no objection. 
Mr. LUCE. Mr. Chairman, I yield back the balance of 

my time. 
Mr. TREADWAY. Mr. Chairman, I yield 10 minutes to 

the gentleman from Pennsylvania [Mr. McFADDEN]. 
Mr. McFADDEN. Mr. Chairman, this bill, as I view it, is 

the fulfillment of the political promise of the President to 
the silver interests of the United States, wherein he promised 
he would do something for silver. There is a question in my 
mind, however, as to whether or not there is the relief which 
the silver interests of the United States expect and demand 
in this particular bill. It is in line with a policy which has 
been carried on for a long time past, to involve the United 
~tates in international affairs. Silver is an international 
product. It is quite in keeping with the plans of the Bank 
for International Settlements, of Basel, Switzerland, which I 
have been calling attention to from the time it was organ­
ized. Their purpose now has not changed in any particular. 
They still have in mind that at the opportune time, which 
time they are waiting for, that there will be an international 
circulating medium, and that medium will be issued and 
controlled by the Bank of International Settlements. If this 
bill is carried out, it will take away from the monetary re­
serves, which have always been held sacred in this country, 
25 percent of the gold and will substitute silver, which is a 
highly fiuctuating metal in the world's markets and in the 
world's exchanges, and if this silver is purchased abroad the 
Treasury will have to pay for it in go~d. This, then, will be 
an exchange of our gold for silver. It continues the uncer­
tainty which we are in the midst of, due to these experi­
mental policies which are being carried out by this adminis­
tration. To the extent of 25 percent, it decreases the 
confidence of the public in our monetary system. 

We are now beginning to realize the fact that the gold 
bill and other measures which were passed at the last session 
of Congress and at this session dealing with our monetary 
policy, are all creations of uncertainty, and none of them 
is scoring the record which the administration promised the 
country. The lowering of the gold content of the dollar 
by 40 percent has not increased agricultural prices 40 per­
cent and the advocates of this plan are now crying for an 
additional 10-percent cut in the gold content of the dollar. 

In connection with the lowering of the gold content of 
the dollar by 40 percent which was authorized in the bill 
passed last January, and now the actually taking away of 
25 percent of the gold reserves as provided in this bill, and 
the still further possibility of the lowering of the gold 
content of the dollar by 10 percent more, the remarks of a 
friend to me the other day are quite pertinent when he 
asked: " What punishment will be meted out to President 
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Roosevelt when his empire collapses?" referring of course 
to the juggling of the monetary policy and the political­
economic planning schemes which this administration are 
carrying into effect. His further queries were: "If Presi­
dent Roosevelt was in charge of a warehouse for wheat 
would he issue certificates of wheat on deposit in the ware­
house in excess of the wheat stored therein? Should he be 
permitted to print and use those fraudulent certificates so 
issued in the purchase of other wheat? Would reducing 
the content of the wheat in a bushel enhance its value? 
Would a half bushel of wheat still be a half bushel? If 
President Roosevelt could increase the supply of wheat in 
the warehouse 2,000,000,000 bushels by reducing the amount 
of wheat in the bushel 40 percent, then why not do it a 
second time and increase the amount of wheat in the ware­
house 4,000,000,000 bushels or 80 percent? If a little is 
good, more is better? Are our farmers not a lot of fools for 
all this labor planting and sowing when they could give 
their wheat to President Roosevelt and have him juggle it in 
the warehouse and thus increase the amount which would 
be equal to raising a crop of wheat? These are pertinent 
questions that my friend has raised and are pertinent to this 
very bill under consideration. · 

One thing I regret in connection with this particular 
legislation is the fact that the Members of this House and 
Senate who are asked to pass upon this are taking a leap 
in the dark. I venture to say there is hardly a man in 
this House who understands the meaning of the proposal 
in this bill. We have evidence of the fact that those who 
are in charge, officially, of the administration of this mone­
tary policy even themselves have not the knowledge to 
administer it. The arguments which have been presented by 
the President of the United States in connection with these 
matters, do not indicate a knowledge of where these mone­
tary policies are leading us. The Secretary of the Treasury 
has demonstrated before the committee of this House, deal­
ing with these monetary policies, a lack of knowledge to 
administer these complicated systems which are being 
foisted upon the people of the United States. Men appar­
ently behind the scenes, who are not even now known to 
the people of the United States and who are in the capacity 
of employment there and who even Members of Congress 
do not know, are the definite source or origin of this bill. 

One of the main things that will reestablish business in 
the United States is confidence. The consideration and pas­
sage of ill-advised bills by the Congress, without the knowl­
edge necessary to intelligently pass upon them, and the blind 
acceptance of these bills as coming from the so-called " brain 
trusters ", is anything but tending to restore confidence fu 
the mind of the American people now that they know these 
things are taking place. Under the gold bill we established 
in the hands of the Secretary of the Treasury $2,000,000,000 
in gold for the purpose of speculating in international ex­
changes, for the purpose of buying and selling Government 
securities, for the well-known purpose of maintaining a mar­
ket, but at the present time we must all recognize the fact 
that the great power and influence not only of this fund but 
of all the resources of the United States through the Treas­
ury of the United States are being used to maintain the mar­
ket on Government securities at this time. The market on 
Government securities is pegged by the United States Treas­
ury. Lavish expenditures by this administration of the tax­
payers' money, the increase of public debt, is all tending to 
commotion in the minds of the average American, and has a 
tendency to weaken confidence. This tendency to violate 
contracts, and the definite trend toward repudiation of 
debts, which is a definite policy of this administration, is 
becoming more apparent each day. This bill is a plan of 
further repudiation-it permits the settlement of debts in an 
inferior money and reduces the gold content or reserves of 
our present dollar and substitutes silver to the extent of 25 
percent. All of these changes in the value of our dollar 
gives our merchandise and the production from our farms 
to the foreigners at a still further reduced price and like­
wise reduces the amount this Government will get on war 
debts and other debts that are owed to our people .. 

Once the American mind wakes up fully to the fact that 
these monetary measures are unsound, impractical, and ex­
perimental, the American people will lose confidence in 
their Government. My friends, this is a false proposition 
that you are considering here today. It will undermine the 
confidence of the American people, and of the foreigner, in 
the stability of our money and in our credit system and in 
our Government. 

The origin of this bill has been interesting to me. It 
seems to come from nowhere, is presented and is accepted by 
the Congress as an official document. No one yet has 
advised us, except privately, as to the authorship of this 
bill. Men who have studied this question, Members of this 
House, have expressed themselves to me that the origin of 
this bill was not in the United States, but in Great Britain. 
Is it possible that again today, after the experience of 
1873, we are accepting, as we do accept, in the form of this 
legislation a dictation from Great Britain? Great Britain 
is not placing silver in her monetary system. She knows 
better. 

Mr. DOUGHTON. Mr. Chairman will the gentleman 
yield? 

Mr. McFADDEN. I am very sorry, but I am pressed for 
time. 

Mr. DOUGHTON. The gentleman has made a very ser­
ious charge. If the gentleman has no authority for his 
statement that the origin of this bill was not in the United 
States, he should retract his statement; and if he has au­
thority for his statement, he should tell us what his author­
ity is. I think I am prepared to tell the gentleman where 
the bill originated. 

Mr. McFADDEN. The gentleman from Pennsylvania is 
confining himself to what he knows. About 3 years ago, 
when I was Chairman of the Committee on Banking and 
currency of this House, there came to my office a man who 
represented the international silver interests. He came fresh 
from London and suggested that the way to deal with the 
silver situation and to restore prosperity to the world was 
to restore the purchasing price of silver; and he suggested 
to me that in the gold reserves in the Treasury or the Fed­
eral Reserve where the gold bars were _stored, that we should 
cut off 25 percent of the gold and paste on 25 percent of 
silver. That is the plan apparently adopted here today. 

That gentleman was so clever as a propagandist that he 
secured employment as the expert on the Committee on 
Coinage, Weights, and Measures of this House. His name is 
Rene Leon. He represents and is the real lobbyist of those 
who are interested in raising the price of silver, and I have 
no doubt but those men who have speculated in silver had 
advance information. England was very much interested in 
unloading the silver which had been poured into India when 
she put India on a gold basis. She is interested to dispose of 
that silver now. Just as we have become the world's market 
for gold, we are now going to become the world's market, at 
the increased price, for silver. India is selling us her 
abandoned silver now, not at the old price of around 20 
cents, but at the new price created by the speculators who 
had inside information, like James P. Warburg and Bernard 
M. Baruch, whose concerns have made big profits in the 
speculation in silver. This action today, and the actions of 
the speculators, have increased the price of silver to over 46 
cents per ounce, and the end is not yet. 

CH ere the gavel fell.] 
Mr. DOUGHTON. Mr. Chairman, I yield 10 minutes to 

the gentleman from Tennessee [Mr. CooPERJ. · 
Mr. COOPER of Tennessee. Mr. Chairman, I am duly 

mindful of the fact that time for debate on this measure is 
rather limited. I realize fully that there are many Members 
who desire an opportunity to express their views on the 
measure, and I shall ask your indulgence for a short time 
only. · 

It has been rather interesting to observe some of the 
remarks made by distinguished gentlemen who raised their 
voices in opposition to the measure. The gentleman from 
Pennsylvania, who has just spoken in opposition to the bill, 
~eems to have considerable doubt in his mind and to be 
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worried to a great extent as to where the bill originated. 
For anybody who has taken the time to inform himself as 
to this legislation, anybody who has even glanced at the 
hearings on the bill, there could be no reason for any doubt 
as to where the bill originated or who drew it. The hear­
ings speak very clearly and definitely. I asked Mr. Oliphant, 
counsel of the Treasury Department, who appeared before 
the committee, if he participated in the drafting of the 
bill, and he said " Yes." The bill was drafted down here 
in the Treasury Department. 

The gentleman from Pennsylvania expresses considerable 
concern about what some former employee connected with 
the Committee on Coinage, Weights, and Measures might 
have done-a man who had some conversation with the 
gentleman several years ago. This bill was introduced and 
immediately referred to the Committee on Ways and Means. 
So far as we are informed, no farmer employee of the 
Committee on Coinage, Weights, and Measures has had any 
connection either directly or indirectly with this measUl·e. 
This simply brings us to the conclusion that when gentle­
men are without any sound reason or excuse for raising 
their voices in opposition to legislation they resort to the 
scheme of trying to raise straw men in order that they may 
knock them down. Now, there is not any doubt as to the 
origin of this bill or the purpo~es to be accomplished by the 
measure. 

I listened with considerable interest to gentlemen on the 
other side of the aisle who spoke in opposition to the meas­
ure and who quoted with much interest and emphasis the 
remarks of a great Democratic President, Grover Cleveland. 
I yield to no man in admiration and respect for that great 
Democrat who was President of the United States when I 
was born; but, my friends, I am far more interested as one 
charged with some degree of responsibility in this body 
today, far more interested in the policies, and views, and 
program of Franklin D. Roosevelt than I am in those of 
Grover Cleveland 40 years ago. [Applause.] - Several Mem­
bers have made reference to the utterances of President 
Cleveland, but I respectfully submit that the important ques­
tion that should challenge the attention and the thoughtful 
consideration of the Members of this House are the condi­
tions in which we find ourselves today and what we are going 
to do to meet and remedy them. 

The pending bill comes to the House in response to the 
message of President Roosevelt of May 22. In that very 
able document the President sets forth in clear and definite 
terms the reasons and necessities for this measure. It is in 
the interest of agriculture and the whole country and should 
be enacted promptly. 

The bill contains certain mandatory provisions affecting 
the metallic base of our monetary system. In substance it 
provides that there shall be a purchase of silver up to the 
point that silver shall equal 25 percent of the total metallic 
base of the currency; in other words, it establishes a ratio 
of 25 percent silver and 75 percent gold. The bill provides 
that certificates shall be issued by the Secretary of the 
Treasury backed up and suppol'ted by this silver. The bill 
also contains certain safeguards which will make the plan 
and program effective, make it safe, and make it conform 
absolutely to the Democratic platform pledge of a sound 
currency for this country. 

Mr. CULKIN. Will the gentleman yield? 
Mr. COOPER of Tennessee. I yield to the gentleman very 

briefly. 
l\:Ir. CULKIN. Of course, the time is brief, but the gentle­

man is on the committee, and I desire to propound an 
inquiry, and I think the House has a right to have an answer 
which it has not had as yet. 

Mr. COOPER of Tennessee. State it, please. 
Mr. CULKIN. There are 100,000 people employed in the 

metal industries where silver is used. It is stated that this 
bill will put them out of employment. May I ask the 
gentleman if that is a fact or not? 

Mr. COOPER of Tennessee. I am confident it is not a 
fact. I assume the gentleman refers to commercial silver. 

Mr. CULKIN. Yes! commercial silver. 

Mr. COOPER of Tennessee. Oh, no; it will not have any 
such effect. 

Mr. CULKIN. Would the gentleman be in favor of an 
amendment expressly stating the fact that it shall not apply 
to commercial silver? 

Mr. COOPER of Tennessee. I do not think there will be 
any trouble about that matter. In fact, consideration is 
being given to some amendment of that kind. I conferred 
this morning with a representative of the Treasury Depart­
ment, and if it is thought that there is any room for doubt 
or necessity for a clarification along that line I feel confi­
dent it will be offered. 

Mr. CULKIN. The gentleman understands we are passing 
this legislation in a hurry and these 100,000 people should 
not be jeopardized. 

Mr. COOPER of Tennessee. I understand the point the 
gentleman has in mind and it is being given attention. 

Mr. MALONEY of Connecticut. Will the gentleman yield? 
Mr. COOPER of Tennessee. I yield to the gentleman from 

Connecticut. 
Mr. MALONEY of Connecticut. I come from the largest 

silver-manufacturing city in the world. It has been my 
understanding that the situation just referred to has been 
taken care of in this bill, but I should like to have the gentle­
man's reassurance along that line. 

Mr. COOPER of Tennessee. I do not think there will be 
any trouble about that at all. 

Mr. SAMUEL B. HILL. We are going to look carefully 
into any amendment that may disturb the uniformity of this 
tax and render the whole thing illegal. The manufacturers 
are not being taxed in this bill. 

Mr. COOPER of Tennessee. I do not think there is any 
reason to be fearful of trouble on that score. I am sorry I 
do not have time to go into detail; but if the gentleman will 
examine the hearings he will find that numerous questions 
were asked, especially by our distinguished colleague from 
Massachusetts, Mr. McCoR:r-.iACK, on that very point. I do 
not have any doubt or fear along that line. 

Mr. TERRELL of Texas. Will the gentleman yield just 
for a question? 

Mr. COOPER of Tennessee. I yield to the gentleman. 
Mr. TERRELL of Texas. I think this question is impor­

tant, because it has not been made clear. It was stated that 
we would cut off part of the gold base and add to it the 
silver base. Does this bill propose to cut down the gold and 
add enough silver to it in order to keep up the amount of 
gold that we have on hand? 

Mr. COOPER of Tennessee. I do not understand this bill 
affects the Gold Revaluation Act at all. At the time the 
President sent his message here in January calling for the 
Gold Revaluation Act, he indicated at that time that further 
consideration should be given to the silver question. It is 
very definitely shown in the hearings on this bill that this is 
part of the plan that was adopted and inaugurated at that 
time. 

Mr. VINSON of Kentucky. If the gentleman will yield, 
ref erring to the inquiry propounded in regard to commercial 
silver, may I say it was stated to our committee that the 
users of silver commercially bought their silver from the 
mine. When they buy it from the mine the market price 
of the newly mined silver is the cost of production. There 
is no tax paid upon this newly mined silver because of that 
fact, and consequently commercially used silver will escape 
payment of the tax because it is purchased from the mine. 

[Here the gavel fell.l 
Mr. DOUGHTON. Mr. Chairman, I yield the gentleman 5 

additional minutes. 
Mr. COOPER of Tennessee. I was going to follow up the 

remark I made to the gentleman over there by calling his 
attention to the point raised by the gentleman from Ken­
tucky. It is very definitely shown by the hearings on this 
bill that this does not in any way affect newly mined silver. 
In fact, the bill clearly shows that the newly mined silver 
now being delivered to the Treasury under the proclamation 
issued by the President will not be disturbed or affected by 
the passage of this bill. 
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. Mr. PARSONS. Will the gentleman yield for a question? 
Mr. COOPER of Tennessee. I yield to the gentleman for 

a brief question. 
Mr. PARSONS. Will the gentleman point out the lan­

guage in the bill that specifically exempts the newly mined 
silver? 

Mr. COOPER of Tennessee. It is in the bill, and the gen­
tleman may find it there. 

Mr. PARSONS. I have searched in vain for it. It is in 
the hearings, but not in the bill. 

Mr. COOPER of Tennessee. If the gentleman will read 
the hearings, he will see that the man who drafted the bill 
states it is amply covered in the bill, because we asked him 
those identical questions. 

Mr. GIFFORD. Will the gentleman yield? 
Mr. COOPER of Tennessee. I yield to the gentleman from 

Massachusetts. 
Mr. GIFFORD. The gentleman spoke of the gentleman 

from Massachusetts [Mr. McCORMACK] having in mind an 
amendment to the bill. I have read these hearings rather 
carefully, and I have read what it may cost the manufac­
turer who uses the silver. The question by the gentleman 
from Massachusetts [Mr. McCORMACK] in the committee 
brought nothing particularly satisfactory in reply. The 
gentleman from Tennessee says that these people need not 
worry, and that they buy direct from the mines. With this 
provision in the bill exempting them from paying the tax, 
would it be more diffi.cult in the future for the manufac­
turer to get the silver from the mines? Would they not 
have to get it frcm the dealers? 

Mr. COOPER of Tennessee. I think I have explained 
that point as fully as I can to the gentleman, with the 
limited time I have. 

Mr. GIFFORD. The hearings are not enlightening on 
that point. 

Mr. COOPER of Tennessee. The bill does not affect this 
newly mined silver that is now covered by the proclama­
tion of the President of the United States. The commercial 
users of silver now get their supply from that source. 

I shall not take much more time of the House, but I wish 
to discuss very briefly the tax provision of this bill as set 
out in section 8. 

It is a matter of common knowledge that there has been 
agitation on this question for some time. It has been a live 
issue throughout the length and breadth of this Nation of 
ours. It is frequently stated that there has been some 
degree of speculation in silver. Some of the gentlemen who 
have spoken in opposition to the measure raised the ques­
tion as to whether it is right for the Government to levy 
an excise tax of 50 percent of the profit that is made on 
this silver. 

I maintain it is absolutely right and fair for the Govern­
ment to do this, simply for the reason that this profit is 
being created by governmental action, and therefore it is 
nothing but fair and right that the Government should take 
part of the profit. 

There is one other phase in connection with the tax and 
this is in response to the question raised by the gentleman 
from New York [Mr. TABER], that the tax should be 100 per­
cent. I simply call the gentleman's attention to the fact 
that this suggestion of a 100-percent tax would, at once, 
close the silver market in this country and such steps should 
not be taken now. If later it became necessary, this could be 
done under section 6. In the meantime we may need the 
New York market in carrying out the purpose of this pro­
gram and we should not be dependent solely upon the Lon­
don market. 

We must realize there are two outstanding silver markets 
in the world today. One is London and the other is New 
York. If we should levy a 100 percent tax so as to close 
the market in this country, naturally, we would be at the 
mercy of the London market in trying to carry out this 
program and I do not think any of us would seriously con­
tend that this would be at all desirable. 

This is a very important administration measure, and a 
part of the recovery program of our great President, and in 
the interest of the whole country. [Applause.] 

[Here the gavel fell.] 
Mr. TREADWAY. Mr. Chairman, I yield 5 minutes to the 

gentleman from Minnesota [Mr. KNUTSON]. 
Mr. KNUTSON. Mr. Chairman, my first inclination was 

to vote for this legislation, because I believe if we were to go 
onto a bimetallic basis it would materially improve world 
commerce; and I am not unmindful of the fact that three­
fifths of the people of the world live in countries that are 
on a silver basis, but when I got to looking over the list 
of speculators who have gone into the market and pur­
chased millions and millions of ounces of silver on the 
strength of the passage of this legislation, it looked to me as 
though the whole thing had degenerated into a racket; and 
in voting for this legislation I would simply be voting to 
put millions and millions of dollars into the pockets of the 
big eastern banks and, in fact, the rich all over the country, 
who now hold all the free silver. 

Mr. BROWN of Kentucky. Will the gentleman yield? 
Mr. KNUTSON. I yield. 
Mr. BROWN of Kentucky. The gentleman knows that 

Mr. Sanders, the chairman of the Republican National Com­
mittee, is one of the purchasers? 

Mr. KNUTSON. Yes; and I do not hold any brief for 
Mr. Sanders. I have noticed when it comes to gouging the 
Government, party lines are obliterated. 

Mr. TREADWAY. Will the gentleman from Minnesota 
yield there? 

Mr. KNUTSON. I yield. 
Mr. TREADWAY. In view of the remark just made by 

the gentleman from Kentucky, is it not a fact that the office 
address of one of the chief silver Senators appears in this 
list? 

Mr. KNUTSON. Yes; I believe so. 
These people· who are trying to profit at the expense of 

the Government-
Mr. McFARLANE. Will the gentleman yield? 
Mr. KNUTSON. I cannot yield now. 
Mr. McF ARLANE. I think the gentleman ought to name 

the Senator since he has mentioned that fact. 
Mr. KNUTSON. I did not mention him. 
Mr. TREADWAY. It is easy enough to name him. 
Mr. KNUTSON. I would put his name in the RECORD if 

the rules permitted my doing so. 
Mr. McFARLANE. Well, name him. 
Mr. KNUTSON. We cannot do that under the rules of the 

House. 
Mr. McFARLANE. For the protection of the other 95 

Senators, I think the gentleman should name the Senator he 
has in mind. 

Mr. TREADWAY. If the statement I have made is chal­
lenged in any way, I may say that the office number of the 
Senator from Montana [Mr. WHEELER] appears in this list, 
published at the request of the Senate. 

Mr. KNUTSON. I think every Member before voting on 
this legislation should secure this list and look over the 
names of the hoarders who appear in part 2 of the hear­
ings. There are 50 pages of them and most of the big banks 
of the country are represented. 

I am sorry a situation has arisen that will make it impos­
sible for me to vote for this legislation, because I really feel 
we should go on a bimetallic basis in order to improve the 
commerce of the country, but I cannot vote to put millions 
and millions of dollars into the pockets of the silver specu­
lators of this country, who are the big New York bankers. 
[Applause.] 

Mr. DOUGHTON. Mr. Chairman, I yield 5 minutes to 
the gentleman from Okhaloma [Mr. McCLINTICL 

Mr. McCLINTIC. Mr. Chairman, I venture to assert that 
there has been delivered more opinions on the silver ques­
tion than on any one other subject that ever affected the 
American people, and it is only natural that the debate on 
this bill will bring out different viewpaints. 
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·I do not profess to know very much a.bout silver and when 

it is taken into consideration that there are four prices 
quoted for the same in its various uses, one can understand 
why the subject is difficult, yet I am sure that if the Members 
of the House could have attended the hearings and heard 
the able presentation made by the distinguished gentleman 
from Texas [Mr. DIES] that they would have been convinced 
that he had given the subject a lot of study and knew what 
he was talking about. I have come to the conclusion that 
the increase of the ratio of silver on the basis of one-fourth 
of the amount of gold now in our possession as a base for 
the issuing of currency would be extremely beneficial and 
for this reason I intend to support the bill. 

I am particularly interested in one phase of the money 
question and that is covered in the bill I introduced yester­
day, which was printed in the RECORD. It would authorize 
the Secretary of the Treasury to use our unpledged gold and 
silver and certain other securities as a base for the issuing 
of greenbacks, to be used in the retirement of outstanding 
tax-free Government bends and securities. We owe some 
$25,000,000,000, and most of this is represented by bonds 
and certificates of indebtedness which are merely a form of 
paper used to evidence the debt. Custom and habit has 
caused a large number of our citizens to feel that this is 
the proper way for the Government to obtain money when 
in truth greenbacks when properly secured can be issued 
without causing the Government to pay interest and thus 
perform the same service as long as it is backed up by a 
proper amount of securities. 

I do not think that it is right to allow a fortunate class to 
invest their money in such a way as to enable them to escape 
paying their part of the cost of running this Government. 
If the notes and mortgages on our public land and the forms 
of security issued by industry are of sufficient value for the 
Government to make loans on, who is it can say that it would 
be unwise to use a fraction of their value in paper money? 
If the Federal Reserve Banking System extends credit on the 
basis of 10 to l, who is it that can say that our unpledged 
gold and silver will not support an issue of cw·rency on the 
basis of 2% to 1? 

A lot of people made fun of the firEt bill introduced to 
guarantee deposits in Government-supervised banks. They 
predicted all kinds of catastrophes, yet when I presented 
this measure I felt sure the time would come when such a 
law would be necessary to stabilize banking conditions and 
recent events prove this to be a fact. It may be several 
years before we are able to mold public sentiment in favor of 
the bill I introduced yesterday, yet I am convinced that if 
Congress does not take some such action as this, that there 
will be rough sledding ahead for our Government, as the 
people will and can stand only so much. 

Mr. TREADWAY. Mr. Chairman, I yield 8 minutes to the 
gentleman from Ohio [Mr. FrESINGER]. 

Mr. FIBSINGER. Mr. Chairman, I thank the gentlemen 
on the other side for this allotment of time. Of course, one 
cannot hope to present even briefly all his views on the more 
important points in such a measure in that length of time. 
The gentleman from Massachusetts [Mr. LucEJ said that 
this was a silver brick. I say to the House that this is a 
gold brick; it is not a silver measure according to my views. 
It coins more of our old silver dollars, deficient and fluctuat­
ing in value, and good only because supported by gold. 

Something has been said here about fiat money. As I 
understand, fiat money represents money that does not have 
full value back of it. You have silver in the silver dollar 
worth about 35 cents, and you call it a dollar, so it is fiat 
money to the extent of the difference between 35 cents and 
the dollar. 

I do not mean to say that this is fiat money. It is not 
fiat money, but it would be fiat money if it were not for the 
fact that we have a law passed in 1890 which compels the 
Secretary of the Treasury to use our reserves to keep all 
the money of the United State.s at a parity with gold. 

These obligations have been heaped on gold until gold 
has broken down. Gold has so many demands, such increas­
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ing and ever-increasing demands, that gold as a yardstick 
of measure has failed, and with it has come all our property 
values, and, therefore, of course, our credit structure built 
up on these failing property values. What we want is some­
thing to relieve gold, something to take the place of gold, 
something we can give legal-tender privileges to just as we 
have given to gold. 

We need to give silver legal-tender qualities. But this 
bill docs not do that. This bill makes the silver dollar legal 
tender, but not silver values. The silver dollar has a value 
backed by gold to sustain its value. We need to give silver 
legal-tender privileges where all the necessary value is sup­
plied by silver and by silver alone and unsupported by gold. 
This bill fails to provide that use of silver. So this is really 
gold money. You have put 35 cents' worth of silvor back 
of it, or some other or fluctuating value back of it, but it is, 
after all, to be kept at a parity with gold by the addition to 
that value from gold. 

But that is not the objection I have to the bill. I have 
this objection: That while you may be making sound money 
out of this silver, you are increasing all the time the strain 
upon gold and increasing its value; and when you increase 
the value of gold, which is the supreme measurement of all 
of our property and commodities, when you put an addi­
tional strain upon gold, you are lowering the value of your 
wheat and your cotton and your copper and your real estate 
and all the property in the United States. That is the ob­
jection that I have to this proposition; not that it is not 
sound money, but you are increasing the strain upon gold 
that is already worth 75 cents more to the dollar than it was 
on January 1, 1926. I introduced a bill, which was voted 
out by the Committee on Coinage, Weights, and Measures. 
which was voted out by a very large majority, and after 
more than a year's study by the committee in consultation 
with some of the world's greatest experts and, what is more 
to the point, these were experts who were not allied with 
the banking organizations, who seem interested in not hav­
ing our Congress control these depressions. This bill went 
to the Rules Committee, where it has slumbered and has 
been chloroformed ever since. There have been 101 Mem­
bers of the House who have asked the Rulas Committee to 
give us a rule on the bill. That bill would use silver for its 
world-accepted value. In other words, it would make silver 
itself legal tender and therefore primary money. We would 
redeem those certificates, not in gold but in the gold value 
of silver. We would keep the gold standard as a means for 
the measure of our values. We would not have two stand­
ards of measurement. But we would have silver and gold 
as money. We would give legal tender to silver. We would 
take a control over our supply of legal-tender wealth; 
gold as our superme standard of measurement and both 
gold and silver serving us as debt-paying property, using 
silver to help take the strain off gold as a circulating me­
dium, thus reducing its value, and thereby raising commodity 
value. That is the point of it. 

The gentleman from Texas [Mr. DIES] said that this bill 
that I propose contemplates the purchase of 1,500,000,000 
ounces of silver. That is the maximum limit of the bill. The 
purchase of silver in that bill is to restore prosperity. It 
would put into the Treasury of the United States silver as 
reserve money, with full value as legal tender until prosperity 
is restored, and we would issue certificates against it for its 
world-accepted value, no more and no less, and you would 
have money that is sound money and at the same time silver 
money. There would be no fiat money about that, and you 
would not tie it to gold. My bill would continue adding silver 
to our reserves as needed to break the corner and relieve 
the strain upon gold until gold would fall and property rise 
in value, until the banks regained confidence in loans on this 
property, and until our products could find buyers in the 
markets of the world. Take out that abnormal purchasing 
price of gold and you thereby raise up the value of com­
modities and property all over the world. You would relieve 
the banks in foreign countries where gold is the standard of 
value, and this would restore the demand for the commodi­
ties that we sell in international markets. 
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; Mr. KNUTSON. Mr. Chairman, will the gentleman yield? 
~r. FIESINGER. Yes. 
Mr. KNUTSON. Ultimately.this bill is going to cost tlie 

Government about a billion dollars in ·the form of the in­
creased· cost of Silver? 

Mr. FIESINGER. I am not prepared to answer that ques­
tion. I had not looked at it from that phase. The cost will 
mainly lie in the failure of the bill and the cost of continuing 
the depression. It is not going to accomplish what we want 
and what we need. It will not give us control of the value 
of property, of credits, and business activity. It will not re- · 
suit 'in the raising of the prices of our prime commodities 
that we sell ih international markets for gold; and you are· 
not going to cure, as ·a result of this measure, your wheat or 
cotton problem or the problem of those commodities that we 
sell in international markets. . 
' Mr. Chairman, I am in a difficult situation today and it 

p:::.ins me more than I can tell to take the position :that I 
am taking in the House today. I would love to go along, 
but ·1 disagree with this bill. I have very deep convictions 
on this proposition. However, I believe that rather than 
riot following the President of the United States I am 
following the President of the United States. He has de­
clared for an adequate supply of sound money. To have 
that supply we must have some control of it, and that is the 
difference between these tw:o bilJ.s. · 
_The .CHAIRMAN. The .time of the gentleman from Ohio 

has expired. 
, Mr. ·TREADWAY. Mr. Chairman, I yield 2 minutes more 

tp the gentleman. 
Mr. FIESINGER. Mr. Chairman, the President said in 

his message ,to Congress that he wanted to make primary 
money out of silver, the same as gold. This bill is not doing . 
that. It is making token money, and it would· be fiat money, 
if .it were not .for the law of 1890 .. 

On the other · point that the gentleman ·from ·Massachu­
setts [Mr. LucEJ spoke of, when he said that this is a ·sop 
to the silver interests in this country. -It is a sop, but it· 
has a trick in it; and when the silver people· in· this ·House 
and the other body get back to their constituents and · they 
find out what the bill means there is just going to be mur­
der, in ·my judgment. This bill has stated a policy of 
having 25 percent silver reserve. It ·has a little clause in it 
that will stop the purchase of silver long before it reaches 
25 percent. There is another joker for ·the silver miner. 
The bill provides for $1.29 an ounce for silver, but it is a 
new ·14-gram dollar that will get down to a lesser value in· 
time; and · the bill also provides the Secretary of the Treas­
ury can take a way from the miner in seignorage 50 percent 
or more if he -likes. He can leave the miner with 64 cents 
a:n ·ounce in a 60-cent dollar, or about 38 cents an ounce in 
the· original· gold value. This bill does another thing that 
destroys the value of silver as real money; it makes it a 
felony to own silver or transport any silver except that it 
finds -lodgment .in the Treasury of the United States. That 
means that the only purchaser of silver in the United States 
under the terms of the bill will be the Government· of the 
United States, and· it may frequently def er purchases; There 
is no time fixed when , it shall purchase, and it may def er 
purchases 'until the value of silver has fallen down to the· 
lowest possible gold price level that it can find. If that is 
so, .the Secretary of the Treasui·y of the United States has 
it in" his hand to control every mining State in the United 
States ·through political control; and this is establishing a 
principle abhorrent · to our institutions as well as ftXing an 
artificial market for silver. 

· So much for that. The argument is made here today that 
we are " going to ft,Irnish the American people more money. 
We already have plenty of money in our gold. We need to 
use this silver in an entirely different way. We need to 
invoke an entirely different monetary principle. We have 
plenty of gold as a base to erect credit upon, and this little 
silver that they are going to put in is not going to make any 
difference, so far as increasing the supply of money is con­
cerned. We need to use this silver in such a way that you 

can get money out. What we need is to have the' price level 
raised, and that is not altogether to be done in the United 
'States but it has to be done in all gold-standard countries. 
It must be done throughout the world. When the gold price 
level starts to rise, after you take the strain off gold, your 
'banks know that 'they can make loans with safety. Their 
clients can make profits instead of losses, and then they 
.safely can, and they will, furnish plenty of money. That is 
tthe only way that you will be able to get out of this depres­
sion and get money out among the people. The little money 
'involved in this silver issue is not even pocket change in 
comparison with twenty or more billions of loosened bank 
credits. You will find gold values will not be put under 
your control through this bill. As a consequence, your banks 
will be in the same position they are now-frozen, as they 
are, and will not nrake any loans--and, as a consequence. 
the people will be starving for credit, as they are today. 

The CHAIRMAN. The time of the gentleman from Ohio 
has expired. 

Mr. DOUGHTON. Mr. Chairman, I yield 1 minute to the 
"gentleman from Oregon [Mr. PIERCE]. 

Mr. PIERCE. Mr. Chairman, ·the enactment of this bill 
into a law means little or nothing in the way of encourage­
ment to those who believe in bimetalism. If I can convince 
myself that it is even a tiny step toward expansion of our 
metallic base for currency, I shall vote for it on final pass­
age, ·but I shall so vote with the bitterest regret that it is 
impossible, at this session, to · vote for a real silver bill. 

We, who believe in the quantitative theory of money, which 
is correct when all factors are co::isidered, . such as velocity 
and bank checks, can get very little comfort out of legisla­
tion which treats silver as a commodity. What we need, 

,above everything else, is work for the unemployed and money 
to pay them. The President can, under powers already 
granted, issue millions of dollars in currency. Other coun­
tries have issued such currency, ,forcing commodity prices to 
higher levels. Often, such inflation has ended in disaster. 
What we silver men want is a larger, broader metallic base 
upon which currency may be issued. Never again in this 
country will gold circulate as money, and silver will so cir­
culate orµy i..p. small denominations, under $1. To prevent 
overexpansion of paper currency we must, .at present, have 
a metallic base. . If gold could come forth in carload lots, 
as it has come at different times in the world's history, 
then we might not now need the silver in quantity; but gold 
is not coming . . The demands.for currency .are heavier than 
ever. The loss of confidence has materially reduced bank 
accounts, checks, and velocity of exchange. Governments 
must provide more yardsticks for measuring property ex­
changes, or_ repudiation pf debts will follow, and backward 
will move the wheels of civilization. , . 

The greatest need of the hour is higher, much higher, 
prices for commodities in the war.Id's markets. I cannot 
.believe that every nation will be economically self-contained 
and· ·that world's trade will · practically cease. By "unani­
mous consent " the gold ounce is the universally acknowl­
edged measuring stick for the world's trading. No legislation 
by this Congre1::s can change that situation. Neither England 
nor France care or heed in the least how many grains of 
gold we· declare to be a legal dollar. Balances are settled 
by the weight of gold. 

Why has silver depreciated in terms of gold? For the 
. simple rnason that silver has been demonetized by many 
nations and the demand has been materially reduced. Silver 
has not fallen in value when measured in commodities, but 
gold has appreciated, owing to the greater demand for that 
metal for storage as a base for issuance of currency. Create 
an unlimited demand for silver at a fixed price, as measured 
in gold, and that price will be the world price. The remone­
tization of silver by the United States will force other trad­
ing nations to do the same. Real silver men do not want to 
see the gold now in our Treasury used to buy silver in either· 
foreign or domestic markets. 

Let the owners of that silver take it to our mints, have it 
weighed and graded, and left there in bars; then issue silver 
currency against -such deposits. 
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Why the· fear of really useful silver legislation? Are the circulation $1 for every dollar expended to acquire that 

owners of our bonds and obligations afraid that those bonds silver. 
and obligations are not· going to be so valuable when meas- Mr. WOODRUFF. How? 
ured in commodities? That is precisely what must happen, Mr. WHITE. Well, how? It will go into the natural 
or general repudiation will follow. The load of interest and channels of trade as money goes in by paying the expenses 
fixed dividends can never be paid at the present prices of of running this Government, rather than borrowing it to 
commodities. This bill will not materially affect commodity pay the Government's appropriation. 
prices; therefore it is of little or no value in the present [Here the gavel fell.] 
economic crisis. [Applause.] Mr. DOUGHTON. ?fil'. Chairman, I yield the gentleman 1 

Mr. DOUGHTON. Mr. Chairman, I yield 5 minutes to the additional minute. 
gentleman from Idaho [Mr. WHITE]. Mr. SffiOVICH. Will the gentleman yield to me to answer 

Mr. WHITE. Mr. Chairman, there has been a great deal the gentleman how it will help labor? 
said about silver today and a great deal said since this Con- Mr . . WHITE. I yield. . 
gress convened, after the inauguration of the new admin-1 Mr. SIROVICH. China and India· today have 700,000,000 
istration. I am firmly convinced that the money question people whose money does not permit them to buy anything 
is the most important question before the American people from our country on account of the depreciation of silver. 
today. The statement has been repeatedly made, and it was If we pass this bill, it will enable 700,000,000 Chinese and 
made on the floor today, that there is ample cash, ample Indians to buy from us and will be instrumental in helping 
money; that the banks are loaded with money; that the only increase commodity prices. 
trouble is a restoration of confidence; that if we could have The CHAIRMAN. The time of the gentleman from Idaho 
confidence restored business would go on and we would have· [Mr. WHITE] has again expired. 
prosperity and recovery fr~m the ~ep;ession. ~hat is Mr. TREADWAY. Mr. Chairman, I yield a minutes to 
needed ~o .rest.ore confidence. ~ere is Just one llttl? ele- the gentleman from Minnesota [Mr. CHRISTIANSON]. 
ment missmg ~our ~hole :finan.c1al. se~-UJ?, and that is the Mr. CHRISTIANSON. Mr. Chairman, although r hold 
~lement c~ll~d cash. Now, this _bill is ~ected to supply- views upon money that some on this side of the aisle would 
~ng ~e m~~ element. If the~e 18 s~ci~nt cash or money consider heretical, I shall not vote for this bill. When the 
ID: circulation m the country, prices will nse and confide~ce President sought power to devalue the dollar by reducing its 
.will ret~1rn; but you cannot restore confidence when ~mces and content, 1 supported him, for I felt that there could be 
~e fallmg .. If you go to your ba~er fo~ a loan, h~ 18 not no doubt that the commodity price of gold had gotten out of 
mteres~d i~ your coll~teral; he is not interested m Y01:11' line with the general price level, and that this misalinement, 
assets if p:z:.ces are falling. _-You have got to show that m by sharply curtailing the buying power of the debtor seg­
the operation of you~ busmess you c~n make ~ profit. ment of the population, blocked economic recovery. Deval­
Profits accrue from busmess where there i~ a return m excess uation did not bring all the benefits some expected, but it did 
~f ~~ .~xpenses. We. must supply that little element called lift the domestic prices of wheat, cotton, wool, copper, and 

c · . . . those other commodities which find much of their outlet in 
I want to _read from section 5 of this bill. It d?es not foreign markets. Devaluation did not materially affect the 

se~m to ha~e been ver: well understood what the bill con- prices of butter, eggs, pork, beef, mutton, and those other 
tams. Section 5 reads· products whose market is almost wholly domestic. In my 

The Secretary of the Treasury ls authorized and directed to issue opinion, we shall have to take another step before devalua­
sllver certificates in such denominations as he may from time to tion can be reflected in higher prices for the latter class of 
time prescribe in a face amount not less than the cost of all silver 
purchased under the authority of section 3. commodities; we shall have to resume gold redemption, for 

Further on it reads: so long as the currency with which goods are bought and 
sold in the domestic market is unredeemable, there is no rela­
tion between that currency and the theoretical, nonexistent, 
devalued gold dollar impounded in the Treasury. Devalua­
tion influenced 'the domestic prices of export commodities 
because we are on a gold standard internationally-the de­
valued dollars are available for making international settle­
ments. Devaluation has not, and by the nature of things 
cannot, influence the domestic prices of domestic products, 
because intranationally we are not on a gold basis. 

All silver certificates heretofore or hereafter Issued shall be legal 
tender for all debts, public and private, public charges, duties, and 
dues, and shall be redeemable on demand of the Treasury of the 
United States in standard sllver dollars. 

That is the answer to the question that has been raised as 
to the cost of operation of this bill. If we can only get a 
sympathetic Secretary of the Treasury of the United States 
to carry out the provisions of this act and buy silver and 
issue silver certificates, we will have that much more money 
in circulation. I mean we will have that much more money 
in circulation without somebody having to borrow it, without 
the interest feature attached. That is what is stopping the 
loaning of money today, because when you go to a bank, you 
must borrow. This money will go into circulation without 
the interest feature attached to it and as new wealth. 

Mr. WOODRUFF. Will the gentleman yield? 
Mr. WHITE. I yield. 
Mr. WOODRUFF. I wish the gentleman would explain 

to the House the mechanics provided by this bill, whereby it 
will put money into the pockets of the average man, where it 
will put money into general circulation. I tried to secure 
that information in the committee during the hearing. I 
have tried in other ways to get it, and as yet I have found 
no one who can give a reasona.ble explanation of how this 
particular bill, if enacted, will put additional money into the 
pockets of the workingman and into the pockets of the 
farmer. After all, they have to work for what they get. I 
wish the gentleman would e_nlighten the House on that par­
ticular point. 

Mr. WHITE. Under the mechanics' of this bill it is pro­
posed to add one and one-third billion dollars of silver to 
the reserve of the United States. Under section 5 the Secre­
tary of the Treasury is authorized to issue and put into 

Thos.e who expect to ra.ise the price level by passing this 
legislation are doomed to disappointment. The silver cer­
tificates to be issued against the silver deposited in the 
Treasury will have the same buying power as the paper dol­
lars we use today. If they had more buying power, they 
would be hoarded; if . they had less, they would drive our 
present currency into hoarding. In either event there would 
be a curtailment of the currency, when what the support­
ers of the bill want is expansion. The paper dollars to be 
issued under this bill will be worth neither more nor less 
than the existing dollars of commerce and hence will not 
raise the price level or make debts any easier to pay. 
· It has been argued that adding 1,312,000,000 ounces of 
silver to the metallic reserves of the country will increase -
the stability of its currency. I must challenge that state­
ment. The fact is that for every dollar's worth of silver 
purchased there must be a dollar of currency issued; in 
other words, a dollar of Government obligation created. No 
man improves his net worth by increasing his assets and 
liabilities in the same amount, and I do not believe that na­
tions are exempt from the kind of bookkeeping. individuals 
must use. Arithmetic cannot be repealed. 

Mr. Chairman, this bill does not provide for bimetallism, 
symmetallism, or free coinage of silver at the rat.in of 16 to 
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l, or any other ratio. This bill is not in the public interest. 
It is conceived in sectionalism and selfishness. It will bene­
fit no one except silver miners and silver speculators. The 
former are entitled to the same consideration we accord to 
every other American industry; the latter have no claim 
upon the generosity they expect us to extend to them under 
this measure. 

The claim that it is necessary to add to the metallic re­
serves of this country does not bear analysis. Our reserves 
are adequate. Against $10,097,413,078 in currency, we have 
$8,298,164,4fi7 in gold and silver. Accepting the generally 
recognized principle that a nation can safely issue currency 
against a 40-percent reserve, the United States can issue 
more than $20,000,000,000 in currency-twice what we have 
issued. Surely that should satisfy the most enthusiastic 
infiationist. If more currency is needed-and I am not argu­
ing that it is or is not-why not have it without increasing 
our reserves? Why spend 35 cents for silver for a fiat 
dollar, when a fiat dollar printed on a piece of paper worth 
a fraction of- a cent will do as well? Why spend $800,000,00-0 
for silver for additional reserves when our reserves are al­
ready twice what they need to be under sound monetary 
practice? 

We cannot afford to spend $800,000,000 for 1,312,000,000 
ounces of silver to be impounded in the vaults of the 
Treasury Building at the other end of Pennsylvania Avenue. 
That metal will be hidden underground; nobody will see it, 
nobody will care to see it. Nobody will want to carry it 
around--cartwheels do not fit modern purses. That metal 
will be sterile, locked up, useless. It will not add to the 
circulation of the country a single dollar we cannot issue 
without it. To tie up $800,000,000 of the Government's credit 
for unneeded silver is even worse than to spend it for un­
necessary post offices and courthouses. for the latter have at 
least some utility. To .exhaust the Government's buying 
power in piling up silver we do not need, at a time when 
schools are closed for lack of funds, is worse than folly. To 
strain the Nation's credit in the futile undertaking of filling 
the Treasury vaults with metal we shall not use, at a time 
when 20,000,000 people need food and when the greatest 
calamity in the history of the country, the drought in the 
Middle West, is bringing to our doors an unprecedented 
relief problem, should leave a sense of guilt. 

Has anyone thought of the loss the Government might 
sustain in the event that there should be a decline in the 
value of the silver after we have acquired it? We know 
that from 1871 to 1931 the price of the white metal dropped 
from $1.25 to 30 cents an ounce. How do we know that it 
will not drop more? Eighty percent of the silver mined in 
the United States is a byproduct of copper, zinc, and lead, 
and the production of silver accordingly cannot be con­
trolled. A resumption of industrial activity would yield a 
tremendously increased output of silver. There is no corre­
sponding· increase in demand for silver in the -offing. Other 
:n.ations have discontinued the monetary use of the metal, 
and any increased use in this country would hardly affect 
the world demand. Practically every European govern­
ment demonetized silver in 1873, and India discontinued free 
coinage in 1893. Not only have all the commercial nations 
demonetized silver, but they have debased their subsidiary 
silver coin, thus removing one other source of demand for 
the white metal. Furthermore, less subsidiary coin is used, 
for people everywhere, except in Ch.ina, have learned to 
trust and to pref er paper currency. Silver is no longer held 
as bank reserves to any extent outside of the United States, 
Great Britain, and India; and in those countries its use for 
that purpose has been greatly curtailed. Finally, the gap 
betwe.en pToduction and consumption has been widened by 
the use of old or remelted silver in the arts and industries. 
All these tendencies and trends have operated to decrease 
the demand for silver, and I believe we should consider very 
carefully the possibility that after we have bought our 
h:Ja-rd of it, it may become so reduced in value that we shall 
ultimately suffer a great loss. 

The gentleman from New York [Mr. SIROVICH] said some­
thing a few minutes ago about the necessity of stimulating 
trade with the 700,000,000 people who live in the Orient. I 

am as deeply interested as anyone in increasing our markets 
in Asia, but a careful study of the problem has convinced 
me that there is nothing in the present bill that will help. 
The argument to be inferred from the gentleman's statement 
is based upon the fallacious supposition that the countries of 
the Orient use silver to buy goods and commodities abroad. 
The contrary is the fact. The people of the 01ient use the 
trade balance they create in exchanging their raw materials 
for our manufactured goods to acquire silver for hoarding. 
The purchasing power of Asia has not suffered from the 
low price of silver and would not be enhanced if an increase 
in the value of silver should result from this legislation. In 
that connection I wish to quote from a book the careful 
reading of which I would commend to the Members of the 
House-Silver: An Analysis of the Factors Affecting Its Price, 
written by Y. S. Leong and published by the Brookings 
Institution: 

Imports relative to exports tend to increase in physical volume 
when the price of silver is relatively low and to decrease when it is 
relatively high. 

Accordingly, if this legislation should have the effect of 
increasing the price of silver, if this economist is right, it 
would have a depressing influence upon our trade with 
China, the advocates of this bill to the contrary notwith­
standing. 

Concerning the effect of the value of silver upon our trade 
with India, Dr. Leong says: 

Since the Indian currency act of 1927 the rupee has been tied to 
the pound sterling at the statutory value of ls. 6d. A decline in 
the price of silver would, therefore, have no unfavorable effect on 
the purchasing poweJ," of India. 

Would a higher price for silver help our trade with Mexico 
and Peru? These are admittedly important exporters of 
silver. Silver constitutes 31 percent of our imports from 
Mexico; but inasmuch as all our imports from Mexico con­
stitute only 3 percent of our foreign trade, we could charge 
off all the trade resulting from the importation of silver from 
the Republic to the south and the net loss of business to the 
United States would be less than one-twentieth of 1 percent. 
Twelve percent of Peru's exports are silver, but Peru's foreign 
trade is too insignificant to mention, and we should not get 
much if by bidding up silver we got it all. 

[Here the gavel fell.] 
Mr. TREADWAY. Mr. Chairman, I yield 1 additional 

minute to the gentleman from Minnesota, and in this ti.me I 
desire to ask the gentleman a question. Reference was made 
to the exchange of business with India by purchasing Indian 
silver. Does not that mean that our good American money 
will take the place of their useless silver? 

Mr. CHRISTIANSON. Why, certainly. 
Mr. KNUTSON. Mr. Chairman, will the gentleman yield? 
Mr. CHRISTIANSON. I yield. 
Mr. KNUTSON. The gentleman from Michigan pro­

pounded an inquiry to the gentleman from Idaho as to how 
he proposed to get this money into the Pockets of the people. 
May I suggest that one way would be to reelect a Democratic 
Congress? 

Mr. CHRISTIANSON. 'I11e stimulation of domestic busi­
ness that might result if this bill should accomplish its pur­
pose of raising the price of silver would be negligible. I 
call attention to the fact that the income from the entire 
mineral industry of the United States is only 3 percent of 
the total national income, and that the income from the 
silver-mining industry is only 0.6 of 1 percent of the in­
come of the mineral industry. So the utmost that we 
could expect would be such stimulation as would come from 
a slight increase in that part of the Nation's income which 
now constitutes 0.6 of 1 percent of 3 percent, or less than 
one-fiftieth of 1 percent. For the sake of the doubtful pos­
sibility of increasing infinitesimally one-fiftieth of 1 percent 
of the national income, you would throw $800,0~0.000 of the 
hard-earned money df the American people into a stupen­
dous gamble. [Applause.] 

[Here the gavel f ell.J 
Mr, TREADWAY. ·Mr. Chairman, I yield 5 minutes to the 

gentleman from California [Mr. ELTSE]. 
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Mr. EL TSE of California. - Mr. Chairman, I confess I do 

not know much about this bill, but at the same time I be­
lieve I know almost as much about it as any other Member 
on the floor of the House. I asked two or three members of 
the Committee on Ways and Means if they were going to 
make an address or give a talk on this bill, and they said 
no; that they did not know enough about it to talk about 
the bill. 

In this connection I am reminded of what happened at 
the special session of Congress last spring, when some of the 
bills that were passed were not even read by the Members 
of the House and were not even printed. This Congress, 

. this House of Representatives of the United States of Amer­
icai, is becoming the laughing-stock of the people of the 
Nation, and it is for just .exactly that reason that we are 
being held in disrespect; and the more of this that takes 
place, the greater we will be held in disrespect. We have a 
government by dictum today. These bills are prepared at 
the other end of the Avenue, sent to the House, and we are 
told to pass them; and in many instances we do not know 
the contents of the bills. 

Not long ago I overheard two Members · of the House on 
the right-hand side of the aisle talking. I was not eaves­
dropping but I was riding up in the elevator with them. I 
heard one say to the other, "If we do not pass a silver bill 
in this Congress, I just as well not run at the primary elec­
tion this fall." That gentleman came from a silver-producing 
State; and his colleague said," Well, I am in the same boat." 

I point this out for the reason that the origin of this bill 
and for the companion bill in the Senate is to be found in 
the silver-producing States and comes from the Representa­
tives and Senators of the silver-producing States and the 
silver speculators of the United States. There may be some­
thing in what the gentleman from Pennsylvania [Mr. 
McFADDEN] said about the origin of this bill. If I am a cor­
rect reader of the press reports, the President himself 
opposes any silver legislation in this Congress. I hold in 
my hand a sheaf of newspaper clippings taken as fa.r back 
as the beginning of this regular session, and they all indi­
cate that the President opposes the passage of silver legis­
lation by this Congress. He does not want it, but he has 
been forced into the position of authorizing the passage of 
this bill or requesting the passage of this bill, and I do not 
believe that it is his desire that the bill be passed at the 
present time . 
. I happen to be an attorney at law, and I know the practice 
before courts of law. If any court in the United States, 
under a democratic form of government, would conduct a 
case as the hearings before the Ways and Means Committee 
were conducted, it would be a travesty on justice. There was 
no testimony before that committee by experts or anyone 
versed in monetary or silver legislation except representa­
tives or witnesses called by those on the committee who 
favored the bill, and they cannot qualify as experts. The 
minority members of the committee asked . and desired to 
have witnesses called in order that this question might be 
thoroughly discussed and thoroughly threshed out. What 
did they meet with? They met with resistance. The major­
ity members did not want to learn the facts or to learn the 
extent to which this legislation might affect the standing of 
the country as a whole. 
· Mr. COOPER of Tennessee. Will the gentleman yield? 

Mr. ELTSE of California. I yield to the gentleman from 
Tennessee. 

Mr. COOPER of Tennessee. The gentleman is not a 
member of the Ways and Means Committee? 

Mr. ELTSE of California. No; but I am a member of the 
Committee on Coinage, Weights, and Measures. 

Mr. COOPER of Tennessee. The gentleman was not 
present at any hearings before the Ways and Means Com­
mittee and is mistaken in what he is tai~ng about in the 
statements he has made. 

[Here the gavel fell.] 
Mr. TREADWAY. Mr. Chairman, I yield the gentleman 

1 additional minute. 
Mr. ELTSE of California. In answer to the gentleman 

from Tennessee [Mr. COOPER] I may say that I had the 

intelligence to read the report and I found out there what 
happened. I also read the minority report, which ex­
pressly states just exactly what I have said, that the oppor­
tunity was not afforded to call witnesses who stood in op­
position to the passage of the bill. 

Mr. COOPER of Tennessee. I may say to the gentleman 
that he is entirely mistaken. The hearings were open to 
anybody who wanted to be there and they did not appear. 

Mr. ELTSE of California. And an executive session was 
ordered in the beginning. 

Mr. COOPER of Tennessee. The gentleman is just 
mistaken. 

Mr. ELTSE of California. I will let the record speak for 
itself; and have long since learned that those who respond 
in anger and heat usually are themselves mistaken and later 
have cause to regret their words. 

Mr. TREADWAY. Mr. Chairman, I do not think the 
gentleman from Tennessee [Mr. CooPER] ought to castigate 
the gentleman from California to the extent that he has. 
I will take that question up when I speak a. little later. 

[Here the gavel fell.] 
Yir. DOUGHTON. Mr. Chairman, I yield 5 minutes to 

the gentleman from Kentucky [Mr. BROWN]. 
Mr. BROWN of Kentucky. Mr. Chairman, the gentleman 

from California who has just preceded me has indulged in 
what to my mind is clearly a series of contradictions. In 
the beginning he tells us this is a Government by a dictator, 
that bills are written down yonder at the other end of the 
Avenue and sent up here and we have to accept them. Then 
in the conclusion of his speech he displayed to us newspaper 
clippings which purported to say that the President was 
against this bill, and then the gentleman wound up by say­
ing we forced it on the President. 

Mr. ELTSE of California. Will the gentleman yield? 
Mr. BROWN of Kentucky. I yield for a question, but not 

for a statement. 
Mr. ELTSE of California. Where did the bill come from? 
Mr. BROWN of Kentucky. I may say to the gentleman 

that in my opinion it grew out of the crime perpetrated in 
1873 by the Republican Party which demonetized silver. 
May I also say to the gentleman from Minnesota [Mr. KNUT­
SON] who professes to be against this bill because he has 
discovered that the Secretary of the Republican National 
Committee is speculating in silver, and some other gentle­
men for that matter, that the gentleman from Minnesota 
has purported to be a strong advocate of the F1~inger bill. 
I think the gentleman from Ohio will bear me out in that 
statement, and yet under the Fiesinger bill the men who 
have ·speculated in silver would make four or five times as 
much as they can make under this bill, so I take it his 
arguments are not exactly sound. 

Mr. KNUTSON. May I say to the gentleman that I have 
not even read the Fiesinger bill; consequently I do not know 
what it is about, and therefore I cannot be for something 
I do not know anything about. 

Mr. BROWN of Kentucky. I will say to the gentleman 
that the gentleman from Texas [Mr. CRossl tells me the 
gentleman from Minnesota was favorable to silver legisla­
tion. 

Mr. KNUTSON. I have .not authorized the gentleman 
from Texas to speak for me, and the gentleman is in error 
when he quotes me to that effect. 

Mr. ·VINSON of Kentucky. I wonder if the gentleman 
from Minnesota has read this bill? 

Mr. KNUTSON. Yes; I -have read the bill. 
Mr. BROWN of Kentucky. I will quote a good authority. 

I quote the gentleman from Minnesota. He said that he 
was for a bimetallic base for the currency and there is not 
any way that you can write a bill authorizing bimetallism 
that will not offer more of an opportunity for speculation 
than this bill here offers. 

I was surprised that you could write a law that would 
limit the possibility of speculation to such a narrow base 
as is set out in this bill. 

There has ~en a lot of a:rgument about sound money. 
The best definition I ever heard of sound money is that the 
currency to be sound must be reasonably stable in its pur-
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chasing pOWer and of sufficient volume to· meet the needs 
of the peoJ)le. The currency we have had in this country 
meets none · of these tests. In 1926 it was worth a dollar, 
in 1929 it was worth 50 cents. In 19.32 it was over $2, and 
now they say we have devalued it until its purchasing power 
is a little over one dollar and a half. 

This measure represents a distinct victory, as the gentle­
man from Oregon has said, ih some small measure at least, 
for those who belong to the quantitative school of thought. 

Mr. SIROVICH. Mr. Chairman, will the gentleman yield? 
Mr. BROWN of Kentucky. I yield. 
Mr. SIROVICH. Our platform, in 1932, states, among 

other things, that we advocate an international monetary 
conference called on the invitation of our Government to 
consider the rehabilitation of silver and related questions. 

Mr. BROWN of Kentucky. That is all correct, but what 
I am interested in is a currency for the people of this coun­
try, and there is not any question in my mind but what one 
of the chief cont:ributing forces back of this depression has 
been the incapacity of our money base to take care of the 
business needs of this country, and the President of the 
United States recognized this the other day when he sent his 
message to . us, because one of the things he says in that 
message is: 

As a part of the larger objective, some things have been clear. 
One is that we should move forward as rapidly as conditions 
permit in broadening the metallic base of our monetary system 
and in stabilizing the purchasing and debt-paying power of our 
money on a more equitable level. · 

At another place in his message he says: 
We seek to remedy a maladjustment of our currency. 

And this bill, taking it at its worst, is at least one step in 
the general direction of broadening the m~netary base until 
it will support our business structure. 

[Here the gavel fell.] 
Mr. TREADWAY. Mr. Chairman, I yield myself the bal­

ance of the time. 
Mr. Chairman, let me clear up one or two little matters 

here before I take up any discussion of the merits of the bill, 
if I can discuss the merits. It actually only contains de­
merits. I do not pretend to know anything about it, so 
perhaps I cannot discuss either its merits or demerits. 
Something was said during the remarks of the gentleman 
from California about the procedure in the Ways and .Means 
Committee. 

I uphold the statement that the gentleman from California 
made as being a correct one. The exact situation is this: 
Much to my astonishment, when we went into the hearing, 
which was last Friday morning, the doors of the committee 
room were locked. We had been informed the Secretary of 
the Treasury was to be there and he was present. There 
was no official reporter there or any press i·epresentatives, 
and I turned to the chairman and asked him if we were not 
to have an open hearing on account of the presence of the 
distinguished Secretary of the Treasury. The clerk of the 
committee turned to us and said, " I understood this was to 
be more or less of an executive session." I inquired what 
"more or less of an executive session" meant. You either 
have an executive session or you have an open one. I do 
not know what a " more or less ,, one is, but these are 
exactly the words that passed in the committee. 

As a result of the objection the members of the minority 
and myself raised, the session was opened to the public and a 
stenographer was sent for. One was not present during the 
time of this colloquy, but he was there when we were in 
open session. Therefore the gentleman from California is 
correct in the statement he made in reference to the manner 
in which this bill was taken up. 

Mr. Chairman, once more the minority are placed in the 
position of having to object to the haste with which admin­
istration measures are rushed through committees and 
through the House, without adequate consideration, and 
without attempting to get information upon the issues in­
volved. This is supposed to be a legislative body, but when 
the White House sends down a ready-prepared bill with its 

stamp of approval upon it, ratification by the House becomes 
a mere formality. In times of great emergency, such pro­
cedure may be excusable, but certainly no one will clainl. 
that the pending bill comes within the category of emer­
gency legislation. 

All that is necessary to start the legislative machinery in 
high gear is for the fact t.o become known tha.t .a particular 
bill is an administration measure. With that assurance, the 
subservient Democratlc majority are saved the trouble of 
determining how they shall vote. Like the Light Brigade at 
Balaklava-

Theirs not to reason why, 
Theirs but to do and die. 

This bill is one of the most important measures to come 
before the Congress this session. It contemplates a com­
plete and drastic change of national policy by reviving the 
principles underlying the Sherman Silver Purchase Act, of 
unhappy and ill-fated memory. Its effect upon the economic 
welfare of our people may be profound and far-reaching. 
Yet the majority of the committee did not feel it necessary 
to secure information upon both sides of this important 
question. They were not even willing to go as far as the 
justice of the peace who, while admitting that his mind was 
already made up in favor of the plaintif!, was willing to 
hear the defendant's side of the case. 

When I inquired at the hearing whether there would be 
any opposition witnesses I was told by the Chair that it was 
not the purpose to have a debate upon the silver question, 
but merely to secure an explanation of the bill. In other 
words, the minds of the Democratic members were fore­
closed upon the policy of the bill, and they neither wanted 
any information themselves upon the issues presented by 
this legislation, nor did they want the minority to have any. 

I want now to draw a comparison between the manner in 
which this hearing was conducted and some other hearings 
before our committee in years gone by, 

I happened to be a member of the committee in 1922. The 
Secretary of State at that time was the present Chief Justice 
of the United States, Mr. Hughes~ The WaY8 and Means 
Committee called for some information from the State De­
partment relative to a loan to Liberia. We had had the 
subordinates before us. So we asked the Secretary to ap­
pear, and the very next morning the Secretary of State 
came before the Ways and Means Committee. While it was 
contrary to his own judgment and contrary to his party's 
policy, he advocated a loan to Liberia in 1922., because Mr.' 
Wilson, in his time as President and during the war, had 
promised it to them. The Secretary of State made such an 
elaborate appeal that he convinced every member of the 
Committee of the justness and fairness of the loan, although 
the night before every one of us had been against it. I just 
off er this as a comparison of the way in which hearings can 
be conducted. 

Last Friday morning, when the open hearing started, the 
Secretary of the Treasury said he had no statement to make; 
that he understood we were to have an executive session and 
he was there to answer questions. A few questions were 
asked him, and immediately he informed us that he would 
ask us to hear his subordinate, the General Counsel of the 
Treasury Department, Mr. Oliphant. I asked the Secretary 
before he left the stand one or two questions which have not 
yet been answered, which appear on page 11 of the hear­
ings; and, by the way, we only got the hearings this morning, 
you know: 

Mr. TREADWAY. • • • What does the administra.tion expect 
to accomplish by the bill? Why is the administration asking 
Congress to pass this legislation at this time? 

Secretary MoRGENTHAU. Mr. Chairman, if it is agreeable to you. 
may I suggest that Mr. Oliphant make a statement giving an 
interpretation of the bill as a whole, which would cover th6 
point the gentleman has in mind. 

At this point Mr. Oliphant, the General Counsel of the 
Treasury Department, took the stand, and the Secretary was 
excused. He was directed to answer my question, which he 
did by reciting section 2 of the bill, which is the declaration 
of policy. What I wanted to know was, " Why change the 
policy? What do you expect to accomplish by it?" 
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. That . inquiry: has to this day not been answered. There 

has been no explanation of the reason of the policy. laid 
down in section 2 of the bill before you. That is the differ­
ence between the manner in which hearings were conducted 
in the past and in the present day under the present admin­
istration. 

Later on in the hearings the gentleman from Pennsyl­
vania [Mr. COCHRAN] tried to get some information from 
the witness along the line of my inquiry. Mr. Oliphant's 
answer to him was: 
· I know I am not being very helpful, and I am sure I will. be 

less helpful on genera1 questions of policy. I know something 
about the drafting of the bill and how it was worked out, and I 
will be glad to answer any questions about that and give any 
facts I have. 

· Just before, the gentleman from Pennsylvania ha~ asked: 
Mr. COCHRAN. • • • What is the necessity for changing the 

policy? 

To this Mr. Oliphant replied: 
Mr. OLIPHANT. It seems to me that that is a type of policy 

under our form of government that it is the business of Congress 
to decide. 

Still later during his testunony I returned to the same 
question, and again the witness evaded it, saying that it was 
for Congress to decide. Yet, when the question came before 
the Ways and Means Committee, the majority members did 
not bother themselves about deciding this great question. 
They took the change for granted. 

Mr. S~L B. HILL. Will the gentleman yield? 
Mr. TREADWAY. Of course, I yield to the gentleman. 
Mr. SAMUEL B. HILL. Has the gentleman read the 

President's message? 
Mr. TREADWAY. Certainly I have. 
Mr. SAMUEL B. HILL. And did not the gentleman get 

from the President's message the purpose of the bill? 
Mr. TREADWAY. I cannot see where the President states 

why he set up this policy, and I do not think the gentleman 
from Washington can. He does not show the necessity for 
this subsidy to silver. .He states that we should move for­
ward as rapidly as possible in broadening the metallic base 
of our monetary system, but he does not say why. That is 
the very issue here. He makes the assumption that the base 
~hould be broadened, as if there were no question but what 
this is the proper course to pursue. He states that we must 
not neglect the value of an increased use of silver in improv­
ing our monetary system, but he does not say how the use of 
silver will improve it. 

Now, where did we get with Mr. Oliphant? By the way, 
I want to say this about Mr. Oliphant: He is the only expert 
we had appear before the committee in the day and a half 
hearing, but can he qualify as an expert on silver? He did 
admit that he wrote the bill. It is a little confusing. Mr. 
DIES takes credit for writing the bill and introducing it. 
But, nevertheless, throughout the day Mr. Oliphant admitted 
that he wrote the bill. 

Mr. SAMUEL B. HILL. I do not think that Mr. DIES made 
any such claim. 

Mr. TREADWAY. All right. Let it go at that. I think 
Mr. DIES knows more about the subject than Mr. Oliphant 
does. [Applause.] 

Now, Mr. Oliphant-and he is within the sound of my 
voice-qualified as an expert. He has been a professor of 
law, he has taught the young students how to sprout. He 
came here under the Farm Credit Administration, and then 
he went to the Treasury as counsel. There is your qualifi­
cation as an expert on silver legislation. If I was going to 
look up an expert in medicine or in engineering or in law 
or in business, I would take a man who had had some expe­
rience in that line. 

Mr. BROWN of Kentucky. Will the gentleman yield? 
Mr. TREADWAY. No. I have such a short time-I ad­

mit that I do not know anything about the bill, and nobody 
has told us anything about the bill in the whole course of 
this debate. 

Mr. Oliphant was clever; he said he was the author of the 
mechanics of the bill that was set up, but when it comes to 
the policy we would have to ask those higher up. · 

In the meantime Mr. Morgenthau had left the room-he 
left as. soon as Mr. Oliphant took -the stand. There was .no. 
one there to tell us where the policy came from that brought 
forth this doubtful but wonde!iul piece of legislation. 

Now, Mr. Chairman, is it fair to the people of the country_ 
that a brandnew policy should be adopted in so rapid a 
movement as this? 

The President's message was received Tuesday, May 22. 
On Wednesday, May 23, the bill was introduced in the House 
by Mr. Dms. On Friday, May 25, hearings were begun, and 
on Saturday, May 26, hearings were closed at about 4 p.m . . 
Immediately after the close of the hearing an executive ses­
sion of the committee was promptly called, at which there 
were present but 7 of the 25 members of the Committee on 
Ways and Means. Few members, apparently, had any inti­
mation that there was to be a meeting of that nature. I was 
not present at the meeting, but I am informed that there was 
not even any discussion of whether the change in national 
policy contemplated by the bill was proper or expedient. The 
minds of the majority members must have been foreclosed· 
upon the bill at the outset, because they proceeded at once 
to the consideration of a few technical amendments to the 
bill suggested by the administration, and after a session last­
ing only a few minutes the bill was favorably reported. 

Today is the 30th, just 8 days since this tremendous 
change in the monetary policy was first introduced into 
Congress, with the President's message, and we are asked 
to railroad this bill through tonight. The bill comes be­
fore the House after this brief consideration by the Ways 
and Means Committee, and I am unable · to see how the 
majority Members can possibly feel qualified to explain or 
defend the bill. I, for one, do not feel competent to discuss 
the relative merits of the measure without hearing testimony 
upon both sides of the question. 

Mr. Chairman, representative government has gone by, 
and all we have now is a rubber-stamp type of govern­
ment for anything that bears the word "administration." 
I am sorry for you Democrats that have to go along with 
anything that is earmarked " administration." 

But let us get to these money changers. We heard a 
whole lot about the money changers a year ago, and if there 
was ever an opportunity for money changing, it is in the 
silver exchange in New York City today. We do not- hear 
so much of the expression today, but there are some money 
changers operating in the speculative markets of the country 
today under the program of the Democratic administration. 

Mr. KELLER. And we are not done yet. 
Mr. TREADWAY. You will have more of it j~t as soon 

as the " brain trust " can think up something more. 
Mr. SffiOVICH. Mr. Chairman, will the gentleman yield? 
Mr. TREADWAY. Does the gentleman want me to refer 

to India again? I answered him about India. 
Mr. SffiOVICH. I want to ask the gentleman whether 

all the members of the Committee on Ways and Means were 
notified to be present at that meeting. 

Mr. TREADWAY. We had no notice of an executive 
session; only of the hearing. I asked not to have an execu­
tive session on Saturday afternoon, but the hurry of the 
administration was so grea-t that that request was not 
granted. 

Mr. SffiOVICH. The gentleman says that seven members 
were present. 

Mr. TREADWAY. I thank you, Doctor. I want now to 
refer to another matter. 

Mr. ELTSE of California. It is very much like the Gold 
Reserve Act that was put through. 

Mr. TREADWAY. But that did not bear the same amount 
of profit to the money changers. They figure in this bill 
because the President has had to compromise with them. 
He has not been able to keep them out, and they insist upon 
sticking their noses under the tent. 

Even Mr. DrEs admits there will be a profit to the people 
in this. Why, these 4 hours of debate are wasted. If you 
are in such a hurry, why have 4 hours' debate on this sub­
ject? There are not four men in this House-with all due 
respect to my associates-who understand this measure, its 
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complications, or its implications. I will say, however, that 
Mr. Dms is one of those four. Mr. LucE and Mr. Dms 
understand the subject of silver, and the rest of us go along. 
Most of you go along because the President has had to com­
promise with the silver people. of the Congress. 

While the President ostensibly is sponsoring this legisla­
tion, he has done so only to throw a sop to the silverites and 
infiationists. The press has carried stories for months 
about how the silver group has been plaguing the White 
House for silver legislation. Under the Thomas amend­
ment to the Agricultural Adjustment Act, the President al­
ready has discretionary authority to remonetize silver at 
such ratio as he may fix, and in pursuance of that authority 
he is now buying the entire output of the domestic mines at 
a price 20 cents above the world price. The silver group 
and the inflationists are not satisfied with ~the President's 
limited exercise of his discretionary powers. They want 
mandatory silver legislation. 

Already this session the House has passed a bill for the 
sale of American agricultural products in exchange for 
foreign silver at a valuation 25 percent above the actual 
value of the metal. Other bills are pending which provide 
for the restoration of bimetallism at the ratio of 16 to l, 
for the purchase of one and one-half billion ounces of 
silver, and so on. The present bill provides for a subsidy for 
silver producers and at the same time will bring about a 
handsome profit for silver speculators by requiring the ulti­
mate purchase of 1,300,000,000 ounces of domestic and for­
eign silver. When purchased, such silver will be used as a 
basis for the issuance of silver certificates, which will dilute 
our currency and thus bring satisfaction to the inflationists. 

The present holdings of free silver are largely in the 
hands of speculators, as is evidenced by the publication as 
a Senate document of a list of persons, firms, and corpora­
tions owning as of January 1, 1934, either spot silver or 
futures contracts. This list was reprinted in the hearings 
on the pending bill. Among the large holders is the Chase 

· National Bank. which owns more than 17,000,000 ounces of 
spot silver and has a large number of futures contracts, both 
long and short. The National City Bank also has large 
holdings and numerous contracts. Among the largest in­
dividual holders is E. L. Cord, the motor magnate, who is 
shown to own a million and three-quarters ounces of spot 
silver in addition to having several contracts. 

It may or may not be significant that one of the holders 
of a futures contract is William Jennings Bryan, Jr., the 
son of the late exponent of 16 to 1. One holder gives his 
address as 422 Senate Office Building, a room assigned to 
Senator WHEELER, of Montana, one of the silver advocates. 

It is the purpose of this bill, among other things, to en­
hance the price of silver by Government purchase. The 
speculators in silver have had this or similar legislation in 
mind for some time. They expe_ct to make a profit out of 
the artificial stimulus which this bill will give to silver 
prices. It is true that the bill levies a tax of 50 percent 
upon the profit thus derived, but half a loaf to the specu­
lators is better than none. 

It is quite possible that with respect to transfers of sil­
ver taking place before the effective date of the act the 
Government will be powerless to collect a tax. Those draft­
ing the bill were keen enough to realize this when they made 
the tax applicable, in the conjunctive, first to transfers 
made on or after the effective date of the act and, secondly, 
to transfers made between May 15, 1934, and prior to the 
effective date of the act. Thus, if the second provision is 
held unconstitutional, the tax would still apply to transfers 
made after the enactment of the act. It will be recalled that 
in a case involving the gift tax under the 1924 Revenue Act 
the Supreme Court held the tax unconstitutional with re­
spect to all gifts made before the enactment of that act. 
The pending bill is, of course, retroactive to May 15. 

When the Government took over all the gold in the 
country and revalued the dollar, the President declared 
that the profit thus resulting should belong to the people. 

' Why should not the same principle be applied to silver? 
\:why give the speculators any of the pro.fit which is to come 

entirely from the artificial increase in the price of · silver 
as a result of this bill? 

Now, as to the inflationary features of the measure 
before us. The Democratic Party, in its platform, stood for 
a "sound currency to be preserved at all hazards." The 
President reiterated this policy in his campaign speeches. 
He insisted that President Hoover's reference to the narrow 
escape which this country had from going off the gold 
standard in 1932 was a "libel on the credit of the United 
States." He said that the Republican charge that if he 
were elected we would have " rubber dollars " was a " mis­
representation." And yet soon after he took office, we went 
off the gold standard, and later our dollar was depreciated 
to 59 cents. Now he seeks to further undermine the 
Nation's money by flooding the country with silver cer .. 
tiflcates. . 

While, as I have previously said, I do not feel competent 
to argue the merits or demerits of the proposed legislation 
from the standpoint of its effect upon the welfare of our 
people, I do recall that President Cleveland once had a great 
deal to say about the silver question, and other speakers will 
doubtless refer to his position. 

During the hearings I made a motion that the committee 
invite Dr. Edwin W. Kemmerer, an outstanding authority 
upon the money question, to be present Saturday morning 
to give his views upon the bill. This motion was lost on 
a strict party vote; but late Friday afternoon, when it be­
came apparent that a Saturday session would be necessary 
to hear the sponsor of the bill, Mr. DIES, the minority were 
told that if Dr. Kemmerer were present the following morn­
ing he would be heard. This was at 4:30 o'clock Friday 
afternoon. Of course, at that late hour, it could hardly 
be expected that an out-of-town witness could arrange to 
be present the next day. However, I immediately sent a 
telegram to Dr. Kemmerer, ait Princeton University. He 
could not be reached at the University, being out of the city 
on a western trip. At this point, I will include the telegram 
which I received from him in response to my invitation. 

PRINCETON, N.J., May 26, 1934. 
The Honorable ALLEN T. TREADWAY, 

Member of Congress: 
Just arrived home fropi western trip. Delayed receipt of tele­

gram. prevents acceptance invitation. Saillng Europe next week. 
My opinion concerning broadening monetary base by using silver 
given briefly in recent book, Kemmerer on Money, especially last 
half chapter 7; also interview New York Sun, May 24, and resolu­
tion opposing silver measures before Congress recently issued by 
executive committee of Economists National Committee on Mone­
tary Policy. A more detailed statement is given in my testimony 
of March 25, 1932, b_efore House Committee on Coinage, Weights, 
and Measures. 

E. W. KEMMERER. 

At this point I should like to quote briefly from the resolu­
tion ref erred to by Dr. Kemmerer in his telegram, which was 
inserted in the Senate proceedings of May 22, and also in 
the hearings upon this bill. The executive committee of the 
Economists National Committee on Monetary Policy is com­
posed of a group of brilliant economists, L11cluding Dr. Kem­
merer, Dr. Oliver M. W. Sprague, Dr. Harold L. Reed, and 
others, who have given much study to the money question. 
I quote the following from their statement: 

This committee believes that the lessons of monetary history 
and the principles of money should have an important place in 
the consideration of monetary legislation in this country and, 
therefore, desires to express the following convictions: 

1. That no additional silver should be purchased at any price. 
2. That the purchase of silver bullion at artificial prices will 

not promote sound currency, but on the contrary will add to the 
liabilities of the Government and reduce confidence in the Nation's 
currency. 

3. That restoration of bimetallism at the market ratio would 
cause national injury and retard recovery. 

4. That the restoration of bimetallism at the ratio of 16 to 1 
would be a national calamity. 

5. That a rise in the price of silver benefits materially neither 
domestic industry nor the foreign trade of the United States. 

I also wish to quote from the article in the New York Sun, 
referred to by Dr. Kemmerer, the following synopsis of the 
interview with him: 

" The administration's latest program of doing something more 
for silver is one more step down the inflation pat h, weakening 
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confidence in the dollar and wasting millions of dollars in the 
purchase of useless, dead silver at a time when other nations are 
selling, not buying, and in a depress1on when there is a large 
Government deficit", declared Prof. Edwin Walter Kemmerer, 
Walker professor of international finance at Princeton and noted 
monetary authority, in an interview with a Sun reporter here 
today. Professor Kemmerer was on his way to speak on sound 
money in Indianapolis. 

At this point I will quote a brief extract from chapter VII 
of Dr. Kemmerer's recent book, Kemmerer on Money, to 
which he also referred in his telegram. Referring to what 
he termed the "precipitous and ch·astic" silver legislation of 
J933, Dr. Kemmerer said: 

In May the silver provisions of the Thomas amendment to 
the Agricultural Adjustment Act became law. They authorized 
the President himself to fix a colnage ratio between gold and silver 
and " to provide for the unllmited coinage of such gold and silver 
at the rat io so fixed." This was bimetallism pure and simple, 
despite the fact that the amendment said that a gold dollar should 
be the "standard unit of value." It was left entlrely to the 
decision of the President whether a bimetallic standard should be 
adopted, and, if adopted, whether it should be national or inter­
national bimetallism. 

Thus, with very little debate in Congress and with almost no 
public discussion outside, full authority was suddenly given to 
one man to commit a nation of 123,000,000 people to a bimetallic 
standard at a time when no such standard had exlsted in the 
world for approximately 60 years. And this was done despite 
the facts: (1) That two generations ago nation after nation had 
deliberately discarded bimetallism after havlng given it a fair 
trial; and (2) that after a quarter of a century of subsequent agi­
tation throughout the world for a return to bimetallism-an agi­
tation accompanied by a number of international conferences and 
by two heated political campaigns in the United States centering 
upon it-b!metallism was everywhere defeated ;md had almost been 
forgotten, both in the United States and Europe, for a third of a 
century. 

Mr. Chairman, in conclusion, I want to again point out 
that this mon8trosity of legislation began with a message 
from the President on May 22, involving a drastic change 
of policy on the part of this Government, and is being passed 
in the House by a rubber-stamp majority within 9 days 
from its introduction. It is the culmination of the vicious 
method of legislating which we have witnessed here since 
the beginning of the present administration. It is being 
enacted through the most flagrant abuse of legislative 
power that has ever been heard of. 

Government by the people has practically ceased to exist. 
Government by a group of theorists and impractical and 
uninformed individuals is running rampant. The only way 
a halt will be called is by an uprising of the people. I do not 
favor revolutions, but I do favor what is going to be a 
revolution at the polls next November. · 

The CHA.mMAN. The time of the gentleman from 
Massachusetts has expired. 

Mr. DOUGHTON. Mr. Chairman, I yield myself the re­
mainder of the time. I also ask unanimous consent to 
revise and extend my remarks in the RECORD. 

The CHA.mMAN. Is there objection? 
There was no objection. 
Mr. DOUGHTON. I respectfully request that I be not 

interrupted during the course of my remarks. The present 
bill conforms to and carries out the recommendation of the 
President of the United States made in his message to the 
Congress on the 22d day of this month. I shall not have 
time to make a complete, full, or connected argument or 
statement with respect to the bill in the short time remaining, 
and I confess I do not claim to be an expert in financial 
or economic matters. First, however, I desire to make a 
few observations and comments relative to the committee's 
consideration of this bill, since the discussion now seems to 
revolve around the treatment accorded the minority, and 
the manner in which the hearings were conducted. We 
all know that the President, on the 22d of this month, sent 
Congress a special message; that the silver question has been 
discussed in both branches of Congress and in the press of the 
country ever since Congress convened. In fact, the money 
question is one of the age-old questions with which we have 
had to deal. There was ample notice, therefore, given to 
ruI Members of Congress, and especially the members of 

. the Ways and Means Committee, that this matter would be 
~ considered. When the bill was ilitroduced in the Senate car-

rying a tax provision, we all knew that, under the Consti­
tution, that body did not have jurisdiction over revenue 
legislation. Therefore the bill was introduced in the House 
on Thursday the 24th, and on the 25th the committee began 
consideration of the bill. Ample notice certainly was given. 

There was the 22d, the 23d, the 24th, and 25th-5 days 
from the time the President's message was received by the 
Congress to the time the hearings were concluded. When 
the Dies bill, which is now before this body, was referred to 
our committee, no one, to my knowledge, suggested that we 
hold public hearings. No request was made to me as chair­
man of the committee that any witness be called or any 
public or open hearings be held until the morning of the 
25th of May. I challenge anyone to dispute that statement. 
There had been a suggestion, however, by some member of 
the committee, a majority member, as I recall, that we 
should have someone from the Treasury Department be­
fore the committee to explain the bill. The minority mem­
bers knew such hearing was to be conducted. If they were 
so anxious to have public hearings and have additional wit­
nesses, why did not some of them communicate that desire 
to me as chairman of the community? I endeavored to be 
fair, and I do not believe any minority member of the com­
mittee will say that I have not been just as fair to the 
minority as chairman of this committee as I have to the 
majority. 

The Secretary of the Treasury was there, and the rank­
ing minority member, the gentleman from Massachusetts 
[Mr. TREADWAY], a most estimable gentleman as well as 
a useful and valuable member of the Ways and Means Com­
mittee,. came in and raised the question about whether we 
were to have open hearings or meet in executive session. No­
body had said anything about public hearings or calling any 
witnesses. The gentleman from Massachusetts [Mr. TREAD­
WAY J never had suggested that he had any witness in -mind 
that he wanted called; never intimated such a thing, al­
though he had had 4 days in which to do so, but he saw an 
opportunity to play penurious politics. That is what took 
place. There was no executive session demanded by any 
member of the committee. I said: 

If open hearings are desired, bring the witness you want to 
be heard, and it is perferctly agreeable to the majority members 
of the committee to hear him. 

We opened the door at the suggestion, not the demand, 
and the members of the press and the stenographer were 
called in, and hearings were conducted in open session for 
2 days. Then the gentleman from Massachusetts [Mr. 
TREADWAY] began to talk about calling a witness and asked 
if the minority could call some witnesses in opposition to 
the bill. The chairman said: 

Certainly, if you will have your witness here before we conclude 
the hearing, so that we will not have to delay reporting out this 
WL · 

We all knew then, as we know now, that it was late in 
the session; and if this legislation was to be enacted, we 
could not delay it day after day. He suggested some gentle­
man by the name of Kemmerer, I believe, who possibly was 
an expert on financial matters, and asked if we would call 
him. The chairman said," We will not call anybody to come 
and testify; but if the minority members desire to call him, 
they may do so." It was understood he would be invited 
to appear and would be heard. 

Now, is the gentleman from Massachusetts [Mr. TREAD­
WAY] willing to say that with all the Members of this House, 
members of the Comnlittee on Coinage, Weights, and Meas­
ures, and members of the Committee on Banking and Cur­
rency, men who have specialized in matters of finance, that 
none of them were qualified to come and testify? The gen­
tleman did not call one of them. Here in Washington are 
representatives of the United States Chamber of Commerce, 
the National Association of Manufacturers, and the American 
Bankers Association, who usually testify on matters of this 
character. Not one of them appeared. No request was 
made to appear. None of them appeared, not a single wit­
ness; not a single witness from either branch of Congress, 
not a single living soul in the United States had enough 
interest in opposing this legislation to request to be heard. 
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The gentleman from Massachusetts only had one expert, 

who it turned out had recently testified before the Commit­
tee on Coinage, Weights, and Measures, and that testimony 
was available and could have been embodied as a part of the 
hearings had it been so desired. Moreover, this expert is 
now represented as being the apostle of the gold standard, 
while only a few years ago he was known as an extreme 
silverite. He is the only witness ever suggested, and we 
gave them ample time to secure his appearance. 

We called the committee to report the bill out; and now 
they say they requested it be postponed. The gentleman 
asked me if it was my purpose to call the committee in 
executive session and report the bill out. I told him that 
unless there were witnesses present desiring to be heard I 
intended to do so, as we wanted to report this bill as soon 
as we could. I called an executive meeting of the commit­
tee on Saturday afternoon, which the gentleman from 
Massachusetts did not attend. Prior to the executive meet­
ing the committee further listened to the able presentation 
of the gentleman from Texas [Mr. DIES], and the doctrine 
was so sound and his statements were so convincing that 
the gentleman from Massachusetts, perhaps fearful he 
would be converted, absented himself from the committee 
room. 

When the time came to report the bill, he was not present. 
It was his duty to be there. I had told everyone who had 
mentioned it that we would go into executive session at the 
conclusion of the hearings. Every member of the minority 
was gone except one. Two of the minority members said to 
me, "I will leave my vote with you. Vote to report the 
bill out." They knew the vote was going to be taken. They 
changed their minds subsequently, however, as they had a 
right to do, and signed the minority report. 

Now, my friends, what about this report? You can search 
the archives of this Government, both ancient and modern, 
and I challenge anyone to :firid a counterpart to this minority 
report. I have never read anything like it. After setting 
out their grievances they boldly confess that they do not 
know anything about the bill. Let me read the last para­
graph of the minority report: 

In view of the lack of information upon the bill, the minority 
are not prepared to enter into a discussion of the merits of the 
proposed legislation. 

The gentleman who just ·preceded me, the gentleman from 
Massachusetts [Mr. TREADWAY], has said it was an involved 
bill, and his mind could not comprehend it. I think the 
gentleman from Massachusetts [Mr. TREADWAY], able Rep­
resentative as he is, can understand when he wants to 
understand. There are none so blind as those who will not 
see; none so deaf as those who will not hear; none so stupid 
as those who close their minds against understanding. 
[Applause.] 

The statement is made in the minority report that the 
Democratic majority is nothing but a rubber-stamp in the 
hands of the administration. My friends, I would rather 
be a rubber-stamp and have something to register, some­
thing to record, than to be a rubber-stamp and follow this 
minority report which contains nothing but ciphers and 
decimal points. That is all it contains, riot a word of 
information. 

Mrs. KAHN. Mr. Chairman, will the gentleman yield? 
Mr. DOUGHTON. I yield. 
Mrs. KAHN. We on the minority side are very anxious to 

have the gentleman explain the bill. Will the gentleman 
kindly explain the bill? [Laughter.] 

Mr. DOUGHTON. Has the gentlewoman from California 
read the President's message? 

Mrs. KAHN. I have read the President's message. 
Mr. DOUGHTON. Has the gentlewoman read the hear­

ings? 
Mrs. KAHN. I have read the hearings. 
Mr. DOUGHTON. If the gentlewoman has read the 

President's message, if she has read the hearings, and if 
she has read the very able and illuminating statement of 
the gentleman from Texas [Mr. DIES], and has read the 
report she should know something about what is in the bill. 

Mrs. KAHN. Mr. Chairman, will the gentleman yield? 
Mr. DOUGHTON. I do not yield further; I only have a. 

few minutes remaining. 
Mrs. KAHN. I should like to have some information as 

to the effect of the bill. I have read the hearings; I have 
read the entire list of the speculators in silver and have 
noted among them the name of William Jennings Bryan, Jr. 

Mr. DOUGHTON. Mr. Chairman, I cannot yield further. 
If the gentlewoman, having read the bill, the hearings, and 
the report, cannot understand it, I could never enlighten 
her on the subject. 

So much for the manner in which the bill was considered. 
Now, I ask the gentlewoman from California to listen to 
one paragraph of the President's message, for it will 
enlighten her to some extent on the purposes of this legis­
lation. The President said: 

As a part of the larger objective, some things have been clear. 
One is that we should move forward as rapidly as conditions permit 
in broadening the metallic base of our monetary system and in 
stab1lizing the purchasing and debt-paying power of our money 
on a more equitable level. Another is that we should not neglect 
the value of an increased use of silver in improving our monetary 
system. Since 1929 that ha.s been obvious. 

Does that declaration of policy and statement of purpose 
enlighten the gentlewoman from California? 

Mrs. KAHN. I did not ask about policy; I asked about 
effect. 

Mr. DOUGHTON. Well, we shall have to wait to see what 
the effect is. [Laughter.] I do not claim to be a prophet, 
but we all know the beneficent effects of the enactment of 
the Gold Reserve Act and the other acts enacted to carry out 
the President's recovery program. 

Mr. COOPER of Tennessee. Mr. Chairman, will the 
gentleman yield? 

Mr. DOUGHTON. I yield. 
Mr. COOPER of Tennessee. I am sure the chairman of 

the committee will recall that the President's message defi· 
nitely stated that this silver legislation is a part of the 
monetary program of the administration, which was con­
templated at the time the Gold Reserve Act was passed; 
and I am sure the chairman will also recall that the spokes­
man of the Chamber of Commerce of the United States, 
to whom the minority members of the committee ref erred 
with such great pride, said that the mistake made was 
that the country did not go off the gold standard 2 years 
before it did. 

Mr. DOUGHTON. That is true; and that appeals to 
every open-minded· person. I may say to my good friend 
from Tennessee that every Member on the majority side 
knows and realizes that it is useless to cast pearls of inf or­
mation before the blind. It is absolutely futile, and I for 
one shall not waste time in such futile efforts. 

Mr. Chairman, this legislation is in accord with and car­
ries out the recommendations contained in President Roose­
velt's message to Congress on the 22d of this month. The 
enactment of this measure will constitute another step in 
the recovery program by providing an improved monetary 
system for this country. Its enactment will likewise open 
world markets for the products of American agriculture, in­
dustry, and labor. It will raise commodity prices and accel­
erate business. It will enable the debtor class to meet their 
obligations. 

It has been the consistent policy of this administration to 
further recovery through an expansion of our foreign mar­
kets, and the enactment of this measure is but another step 
to that end. 

The enactment of this measure will also pave the way for 
international cooperation in aid of general world recovery, 
and the promotion of better means of exchange among the 
nations c:if the world, and will redound to the benefit of this 
country, both in increased foreign trade and in the stabiliza ... 
tion of the dollar in our country. 

At the London Conference all the leading nations agreed 
that the policy of debasing their silver money was dis­
astrous to world trade because that policy tended to re­
duce commodity prices in two ways, Cl) by reducing the 
price of silver, which is in itself an important commodity in 
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international trade, and (2) by diminishing the quantity of 
silver capable of being used in international exchange, and 
as a circulating medium in the countries using silver. 

World stabilization of silver, which was sought to be ob­
tained at the London Conference, and which this measure 
will further, by providing not only for taking the surplus 
silver off the world markets, but also by its use as a mone­
tary reserve, will increase the price of silver, thereby stabiliz­
ing the price of the dollar here and abroad and make it 
possible for countries producing silver and silver-using coun­
tries like Mexico and the Orient to purchase more of our 
products. At the present time, those countries producing 
silver, the silver-using countries, owing to the low value of 
their silver, are unable to purchase the commodities they 
would otherwise purchase if the value of their silver was 
enhanced. 

The terms of this measure declares it to be the policy of 
the United States to increase the proportion of silver to 
gold in its monetary stocks so as to have one-fourth silver 
and three-fourths gold, thereby making a greater use of 
silver in the public interest, and in further aid of the policy 
initiated by President Roosevelt in his proclamation of 
December 21, 1933, bringing our newly mined silver into the 
Treasury, as well as placing our country among the first 
to carry out the agreement on silver which we sought and 
secured at the London Conference. 

The percentage of silver to gold in our monetary stocks has 
varied considerably during the past half century. In 1884 
silver constituted 32.3 percent of our total monetary stocks 
of gold and silver; 40.3 percent in 1890; 55.8 percent in 1895; 
41.9 percent in 1900; 30.9 percent in 1910; 27.8 percent in 
1915. From 1920 to 1933 it remained practically stationary 
around 16 percent, and on April 30 of this year, following 
the enactment of the Gold Reserve Act of 1934 and the 
devaluation of the gold dollar, silver constituted only 10.5 
percent of our monetary stocks of gold and silver. 

This measure, as I have previously stated, simply declares 
that it shall be the policy of this country to increase the 
proportion of silver to gold in its monetary stocks so that 
it will constitute 25 percent, which is much lower than in 
former years, as I have heretofore shown. 

We are told by those opposing this measure thait we are 
providing an unsound money, fiat or printing-press money 
If this be true, what kind of money did we have in 1900 
under President McKinley when silver constituted 41.9 per­
cent of our monetary stocks of gold and silver; and in 1905 
under President Tfieodore Roosevelt when silver represented 
33.6 percent; and in 1910 under President Taft when it was 
30.9 percent? If our money was sound then, when the per­
centage of silver to gold was much greater than this measure 
proposes, how can it be termed unsound money now? 

While the enactment of the Gold Reserve Act of 1934 
constituted a step in improving our financial and monetary 
system and laid the foundation upon which we are building 
a currency system that will be µoth sound and adequate, we 
should not neglect the value of silver and its increased use 
in improving our monetary system. Silver is a valuable com­
ponent of any monetary system; and with a proper propor­
tion of silver in our monetary stocks, we may look to a 
coordinated use of that silver to check the fluctuation in the 
purchasing power of the dollar. 

This bill authorizes the purchase of silver and the issuance 
oI silver certificates to an amount paid for such silver. A 
limitation is placed on the price to be paid for silver situated 
in the United States on May l, 1934, at not to exceed 50 
cents an ounce. 

The administration and your committee were unwilling to 
permit a limited few to take advantage of legislative gov­
ernmental action to enrich themselves at the expense of the 
Nation and the public welfare; and in addition to placing 
a limit on the price that the Government could pay for such 
silver now in the hands of speculators, an additional provi­
sion is incorporated in the bill levying a 50-percent tax on 
the profits derived by such speculators. These two safe­
guards are contained in the bill to thwart the avarice and 
the greed of those who, foreseeing the logical and necessary 

steps required to bring ·about further recovery and a more 
sound and substantial monetary system, sought to take ad­
vantage of the Nation. Without such provisions, the policy 
of equitably reimbursing the Government for the increase 
which its action will ultimately bring to the price of silver 
could easily be obstructed. Hoarders of silver are thus 
allowed only a profit that mib'ht reasonably be expected from 
investments made for industrial uses. 

Prior to the enactment of the Emergency Banking Act, 
banks were closing daily, impounding the life savings of our 
people. Banks were failing at such an alarming rate that 
drastic measures were necessary to prevent utter economic 
ruin. 

Bank failures 

Year 

1928_ - - - --------- -- ------- -- --- -- -- -- -------- ------ --
1929_ - - - ---------------------------------------------
1930_ - - ---------------- ----- ---------- ----- ---------'-
1931_ - - ------ ------ ----------- --------- ---- ------ ----
1932_ - - - ------ ------ ----- -- ---- --------- ---- ------- --
1933. - - ------------------------ --------------------- -

National 

57 
64 

161 
4-09 
276 
66 

State Total 
------

442 499 
595 669 

l, 191 1, 352 
1, 885 z.m 
l, 180 1,456 

396 462 

The figures for 1933 are only up to and including March 
4, at which time President Roosevelt declared the national 
banking holiday, which more than any other act brought 
about a restoration of confidence to our people and dis­
sipated their fears as to the future. The action of President 
Roosevelt in declaring a national banking holiday inaugu­
rated the new-deal program of recovery and demon­
strated to the country the character of leadership so sorely 
needed to bring order out of chaos. During 1934 there have 
been no national bank failures, and since the enactment of 
the Bank Deposit Guaranty Act, under the able leadership 
of the distinguished Chairman of the Banking and Currency 
Committee, Mr. STEAGALL, of Alabama, no bank, National 
or State, operating under the terms of that measure have 
suspended. From January 1, 1934, up to March 5, 1934, de­
posits in national banks alone have increased $1,200,000,000. 

Such is the picture and condition our financial institutions 
have achieved under the Emergency Banking Act, the Gold 
Reserve Act of 1934, and the Bank Deposit Guaranty Act. 
Not only have our domestic affairs improved but our foreign 
trade has likewise shown improvement since the enactment 
of the Gold Reserve Act, and the devaluation of the gold 
dollar. 

These laws were designed to give the Government control 
over its money in the interests of all the people. We 
have seen the beneficent results of these policies and the 
increased value of commodity prices and the restoration of 
a measure of prosperity in our country and their stimulus 
to foreign trade. 

This bill can be termed a companion measure to that 
relating to gold, having the same objective and working 
through the same machinery for the common good of our 
people as a whole, and should receive the unanimous ap­
proval of the Membership of this House. 

The courageous and outstanding achievements of the 
President of the United States since his inauguration in 
dealing with all major problems so essential to the restora­
tion of this country from the blight and devastated condi­
tion in which he found it give ample assurance to the peo­
ple that this legi~lation rests upon a sound financial basis; 
that it will be enforced and administered in such manner as 
to neither shock nor disturb any legitimate business in 
dustry, but, on the other hand, will further stimulate and 
accentuate the essential forces of recovery, and I predict 
that as a result of this legislation agriculture, industry 
labor, and every legitimate business, occupation, calling, or 
profession will be the benefj.ciaries of its wholesome effects 
[Applause.] 

[Here the gavel f ell.l 
The CHAIRMAN. The Clerk will read the bill for amend 

ment. 
The Clerk read as follows: 
Be it enacted, etc., That the short title of this act shall be the 

"Silver Purchase Act of 1934." 
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Mr. McFADDEN. Mr. Chairman, I move to strike out in 

line 3 the word " silver." 
Mr. Chairman, I do that for the purpose of thanking the 

Chairman of the Ways and Means Committee for his 
splendid explanation of this technical bill and to also make 
some further observations in regard 'to what appears in the 
hearings in connection with the hoarders of silver, beginning 
on page 169 and going through the hearings to the end of 
those disclosures. 

The particular thing that attracts my attention in this 
connection is that in the list of hoarders -of silver, starers 
of silver, and purchasers of silver appears the Bank of Man­
hattan Co., of New York, N.Y., H. Hentz & Co., of New York 
and London, and the Chase Bank of New York and its 
affiliates. 

The Bank of Manhattan has for its president James P. 
W3irburg, a dose associate and adviser of the President and 
the Treasury during this period of the advancement in price 
of silver. They are the largest holders and purchasers of 
silver for speculation and, from a hurried examination that 
I have made, their customers were advised and did purchase 
a great amount of silver as a speculation, apparently on 
inside information. 

The firm of H. Hentz & Co., of New York and London, is 
controlled by Bernard M. Baruch, who has been cited as the 
unofficial President of the United States, a close advisei· of 
the administration, and one of the large political contribu­
tors to the President's last campaign. 

The Chase National Bank seems likewise to be one of the 
names that is more frequently seen than any other on these 
different pages. They, too, are very closely allied and in the 
confid~nce of the President and the Treasury and this 
administration. They seem to be among the largest ones 
that have purchased and advised their clients to purchase, 
and are apparently the largest holders of silver at this time 
in this list. 

Mr. Chairman, I submit that these are pertinent facts in 
connection with this silver matter. These houses have not 
only represented their own interests and the interest of their 
customers in America, but the list discloses that they were 
agents for large purchases for foreigners in the speculation 
which has taken place in silver. I submit this administra­
tion is vitally interested, as are its friends, in seeing that the 
price of silver .is stabilized and it is interested in seeing that 
the price goes up. 

Mr. DOUGHTON. Will the gentleman yield? 
Mr. McFADDEN. I yield to the gentleman from North 

carolina. 
Mr. DOUGHTON. I thank the gentleman for his fine 

sarcasm in respect to my explanation of the bill. If he will 
explain one or two things to me, I will thank him again. 
May I ask him why he wanted to impeach the last President 
and still nothing that this President does suits him? If he 
will answer that question, I will thank him again. 

[Here the gavel fell.] 
Mr. GLOVER. Mr. Chairman, I rise in opposition to the 

pr-0 f orma amendment. 
Mr. Chairman, I am proud of the opportunity that I will 

have this evening to cast my vote for the passage of this 
measure. We have heard some discussion from the Republi­
can side of the House today claiming that this is such a new 
issue that with only 8 days' study they are not prepared 
to vote on the question. There is not an intelligent reader 
in the United States who has not been reading the discussion 
that has been carried on by the Congress and the press ever 
since silver money was demonetized in 1873. This is not a 
new issue. We are now coming back to a sane, sensible 
proposition of handling our money, and may I say to you 
that it is my contention now, anq has been for a lo..."lg time, 
that the real trouble with this Nation is the fact that we 
have been living on a single gold standard of money, where 
it. has been concentrated in the hands of a few individuals, 
where they could manipulate the markets and bring on a 
depression whenever they wanted to, and which they did the 
Ia.st time for the purpose of further carrying on the making 
of money for themselves. 

About 500 people in the United states have owned and 
own now around 90 percent of the money wealth of this 
Nation. They are the ones that brought on the depression. 
They are the ones that wrecked the Republican Party. I 
introduced a bill in this Congress 3 years ago to do practi­
cally the same thing which is sought to be accomplished by 
this bill, namely, to return to the double standard of money, 
both gold and silver, through the issuance of $2,000,000,000 
worth of silver money. That was in your administration 
and under your President who was fighting for a high tariff 
and a gold standard. That is what he ran on and he re­
ceived fewer electoral votes than any man that ever ran for 
the Presidency of the United States. 

I think we need a double standard of money, both gold 
and silver. Our Constitution provides for this. We are not 
returning to a new policy today. We are just simply return­
ing to the Constitution, which some of you claim to love so 
much, but when you get back to it you begin to squirm. 

I was surprised at the gentleman from Massachusetts [Mr. 
TREADWAY] and his speech. Nobody could have told from his 
speech which side of the question he was on. I doubt 
whether he knows himself. This will silence the newspapers 
that have been working for a gold standard from talking 
about fiat money. 

When you get gold and silver back of money as a base 
you have something then that will stop this cry; and not 
only this, you have a base for a currency in the United 
States whereby you can always expand our currency in 
accordance with the needs of the people. 

You can no more carry on business and have it prosperous 
without money than a human being can live without blood 
coursing throughout the body. We must have more cur­
rency. You have only about $11,000,000,000 of gold in the 
world. You have not enough gold in the world upon which 
to predicate sufficient money even for the United States, let 
alone the entire woild. It is silly to think about carrying 
on the business of the world on a gold standard with the 
limited amount of gold available. I am pleased we are off 
it, and I hope we will forever stay off it as a single standard. 

[Here the gavel fell.] 
Mr. GLOVER. Mr. Chairman, I ask unanimous consent 

to proceed for 5 additional minutes. 
The CHAIRMAN .. Is there objection to the request of the 

gentleman from Arkansas? 
There was no objection. 
Mr. GLOVER. Mr. Chairman, I want to say to the gentle­

men of this House that when you return to this standard of 
money you are restoring help to agriculture in this country 
as you cannot in any other way. Agriculture has been cruci­
fied on a cross of gold at an altar of shame in this country, 
and you know it. Agricultural products went down and 
down and down to nothing on a single gold standard. If you 
had had a double standard of money, you never would have 
had a panic such as was never known before; a panic which 
wrecked the party over on the other side. 

I was glad to see a revaluation of gold. This was a step 
in the right direction. Gold became entirely too high. It 
got so high that it took about $2 worth of labor to purchase 
$1 of it, and this is what wrecked labor in this country and 
is what wrecked the entire fabric of our Government. Money 
has to be regulated, and the revaluation of it resulted in 
the raising of commodity prices which had been swinging in 
an unequal balance of justice. 

The only objection I have to this bill is that it does not go 
quite far enough. I should like to see the two moneys of our 
country tied together and have it on a 50-50 basis. I am a 
firm believer in the fact that the thing this country needs 
now most of all is an enlargement of the currency that goes 
into circulation. You have fewer dollars of money in actual 
circulation today than you have ever had before in this 
country, and this is what is the matter with the country. 
You cannot carry on business without money. 

This bill authorizes an increase in currency and we will 
have more money under this measure. 

If I were President of the United States today, with the 
authority given to him, I would issue enough of it to meet the 
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needs of the people. We have now in the Treasury and 
Federal Reserve banks nearly $8,000,000,000 of gold, on which 
he could issue $15,000,000,000 of money and have a 40 per­
cent gold reserve, the very thing you have been contending 
is all that is necessary under the gold standard. This is 
what we need and this is what we would have if we called in 
some of these interest-bearing bonds and paid them off and 
put the money into circulation. This country would then 
go on to prosperity. 

During the last administration I heard the speeches over 
the radio of your President on many occasions and the boast 
of it all was that he had kept you on a high tariff and on 
the gold standard-the two things that absolutely wrecked 
his administration. If he had been off of that and on a 
progressive platform, he would have been much better off 
when the electoral votes were counted. 

Oh, you talk . over there about a brainstorm. There has 
been so much intelligence put into legislation in this House 
in the last 2 years that you think it is a brainstorm, when 
the truth of the matter is that not enough brains were used 
during the 4 years before and brains are being used now 
and you see the contrast and for this reason you think it is a 
brainstorm. [Applause.] 

Mr. LAMNECK. Mr. Chairman, I move to strike out the 
last word. I ask unanimous consent to revise and extend 
my remarks in the RECORD and to include therein certain 
coITespondence and statements in connection with this 
matter. 

The CHAIRMAN. Without objection, it is so ordered. 
There was no objection. 
Mr. LAMNECK. Mr. Chairman, ladies and gentlemen of 

the Committee, I have been giving consideration to the money 
question for a great many years, especially since I have 
been a Member of this House. Before I discuss the provi­
sions of the bill, I want to call your attention to the methods 
we are using in the House of Representatives in passing 
legislation. I want to refer to the gold bill, the most impor­
tant piece of legislation, in my judgment, that this Con­
gress or any other Congress ever had to deal with. It will 
mean more to the futurEt of our country than any other 
legislation which has been before Congress since I have been 
a Member. 

When that bill was prepared and presented to the House 
a report was written by someone-I do not know whom, and 
I do not know who wrote the bill. The question was asked, 
"Who wrote the bill?", but this question has never been 
answered. 

That committee's report was prepared by the Chairman of 
the Coinage, Weights, and Measures Committee or by some­
one else before the committee had ever seen the bill or 
before any hearings were held, and this report was voted 
out before 11 o'clock on the first day of hearings and before 
a single witness was consulted. 

If that is the right way to pass legislation, I cannot agree 
to it. 

I claim that proper consideration was not given to that 
very important bill, nor is proper consideration being given 
to the bill now before the House, notwithstanding the state­
ment of the chairman of the committee. This bill will mean 
depression or prosperity. It is reported out by a committee 
that has no jurisdiction of the monetary question, and the 
only way jurisdiction was given the committee was because 
it put in a tax provision which was what gave it jurisdic­
tion. This bill should have gone to the Committee on Coin­
age, Weights, and Measures, the members of which have 
made a study of this question and who have become in­
formed especially about it. 

I am opposed to methods of legislation that takes the 
right to legislate away from authorized representatives of 
the people, especially when we do not know and cannot find 
out who the authors of these bills are, and if we continue 
these methods we are going to destroy this form of govern­
ment just as sure as you are sitting in the chairs you are 
occupying. [Applause.] 

You know and I know that the prosperity of the people 
depends on the stability of gold and commodity values. 

I am opposed to this bill because it does not take advan­
tage of our great opportunity. It does not set up the prin­
ciple of monetary control. It does not break the corner on 
gold. I want someone to explain how this breaks the corner 
on gold-I want an explanation from some advocate of the 
bill. ' 

We are told that this makes silver a basic money. I can­
not see it. It is a repetition of a form of silver money 
that has failed. It is another piece of legislation that ought 
to be defeated. [Applause.] 

The bill does not restore the value of basic money in the 
world that was so destroyed by the action of Great Britain 
in 1929. It does not take from the international bankers 
the power to control our money and say whether we shall 
have prosperity or depression. I will tell you what it does 
do. It sets up a silver monetary bill without a monetary 
principle and without monetary control. Why do we leave 
out of this bill the principle of our control of money values? 
Why? 

[Here the gavel fell.] 
Mr. LAMNECK. Mr. Chairman, I ask unanimous con-

sent for 2 minutes more. 
The CHAIRMAN. Without objection, it is so ordered. 
There wa.S no objection. 
Mr. LAl\:tNECK. Mr. Chairman, in this bill there is a 

provision which, we are told, is mandatory, which says that 
we shall have 75-percent gold and 25-percent silver. Let us 
see if this provision is mandatory. On page 2 it provides 
that no purchase shall be made hereunder "at a price in 
excess of the monetary value thereof "; and if next Monday, 
after the passage of this bill, the silver dollar reached the 
value of our gold dollar, we could not buy any additional 
silver at all, because it is forbidden under this part of the 
bill. I call the attention of this one of the jokers in this 
deck to those who are interested in silver from · the silver­
producing States. I do not care a continental about silver 
as such; but when I can use silver to bring back prosperity 
and control the purchasing power of gold, I am interested 
in that, because my constituents are crying out to me for 
relief from intolerable conditions which call for a remedy, 
and that is what I want to do. This bill will not do that. 

Further, it provides that the Secretary of the Treasury 
can give you any price for your silver that he wants to. He 
can deduct any amount for seigniorj:i.ge or other charges that 
he wants to, and under the bill he could pay you 10 cents 
an ounce if he wanted to. 

(The correspondence and statement referred to above 
follow.) 

FEBRUARY 13, 1933. 
Col. LEONARD P. AYRES, 

Vice President the Cleveland Trust Co., 
Cleveland, Ohio. 

MY DEAR Sm: I received a copy of your comments on money 
conditions and other subjects. 

Money legislation, in my opinion, will be passed in the next 
Congress, and there is a question whether we are going to accept 
a sound piece of monetary legislation or whether we are going to 
permit Congress to pass unsound legislation. 

The financial interests in this country should make up their 
minds that they are going to be compelled to accept some change 
in the present set-up, and instead of opposing every proposal, 
good or bad, it seems to me that they should endorse a proposal, 
if it is good, and oppose others that are not sound. I am enclos­
ing to you, as an expert on finances and money matters, copy of a 
bill which seems to represent the thought of the conservative 
element of the House. I would like to have you point out to 
me the defects in this proposed legislation, if any. In hearings 
covering 3 or 4 weeks, we have yet to find a single man who has 
successfully pointed out any unsoundness in this legislation. 

I would like very much to have your comments. 
Verly truly yours, 

Hon. A. P. LAMNECK, 

A. p. LAMNECK. 

THE CLEVELAND TRUST Co., 
Cleveland, February 16, 1933. 

House of Representatives, Washington, D.C. 
MY DEAR Sm: I have read with interest and care H.R. 13000, 

which you courteously sent me with your letter of February 13. 
The b111 has many features fundamentally similar to some of 
those of the old silver proposals of the nineties and, accordingly, 
has in my opinion the corresponding defects. There is little to 
be gained by opening up that old controversy, for the bad 
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features of bimetamsm. are recorde~ In many places and sub­
stantially demonstrated by much history. 
· The new feature · of the plan (sec. 9b) seems to be that silver 
certificates will be redeemed with varying quantities of silver, in 
accordance with the gold value of silver. The new . theory is 
apparently that the world price of silver in terms of gold can be 
raised and pegged by the United States Treasury, and that world 
commodity price levels will move up as tQ.e price of silver ad­
vances. I think the chief objection to the bill is that neither of 
these two assumptions appears to be tenable. 

The recent and bitter failure of price-fixing schemes has been 
such as to afford little support for new attempts. Within our 
recent memories unsuccessful attempts have been made artificially 
to lift and maintain the prices of rubber, coffee, cotton, wheat, 
copper, sugar, and other basic commodities. All have failed. 

It seems to me that this bill is fundamentally a similar project 
to lift and sustain the price of a commodity widely entering into 
world trade, and to do it by artificial means. The price of any 
commodity can be temporarily lifted by purchasing enough of it. 
At the present time silver is worth in the internatiotial market 
about 25 cents an ounce and gold about $20 an ounce, so that the 
ratio is not far from 80 to 1. By freely paying gold to acquire 
silver the price of the silver can be lifted above the level that the 
ordinary laws of supply and demand have established for it. This 
lifting can be accomplished and continued as long as those who 
hold gold are willing and able to pay it out to those who have 
silver, and bid prices sufficiently generous to cause the holders of 
silver to part with it. If this were continued indefinitely, the 
silver holders would have secured all the gold, and the previous 
gold holders would have secured a large amount of silver. After 
that, prices would work back to the levels that might then be 
established by supply and demand. 

Despite all the additional provisions of the bill, the fundamental 
nature of the project is simple and of the sort just discussed. 
Every history of money records a variety of attempts of this nature, 
and we have experienced several of them in our national history. 
The outcomes have always been of the simple and straight­
forward sort that one would expect them to be, and have been 
along the lines described. 

There is an additional question to be considered. The similar 
movements of silver prices and general commodity prices depend, 
it seems t:o me, upon the presence of free markets, including that 
for silver. That this similarity in movement would persist under 
conditions In which silver prices were artificially infiuenced could, 
I believe, be seriously questioned. 

Sincerely yours, 
LEONARD P. AYRES. 

FEBRUARY 22, 1933. 
Col. LEONARD P. AYRES, 

Vice President the Cleveland Trust Co., Cleveland, Ohio. 
MY DEAR Sm: I have read with interest your letter of Feb­

ruary 16. 
This matter refers to the most vital issue that could possibly 

confront our Nation, because it affects the solvency of our finan­
cial institutions. 

Our obligations exceed our ability to pay by a very wide margin. 
The confidence element is crumbling, and many of the conserva­
tive Members of Congress are much concerned that a sound 
proposal shall be put before Congress to restore confidence. 

I regret that your letter of February 16 has given a hasty rather 
than a studious consideration of the bill that I enclosed. This bill 
does not open up the old controversy of bimetallism; on the con­
trary, it maintains the single gold standard. 

The bitter failures of price-fixing schemes have resulted quite 
naturally from a failure to recognize that man cannot alter eco­
nomic law. I regret that you did not so scrutinize this bill as to 
see that, so far from being an effort to alter economic law, the 
plan proposed operates in conformity with economic law. 

Instead of attempting to artificially fix the price, the blll sets 
up a new use and permits an increased demand for silver, and, 
operating under the law of supply and demand, gives a control 
which can be then used by the Government of the United States 
to control by natural processes a market that has been knocked 
down by artificial manipulation. You will note that a free market 
for both silver and gold is preserved under this bill. 

It is greatly to be hoped that the Congress of the United States 
can have the earnest support and assistance of such men as your­
self in this critical situation, and I therefore invite your atten­
tion back to this bill (R.R. 13000) so that you may see its aim 
is to accomplish exactly the opposite of what you have inferred 
in your previous reading, and as set forth in your letter of Feb­
ruary 16. Please observe that this bill aims to maintain the gold 
standard as a standard, and remedies the defects of the gold 
standard, due to the expansion of the value of gold, as a result 
of the scramble for gold reserves by the leading na.tions. 

If we can relieve gold from this extraordinary demand that 
under the law of supply and demand has expanded its value to a 
point that has destroyed the profits from productive industry in 
the United States, which is killing the goose that lays the golden 
egg for this country, and at the same time breaking down our 
credit structure, we are ·salvaging the gold standard, preserving 
the capitalistic system, reinstating gold as an honest measure of 
value, and putting our Nation in a position to go forward on a 
gold-standard basis. 

Neglect this break-down in gold, which relates entirely to gold 
as a reserve, and not to gold as a standard, and you are without 
a remedy in this situation. What Congress wishes to do, and 

what the purpose of this bfil ls, is to maintain gold as a standard 
of measure to preserve its dependability, and protect its integrity, 
so that we will not have a complete break-down of the capitalistic 
system. 

Are you opposed to the accomplishment ot these objectives? 
If not, you, will be interested in working with us to evolve some 
measure that will result in placing some commodity in competi­
tion with gold in our reserves and yet maintain gold as a standard 
of measure. 

The break,-down .tn gold has come since the war, as a result 
of an extraordinary demand for gold for the purpose of reserves. 
We must have values in our reserves to support our credit struc­
ture. These values should be measured by a fixed standard of 
measure, which with us must be the gold standard; but you en­
tirely relieve the strain upon your reserves if you will put silver 
in reserve to the extent that meets this requirement. 

You do not monetize silver by this process. You merely mone­
tize your reserves, and you furthermore maintain the gold stand­
ard for measuring the value of your reserves. Can you see any 
objection to this method of salvaging the gold standard? 

Very truly yours, · 
A. P. LAMNECK. 

P .S.-Please read the article in the National Sphere for the 
month of March, by Mr~ John Janney, chairman of the executive 
board of American Society of Practical Economists. 

FEBRUARY 25, 1933. 
Hon. FRANKLIN D. ROOSEVELT, 

. Hyde Park~ New York: 
Ohio Democrats in House of Representatives at formal meeting, 

all present except one, have unanimously requested that you give 
-an interview to committee of three for discussion of matter o! 
major importance. Time is critically urgent. This relates to 
matter vital to success of your administration. We would not 
annoy you at this critical time in your affairs but we deem it 
absolutely necessary and as affecting the most· vital policy of your 
administration as to matters that are now at focus and cannot be 
postponed, and touches a matter as to which, we believe. you have 
been inadequately advised. Patron.age is not involved and will not 
be discussed. A direct interview is necessary. When may we have 
the privilege of meeting you? 

ARTHUR P. LAMNECK, M.C. 

HOUSE OP' REPRESENTATIVES, 
Washington, D.C., May 24, 1933. 

Hon. FRANKLIN D. RoosEVELT, 
President of the United States, 

The White House, Washington, D.C. 
DEAR MR. PRESIDENT: Enclosed is a memorandum submitted in 

accordance with the request that you made at the interview 
yesterday, May 23, 1933, between Representative FIESINGER, of the 
Thirteenth Ohio District, Mr. John Janney, our economic adviser, 
and mysel!. 

If it meets your pleasure, we should be very glad to have a 
further interview, as you suggested might be desirable, for the 
purpose of full explanation and clarification of this extremely 
important matter. 

Sincerely yours, 
ARTHUR P. LAMNECK, M.C. 

MEMORANDUM-AMERICAN PLAN FOR THE CONTROL OF GOLD VALUES 

The question is whether the United States acting alone can 
exercise a controlling infiuence on the purchasing power of gold in 
world markets; 

We know that England acting alone had an effect upon gold 
values by demonetizing silver in 1819-21. We know that the in­
dividual action of Germany, France, and the Latin Union and 
America in demonetizing silver had a definite effect upon increas­
ing the value of gold. The question is, Can one nation reverse 
this movement and lessen the value of gold by a process tending 
to break the monopoly of gold in its monetary use by expanding 
the use of silver in its competition with gold? 

The answer to this question is: No; one nation acting alone 
cannot do this if you contemplate a use which requires a definite 
fixed value of silver In terms of gold. No nation acting alone can 
prevent those fine variations of value between gold and silver, 
which are sufficient in the case of coin money, to upset their parity 
and have the effect of driving out the greater-value coins and 
keeping the lesser-value coins. 

This discussion, therefore, abandons any thought of coin silver 
or giving any value to silver by legislation. It presents an entirely 
new picture of silver as money in the United States, though it uses 
an old and well-accepted formula in the money systems of the 
world. 

Let us see, first, if the United States acting alone can purchase 
and place in its monetary reserves 100,000,000 ounces of silver and 
devise such a monetary use for this deposit as will not result in 
driving out gold; which is to say, demonetizing gold. 

Let us propose that this 100,000,000 ounces of silver is placed in 
the Treasury of the United States against a certificate exactly the 
equivalent of the gold certificate. That is to say, there is issued 
against this deposit a legal-tender certificate agreeing to pay to 
bearer on demand its face value in silver bullion. This value 
being expressed in American dollars is a gold-equivalent value. 

No one can say that the United States has not the power to 
buy this much silver and place it to this use. 
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- What we have done here is to start a process that represents a 
force in the money systems of the world, just as .when the use of 
silver in the monetary: world was diminished by the demonetiza­
tion of silver in certain countries, only the force is, of course, not 
1n the same, but in the opposite direction. 

Now, then, can we deny that the United States has the power 
to purchase 200,000,000 ounces or 500,000,000 ounces of silver to 
be placed to this use? The question is, What will be the effect of 
the purchase of, say, 500,000,000 ounces of silver? It must be 
noted here that there are two things that have been accomplished. 
The purchase of this much silver is one thing, but putting it to 
a definite monetary use is a second and very much more important 
thing. To buy this much silver and adapt it to some use that 
might imply a future sale of the silver would be like the purchase 
of wheat by the Farm Board. A definite monetary use is a neces­
sary part of any plan to expand the area of influence of silver 
in the monetary system. 

If the United States of America does not undertake to purchase 
a given quantity of silver, and especially if the United States is 
careful not to attempt to place silver to a higher price than is 
easily within its power to maintain by this process of purchase, 
it is impossible to deny either that the Nation can do this thing 
alone or that the accomplishment of this will have an important 
bearing upon gold values in the markets of the world. 

It may be urged that a flood of silver will be forced upon the 
United States by increased mine production or that the hoards of 
silver in Asia will be loosed upon the markets of the •world. 
These two pictures must both be taken into consideration. If the 
United States is offering to buy this silver at a price that is high 
enough to bring out all this silver, it merely means that the price 
offered is too high. 

The plan contemplated, therefore, must protect this phase of 
the question by reserving to the United States control in the mat­
ter of price which it offers for this silver. If the silver flood be­
gins to pour, we must lower the price we offer. If the flood does 
not pour, we are privileged to continue to increase the price until 
we arrive at the desired level bet•1een gold and commodities. 

As we continue to buy silver and place it in our reserves for the 
use stated, and as we thereby gradually raise the price of silver 
in the world, we are increasing the total value of the monetary 
wealth of the world to exactly that extent that we increase the 
value of silver in the world. 

If under this plan the United States can add $3,000,000,000 to 
the value of silver in the world, which, let us say, is a value that 
has been destroyed by the recent action of England, it is reason­
able that we will neutralize the effects of that action. But it is 
entirely within the power of the United States to continue to pur­
chase silver should it develop to be necessary, until the value of 
the silver in the world can be increased $6,000,000,000, and to this 
extent reduce the value of gold. By continuing the process we 
'can place gold at a value to reinstate the 1926 price level and hold 
it there. 

Let us examine this question from the standpoint of a flood of 
silver. Let us assume that we will have a flood of silver. In 
this case, by keeping the price low the United States can add, by 
absorbing this flood of silver, to its monetary reserves a large 
volume of silver at a low value, and as we do this we will develop 
a desire on the part of other nations to gain for them the 
advantage of a monetary reserve by like process, provided these 
nations are situated as we are in reference to the price level. In 
other words, Brazil, Argentina, and other producing nations 
whose banks of issue are depleted of reserve, can see the ad­
vantage of buying low-priced silver, which inevitably must be 
facing a continual rising market as it is being purchased for this 
new use. In the event of a fiood of silver the monetary system 
of the United States will be benefited by a large additional 
increment of silver in reserve to bolster up its debt structure and 
its monetary system. 

If, on the other hand, the fiood of silver does not come, by the 
purchase of a small amount of silver the United States adds 
value to the silver hoards distributed throughout the world, so 
that this monetary wealth will continue to spread in area until 
gold is restored to normal values. 

We therefore must devise a plan which ts equally adapted to 
the flood of silver which may come or to the contingency that a 
limited amount of silver only can be purchased within the price 
limits. 

Having a plan that is adapted to these two extremes, we can now 
consider the probabilities of increased production of silver from 
the mines and the releasing of hoards of silver from Asia. 

The charts will show that in all periods of stable silver values 
and increasing silver values, the balance of exports over imports of 
silver from. As~a has been in favor of increasing imports. That is 
to say, Asia imports more silver under high prices and stable 
values, because silver.gives a more desirable storage for wealth, and 
this demand for silver diminishes under low values of silver for the 
reverse reason. Charts have been compiled and are available to 
illustrate this. So, as to the hoards of silver in Asia, we cannot 
expect them to be available to us for the increase of our monetary 
reserves upon an increased price; but if for any reason they are 
rendered available and are let loose ~a fiood upon us, we will be 
benefit ed by t his flood under this plan, as we are able to buy at 
lower prices and we can digest this silver by placing it to beneficial 
use as a care for the infiated debt structure, just as if that much 
additional value in gold had been produced from our mines or 
acquired in commerce. 

Now, as to the increased production of the mines, we submit 
..figures to show the production of silver in the world ·since 1873. 

During these years there have been various periods of rise and 
fall ?f the price of silver. It is significant that during periods 
.of high prices of silver, .such as existed during the World War, 
it became necessary for England to call upon the United States 
to give them the use of its silV'er reserves to meet the demand 
of silver from Asia. 

Why did not these nations yield up their silver hoards at these 
high prices? Also, we note that during the period of 192~21, 
when the United States was purchasing silver at $1 per ounce, 
the total world production was, roughly, 175 million ounces, 
whereas in 1927-29, when the price of silver was 65 cents ari ounce, 
the annual production was around 250 million ounces. 

The higher production of silver at lower prices ts due, of course, 
to the fact that a ton of copp~r or a ton of lead would have to 
be produced from most of the silver mines of the world in order 
to produce a few pounds of silver. Since most of the silver ts a 
byproduct from other metals, the law of supply and demand deter­
mining the production of these other metals will limit the produc­
tion of silver by a rigid prohibition as to its excess production. 
Over 80 percent of the world's silver comes as a byproduct from 
such mines. · 

But there must be in any program a freedom to admit of possi­
bilities. We must admit that the production of silver will increase 
and provide for taking care of that increase. The average produc­
tion of silver over a period of 57 years has been 13.6 ounces of 
silver to 1 ounce of gold. Suppose the amount of silver produced 
in the world is doubled for the next 10 years over its present 
production. This is an extravagant assumption, but even that 
will be adding only 1,500,000,000 ounces of silver in 10 years, over 
the present rate of production, and would add only about 500,000,-
000 ounces in 10 years over the average rate of production in recent 
years. 

But let us assume that over a period of 10 years twice this 
amount, or 1,000,000 ounces, of silver will be added to the normal 
production. What would be the effect of this additional increment 
to the 9,000,000,000 ounces already produced during the last 57 
years? It would be one-ninth of the total production for these 
years, and would vary the ratio from 13.6 to 1 to approximately 
15 to 1. 

Under the plan proposed, not only could such an increased pro­
duction of silver be absorbed, even if the United States were act­
ing alone, but a much greater increase of production than this 
could be absorbed. No one familiar with the statistical position 
of silver or with the possibilities of increased production would 
claim that such an increased production would be probable or 
even possible. 

Returning to the possib111ty of the United States acting alone: 
By purchasing 500,000,000 ounces of silver for this use we would 
offset the extraordinary amounts thrown on the market during 
recent years, sold through the Bank of India, through the melting 
out of European col~ and from other sources. Having rein­
stated the supply and demand balance of silver by this purchase, 
1f the United States were to purchase 50,000,000, or, at most, 
100,000,000 ounces per year to add to its silver reserve, we could 
easily absorb any possible increased production. The only ques­
tion would be: Do we so increase the monetary wealth as to 
create a disproportion between monetary wealth and circulating 
debts? · 

In view of the problem in the world of handling the continually 
increasing debt structure, this objection becomes a blessing and 
offers a means of escape rather than a burden for the United 
States, and opens a hope to the rest of the world for some relief 
from its burden of debts by providing for a more normal ratio 
between circulating wealth and circulating debts. 

And it must not be lost sight of that all the time the United 
States Government is in control of the amount of silver placed 
in reserve, so long as it is in control of the price at which the 
silver is purchased; and the silver should not be purchased except 
to such an .extent as restores the normal gold valu~xcept that 
after restormg normal gold values the additional increment can 
be added to the monetary wealth of the world to enable a reduc­
tion of debts to the poi.nt that makes these debts a bearable bur­
den to society. Only in this way do we effectually remove the risk 
of a break-down of society as a result of the continual pyramiding 
and mounting of its debts. 

If the United States of America, acting alone, can buy 1 ounce 
of silver, it can buy 1,000,000,000 ounces of silver for such use as 
above stated. The question is, Where would 1,000,000,000 ounces of 
silver come from, and what would the purchase of this much silver 
do to gold values? It is much more easy to see that the purchase 
of 1,000,000,000 ounces of silver would be impossible without placing 
gold values below the scale of 100 on the commodity price level, 
than to visualize additional offerings of silver after this much had 
been acquired. But under the plan proposed, if additional offer­
ings of silver do come, it is beneficial rather than a burden, be­
cause no fixed ratio is contemplated and no fixed value of silver 
is required, and a limit of value of the silver it will buy is within 
the control of the Government of the United States. 

In other words, the picture is entirely different from any mone­
tary picture that uses silver which has heretofore been presented 
by the American Government, and it employs the same formula, 
by restoring the area of silver monetary uses, which England has 
employed by reducing the area of silver in its monetary uses. It 
keeps under control the power factor so completely and so effec­
tively that it is impossible to see anything that any other nation 
can do to upset or that would interfere with this control. 

It is a very di1ferent thing from dealings in exchange where 
the nations with whom we deal have the power to dominate the 
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supply and demand of these exchanges. It ts a matter of doml­
nating the demand for a commodity of very limited productton. 
With the limited world stocks that a.re in existence and the even 
more limited world stocks that are available for purchase, this 
plan presents a completely new picture of America in its relation 
to world money. It cannct be visualized by the mind that has 
not first thrown out of consideration all of the rules and all" of 
the usually accepted formulae that have to do with a money 
system with two metals coined with a given content, so that a 
parity must be maintained between the metals in order to assure 
a sound monetary system. 

The above is a memorandum requested by the President in 
interview May 23, 1933. 

ARTHUR P. LAMNECK, 
Representative from Twelfth District of Ohio. 

WILLIAM L. FIESINGER, 
Representative from Thirteenth District of Ohio. 

JOHN JANNEY, 
Their Economic Adviser. 

World production of gold and silver ~nee 1873 in fine ounces, 
showing also ratio in production of gold and silver 

Calendar year Gold 

1873_ ----- --------------- --------------- - 4, 653. -000 
1874_ - ---------------------- - ------------ 4, 390, 000 
1875_ - - - - ------------------ -------------- 4, 716, 000 
1876_ ------------------------------------ 5, 016, 000 
]877 _ --------------------------------- -- 5, 512, 000 
1878_ ------------------------------------ 5, 761. 000 
1879_ ----------------- ------------------ - 5, 262, 000 
l~- - ------------------------·-------- 5, 148,{)()0 1881_____________________________________ 4, 983, 000 
1882_ ------------------------------------ 4, 934, 000 
1883_____________________________________ 4, 614, 000 

1884_ ------------------------------------ 4, 921. ()()() 
1885_ ------------------------------------ 6, 24.5, ()Q() 1886_ ________________ ____________________ 5, 135, 000 
1~87 _ - --------------------- -------------- 5, 116, 000 
1888_ ---------- - - - ---------------------- ii, 330, ()()() 
1889_ - - ---------------------------------- ii, 973, 000 
1890_ - -- - -- ----------------------------- 5, 749, 000 
1891_ -------------------- ---------------- 6, 320, 000 
1892_ ________________ ____________________ 7. 094, 000 
1893_ ------------------------------------ 7, 618, 000 
1894_ - ----------------------------------- 8, 764, 000 
1895_ - ---------------------------------- - 9, 615, 000 1896_ __________ ________________________ __ 9, 783, ()()() 

1897 - --------- ------------------------- ll 420, 000 
1898_ ------------- ----------------------- 13, 8n. 0-10 
1899_ -------------------------------·----- 14, 837, -000 
1900_ -- ---------------------------------- 12, 315, 000 190L ________________________ ____________ 12, 625, 000 

1902_ ------------------------------------ H, 354, 000 
1903_ - ------------------- - --------------- 15, 852, 00() 

1004_. ----------------------------------- 16, 804, 000 
1905_ ------------------------------------ 18, 396, 000 
1906_ ----------------------------------- 19, 471, 000 1907 _____________________________________ 19, 9'n, 000 
1!!08 __________________________________ :.__ 21, 422, 000 

lGO!l_ ------------------------------------ 21, 965, ()()!) 
1910_ --- ------------------ ------------- - - 22, 022, 000 
llll l _ - - ------------------------ - --------- 22, 397, O{X) 
1912_ ------------------------------------ 22, 605, 000 
1913_ -------------------------- ---------- 22, 254, 000 
1914_ ------------------------------------ 21, 301. 000 
1915_ ------------------------------------ 22, 73.7, 000 
1916_ ----------------------------------- - 22, 031, 000 
1917 _ ------------------------------------ 20, 3'5, 000 1918_____________________________________ 18, 614, 000 
19Ul_ ------------------------------------ li, 698, OOD 1!)2()_ __________________________________ 16, 130, 000 
1!121_ ____________________________________ 15, 974, 000 

1922_ - - - --------------------------------- 15, (51, 000 
1923_ ------------------------------------ 17. 790, ()()() 
1924_ ------------------------------------ 19, 031, 000 
1925_ ------------------------------------ 19, 025, 000 
1926_ ------------------------------------ 19, 349, ()()() 
1927 - ------------------------------------ 19, 431, ()()() 
1928_ ------------------------------------ 19, 755, 000 1929------------------------------------- 19, 496, 000 

Silver 

63, 276,000 
55,300,000 
62, 261, 000 
67, 753,000 
62, 679,000 
73,385,000 
74,383,000 
74, 795,DOO 
79, 020. ooo I 
86, 472,000 
89, 115, ooo I 
81,567,000 
81, 609, 000 
93, 297, 000 
96, 123, 000 

108, 827, 000 
120, 213, 000 
126, 095, 000 
137, 170, 000 
153, 151, 000 
165, 472, ()()(} 
164, 610, 000 

167. 500, 000 I 157, 061, 000 
160, 421, 000 
169, 055, 000 
168, 337, 000 
173, 591, 000 
173, 011, 000 
162, 763, 000 
167, 689, {)()() 
164, 195, 000 
172,317,000 
165, 054, ()()(} 
184, 206, 000 
203, 131, 000 
212, 149, 000 
221, 715, 000 
226, 192, 000 
230, 904, 000 
210, 013, 000 
172, 263, 000 
173, 000, 000 
180, 801, 000 
186, 125, 000 
203, 159, ()()() 
179, 849, 000 
173, 296, 000 
171, 285, 000 
209, 815, 000 
246, 009, 000 
239, '84. 000 
240, 213, 000 
25.\ 79.5, 000 
253, 981, 000 
257, 925. 000 
261, 715, 000 

Ratio 

13. 6 
12. 6 
13.2 
13.5 
11. 4 
12. 7 
14.1 
H.5 
15. 9 
17.5 
19.3 
16.6 
17. 5 
18.2 
18. 8 
20. 4 
20.1 
21.9 
21. 7 
21.6 
21. 7 
18.8 
17. 4 
16.1 
14.0 
12. 2 
11.3 
14.1 
13. 7 
1L3 
10.6 
9.8 
9.4 
8. 5 
9.2 
9.5 
9. 7 

10.1 
10.1 
10.2 
9.4 
8.1 
7.6 
8. 2 
9. 1 

10. 9 
10.2 
10. 7 
10. 7 
10.9 
13. 9 
12.6 
12. 9 
13.1 
13.1 
13. 1 
13. 4 

l~~~~~-~~~~~~I•~~~ 

TotaL----------------------------- 748, rn, 000 

57 years (average), 13.6. 

Hon. FRANKLIN D. ROOSEVELT, 
President of the United States, 

the White House. 

9, 023, 669, 000 773.6 

MAY 26, 1934. 

MY DEAR MR. PRESIDENT: I have just read the remarks of Sen­
ator KEY PITTMAN in the CONGRESSIONAL RECORD of May 22, 1934, 
on page 9216, in which he says: 

" I am authorized, on behalf of the President, to whom I talked 
over the telephone, to make these changes, and also to state that, 
at the time the question was raised by the Senator from Oklahoma 
[Mr. THOMAS], that the bill did not make silver primary money; 
the President expressed his ignorance of what the words ' primary 
money' meant." 

I agree with Senator THOMAS that your bill does not make silver 
a primary money. How can you, in view of your reported state­
ment, take the responsibility of substituting for the bill, which 
has been proposed by the authorized committee of the House of 
Representatives, a different bill proposed by your advisers who 
have no responsibility under the Constitution !or enacting legisla.-

tion of this kin~ialfy when silver must be made basic 
money to defend America tn its present critical situation. 

The Members of the House, as you will recall, have been since 
February 1933 trying to inform you and other members of your 
Cabinet, including the Secretary of the Treasury, on the kind of 
monetary legislation which would make silver primary money 
under American control and without international complications. 

I repeat now what the Ohio delegation, in a telegram to you 
on February 23, 1933, said, before you took the oath of office. In 
that telegram they asked the privilege of an interview with you to 
discuss legislation we were proposing of vital importance to the 
success of your administratlon. Had that legislation been investi­
gated impartially and passed by the Congress of the United 
States we would now be out of the depression. 

The silver program proposed in Senate 3658 is a piece of legis­
lation without definite policy as to prosperity or depression in our 
price levels. It will not produce the results America wants and 
will be certain to continue the depression for so::ne time to come. 
and, in -my humble opinion, will absolutely wreck the Democratic 
Party. 

Through the proper monetary legislation lies your only way out. 
The only proposals that could be at all considered a.s an American 
program, favor..abl~ to the American people, that has been intro­
duced in the Congress are the Wheeler amendment to the gold 
blll in the Senate and the Fiesinger bill in the House of Repre­
"Sentatives, and neither of these measures were advanced or ap­
proved by your advisers, though they both make silver legal tender 
for its accepted value, which is what ma.lees it basic money. Their 
suggested legislation has been against American interests. 

Silver must be used as a defensive weapon to control the value 
of the commodity-gold, which measures in· world markets prop­
erty and commodity values. Silver must be used to break and 
control the corner on gold. Therefore it must be made a primary 
money, and it must be under control of America, freed from 
international restraint. All of this could be made clear if the 
Rules Committee would permit the debate in the House on this 
important subject. 

Certificates issued against the silver bullion in the Treasury and 
made legal tender w-0uld make silver the metal of ultimate re­
demption, ahd if measured out in gold equivalent values would 
keep these certificates at all time on a parity with other gold 
moneys. 

·Silver should be taken into the Treasury at the world market 
price. The limit on quantity and price could be set when we 
reach the .1926 price level. However, according to the proposed. 
bill, you fix limitations which will prevent both the control and 
the reservation of prosperity and price levels that will bring pros­
perity. You fix . limitations which tie your hands so that you 
will have a price level that will never restore prosperity to this 
country and will continue to permit the international bankers and 
foreign countries to regulate our money values and to say whether 
America should have prosperity or depression. 
· The House measure, -embodied in the Fiesinger bill, is the legis­
lation we should have. No expert in the service of the Govern­
ment or outside of the Government has produced any arguments 
that I have seen or heard to prove that it would not restore the 
price level and break the corner on gold, which are the two objec­
tives that we must attain. 

I am a member of your party, would make any sacrifice within 
my power to restore normal conditions, but when we face adjourn­
ment with such a money proposal as introduced by Senator PITr:­
MAN I can see nothing but darkness and disaster to our party and 
country~ 

I am writing this letter in all sincerity for your interest and 
simply to try to infiuence you some way to make a very detailed 
examination of the legislation that you are advocating in compari­
son with the legislation which we wiSh to have fair discussion ln 
Congress and which you and your advisers seem to be opposing. 

Assuring you of my loyal support and best wishes, I am, 
Respectfully yours, . 

A. P. LAMNECK, M.C. 

WILLAllD HOTEL, 
Washington, D.C., December 23, 1933. 

Hon. FRANKLIN D. RoosEVELT, 
President of _the United St.ates, 
· White House, Washington, D.C. 

MY DEAR MR. PBESIDENT: The interview between Dr. Sprague 
and the writer, which occurred on October 5, and which was re­
ferred to by the Speaker of the House in his speech in New York 
.and as noted in the newspapers of day before yesterday, emphasizes 
the importance of my 1mmed1ately writing to you as to what I 
believe to be a conspiracy against the United States. I will refer 
also to recent interview with Dr. Warren and Professor Rogers, 
which followed from my visit to the White House, in response to 
letter I received from your secretary, Mr. Mcintyre, requesting that 
I interview these gentlemen. I feel it my duty to report to you 
that in all of these interviews I found a startling absence o! 
fundamental thinking, so far as the interest of the United States 
is concerned. I found a subtle completeness of thought processes, 
so far as protecting the interest of Europe is concerned. I 
further found an absence of comprehension as to the di.tference 1n 
the interests of Europe and the United States. 

I attribute this advocacy of Europe and betrayal of American 
interest ta orthodoxy or teaching and not to a deliberate etrort 
to betray our country. 

I do not know why your secretary wrote me to interview these 
men. nor why Secretary Woodin arranged. the intervtew with Dr. 
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Sprague, which interview was taken down by a competent reporter 
and ts available in detail for your consideration. I did not request 
these interviews. On the contrary, in my letter of November 1 
to Mr. Mcintyre, I gave reasons against the interview proposed by 
him. I do not understand just what my responsibility is in this 
important matter. But if these proceedings have any taint of 
placing responsibil1ty upon me as an economic advisor of certain 
Members of the House of Representatives or of the committee of 
the House, who has reported on this question, I feel sure you will 
pardon me if I wish to fully divest myself of any such responsi­
bility. 

A frank statement of my personal views and impressions gained 
in these conferences would seem to be in order. My view is that 
you are surrounded by advisers who have honestly absorbed 
English tutor age on monetary policy. 

This is a point of danger, but the greatest danger is something 
entirely different. I sense a kind of conspiracy among European 
sources of infiuence or propaganda to the end that this Nation is 
being led into a trap. We are all of us being surrounded by this 
infiuence. 

You, yourself, broke away from it as formulated in one trap, 
by eleventh-hour action as to the London Conference. How 
nearly we fell into that trap, you are fully advised. Now, in a 
little different form, the same trap is set a.gain and you must be 
equally diligent. I feel it in line with my duty in the above 
situation to make to you a formal report and record as follows: 

These interviews, so far as they were permitted to progress, 
show that these three men, Dr. Sprague, Dr. Warren, and Pro­
fes.5or Rogers, are all in favor of an economic theory that should 
be considered favorable to England, France, and other nations 
in their class, and against the interest of the United States and 
nations economically situated in its class. 

Dr. Sprague was frank in expressing favor of English control 
of money values and opposed to American control. Profes.5or 
Warren and Professor Rogers, while not so frank in expressing 
this view, are in favor of policies that will result by subtleties in 
English control of world moneys. There is a trap set here where 
the real truth is not disclosed because it is not superficial and 
these men seemed to be unwilling to dig into the subsurface and 
consider the fundamental facts. They are not frank as Dr. 
Sprague was in avowing favor for English control. They would, 
in fact, deny it in words, while they advocate it in action-not 
intentionally, of course. 

I do not need, Mr. President, to tell you that I have complete 
confidence in you in every respect; your loyal advocacy of the 
interests of the United States; your intelligent grasp of this ques­
tion; your earnest effort to serve the people. These need no 
eulogy from me, but as President Washington was misled in his 
advocacy of the Jay Treaty, which relinquished our right to the 
freedom of the seas, as President Grant was misled in his approval 
of the monetary law of 1873, so it is possible for you to be mis­
led, unless you consider the two sides of this monetary question 
and share with Congress this responsibility by permitting full 
and free debate upon this question. 

I will state briefiy and somewhat roughly these two opposing 
principles: 

AMERICAN INTEREST 

If you will study a proposal to increase the gold content of the 
dollar 25 percent, or to about 28 grains of gold, and then lower 
the purchasing power (as expressed in world commodities) of gold 
to the 1926 price level for this new dollar you are thereby increas­
ing the purchasing power of the products of American resources 
in terms of world trade to an extent that will insure American 
prosperity. This would be decreasing the purchasing power of 
the ounce of gold to approximately 50 percent of its present pur­
chasing power. It would give the 1926 price level to the dollar and 
a still higher price level to our commodities in terms of world 
trade. 

EUROPEAN INTEREST 

If you decrease the gold content of the dollar 50 percent you 
lower the purchasing power of the dollar but leave the purchasing 
power of commodity gold uncorrected. Then you advance Euro­
pean interest and defeat permanently American interest. (By pur­
chasing power I mean in terms of world trade and not in terms 
of dollars or other currencies.) It can be undeniably shown that 
this plan does not give to America control of the value of her 
commodities in world trade. It does not give to America control 
of the purchasing power of gold, but you do sacrifice permanently 
the great opportunity now available to you. If you do not change 
the gold content of the dollar you can control the value of gold 
and also the value of the dollar. If you increase the gold content 
you strengthen the American position. But if you decrease the 
gold content you will thereby decrease the purchasing power of 
American resources to a degree that will insure great prosperity 
for the nonproducing nations of Europe a:Q.d saddle this country 
with a lengthy period of depression. And that is not all, you will 
permanently place this country4 in a position where it cannot exer­
cise the power now available to control gold values as a commodity, 
which means the purchasing power of our products in world 
markets. 

THE TWO PLANS CONTRASTED 

The difference in the two plans is essentially this: In the first, 
America assumes control of the purchasing power of all gold 
values in world commerce among gold-standard countries. In 
the second, we leave this control with Europe and thereby we 
leave to them the power to ma.nipulate our changed gold dollar 
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hereafter and to manipulate the currencies of the world. our 
power to correct our position which we have suffered ever since 
1836 is gone. Our position will then become intolerable. 

\Vhoever controls gold values in terms of dollars or francs or· 
other detached currencies, accomplishes nothing other than an 
adjustment between debtor and creditor. Whoever controls the 
value of the commodity gold, controls the prosperity of this 
Nation and the commerce of the world. 

The value of world commodities in undefined currencies rep­
resents a vita.I deception that has worked into this discussion. 
This deception must be cleared before we make a false step based 
upon it. The stakes are momentous, a.re ruinous. They repre­
sent a disadvantage to this country that will run into billions of 
dollars per year. This loss we cannot continually endure. 

If this disadvantage is fastened upon this country by binding 
international agreement, such as the Jay Treaty or the Hay-Ponce­
forte Treaty, it will eventually mean war between the United 
States and Europe or else the complete servitude of the United 
States to Europe in monetary policy. America will then be some­
what in the position India now occupies. 

Without the freest kind of public discussion and free parlia­
mentary debate, such an arrangement would take the risk of a 
revolution in this country and the responsibility of determining 
an issue of such far-reaching consequence is a responsibility that 
cannot be .taken in any other way unless the spirit and intent 
of our Constitution are ignored. 

This whole proceecl1ng in regard to our monetary policy must be 
taken away from secret discussions of experts and given a full and 
free airing upon both fioors of Congress if there is to be any chance 
of counteracting European education and European infiuences 
which all who understand this subject see clearly to be a potent 
force in guiding such clouded public opinion as prevails on this 
subject in America. 

Permit me to say that the gold-content clause was not allowed 
freedom of debate in the House of Representatives at the time it 
was enacted. It was urged as an expedient to give power to the 
Government for the purposes of the London Conference. It was 
in some quarters considered as a delegation of power not to be 
used unless necessary, without further debate in Congress. The 
record will show that there was no adequate debate on this 
question. 

Permit me further to say that the entangling agreements With 
other countries as embodied in the proceedings at the world con­
ferences, secured by Senator PITMAN, relating to limitations of the 
action of governments, as to silver, will have the effect of limiting 
our control in this matter. Otherwise, it can be shown that we 
have free control. If we engage in entangling alliances with other 
nations as to the matters of monetary policy proposed in this 
morning's papers, you will further tie the hands of this Nation 
without any compensating advantage. 

And in conclusion permit me to say that you cannot safely 
blindly follow these men who are your advisers. At least, you can­
not follow them so long as they cannot face a discussion across 
the table in the presence of responsible Government officials, in the 
presence of a reporter to make a record of this discussion, and in 
the presence of Representatives of the Congress who are members 
of this committee charged With constitutional responsibility in 
this matter. 

Our country ts being betrayed by false teaching. This is not 
my personal view alone. It is the view of almost all of those who 
With me have studied this question. What I have stated in this 
letter represent the views of many of our patriotic citizens who 
find themselves unable to speak to you on this subject. Among 
them are citizens of this country who perhaps hold a higher con­
stitutional authority and responsibility than even the executives 
hold on this subject. I refer to a member of the committee of 
Congress, which under the Constitution has jurisdiction on this 
subject, which committee. under authority of expressed resolution 
of Congress (Feb. 8, 1932) has devoted months of study to this 
subject, and has stated to Congress, in formal report, that we are 
suffering from "the legislative acts of European countries" (Rept. 
No. 1320, May 14, 1932). I refer also to a member who in confer­
ence With other members of this committee has introduced a bill 
in Congress (H.R. 1577 of the first session of this Seventy-third 
Congress) which gives a defensive plan to America and in a way 
that avoids entangling agreements With other countries. 

In my interview with your various advisors I have been shocked 
to find that these men not only have not studied this proceeding 
of Congress but apparently they did not know of it. In my con­
ference with Dr. Sprague, I found that the paper which you 
requested should be submitted on this subject to you on May 24 
had never been read by him. On that date you requested Con­
gressman FIE.SINGER, Congressman LAMNECK, and myself to submit 
a certain written discussion bearing on this question. This was 
handed by Congressman LA.MNEcK to your secretary, Mr. Mcintyre. 
It was submitted by him to Dr. Sprague, and in the conference 
With Dr. Sprague, in answer to question, it was disclosed that he 
had never considered the matters contained in this document. 

It is with great regret that I feel it necessary to occupy your 
valuable time with this communication. You will recall I have 
never before since your election to the Presidency volunteered 
any communication to you on this subject. There have been 
many requests that I know of from others or suggestions that I 
communicate with you on this subject. Until now I have not 
seen it as my duty to do so. 

I now see the possible betrayal of the vital interests of this 
country, innocently of course, but none the less effectively, unless 
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these vital matters are given full consideration. Those who pose 
as advocates of these two respective sides of this question must 
be heard. You cannot leave the advocacy of the American side 
of this question to your advisors for the reasons I have above 
suggested, and the intimation in today's pre3s of a hn.sty n.ction 
on the very eve of the assembly of Congress, 1n a matter where 
constitutional authority is vested in Congress, causes me the 
greatest concern and I may venture to say, strongest sense of 
personal responsibility. 

Someone should communicate with you thus freely and frankly 
on this important matter. Everyone is leaving it for someone else 
to do. In this circumstance, I feel I must view my responsibility 
a.s advisor to Members of Congress in this matter, a sufficient 
ground to trespass upon your valuable time to the extent of 
sounding this note of warning as to the hidden dangers that lurk 
below the surface in this intricate and important matter. 

With great respect, I am 
Very sincerely yours, 

JOHN JANNEY, 

HARVARD UNIVERSITY, 
GRADUATE SCHOOL OF Busnmss ADMINISTR.a.TION, 

Soldiers Field, Boston, Mass., February 28, 1934. 
Mr. JOHN JANNEY, 

Chairman of the Executive Board, 
American Society of Practical Economists, 

Willard Hotel, Washington, D.0. 
DEAR MR. JANNEY: I notice that your letter to the President, 

dated December 23, 1933, has been reprinted in the hearings of 
the House Coinage Committee on the Gold Reserve Act of 1934. 
In this letter you state, on the basis of our interview of last 
November, that I am in favor" of English control of money values 
and opposed to American control." 

Although I have not the benefit of the stenographic notes which 
were taken at the time, a copy of which I think it would have 
been courteous to send me, my recollection of the conversation is 
very clear. You asked me whether I believed it possible for any 
single nation to control money values, and I replied very definitely 
that, in my opinion, it was not possible. I then added that in 
view of recent disclosures regarding certain bankers in New York 
City, if it were possible, in my judgment, there was more pro­
fessional spirit, as well as wider world experience, among British 
bankers than was possessed by American bankers. In saying this 
I was not contra.dieting my earlier statement that it was impossible 
for any nation to control the value of money. 

In view of the wide publicity which is being given to your letter 
at the present time, I must insist that you make this correction 1n 
your statement of my views. 

Yours truly, 
0. M. W. SPRAGUE. 

WASHINGTON, D.C .• March 5, 1934. 
Dr. 0. M. W. SPRAGUE, 

Harvard University, Boston, Mass. 
DEAR Ds. SPRAGUE: Your letter of February 28 was duly received. 

I am glad to receive this letter because it seems to offer the hope 
that you might favor a plan for American control of money values. 
The most important single problem before the world today is to 
restore normal and stable buying power to gold at a price level 
that will restore prosperity and under American control. 

arranged an interview between President Roosevelt, himself, and 
myself. The absence of Secretary Woodin has indefinitely post­
poned this interview. Mr. Blagden has an extra copy of this con­
ference available, and this would probably have been forwarded 
to you before this but for the illness of Mr. Woodin, who would, 
of course, be the proper person in the circumstances to furnish 
you a copy, as this interview was arranged by him while he was 
Secretary of the Treasury and while you were in the employ of 
the Treasury Department. 

I am very well aware that this Nation acting alone can control 
the buying power of gold and I am informed as to how this can 
be done, but for some reason which I cannot explain there is a 
resistance to the free circulation of basic truth about it. There 
is a kind of suppression of simplicity as though it were a doc­
trinal subject which needs to be injected with mystifications and 
complexities and which is distracted by divisions of opinion, 
whereas there is no difference of opinion when you get down to 
the fundamentals; neither is there room for mystification. It is 
all simple mathematics with the one and only formula, the 
demand-supply ratio, whlch is the simplest of mathematical 
equations. 

Civilization is going into a tall-spin unless a complete reversal 
toward a sound monetary control of gold values in terms of buying 
power of gold is soon adopted. A major disaster is bound to 
follow from either continued monetary artifices or a prolonged 
stagnation of world commerce. What we have from China, Aus­
tria, France, Germany, and elsewhere are but the rumblings of 
an impending cataclysm. 

Very truly yours, 

Hon. MARVIN H. McINTYRE, 
Secretary to the President, 

The White House, Washington, D.O. 

JOHN JANNEY, 

MARCH 28, 1933. 

MY DEAR MR. SECRETARY: Following a conversation that was had 
with your secretary, Mr. Kenney, this morning, I am again renew­
ing the request made to President Roosevelt on or about Febru­
ary 26 last, and again a few days ago to you personally. 

The enclosed copy of telegram contains the information the 
delegates from Ohio wish you to have as to facts, and we are 
somewhat perplexed to know why this interview has not been 
granted, since it involves, in our opinion, matters of very great 
importance. 

We desire to talk with President Roosevelt relative to certain 
matters outlined in conference with a considerable number of the 
Members of the House of Representatives, and which, we believe, 
wm reflect the majority views of the House if brought before it 
for a vote at this time. 

No legislation that has been or is now being considered by the 
President is, 1n our view, as important for the success of his ad­
ministration and for the success of the Democratic Party as this 
proposal. 

We shall greatly appreciate an opportunity to lay this matter 
before President Roosevelt at the earliest possible time. 

Sincarely yours, 
A. P. LAMNECK, M.C. 

NEW YORK CITY, November 1, 1933. 
As soon as you can advise me that you definitely favor such an Hon. M. H. McINTYRE, 

accomplishment I can show you bow it can be done and I believe I Secretary to the President, 
can provide a way for you to help. The White House, Washington, D.O. 

You refer to my open letter of December 23 to President MY DEAR MR. McINTYRE: Your letter under date of October 26 
Roosevelt, in which I said: "Dr. Sprague was frank in expressing arrived yesterday. 
favor of English control of money values and opposed to American It will give me pleasure, at any time, to do anything I can that 
control." will be helpful to the administration in its study of economic 

In the interview at the Treasury Department in October you were conditions, and I will gladly meet with the gentlemen you have 
asked as to this choice of control and in your reply you said: " I named for a free and unrestricted exchange of views such as may 
think it had better be in London at the moment." This is an be helpful in digging out the truths that govern these matters. 
expression in favor of English control. However, in your proposal to discuss Judge FIESINGER's views 

Also you said: "I do not think we have developed in our dis- with Professor Warren, I wonder if the President realizes that the 
organized or multiplicity of banks a personnel to exercise that confiict between Professor Warren's proposals and Judge FIESINGER'S 
control wisely if it were possible, as wisely as England, • • • ." are s::> fundamental that neither should be an arbiter of the otber's 
I think you will agree with me that these expressions afford a. proposals. To all, so far as I know, who understand the funda­
basis for my statements to the President. mental idea of the Fiesinger bill, Professor Warren's proposals are 

You were not asked the question whether you "believed it pro-British in their economic effect, and I think it can be shown 
possible for any single nation to control money values." I will that they are a contributing factor in the rapidly reviving British 
quote in full Mr. Blagden's question and your reply. prosperity as well as an important factor in the continuance of 

"Mr. BLAGDEN. That, cf course, I think we all know, but we American depression. 
have not gotten any nearer answering the very first question, and I! I might be permitted to make a suggestion it would be that 
the very first question is, Do you think it would be better if the Professor Warren's views should be· studied by the administration, 
United States took possession of the control of gold values, or if in contrast with the recommendations I have made to Congress 
we left this control with England? (as set out in the committee's reports and in the Fiesinger bill) 

"Dr. SPRAGUE. Given our existing banking organization and and in such circumstances that each has full opportunity to 
banking personnel and limited experience in world affairs, if any- point out, to the administration, all the defects of the one as 
body had to control, as I say, I do not think it can happen, I well as the benefits of the other. And to show the costs to 
think it had better be at London at the moment. I do not think follow from the mistakes that each may see in the plans of the 
we have developed in our disorganized or multiplicity of banks other. Nothing but benefit could come to the Government from 
a personnel to exercise that control wisely if it were possible, as such a discussion for it would tend to clarify this fundamentally 
wisely as England, and I would not want to see it in Lendon, simply subject which has been unintentionally confused. 
but as a practical matter, where I would prefer it lodged at the I I hope, Mr. Mcintyre, you will not misunderstand my ventur1ng 
moment, it would be in London for those reasons which are not to offer any suggestion at this time. I do it not because I con­
fully developed. I am simply accepting it as a business propo- sider my views important, but I feel very strongly that the success 
sition that there is more experience, more sense of responsibility, of this administration and perhaps even the success of our form 
if you please, on the whole, though not enough." of government turns upon whether it can quickly get a clear 

You ask as to a copy of the racord . of this conference. Shortly conception, and an operating conception, of the simple funda• 
after this conference Secretary Woodin telephoned me that he had mental truths that govem this overwhelmingly important subject. 
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I believe I can speak for Judge FmsINGER, I -certainly l.io -for · 

myself when I say that if the .findings of facts and the prineiples 
set out in the reports of the committee of Congress are not studied 
by the administration and applied to the entanglements this 
country is drifting into, this economi~ depression will continue 
for generations; just as .occurred after 1872. In that year a com­
mittee of Congress. after conferring with Ernest Seyd, of London, 
drafted a bill-which according to the record of Congress was 
based on his advice--which bill afterward became the basis of ~ 
monetary policy which was followed by 20 yea_rs of depression 1n 
this country and by the prosperity of the Victorian era in England. 

I believe Judge FmsINGER's committee is the only commlttee of 
Congress that has studied this monetary problem from this point 
of view. His bill, I understand, has the endorsement of a ma­
jority of his committee and was drawn as a result of a confer­
ence with various members of his committee. I believe it is the 
only committee of Congress that has ever reached a ·de.finite diag­
nosis of causes and presented a plan defensive to American inter­
ests--a strictly American plan that does not require the approval 
of international conferences nor the cooperation of nations which 
are interested in lower price levels, while we are already definitely 
committed to price level higher than they are willing to concede. 

You say in your letter, "If you will advise me when you will 
next be in Washington, I will be glad to arrange conference, etc.", 
which would indicate there is no particular need to hurry this 
matter. I am ready to make a special trip to Washington at any 
time, upon receipt of a telegram from you, because I strongly feel 
that time is running against us and therefore that early action 
is a matter of vital importance. 

Very sincerely yours, 
JOHN JANNEY. 

WILLARD HOTEL, 
Washington, D.C., January 1, 1934. 

Hon. M .. H. McINTYRE, 
Secretary to the President, 

The White House, Washington, D.0. 
My DEAR MR. McINTYRE: In our telephone conversation of Sat­

urday you asked me to let you have a written statement on the 
point under discussion and, as I understood, you referred to the 
subject of money control in the sense of the control of the pur­
chasing power of the metallic base. 

The function of governments as to currencies, bank notes, and 
credits is oftentimes delegated to J)anks. In some governments 
the value of the monetary base is controlled at the discretion and 
in the power of banks. The Bank of England, which is a private 
bank, enjoys large powers in both of these respects. 

In -the -United States the case is different. The power to regu­
late credits may be delegated to bank managements but not -the 
power to regulate the value of the metals from which coins are 
ma.de. Under our Constitution this power rests with Congress. 
"Congress shall coin money and .regulate the value thereof." 

By the value of a metal we mean its buying power. The depres­
sion of property values in the world is .synonymous with enhance­
ment in gold values in countries where gold is the standard of 
measure. 

This tragic world event which we call "depression" always oc­
curs when there is a depressed value of the total metallic or money 
base of the world. Prosperity has al ways accompanied an increase 
in the value of the world money base at the rate of 3.2 percent 
or more per year. In history there has been no exception to this 
natural and fundamental fact situation when averaged over a 
period of years sufficiently long to register. In a few words, this 
fact may be crudely stated as " The more there is of a thing 
the less it will buy." 

The nation which controls the gold value of the world money 
base will control the price level in all -gold-standard countries and 
will at least share equitably in world trade and commerce and 
export profitably its surpluses of production. 

The d~ression of the money base paralleled the destruction of 
Rome and the Dark Ages. The depression of the money base 
accompanied the depression o! 1873-96. The depression now in 
progress has accompanied a serious depression in the gold value 
of the money base. 

By the value of the money base I mean the gold value of the 
metal used in ~he world as a monetary Ieserve ior governments, 
banks, eorporat1ons, and individuals, as a basis .for business activi­
ties. This includes the monetary gold and monetary silver of the 
world. Together they constitute the .base of the credit ..structure 
and capital structure of the nations and the vital forc.e back of 
world comm~rcial activities. These two metals under normal con­
<iitions are freely exchangeable each for the other at their market 
value and the depression of one, for this reason, reacts upon the 
other. They both therefore must be reckoned -as a part of the 
world monetary base. 

This interaction between gold and silver was testified to by Mr. 
Montague Norman, of the Bank of England, in 1926. I can furnish 
you with charts to show this Telationship with almost uncanny 
accuracy. And this Telation can be "Controlled by the United 
States in the interest of stability with greater ease than other 
nations have affected it by their activities and the power to con­
trol this is placed in the hands of the GoveTnment of the United 
states by the Fieslnger bill now before Congress. 

The United States is just now vitally concerned in this matter 
and for the moment is in the hands of a government which has 
announced a policy of restoring the 1926 price level which is a 
·prosperity price level. At the same time the administration has 

declared for a dollar whose value will not materially change in a. 
generation, and for a sound dollar which means a dollar recog­
nized in' world markets as carrying its face value and which is 
accepted as such value by world markets. 

The achievement of this policy would restore prosperity to the 
United States, would open a market for its products on a profitable 
basis, and should be the aim of all departments of the Govern­
ment. However, all of the advisers of the administration with. 
whom I have discussed this matter would sacrifice some of these 
qualities in order to secure others and thus defeat the high 
aspirations of the President in affording this country the economic 
protection it must have and has a right to expect. 

To restore gold values in the metallic base to where they were 
in the year 1926 would cost this Nation, operating under the Fies­
inger bill less than $5,000,000 net. It could be accomplished 
within 90 days. Those who do not wish to admit the law which 
aper.ates here to produce these results can offer no real opposition 
as there could be no material loss of either time or money. On 
the other hand a favorable demonstration would save billions of 
dollars of values material, and other losses, moral and physical, 
beyond our power to compute or even imagine. 

This is perhaps the first time in our history that our Govern­
ment has been in the hands of the real interest of the people, 
facing a break-down of a former system with the opportunity 
before it of an open doorway to the control of money values. The 
authority for this control has been placed by our Constitution 
in the hands of Congress. The door of opportunity stands wide 
open and this Government has not yet moved in that direction. 
Our experts are not urging that we take control of the world 
money base away from corporations and banks and foreign gov­
ernments to place this control of this powerful factor for human 
welfare or human woe in the hands of Congress. 

If the group in the committee of Congress which has recom­
mended this control is to be heard in the councils of the admin­
istration, they would recommend in some form the principles for 
American control of the world money base as set out in the 
Fiesinger bill (H.R. 1577). 

This bill gives a clean-cut, definite, simple program for ta.king 
control of the money base and exercising that control so as to 
completely carry out the policies of the President as publicly 
announced and as above outlined. 

The Fiesinger bill involves no complications; it involves no 
experiment. It uses accepted or proven methods and accom­
plishes a complete and uncompromising control of the gold value 
of the money base until the 1926 price level in terms of gold is 
captured and permanently held. It takes the control of price 
levels away from ind:iv1duals and establishes a price level fair to 
all and tn the power of Congress alone to change. 

This leaves the matter of bank credits, currencies, and ex­
change to receive consideration as soon as the bases upon which 
they rest, and the values with which they have to deal, are ren­
dered stable and definite. The power of private manipulators and 
exploiters is curbed to such an extent as will guarantee protection 
to the people. And the basis for the people of one nation to 
exploit the people of another nation becomes modified to such an 
extent as to pave the way for disarmament by removing -the real 
reason for maintaining armaments. 

Today we have a whole nation back of a government which bas 
defined a policy that implies that this thing will be done. The 
thing that gives me concern as expressed in my letter to the 
President of December 23 is the apparent unwillingness of the 
administration's present advisers to 1ace this issue. None of them 
have been willing to discuss the matter. 

On the contrary, we have all the various red herrings that it 
would seem possible to devise to lead us away from an American 
plan to control the money base and leave this control in the hands 
of those who have been exercising it to our destruction during the 
past century and a half. 

These diversions leading us away from American control receive 
almost daily comment from high political advisers, from the press, 
and other sources of discussion. On the other hand, it seems im­
possible to gain adequate consideration for any plan that will give 
American control. 

They are: 
1. The 16 to 1 remonetization of silver, which would so limit the 

scope of the action of our Government as to curb and hamper its 
power of monetary control. In addition there would be the hand.i· 
cap of two standards of value to be maintained of equal purchas­
ing power. This would lessen om control and increase foreign 
power of control of the money base. 

2. The silver proposals of Senator PITTMAN which would leave 
Europe in the control of the money base and of world money 
values and require that our silver money be supported by gold in 
order to maintain lts parity. 

3. The change of the gold content in the dollar which operates 
on our national currency and not on the world money base. It 
changes the value of dollars, as a currency unit, not the value of 
gold. It changes the value of debts but does not increase the 
ability to pa.y, because it does not correct the lowered buying 
power of our products in the markets of the world which is the 
basis of profits. 

4. International agreements as to silver which destroy our free­
dom of control and limit the freedom of world silver markets upon 
which th.e operation of an American plan for control of world 
money must be based. 

These various proposals e.11 leave Europe 1n control of the value 
of our property and our commodities in world markets. They all 
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·-constitute a surrender of the constitutional power of Congress to 
control money values. They do not permit Congress to a:µy longer 
regulate the value of the metals which we coin. 

In point of fact this Fiesinger bill is the only method yet pro­
posed under which Congress is permitted to discharge this duty of 
our Government delegated to it under our Constitution. 

Do you know of any valid objections to the Fieslnger bill? None 
of the advisers of the Government whom I have had the privilege 
of conferring with have urged any objection to it at all. After 
months of investigation and after serious conferences with leaders 
in banking and finance I can find absolutely none with the excep­
tion that the power to regulate values is taken away from banks 
and placed automatically at the price level fixed by Congress. 
This would be an objection to the President's policy and not to 
the bill, for in this respect the bill adopts the ·policy of the 
President. 

The most f?o?-reaching benefit from this bill is that the Ameri­
can dollar reinstates a world-recognized value as a basis for world 
trade. This dollar is in a position of advantage in competition 
with bank credits and fiat exchange of foreign countries. Sterling 
exchange becomes a secondary world money and not a primary 
world money. 

No other form · of dollar currency can meet this requirement. 
The plans proposed for the consideration of our Government will 
sooner or latter be attached to sterling by some form of agreement 
and those who manipulate sterling will also manipulate dollars. 

The constitutional control of Congress will pass by this arrange­
ment to foreign countries. Our people and possibly our courts 
will seek to repudiate such a violation of our Constitution as soon 
as the burden of it presses down as hard as it inevitably will upon 
us and becomes discernible to the senses of a confused people. 
The armies and the navies of the other parties of these agreements 
will be there to guard the other interest who have entered into 
the agreement against us. 

You have uncertainty, confusion, and danger on the one hand 
and clear-cut right, justice, and simplicity on the other. Why 
cannot this matt er receive consideration from our Government at 
least equal to that being given to these various proposals, all of 
Which in common leave to European bankers and European gov­
ernments the control of the value of and the markets for our 
property and our products. 

Here is an American plan for American control of the pur­
chasing power of gold through the means of the control of the 
world monetary base. We take possession of the same means 
that other nations have used but which we have neglected to 
use. We control by this process the gold value of the metallic 
base of gold plus silver in the world which the history of two 
centuries demonstrates, without any doubt, to be the basis for 
the control of the prosperity of the producing nations of the 
world. 

It will cost us nothing to do this. It involves simply the pur­
chase of silver and its use in our national money reserves, for its 
world-accepted value and to such extent as will raise the value 
of the silver half of the world's monetary base and lower the 
value of the gold half of the world's monetary base until gold 
reaches its normal purchasing power as of the year 1926. 

Nothing could be more simple. Nothing could be easier. Why 
cannot the approaching session of Congress address itself to this 
simple solution of the world's monetary ills. If Congress will do 
this our monetary troubles will soon be a thing of the past. 

The basis of Government and banking finances will then be 
firmly established. Credits can .be extended with confidence. 
Commerce will begin to move among the nations because central 
banks can provide themselves with adequate reserves tQ support 
currency and commercial requirements. Surpluses will vanish 
by moving into the voids of want and privation in remote sections 
of the world. Prices will rise under this natural demand and a 
profit basis will be restored. 

Individuals and corporations will find operating capital to back 
up the activities thus created. The buying power of home mar­
kets wi.l~ revive through the disbursement of these profits. And 
the buymg power of Asia with the increasing standard of living 
and a sta.ble system of finance assured from its stable world buying 
powe~, will ~evelop in each one of its thousand million people, an 
ever mcreasmg buying power for our products so that we may 
.transform an overequipped world into a world of ever-increasing 
wants to be satisfied only by ever-increasing circulation of world 
products. Such a state of affairs, as far as Asia is concerned has 
never existed in the history of modern finance as will be e~tab­
lished by this bill. 

There is much available data which I have collected to back 
up these statements and it will give me pleasure to do what I can 
to meet any objections which you may find being raised to this 
proposal. And if none can be raised, can I not rely upon you 
as a patriotic American citizen to help clear away misunderstand­
ings and confusion as to this important matter. 

Cordially and sincerely yours, 
JO~N JANNEY. 

THE Wn.LARD HOTEL, 
Washington, D.C., June 3, 1933. 

MY DEAR SENATOR PITrMAN: I am very much concerned to feel 
that you might be opposed to the United States of America re­
serving an independent position as to its use of silver, or that you 
might favor, at an international conference, the giving up of 
powers which America should hold for her self-preservation in 
the vital matter of price levels. 

Such an impression was given out In a conversation with Gov­
ernor Cox on May 24, initiated at the suggestion of President 
Roosevelt in a conference with him on the previous day and 
both Representative Fn:sman, of Ohio, and his colleague, Repre­
sentative LAMNECK, who were present at both conferences, share 
the feeling I have. 

Will you pardon me, in this serious situation of our national 
afl'airs, if I s? presume as to say to you that, in my view, for 
America to yield up in an international conference the freedom 
o! oppor~unity she now enjoys, at any time she sees fit to use it, 
to use silver to control gold value, would be a tragedy greater 
than any of those that might result from ill-considered action at 
the international conference. 

To permit Europe to restore their silver holdings by the 5-percent 
reserve provision would be placing European nations back into a 
position to again dump sliver at some future time and to again 
bring about higher gold and lower commodity values just as was 
done in 1928-29-30. 

And to limit silver prices to anything like 60 cents per ounce, 
which would only restore something like $2,000,000,000 of addi­
tional value to world monetary stocks, would surely prohibit a 
revival of price levels necessary to American prosperity. What ts 
more important, such an arrangement might be so drafted as to 
shackle America in future operations in the control of money 
value and limit our activities that might be directed toward con­
trol of these values. 

I should like to feel that you have given very serious considera­
tion to the matter of whether or not any agreement arrived at 
at the world conference which would limit the freedom of action 
of the United States, either to acquire silver in any amount de­
sired or to raise the market value of silver in the world, as might 
be needed, to control gold in terms of commodities, could be 
viewed by those who understand the Fiesinger bill (House bill 
1577) as anything short of a surrender of the interests of the 
people of the United States. Also, it is my personal view that 
now would be the best time to consider whether any arranaement 
that would give up to European nations the power to fii or to 
control th:e vital matter of prosperity and price levels would not 
produce, if and when understood by the people of the United 
States, most violent reactions both political and social Es­
pecially might this be the natural result throughout the ~ntire 
producing sections of the United States and in fact everywhere 
where the maintenance of price levels that bring prosperity are 
vital to the interest of the people. 

I am enclosing a copy of a letter to Secretary George H. Dern for 
your lnfor:r_na.tion, which has some bearing on this subject, and 
I should llke very much, at your leisure, to have confirmation 
from you as to the matter therein contained. 

Knowing how very busy you must be, I would hesitate to bur­
den you with this matter, but I feel sure you will agree that it is 
vital to the interests of this Nation to leave no stone unturned to 
protect us in this Conference from what might prove to be seri­
ous blunders. The time is short during which we can give con­
sideration to such questions, and I know you realize my deep 
interest and concern as to them. 

I sincerely trust that everything will work out at the Confer­
ence so as to protect the peace and prosperity of the world at 
large, as well as the interests of the United States, by agreements 
that will secure to the people of the world prosperity price levels 
without involving the United States in any relinquishment of her 
constitutional rights in this matter; but, if it is necessary for the 
United States to choose between putting her neck in the Euro­
pean noose in this matter or taking individual action I hope you 
will realize that individual action is open to us and that under no 
circumstances should we yield up the power to European coun­
tries to control monetary values and world price levels so vital to 
the interest of the United States and other producing nations. 

With personal regards and best wishes, I beg to remain 
Very sincerely yours, ' 

JOHN JANNEY, 

MAY 26, 1934. 
Hon. KEY PITrMAN, 

United States Senate, Washington, D.CJ. 
MY DEAR SENATOR PITrMAN: I have your letter of the 23d instant 

and note what you say wltli reference to the present situation and 
the immateriality of what Mr. Janney tli.inks. 

As you no doubt know, I am not interested in the slightest 
degree in silver as such. I would not walk across the street to 
put silver to $1.50 an ounce if it were not for the economic con­
siderations that I believe to be involved in silver's use 'for America's 
welfare. · 

I am not interested at all in the legislation upon the ground 
that " it is all we can get." I must respectfully dissent from your 
view, if that is your actuating motive. How do you know what 
we can get unless we try? To my mind, great principles are here 
involved, and I for one, and if I am the only one, will never 
sacrifice those p_rinciples on the altar of " the best we can get ", 
and I am especially unwilling to sacrifice those principles when 
the prosperity, if not the safety, of this Nation is concerned. 

With the utmost respect for you and for Senators WHEELER, 
BORAH, ADAMS, KING, and THOMAS, whom I know not to be all in 
agreement, I want to say that the proposal made by the adminis­
tration, if it is adopted, will turn out to be the " hottest potato " 
that the so-called" silver Senators" ever carried back to their con­
stituents. The foregoing must not be interpreted in any sense 
as a threat from me, as I shall do nothing except to air my views 
here in Washington, and not in any personal way, but the proposal 
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itself, 1f enacted into law, will carry within itself its own political 
devastation. 

Yesterday mornlng I read in the Washington Herald, under the 
signature of my good fl'iend Senator WHEELER, his expressions of 
doubt about this bill, and he has not told the half of it. If I 
were permitted to add some views of my own, I should say it is 
built entirely upon political expediency and with the purpose of 
destroying whatever confidence the people may have in the use of 
silver as an instrument of economic defense against exploiting and 
despoiling nations. 

I know full well that if the Congress Qf the United States had 
the backbone to do its constitutional duty and would be willing 
to make a fight to preserve its constitutional ste.tus, the faulty 
proposal sent to us by the administration would not be all that we 
could get. 

With the great respect that I have for the President of the 
United States, I can only say that he has" muffed the ball", 1n the 
language of the street, and in my judgment is going to wreck the 
Democratic Party and perhaps the eountry-not purposely, of 
course; and this will come about, I think, because he has listened 
to advisers who are steering him in his course to ruin and .has 
been unwilling to listen to the other side. 

I stand for the principle, and I am willing to !ight for it, that . 
tb.e Congress of the United States take .away 1rom the hands of 
the international bankers the power to control the purchasing 
power of gold in the interests of the American producer and con­
sumer, debtor, and creditor, and in order to do that it is necessary 
that we use silver, making it full legal tender, at its world-accepted 
value, keeping gold as the standard of value. 

Assuring you of my appreciation of your letter, I am 
Sincerely yours, 

Hon. GEORGE H. DERN, 

WM. L. F'IEsINGER, M.C. 

THE WILLARD HOTEL, 
Washington, D.C., June 3, 1933. 

Secretary of War, Washington~ D.C. 
DEAR MR. DERN: Yesterday we were discussing a way ior America 

to find protection from European plans to dominate our economic 
aft'airs. In the course of this conversation you quoted Senator 
KEY PrrrMAN, of Nevada, as saying that he had discussed with me 
at length my proposal relating to this matter. 
· I wish to con.firm my statement that at no time has Senator 

PITTMAN ever discussed with me this proposal, even in the briefest 
conversation. In fact, since my proposal of an American plan, 
which was first made to the Committee on Coinage, Weights, and 
Measures, on April 1.2 and 13, 1932, I have been unable to arrange 
an interview with Senator Pl:lTMAN. 

I have written him several letters proposing a conference with 
hlm and other Senators whom he might feel were interested 1n 
the subject, always with some excuse from him telling why he did 
not then wish to have such .a conference. Also I have visited 
Senator PrrrMAN's offic.e a number of times, hoping to confer with 
him personally, and on at least three occasions have left with his 
secretary my card and address. 

But never since my testimony of April 1932 has Senator Prrr­
MAN accorded the privilege of a conference with him, and under 
no circumstances did I ever, prior to that time, divulge my sug­
gested American plan to h1m. or to anyone else, not even to my 
most intimate personal associates. I wanted my proposal to b.e 
made known first to the American Congress before it could possi­
bly be known to European governments. 

My reason for this was that I considered my suggestion com­
pletely defensive to America in its economic position and that 
without any doubt or question it afforded America an oppor­
tunity, by prompt action and acting a.lone ~ng the nations, to 
defend her monetary Bystem .and price level so necessary to Ameri­
can prosperity, from manipulation by European governments. No 
one so far has seriously questioned that this plan would put 
America in position to .completely dominate world price levels in 
terms of gold values. 

On the other hand, European nations, who at that time (April 
1932) were rejecting and refusing an our proposals for an inter­
national conference, might quickly change their position. They 
might favor an economic conference of their own calling, and so 
gain the initiative and at the same time .make more d.tificult such 
independent American action. 

This in point of fact is just what :they did. After my proposing 
this plan to the committee, England within 60 days announced a 
call for a conference .at a future date within her control. I wished 
the American Congress, through their investigating committee .. to 
have at least equal priority of notice with foreign governments, 
and for this reason kept this proposal absolutely to myself until it 
was made"to the committee . . 

It is therefore impossible that I could have had any conversa­
tion with Senator PITTMAN on this very important subject, and 
any statement that he might make or opinion that he might 
form based on the impression that be has discussed this matter 
with me is a delusion. 

This is most unfortunate. · Sena.tor PITTMAN is one citizen oi 
the Nation who should have first-hand knowledge and .first-hand 
explanation of any plan that would defend America, in her pecu.llar 
economic position, .from European aggressions in the matter of 
their use of silver to control values, in the w~y so ably pointed 
out by Mr. Montagu Norman in his testimony before the Hilton­
Young Commission. 

Thei·e is so great _misunde.rstanding and so mueh confusion that 
is constantly beiDg _circulated on this .important subject .that a 

personal explanation is generally necessary for an understanding 
of this American plan. But, on the other hand, when fully ex­
plained. either to individuals or groups, or, indeed, to public 
gatherings, this plan meets with .general acceptance and approval. 

It is the only plan yet proposed that offers to the United States 
the power to control and dominance in the important matters of 
world values of gold which are refiected by the commodity price 
level. It defends America irom European manipulations of our 
price levels. It holds dominance in the matter of prosperity or 
'depression as far as goid values in terms of property values are 
concerned. And what is more important still, no economists or 
statesmen have yet come forward to debate or dispute the elaim 
that fUll power resides in the United States Government, under 
this plan, to fully defend prosperity price levels. 

Congressman F'IEsINGER, of Ohio, who is the author of 3 House 
bills -embodying this plau, 1 in the present Congress a.nd 2 ln the 
previous Congress, has written to 140 leading economists who re­
side in nearly every State in the Union, and he informs me th-at ln 
no single instance have serious objections been urged to the prin­
ciples set out in this plan, and it is quite genera.lly believed by 
those who have .studied and who understand the plan that no 
serious objection can be urged to it if open to rebuttal or debate. 

It is most sig.nificant -that a plan in the interest of America. 
and opposed to the organized financial interests of Europe !ihould 
.find dllficulty in gaining audience anywhere in America, espe­
-cially from its political lead.em a.nd its statesmen who are charged 
with any .special responsibility in these matters, and yet such 
statements as you have quoted from Senator PITTMAN would 
naturally make 1t difficult, tf not impossible, for such a proposal 
to gain a sympathetic audience from yourself o.r others in 
1'Uthority. 

In the December 1931 ~e of the official magazine of the 
American Institute of Mining Engineers was publi.s.hed an article 
in Which I drew a distinction between class B nations. nations 
who are interested in lower price levels, and class A nations who 
produce for export .commodities and raw materials. In that article 
I recommended international action among class A nations for 
the protection of price levels vital to their position, in order to 
draw out, if I could, the position of leading Americans on the 
point of a conflict of interest between America and Europe and 
the dangers that would lie in .any conference dominated by 
Europeans. . 

I had the pleasure of an interview with Senator PrrrMAN shortly 
after that, in February 19&2, with the view of presenting the plan 
which was put forward in this .article and explaining the type of 
mternational action proposed which mainta.ined gold as a stand­
ard of value and which set up a use for silver as an 'international 
money through an international bank dominated by the class A 
nations. · 

But I held in reserve any plan or proposal indicating that 
America acting alone could take any such action and at no time 
was any such possibility discussed, or even mentioned. 

Very sincerely yours, 

Senator PITTMAN, of Nevada, 
Congressman FIESINGER, of Ohio, 
Congressman LAMNEcK, of Ohio. 

JOHN JANNEY. 

00NGltESS OF THE UNITED STATES, 

Hon. JAMES M. Cox, 

HOUSE OF REPRESENTATIVES, 
Washington, D.C., June 19, 1933. 

Member United States Delegatton, 
World Economic and Monetary Conference, 

London, Engla11.d. 
MY DEAR GoVERNOR Cox: Congratulations on your election as 

Chairman of the Monetary Committee! I am sure this is the 
.most important committee that will be appointed by the Confer­
ence. 

I am taking the liberty a! enclosing a letter written to Mr. 
· George H. Dern as a .result of a conference we had with him on 
the monetary question. I a.m also enclosing a copy of a letter 
that was written to Senator PI'lTMAN on the same subject. This 
letter was also prompted by our interview with Mr. Dern. They 
are both self-explanatory. You will also find enclosed a copy of 
the brief submitted to the President at his request, as a result of 
our interview with him some time ago. 

I was delighted yesterday when I learned that President Roose­
:velt ha.cl refused to .accept the plans for -stabilization of the pound 
and dollar and franc as suggested by Great Britain and France. 
To stabilize the pound and dollar on any other basis than 4.86 
for th~ pound and 1.00 for the dollar would, in my judgment, 
be -absolute suicide tor the United States. Most of us who have 
given the subject thought from our standpoint are hoping and 
praying that no stabilization agreement will be entered into. If 
this happens, America will be free to control the value of gold 
on her own initiative, and this, in turn, will permit her to have 
any price level that .she might desire, independent of any action 
taken by any foreign country. 

In the most important position that you occupy, I hope you will 
give the plan that we have suggested your earnest consideration, 
because it is the only plan that will accomplish the results that 
America wants. This plan was submitted to 150 economists, and 
not one of them was able to point out a. single detect 1n the pro­
posal. 

I hope, too, that no agreement will be made with the foreign 
countries as to the pegging of the price of .silver, beca.u.se silver is 
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·the weapon we expect to use to control the value of gold, and we 
·must be free to buy such quantities as are necessary to accomplish 
this result and, in turn, to sell in such quantities as are necessary 
to keep the va.lue of gold at its normal level. If we are permitted 
this freedom of action, the United States can go back on gold at 
any time it wants to; and then if silver were put in our reserves 
according to the plan that we are proposi.ng, we could control the 
value of gold and thereby have a price level which would mean 
prosperity to the United States. 

Before Dr. Sprague went to London, Congressman FIESINGER and 
the writer had a very pleasant interview with him on this subject, 
although we were not in position to go into much detail, and we 
asked him what he thought of the Senator's plan of fixing the 
price of silver at 60 cents an ounce. He said, in his judgment, it 
would not do any good at all. 

America is looking to our delegation in London with greater in­
terest than she has looked to any group of men in the history of 
the United States, because 1n your hands rests the future welfare 
and prosperity of this country, and if no mistakes are made in 
any agreement with foreign countries. the United States will 
soon emerge from this depression a greater and more prosperous 
Nation than ever before. 

You have my very best wishes in your endeavors, and I am 
happy that you occupy the key position that you do. 

I am sending you, also, a copy of a speech dellvered by me in 
the House of Representatives on this subject, which includes the 
proposed legislation on the matter; also a speech of Congressman 
FIESINGER and the testimony of John Janney, our economic ad­
viser. You may not agree wt th me, but in the opinion of experts, 
and in my opinion, Mr. Janney is the best-quali.fled man on this 
subject in the United States, and I urge you to give what he 
says your earnest consideration. because in his proposal you will 
find a way out. 

With kindest personal wishes to you, I am, 
Very truly yours, 

A. P. LAMNECK, M.C. 

JANUARY 22, 1934. 
Bon. RoBERT J. BULKLEY, 

United States Senate, Washington, D.C. 
DEAR SENATOR BULKLEY: I have thought for 2 days about writing 

you a letter on the subject of the money bill now before the 
Senate and when I came to the office this morning the urge was 
so strong that I have followed its dictates. 

The money bill passed by the House, and for which I voted, was 
the most revolutionary piece of legislation ever presented to an 
American Congress. My vote on this bill was the only vote that 
I have made during my term of Congress in which I have a real 
regret. The methods used in passing the bill were a disgrace to 
the American Congress. The bill was presented to the House one 
evening and quite a discussion occurred as to who should have 
jurisdiction, the Coinage, Weights, and Measures, or the Banking 
and Currency Committee. A decision was :fin.ally made, and right­
fully so, that it was a Coinage, Weights and Measures Corµmittee 
bill. 

The next morning the Chairman of the Coinage, Weights and 
Measures Cominittee had a report all written reporting the bill out 
of the committee before even members of the committee had an 
opportunity to read the bill or before the chairman of the com­
mittee even read it. The report was subinitted to the Congress 
and our Democratic :floor leader attempted to give the bill a pre­
ferred status, but because of so much opposition, it was delayed 
a day or two. The Coinage, Weights, and Measures Committee 
then decided to have a few hearings to make it look as if the 
bill was considered. 

Have you ever heard in your legislative experience, or has any 
other Congressman or Senator, ever heard of a bill being reported 
out of a committee without the slightest consideration and then 
having hearings afterward which were not taken into considera­
tion in the slightest degree in considering the bill? It is a dis­
grace to the American Congress to have such procedure. 

President Roosevelt said in many of his speeches that he wanted 
to restore the 1926 price level, he wanted sound money, he wanted 
a dollar that would have a stabilized purchasing power from one 
generation to the next, and he also wanted a money system that 
would take the money question out of the hands of the money 
changers. In my humble opinion, not a single objective stated 
above will be accomplished under this bill. It will leave the 
money question in the hands of the international bankers, it will 
not restore the price level, it will not control the value of gold, 
which, after all, must be done if we are going to have anything 
like stability. All experts agree on this point. 

I urge you to give serious consideration to this legislation and 
invite your particular attention to two amendments to this bill, 
one ofiered by me which was rejected, and one printed 1n the 
RECORD that was prepared by Congressman Fn:sINGER, of Ohio, but 
which he did not present because of the fact that the steam 
roller was working to perfection and he knew that it wa.s a hope­
less case. With these two amendments adopted, the bill will 
accomplish the objectives of the President. 

If you want some real information on the money problem, I 
should like to suggest an interview with a man who knows more 
about it than any other man in this country. His services are 
available to you any time you suggest, and I am sure that he can 
enlighten you as he has many Members in the House and also in 
the Senate, and I am sure that in the debates that will occur 
this week many of his proposals will be presented by Senators 
from whom we would least expect them to come. 

I hope you wm excuse me for writing you at this length on 
this most important subject. 

Sincerely yours, 

Hon. ELMER THvMAS, 
United States Senator. 

ARTHUR P. LA.MNECK, M.C. 

APRIL 12, 1934. 

MY DEAR SENATOR THOMAS: Will it be an imposition for me to 
write you in regard to the Thomas amendment to the Dies bill? 

The entire Ohio Democratic delegation, 18 Members, have backed 
up silver legislation in the House. I have myself made several 
speeches on the subject and am forwarding you under another 
cover copies of same. From them you can see how intensely 
interested I am in the question. 

I believe I reflect the views of the members of my entire dele­
gation when I say that the reason we have been in favor of silver 
is because of the way It has been presented to the House. , 

The Coinage Committee has voted down every bUl that gives us 
a fixed ratio. Both the Fiesinger bill and the Dies bill have a 
principle of silver certificate wtth the full gold value which gives 
America control of silver and gold. . 

It is with regret that I note you have passed out B bill that 
involves the principle of a fixed ratio and especially a ratio of 
371¥2 grains of sliver to 14 grains of gold, which is about a 
25-to-1 ratio. 

In view of the fact that the Coinage Committee has voted 
against a fixed ratio of principle-especially as a. fixed ratio of 
principle has always failed at the polls-it is with real regret 
that your amendment does not take advantage of the principle in 
the Dies blll of a sliver certificate of full value which would give 
America control of money. 

If we had a fixed ratio of 14% to 1, which would give us a 
high price level and not leave room for the manipulation of 
Europe, I might favor this; but a fixed ratio of 25 to 1 In prin­
ciple would leave Europe in control, destroying the present op­
portunity of unseating the international bankers, and I doubt if 
we will ever get another. 

With great respect, I am. 
Sincerely yours, 

Hon. A. P. LAMNECK, 

A. P. LAMNECK, M.C. 

UNITED STATES SENATE, 
COMll4ITTEE ON APPROPRIATIONS, 

April 16, 1934. 

House of Representatives, Washington, D.C. 
DEAR CONGRF.SSMAN LAMNECK: I thank you for your favor Of the 

12th and appreciate the frank statement of your position. In 
the Senate we had to get some compromise agreed to or the bill 
could not have reached the Senate proper. 

I am trying to help silver and will gladly accept any plan that 
can be agreed upon. The Janney-Fiesinger plan would be accept­
able to me, yet we have proponents in the Senate who are de­
manding an outright 16 to 1 ratio, which would force the price 
of sliver up so that an ounce, as measured by gold, would be 
worth approximately $2.18. I could not go that strong and, for 
that reason, suggested the lower ratio of silver at the ultimate 
value of $1.29 an ounce. I feel that we are making progress and 
hope !or favorable results. 

Yours most cordially, 
ELMER THOM.AS. 

APRIL 24, 1934. 
Hon. ELMER THOMAS, 

Untted States Sena.tor, Washington, D.C. 
MY DEAK SENATOR: Replying to your letter of April 16, received 

in my absence, I have studied the silver question and I think I 
understand it. 

Silver is a great force in the money world. It can be used to 
bring about depression. It can be used to bring about prosperity. 
Who shall control such a force for happiness and contentment 
among the people of the world, or who will control this force for 
misery, depravity, revolution, and world con1l1ct? 

The international banker now controls, and for over 100 years 
has controlled. The Constitution assigns the power for this con­
trol to Congress, and the issue in this confiict of power should be 
one as between Congress and the international banker if the issue 
can be put in the form of a bill. 

The Fiesinger bill raises this issue. It gives a clean-cut issue 
and gives to the Government of this Nation this power. The 
House has been overwhelmingly in favor of it. The Wheeler 
amendment to the gold bill incorporated this same principle and 
gave this same issue to the Congress. I believe you wtll agree that 
the Senate was in favor of it when it voted 43 to 45 in spite of 
the direct request of President Roosevelt not to place such an 
amendment onto his bill. 

You sa.y some Senators wanted 16 to 1. Of course, this ls true, 
but the House does not want such a bill, and such a bill has not 
been passed out of the committee. Do these Senators understand 
that any fixed ratio gives limited power of control to this Govern­
ment? 

Are you for America or a.re you for the international banker? 
That ls the issue that should be raised. Those who are for Ameri­
can control of money values should be allowed to vote for it, 
leaving those to vote against it who wish to do so. 

Such a blll is before you in the Fiesinger bill. Why cannot your 
co.mmittee endorse the principles of this bill and send it onto the 
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fioor of Congress when you now have every evidence that the 
majority of Congress is in favor of American control and against 
European control? 

I will study carefully your answer to this question and in con­
clusion I w1ll say that I am very sorry I did not have the oppor­
tunity to appear before your committee and was not allowed the 
privilege of explaining my reasons for what I have stated in this 
letter, and if your committee still wishes to study this question 
from the standpoint of the international banker versus the 
American people, I will be very glad to appear before your com­
mittee and give you the benefit of my study of this question, and I 
am sure there are other Members of this Congress that would also 
like to have the priVilege of giving to the Senate the study that 
certain Members of the House have made of this question. 

Cordially and sincerely yours, 
A. P. LAMNECK, M.C. 

Hon. ARTHUR P. LAM.NECK, 
House of Representatives, Washington, D.C. 

MY DEAR CONGRESSMAN: I have your good letter of the 24th, and 
thank you most sincerely for the suggestions therein given me. 

With every good wish, I am, 
Sincerely your friend, 

ELMER THOMAS. 

The CHA.ffiMAN. The time of the gentleman from Ohio 
has expired. 

Mr. McGUGIN. Mr. Chairman, when the Dies bill was 
before the House I supported it. There was something con­
crete in that bill. We had the assurance that it would tend 
to increase the exporting of surplus farm products. In tbis 
bill we have no such assurance, we have nothing concrete. 
Whatever may be said of this bill, it is not a monetary bill. 
My honest judgment is that this bill is a. new form of a 
relief measure. I am not sure whether it is ai relief meas­
ure for the President, to save him from embarrassment 
from the politicians from the silver States, or a relief meas­
ure for Representatives and Senators from the silver States 
who are candidates for reelection. They can take this bill 
and fool their people into believing tha:t it is a silver bill. 
It will doubtless take a length of time beyond November for 
the people in the silver States to find out that they have 
been humbugged by this bill. 

When you read the bill it is perfectly apparent that 
there is nothing mandatory in it. It only provides for the 
use of silver as its ultimate object. How long is it going to 
take to carry out the ultimate object? In the next place, 
this bill is not necessary at all. The Thomas amend­
ment gives the President full power to do this. It gives him 
the power to go as far as 16 to 1, to buy silver in virtually 
unlimited amounts. Yet the President has not used the 
Thomas amendment, although he has had a year to do so. 
Therefore, all you can say there is to the bill is -that there 
must be something pa·ssed here for silver on the eve of elec­
tion. The votes from the silver States must be caught. 

Furthermore, it is indeed a money-tinkering bill. If we 
are going to pass monetary legislation, then let Congress 
pass legislation which is mandatory, which is outright mone­
.tary legislation, and be done with it when it is passed. Talk 
about uncertainty! If the President ever turns his hand to 
put this bill into effect, it will be the worst kind of uncer­
tainty with no end to it. The administration started this 
money tinkering last fall, buying a little gold every now 
and then. Then the President came to Congress with a 
gold devaluation bill and said that we had to have it in 
order to stop the money tinkering. Of course that was not 
necessary. He had full power under the Thomas amend­
ment to devaJ.ue the gold dollar without further legislation. 

I have been much interested this afternoon in the discus­
sion, particularly the remarks of my friend from Kentucky 
[Mr. BROWN] about the Republican crime of 1873. If you 
have to talk politics on a silver bill, then I ask this question: 
If the Republican Party committed a crime in 1873 by 
demonetizing silver, why have not some of the Democratic 
Congresses since that time corrected that crime? Why did 
the Democratic Party under Woodrow Wilson, with full 
control of both Houses for 6 years, go along without cor­
recting that crime of 1873? Why through the two admin­
istrations of Grover Cleveland did the Democratic Party 
refuse to correct the crime of 1873? The truth is that 
this Congress is not passing a bill to remoneti7.e silv~r. 

Mr. RANKIN. Mr. Chairman, will the gentleman yield? 
Mr. McGUGIN. I {:annot yield now. If you want to 

remonetize silver, why not do it now? .You have both 
Houses of Congress. This is not a remonetizing bill. The 
reason you will not remonetiz~ silver is because your Presi­
dent will not stand for it. There has not been a Demo­
cratic President since 1873 who was not opposed to re­
monetizing silver. Franklin D. Roosevelt is opposed to 
remonetizing silver. Otherwise he would do so by Exec­
utive order. Under the Thomas amendment he has for 12 
long months had full power to remonetize silver. He could 
correct the so-called " crime of 1873." It is very evident 
that he does not regard the demonetizing of silver in 1873 
as a crime. It is very evident from bis record that he 
favors the former demonetizing of silver and is now opposed 
to remonetizing silver. 

The CHAIRMAN. The time of the gentleman from Kan­
sas has expired. 

Mr. DOUGHTON. Mr. Chairman, I move that all debate 
upon this section and all amendments thereto do now close. 

The motion was agreed to. 
Mr. SO:MERS of New York. ~. Chairman, I rise to a 

question of personal privilege. 
The CHAIRMAN. The gentleman will state it. 
Mr. SOMERS of New York. Mr. Chairman, a few mo­

ments ago I believe the gentleman from Ohio ma.de the 
statement that the Dies bill which was reported--

Mr. BANKHEAD. Mr. Chairman, the gentleman cannot 
do that in Committee of the Whole. I make the point of 
order that the question of personal p1·ivilege cannot be 
raised in Committee of the Whole. 

Mr. RANKIN. Mr. Chairman, I think we can dispose of 
this matter in a minute. 

Mr. BANKHEAD. Mr. Chairman, I insist upon my point 
of order. 

Mr. RANKIN: Ordinarily that is true; but whenever the 
question of personal privilege grows out of an offense which 
occurred in the Committee of the Whole, the Member of­
fended has a right to rise to a question of personal privilege 
in the Committee of the Whole. 

Mr. BANKHEAD. I cannot accept that interpretation of 
the rule. 

Mr. RANKIN. The gentleman will find precedents to that 
effect. 

Mr. SOMERS of New York. Mr. Chairman, in order to 
save time, I will withdraw the point for the moment. 

The CHAIRMAN. The question of personal privilege is 
withdrawn. 

The Clerk read as follows: 
SEC. 2. It is hereby declared to be the policy of the United 

States that the proportion of silver to gold in the monetary stocks 
of the United States should be increased, with the ulti:I::late ob­
jective of having and maintaining, one-fourth of the monetary 
value of such stocks in silver. 

Mr. KELLER. Mr. Chairman, I offer an amendment. 
The Clerk read as follows: 
Amendment offered by Mr. KELLER: In lien 9, page 1, strike out 

the word "fourth" and substitute the word "half" therefor. 

Mr. KELLER. Mr. Chairman, I want to talk a minute 
about what silver means as a practical, everyday matter. 
We are trying, or ought to be trying to put men to work 
in this country. It is the money in our pay rolls that makes 
prosperity-money that will pay debts and buy the things 
we want. When we put all our men to work, our difficulties 
will be over. Unless and until we do that, they will not be. 
I happen to be one of the few men, perhaps, in this House 
who hammered a drill in e. silver mine when I was a young 
chap. That does not necessarily make me very wise on the 
subject, but it has been my opportunity and pleasure to 
spend a good many years of my life in the mining business, 
and having direct connection with and being interested in 
the question of silver, I have been compelled to study it 
somewhat. r only want to call attention to the fact that 
following the repeal clause of the Sherman Act in 1893, while 
the ~eat panic of that year was already on, and the de-
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pression that follows every panic was a.t its worst, as the 
result of that repeal I stood by and saw 250,000 men thrown 
out of work in the silver mines in the Western ~tates. 
Coxey's army which came east was drawn from these men. 
It was an unplanned shifting of a large population which of 
necessity drifted east to enter into compulsory competition 
with the very men whose jobs had been dependent on these 
silver miners. 

Let us get this thing clear: Every time you put a man 
to work underground, mining precious metals, you thereby 
put to work nine men on top of the ground to supply that 
man with the things he needs. This is a well-recognized 
economic fact. When you threw a quarter of a million men 
out of work directly as a result of stopping the silver min­
ing in the West, you threw out of work 2,000,000 other men 
engaged in industry all over the country dependent on that 
quarter of a million actual miners who were dispossessed. It 
naturally follows that if we put a quarter of a million miners 
back to work, we can be sure that another 2,000,000 idle men 
will be put back to work again. 

Until we awake to plain common sense, there is little use 
standing here and making .speeches and arguments about the 
theory of it. I want to put men to work. I am for the 
things that will put men to work, and I am going to keep 
on being for them, because it is the only way out of this 
depression. 

There is no use fooling ourselves about it. What do I 
hear? Two splendid gentlemen got up here and read a 
part of Grover Cleveland's message on the repeal of the 
Sherman purchasing laiw in 1893. What is the point to it? 
I point out that the conditions were entirely and absolutely 
different from what they are today. The argument there­
fore does not apply. At that time the unfortunate fact was 
that we were on the gold standard. Today we are not. At 
that time you could go to the Treasury and demand gold and 
get it under the law. Today you cannot. Therefore, the 
difficulty of the whole thing lay just there-that as long as 
they kept purchasing silver you go to the Treasury and pull 
the gold out. 

Mr. RANKIN. Will the gentleman yield? 
Mr. KEJ.I.ER. I yield. 
Mr. RANKIN. The greatest explanation is that Cleveland 

was wrong on that proposition. 
Mr. KELLER. Certainly. But, for argument's sake, let 

us suppose him to have been right. At the present time we 
are not on the gold standard, thank God. At the present 
time we are wisely off the gold standard as we ought to have 
been a long time ago. If you put a billion ounces or five 
billion ounces of silver into the Treasury at the present 
time you could not draw out a penny of gold. But, we are 
having the same thing, constantly, giving citations from 
speeches that have absolutely no application to the matter 
in hand at this time. It is nonsense. One of these days 
when I am at leisure, I am going to go back and dig out 
from that great Democrat whom I love so dearly, Thomas 
Jefferson, a lot of things he said to great advantage then, 
that would sound like idiocy if an attempt to apply them 
to present conditions were made today. I am trying to 
illustrate the unfortunate practice in this House of trying 
to quote to us from old, dead things that have no possible 
connection with the thing we have in hand. The thing we 
ought to consider here today is, What is going to be the 
effect of this bill? What is it going to do for us? Will it 
put anybody to work? If it will, let us pass it. If not, let 
us not do it. 

To recapitulate, if the gold standard were now in opera­
tion, some of the objections of my friends over here on the 
Republican side would, of course, be entirely valid. But it 
is not, and all the arguments against the Dies bill based on 
that presumption are so inapplicable as to be quite ridiculous. 

In fact, the present use of gold is entirely limited to inter­
national trade settlements, and that use is in no wise vital 
to our financial recovery or maintenance of prosperity in 
this country, once we bring it back. Because the interna­
tional trade balance is always in our favor; that is, we 
always sell more to foreign countries than we buy from 

them, so that at the end of the year we have always re­
ceived more than we paid out. Each year this balance is 
added to our gold supply, and none is ever taken out. 

There is no reason in fact why we should not do exactly 
for silver what we are doing for gold-set the price wherever 
we find it best and pile it up alongside the gold in the Treas­
ury and add to it each year what we produce, and what we 
receive each year from our trade balances from the three­
quarters of the people of the world who use silver largely to 
the exclusion of any other money. No possible financial 
harm could come from it. It would add tremendously to 
our circulating cash money through the full legal-tender 
silver certificates which would be issued for every ounce of it. 
We ought to understand by this time that business enter­
prise is starving for lack of money with which to carry on, 
upon which to found the credit necessary to business revival. 

We have gone far in establishing the right principles of 
money. Whether conscious of it or not, our money is purely 
fiat and will always remain so if we retain our economic 
sanity, The nations of the world may make an agreement 
on ratios between the metals, but that will be for interna­
tional use alone. That prices within our country can be 
affected by any valuation we may place upon gold or silver 
is thoroughly disproven. 

The success or failure of this bill when it becomes the law 
will depend entirely upon its administration. If it is ad­
ministered up to the letter and spirit of the law, it will be 
of tremendous benefit. It will ultimately give permanent 
employment to more than 2,000,000 men-not in the West 
alone, as some of my colleagues seem to think. 

It will give work to the men in the machine shops, to the 
growers of cotton and wool, to the spinners and weavers, to 
the makers of clothing, to the steel workers, to the auto and 
truck builders, to the coal miners, the oil drillers, and the. 
railroad men in every State in the Union. It will produce 
pay rolls, create new wealth, bring prosperity, give jobs, 
establish and maintain security for a million families in the 
reestablishment of this old and honorable industry. 

[Here the gavel fell] 
Mr. SAMUEL B. HILL. Mr. Chairman, I shall not take 5 

minutes, but I want to call attention to this fact, that I am 
not sure whether the gentleman from Illinois [Mr. KELLER] 
is serious in this amendment or not; but if the gentleman 
wants legislation that will go further than we have gone up 
to this time for silver and in the interest of the working­
man, then we must adopt this bill with its provision of one­
f ourth to three-fourths, as between silver and gold, or else 
we will not make any progress at all. I therefore ask that 
the amendment be voted down. 

Mr. COOPER of Tennessee. Will the gentleman yield? 
Mr. SAMUEL B. HILL. I yield. 
Mr. COOPER of Tennessee. I simply want to call to the 

attention of the gentleman from Washingon and others the 
statement appearing on page 2 of the report which I think 
sheds a great deal of light on this question; that is, that 
the provision of this bill of 25 percent is about the mean 
or average amount that has prevailed over the last 50 years. 
Certainly, that is, the basis upon which we should hold this 
present provision in the bill. 

Mr. SAMUEL B. HILL. Mr. Chairman, I ask for a vote 
on the bill. 

Mr. TREADWAY. Mr. Chairman, I ask to be heard on 
the amendment. 

The CIIAmMAN. The Chair recognizes the gentleman 
from Massachusetts, a member of the committee. 

Mr. TREADWAY. Mr. Chairman, I rise in opposition to 
the amendment, not to speak to the amendment, but in con­
nection with some of the remarks made by the gentleman 
from North Carolina. The gentleman from North Carolina 
asked to be not interrupted. and I respected his request and 
did not interrupt him; but I should like to call attention to 
one or two of his statements. The gentleman stated that 
the minority views were" peanut" politics. That is not the 
fact. No information was available to either the majority 
or to the minority side. If, therefore, the majority side 
endeavored to elucidate any facts in their report, I say their 
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report is " jumbo peanut ,, politicsy because they had n6thirig 
upon which to base it. I realize that we on this side of the 
aisle constitute a minority group. We theref oi-e take the 
small end of the peanut and give the majority the jumbo 
part. • 

The gentleman from North Carolina said further that no 
one asked for an open hearing. Who ever before heard of 
such an important piece of legislation as this upan which 
there were not open hearings, particularly when the right 
bower of the administration, the Secretary of the Treasury, 
was known to be the witness expected to appear? It was 
assumed, of course, by the members of the committee, that 
we were to have an open hearing, but when we got there we 
found it was an executive session. 

The gentleman from North Carolina said that nobody 
asked to be heard. The bill was introduced o~ aftem{)on 
and reported ahnost the next afternoon. I explained the 
length of time in my previous remarks. There was no 
chance for anybody to ask to ba heard. The gentleman 
sta-tes that ample time was given. What is ample time? 
On Friday morning I asked if we could have witnesses ap­
pear, and I was told that the hearing was not to be a de­
bating society. They did not want to know the opposition 
to the bill. It was enough for them to be told that it was 
an administration matter; and they put the O.K. of the 
Committee on Ways and Means upon it. There was no 
opportunity whatever to invite anybody to appear. Friday 
afternoon at 4:30, as a great concession, the chairman of 
the committee said that if I had a witness he would be 
heaTd at 10 o'clock the next morning: At 4:30 I wired an 
authority on monetary matters in Princeton, N.J., Professor 
Kemmerer, but inasmuch as he does not belong to the 
"brain trust", his testimony probably in the estimation of 
the administration is no good. So far as the public is con­
cerned, however, his views are extremely valuable. The 
telegram did not reach Professor Kemmerer until Saturday 
afternoon, as he had been away on a western trip; and 
Saturday afternoon, forsooth, the committee was in execu­
tive session and reporting out the bill. Of course there was 
ample time from 4: 30 one afternoon until noon the next 
day in which to rncurs witnesses from all over the United 
States, but even the fastest airplane would not have sufficient 
speed to get them here by the time the chairman of the 
committee said they must be here. 

Mr. Chairman, this is all I care to say in connection with 
the matter. 

Mr. SOMERS of New York. Mr. Chairman, I move to 
strike out the last two words. 

Mr. Chairman, I rise for the purpase of answering the 
gentleman from Ohio, who, if I understood him correctly, 
stated that the Chairman of the Committee on Coinage, 
Weights, and Measures wrote a report on the Dies bill before 
that bill was heard in the committee. 

Mr. LAMNECK. Mr. Chairman, will the gentleman yield? 
Mr. SOMERS of New York. I yield. 
Mr. LAMNECK. I did not make such a statement. 
Mr. SOMERS of New York. I thought the gentleman did. 
Mr. FIESINGER. Was it not the gold bill? 
Mr. SOMERS of New York. It is not true as to the gold 

biR either. I emphatically deny both implications. 
Mr. BUSBY. Mr. Chairman, I rise in opposition to the 

pro forma amendment. 
Mr. Chairman, any legislation that deals with monetary 

matters is always of interest to me, because I am as certain 
as I am standing here that our money situation is the cause 
of practically all of the troubles we are facing now in a 
financial way. 

MEDWM OF EXCHANGE IMPERATIVE FOR RECOVERY 

Without a medium of exchange which is representative of 
value, I do not care how many public-works programs are 
sponsored by the Government, they will not get the country 
back on its feet in a financial way without inflation of the 
currency and a restoration of our medium of exchange. 

This bill is not favored by the silver people; and I fail 
to see at this time how it can be effective in remedying our 
scarcity of media of exchange. 

THE SALE OF LARGE AMOUNTs OF UNITED STATES BO?-t""l>S WILL RUIN ANY 
MONETARY PROGRAM 

Let us suppose that this week we coin $1,000,000,000 in 
silver and scatter it wherever we have national obligations 
to meet. It goes into the banks over the country. Suppose, 
further, that next week we sell $1,000,000,000 of bonds. We 
will take up that silver; the amounts will exactly offset each 
other, and we will be no better off, so far as circulating 
media are concerned., than we were before the $1,000,000,000 
of silver was coined. 

Mr. WHITE. Mr. Chairman, will the gentleman yield? 
Mr. BUSBY. I yield. 
Mr. WHITE. Would not that silver have to be purchased 

by the Treasury before it could be coined, and would not 
the silver producers benefit to the extent of $1,000,000,000? 

Mr. BUSBY. That is another questi-on. The gentleman 
c-0mes from Idaho and wants the silver producers put into 
business. That is another q'Clestion. 

Mr. Chairman, about 0.1 of the medium of exchange 
used by business in this country is currency; about 0.9 is 
bank credit. This bank credit is bank-check money that 
is used in transacting business. The 0.1 cannot possibly 
stay in circulation as long as the machinery that issues 
the 0.9, the banks, can take it up and swap it for Govern­
ment bonds. There is no use arguing about this, for the 
Government bonds are paid for in currency or its equivalent. 
I do not think anybody will contend that it is possible 
to have silver, greenbacks, Federal Reserve notes, or any 
other kind of currency as long as the Government issues · 
more bonds than there is currency outstanding, because 
the bonds absorb the currency, absorb the bank-check 
money, absorb the bank deposits, and the sale of bonds 
keeps up a continual process of deflation. Wherever I have 
gone when Government work has been discontinued busi­
ness activity dies and all prosperity it over as soon as the 
Government funds are spent. We will never recover by 
creating bond debts and other debts to hang around the 
necks of the people. 

This bill, like the gold bill, contains heavy penalties which 
to my mind are entirely out of line with our principles of 
government. 

ONLY MONEY IN THE HANDS OF THE PEOPLE WILL HELP RECOVERY 

What difference does it make if we have a block of gold in 
the Treasury and today we label the gold $4,0Q0,000,000 and 
next week we go down and tear the label off and label it as 
being worth $8,000,000,000? It is not in circulation. It is 
n{)t playing any part in our currency scarcity. Of course, it 
is down there and it is well to have the gold, because the 
foreign countries that trade with us and accept gold in pay­
ment know we have the gold. It is a block of confidence, 
but so far as it being worth anything as a basis for currency, 
that is preposterous. 

I hear the economists talking about sound money. 
[Here the gavel fell.] 
Mr. BUSBY. Mr. Chairman, I a.sk unanimous consent 

that I may proceed for 2 additional minutes. 
The CHAIRMAN. Is there objection to the request of the 

gentleman from Mississippi? 
There was no objection. 
Mr. BUSBY. I was talking with some economists the 

other day, and they said they were for some kind of sound 
money. I said, " There is not one of you that knows what 
you mean when you say' sound money.' You do not know 
what you mean, and you do not ·know what you want." 
They said," What do you think it is?" I said," I am not the 
one that is making the proposal." The only money in exist­
ence today that is not purely fiat money is the silver certifi­
cate which does have some degree of commodity value back 
of it. The silver certificate is the only money in this coun­
try that is not purely fiat money. They talk about issuing 
greenbacks. You may look on any piece of paper money 
you have in your pocket and it is nothing but a promise to 
pay in either silver or else it is printing-press money. 

ALL GOVERNMENT BOND SALES ARE DEFLATION 

It is perfectly preposterous to think that we can ever 
recover from our downward trend by selling bonds and 
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creating additional Government debts that must be met by 
the taxpayers in the future. This bill and the gold bill or 
any other bill that does not supply additional media of 
exchange, that does not shake the banks loose and put them 
back into their proper field of operations, will accomplish 
nothing; and we ought to recognize this fact at the earliest 
possible time. 

Mr. MAY. In view of the gentleman's statement that the 
silver certificate is about the only money that has any 
value, may I ask the gentleman if he thinks when the bill 
expands the base and authorizes the purchase of more silver 
it will aid the situation in that respect? 

Mr. BUSBY. I think the bill is wholly impracticable as 
a base for the expansion of currency. There is no coherency 
or logic in one step following the other. 

At this point I desire to set forth a short bill introduced 
by me which to my mind is a t~e worth-while silver bill. 

A REAL SILVER BILL THAT WOULD ACCOl\!PLISH SOMETHING 

H.R. 9242 
A bill to provide for the purchase of silver, issue legal-tender cer­

tificates thereon, and to buy and sell silver so as to keep the 
purchasing power of 371 ~ grains of pure silver equal to the 
purchasing power of 23.22 grains of pure gold, and to increase 
the metallic monetary base 
Be it enacted, etc., That the Secretary of the Treasury ls hereby 

authorized and directed to purchase silver bullion at the rate of 
not less than 50,000,000 ounces per month, until there shall be 
added to t h e monetary resources of the United States l,000,000,000 
ounces of silver, except that whenever 371 ~ grains of pure silver 
equals in purchasing power 23.22 grains of pure gold the purchase 
of silver under this act shall be suspended. At any t ime the pur­
chasing power of 371 ~ grains of pure silver goes below the pur­
chasing power of 23.22 grains of pure gold the purchase of silver 
shall be resumed and continued until the purchasing power of said 
a.mount of silver is restored to equal the purchasing power of said 
amount of gold; and this sh&.11 be done from time to time to keep 
the purchasing power of silver to gold in the relation provided 
above. 

If the purchasing power of 371 % grains of pure silver rises above 
the purchasing power of 23.22 grains of pure gold, then the Secre­
tary of the Treasury shall sell silver until the purchasing power 
of said amount of silver equals the purchasing power of said 
amount of gold; and this shall be done from time to time to keep 
the purchasing power of silver to gold in the relation provided 
above. 

Such silver shall be purchased, at home or abroad, wherever 
silver shall be procurable at or under the value specified above, 
with any direct obligations, coin, or currency of the United States 
authorized by law, or with any funds held by the Secretary of the 
Treasury not otherwise appropriated, at such rates and upon such 
terms and conditions as the Secretary of the Treasury may deem 
most advantageous to the public interest; and the silver so pur­
chased shall be held in reserve by the Secretary of the Treasury 
against the issue of certificates of deposit payable to bearer, as 
hereinafter provided. Such silver certificates shall be issued by 
the Secretary of the Treasury in an amount which in the aggre­
gate shall equal the cost of such silver to the Secretary of the 
Treasury. Upon presentation of any such silver certificates the 
Secretary of the Treasury shall redeem the same in silver bullion 
at the prevailing market price or in the circulating currency of 
the United States. The silver certificates issued under the provi­
sions of this act shall be legal tender for all debts, public and 
private, public charges, taxes, duties, and dues. 

SEC. 2. This act shall take effect on the 1st day of the succeeding 
. month after its enactment, or sooner by proclamation of the 
President. 

[Here the gavel fell.] 
Mr. BUSBY. Mr. Chairman, I ask unanimous consent to 

extend my remarks in the RECORD and to include therein a 
short bill that I introduced on the silver question. 

The CHAIRMAN. Is there objection to the request of the 
gentleman from Mississippi? 

There was no objection. 
Mr. SAMUEL B. IITLL. Mr. Chairman, I move that all 

debate on this section and all amendments thereto do now 
close. 

The question was taken; and on a division (demanded by 
Mr. LAMNECK) there were-ayes 59, noes 42. 

So the motion was agreed to. 
Mr. MOTT. l\Ir. Chairman, I make the point of no 

quorum. 
The CHAIRMAN. The vote just taken in the committee 

discloses that a quorum is present. 
Mr. MOTT. Mr. Chairman, I demand tellers. 
The CHAIRl\dAN. The question is on the amendment 

offered by the gentleman from Illinois. 

Mr. MO'l'T. Mr. Chairman, I demand tellers on the pre­
vious vote. 

Mr. COOPER of Tennessee. Mr. Chairman, the vote dis­
closed that a quorum is present, and the Chair has so 
ruled. The gentleman's"' demand for tellers therefore comes 
too late. 

Mr. MO'IT. I do not think the vcte is correct, and I 
demand tellers. 

Mr. COOPER of Tennessee. The request of the gentle­
man from Oregon comes too late. 

The CHAIRMAN. The question is on the amendment of­
fered by the gentleman from Illinois. 

Mr. BYRNS. Mr. Chairman, I make the point of order 
that it is too late to call for tellers, because a point of no 
quorum was m.ade and the Chair overruled the point of no 
quorum; therefore it is too late to ask for tellers. 

The CHAIRMAN. The Chair announced the presence of 
a quorum and stated the question was on the amendment 
offered by the gentleman from Illinois before he beard any 
request for tellers. 

Mr. WOODRUFF. Mr. Chairman, a parliamentary in­
quiry. 

The CHAIRMAN. The gentleman will state it. 
Mr. WOODRUFF. The gentleman from Michigan under­

stood the Chair to announce that there were 50 ayes and 42 
noes. 

The CHAIRMAN. The vote was 59 to 42. 
The question is on the amendment offered by the gentle­

man from Illinois. 
The question was taken; and on a division (demanded by 

Mr. McGuGIN) there were-ayes 7, noes 63. 
Mr. MO'IT. Mr. Chairman, I make the point of no 

quorum. 
Mr. BYRNS. Mr. Chairman, I make the point of order 

that that is dilatory, because it has not been 2 minutes 
since the Chair ruled that there was a quorum present. 

Mr. MO'IT. Mr. Chairman, I demand tellers. 
Tellers were ordered, and the Chair appointed Mr. 

DOUGHTON and Mr. KELLER to act as tellers. 
The Committee again divided; and the tellers reported 

that there were-ayes 10, noes 80. 
Mr. MO'IT. Mr. Chairman, I make the point of no 

quorum. 
The CHAIRMAN. The Chair will count. The Chair ob­

served a number of Members in the Chamber not voting. 
[After counting.] One hundred and thh·ty-five Members 
present, a quorum. 

So the amendment was rejected. 
Mr. FIESINGER. Mr. Chairman, I offer an amendment. 
The Clerk read as follows: 
Amendment offered by Mr. FIESINGER: In line 9, page 1, strike 

out the word " fomth " and insert in lieu thereof the word 
.. third." 

The amendment was rejected. 
Mr. LAMNECK. Mr. Chairman, I offer an amendment . 
The Clerk read as follows: 
Amendment offered by Mr. LAMNECK: Page 1, line 9, after the 

word "silver", strike out the period, insert · a comma and the 
following: " which one-fourth of said monetary stock 1s hereby 
declared primary money and is hereby given legal-tender privi­
leges to the extent of its world-accepted market value, under rules 
and regulations which shall be promulgated by the Secret ary of 
the Treasury, and shall be free from artificial limitations or 
restrain ts." 

The amendment was rejected. 
The Clerk read as follows: 
SEC. 3. The Secretary of the Treasury 1s authorized and directed 

to purchase silver, at home or abroad, for present or future de­
livery with any direct obligations, coin, or currency of the United 
States, authorized by law, or with any funds in the Treasury not 
otherwise appropriated, at such rates, at such times, and upon 
such terms and conditions as he may deem reasonable and most 
advantageous to the public interest: Provided, That no purchase 
of silver shall be made hereunder (a) at a price in excess of the 
monetary value thereof or (b) whenever and so long as the 
monetary value of the stocks of silver is equal to or greater than 
25 percent of the monetary value of the stocks of gold and silver: 
And provided furj;her, That no purchases of silver situated in the 
continental United States on May 1, 1934, shall be made here­
under at a price in excess of 50 cents a fine ounce. 
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With the following committee amendments: 
Page 1, line 10, strike out the word "The" and insert "When­

ever and so long as the proportion of silver in the stocks of gold 
and silver of the United States is less than one-fourth of the 
monetary value of such stocks, the." 

Page 2, line 9, strike out "(a)"; and beginning at the end of 
llne 10, strike out "or (b) whenever and so long as the monetary 
value of the stocks of silver is equal to or greater than 25 percent 
of the monetary value of the stocks of gold and silver." 

Mr. TABER. Mr. Chairman, I rise in opposition to the 
first committee amendment. 

Mr. Chairman, this is an amendment that requires the 
Secretary of the Treasury to buy enough silver at such times 
and in such manner as he may determine to be in the public 
interest as will be necessary to make the stock of silver 
one-fourth of the monetary reserves in the Treasury. 

The gentleman from Mississippi [Mr. BUSBY] very clearly 
explained this situation and showed why this bill will not 
do any good, but will simply tie up a lot of Government 
credit and Government money. 

We should not adopt this amendment and require one­
f ourth of the monetary stock of metal in the Treasury to 
be silver. We should vote this down; and if the bill has 
got to pass, we should let it go on the basis that the Secre­
tary of the Treasury shall buy it when in the public interest 
he thinks this should be done. 

When the gold bill was up in March, the Secretary of the 
Treasury said: 

As you gentlemen know, we have a $2,000,000,000 fund to stabilize 
American currency, but it is just impossible to tell what the fu­
ture will be as to how best to handle this. I believe we need 
more expertence and more time to tell us what is the best way 
to handle the monetary problem of this country before we get 
into as definite and as fixed a permanent policy as is outlined in 
this bill. 

Yet we are told by the Chairman of the Ways and Means 
Committee that this is a part of a definite monetary pro­
gram that was in mind at the time the gold bill was passed. 

A little later on the Secretary was asked, and this appears 
at page 389: 

Mr. GoLDsBoROUGH. Do you object to stating your specific rea­
sons for that, if you have any? 

Secretary MoRGENTHAU. It is simply because we do not know 
enough about it. We want the benefit of at least a year's experi­
ence with the present program we are on. 

Now, it is perfectly apparent that the only possible bene­
ficiaries of this proposition are those who are now mining 
silver and the foreigners who have a lot of silver on hand. 
This they can sell to this country for our merchandise, 
which we will send across the water for their silver, which 
they do not want, and we will get something that we do 
not want and no one else wants and put it in the Treasury, 
and then we will issue certificates against it. This will not 
even increase the volume of currency in circulation, be­
cause such volume is regulated by supply and demand, and 
the coming in of this silver currency will simply crowd out 
a little bit of the Federal Reserve notes that are oustanding. 

This is the most futile bill that was ever invented. It is 
absolutely vicious in that it ties up Federal money in a lot 
of silver that we do not want and no one in any other coun­
try wants, and it will absolutely do no good, and I there!ore 
hope the amendment will be voted down and the bill de­
feated. 

Mr. COOPER of Tennessee. Mr. Chairman, I shall take 
only a few minutes of the time. This is a simple clarifying 
amendment offered for the purpose of making certain that 
the amount of silver shall be held up to the point of 25 per­
cent. There was some doubt as to the language as it ap­
peared in the bill whether tha-t purpose would be aceom­
plisheti. This amendment is to make certain that that will 
be done. In other words, if the amount of gold should in­
crease so as to be greater than it is now, silver could be 
brought up to 25 percent. 

Mr. McFADDEN. Mr. Chairman. I move to strike out the 
last word, and I do that for the purpose of inquiring in re­
gard to the legal requirements as to the volume of gold. 
How are you going to regulate the 25 percent if you do not 
know what the legal requirements now are? 

)0023 
l\fi'. SAMUEL B. HILL. We know how much gold is in 

the Treasury. 
Mr. McFADDEN. But the amount of gold in the Treas­

ury is a changing proposition. There are no legal require­
ments now as to how much gold shall at all times remain 
in the United states Treasury. You have done away with 
all legal gold requirements. 

Mr. COOPER of Tennessee. The question of the gold re­
serve has nothing to do with this. 

Mr. McFADDEN. Does it refer to the gold in the Treas­
ury or the Federal Reserve banks, or are you always to treat 
the $2,000,000,000 gold-exchange fund as a par.t of the gold 
in the Treasury? 

Mr. COOPER of Tennessee. The Federal Reserve banks 
have no gold. 

Mr. McFADDEN. They only have gold certificates, which 
are not payable in gold unless the Secretary of the Treas­
ury sees fit to pay in gold. I was trying to get it clarified. 
I have heretofore pointed out what will happen to our 
gold in the future. I want to refer now to the statement 
that the gentleman from Tennessee made after I spoke a 
short time ago. I want to refresh the memory of Members 
who were here when the Pittman Act was passed in war 
time. 

We had then a great surplus of silver dollars in the United 
States Treasury. The British had a great interest in get­
ting that silver from us at that time. The silver producers 
in this country agitated it for a long time. Silver was then 
selling at $1.36 to $1.39 per ounce. The Pittman Act was 
passed, and, I say, the British wanted to get the silver to 
ship to India. 

I call attention to the fact that 200,000,000 ounces of 
silver were sold and sent to Great Britain. Great Britain 
gave us her IOU. Great Britain took that silver to London, 
coined it into rupees, and sent it to India, and made $200,-
000,000 on the transaction, and by this action Great Britain 
tightened her hold on India. · 

That shows the British interest in silver. They are as 
much interested now in silver as they were then. When 
the Pittman Act was passed, we had in the Treasury over 
450,000,000 silver dollars, and the Pittman Act authorized the 
breaking up of those dollars and authorized the sale of that 
silver. Great Britain has always controlled the silver market. 
The Montagues, the Bassoons, and other Jewish bankers 
have juggled silver markets in India, China, and elsewhere 
to their own great profit, and always to the benefit of the 
British Empire. 

So it was during the closing days of the World War that 
England sent Lord Reading (Sir Rufus Isaacs) to Wash­
ington to get the two hundred millions of silver in our 
Treasury, and his boat waited anchored in the Potomac 
until President Wilson told him that Congress had passed 
the authority for the sale. 

The silver men, or the producers in the country, insisted 
that inasmuch as this silver was to be sold to the British 
and other buyers at $1 an ounce, when the price was $1.36 
or more, that the amount that was sold abroad should be 
repurchased from the American silver producers; so that 
clause was put in the act; and as two-hund.red-and­
fourteen-and-odd million ounces were sold, 200,000,000 
ounces were repurchased from the American silver pro­
ducers. That explains the great surplus at that time 
in the Treasury, how it was taken out of the country, 
how anxious the silver producers were to get rid of it, 
and how anxious the British were to increase their power 
and control over India. Then it came to the point where 
India was demanding her independence from Great Britain, 
and Great Britain put India back on the gold basis and de­
monetized silver. Since that time the Indians and the 
British are interested in getting rid of their surplus stocks 
of silver. England has again strengthened her hold on 
India, and through this process is slowly drawing gold out 
of India and thus weakening India. England's interest in 
silver is great today. 

The CHAIRMAN. The time of the gentleman from Penn­
sylvania has expired. 
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Mr. HANKIN. Mr. Chairman, this silver bill is going in 
the right direction. It will help to broaden our monetary 
base for the proper expansion of our currency. Ever since 
1929 I have said on this :floor that we would never get out 
of this panic and restore prosperity to the American people 
until we expand the currency and put that currency into 
circulation. 

The gentleman from Kansas [Mr. McGuGIN] asked why 
we did not do something when the Democrats were in power 
before. -I call attention to the fact that we did do some­
thing. It was under the democratic administration that the 
Federal Reserve Act was passed, which gave us an elastic 
currency and enabled us to expand the currency through 
the Federal Reserve System. In 1914 we had $34.93 per 
capitai in circulation; wheat was around 50 cents to 60 
cents a bushel cotton 10 cents a pound. We began to ex­
pand that currency until 1920, when we had $53.21 per 
capita in circulation, cotton was 30 cents a pound and 
wheat $2.50 a bushel, and other commodity prices were 
higher in proportion. While we were on that level we con­
tracted our debts, floated our bonds, and incurred our obli­
gations. When Mr. Ogden Mills became Secretary of the 
Treasury, they began, under the pressure of Wall Street, 
to contract that currency until when the panic broke in 
1929 they had it back to approximately $35 per capita. 
That is what brought on our panic, and the way to correct 
it is to reissue tha-t money and put it into circulation. 

Mr. DIES. Mr. Chairman, will the gentleman yield? 
Mr. RANKIN. Yes. 
Mr. DIES. The gentleman also remembers that in 1878 

we passed the Bland Act which was for the free and un­
limited coinage of silver, and it went to the Senate and that 
body limited it to $2,000,000 a month. 

Mr. RANKIN. I want to discuss this other phase. Money 
is the lifeblood of a nation. We do not circulate gold and 
we do not circulate much silver. We circulate paper cur­
rency issued against our gold reserve. This bill adds 25 
percent of silver to that reserve, and as I said, broadens the 
base for the issuance of more currency against it. But if 
we are going to raise commodity prices, we will have to use 
the power already written into the law to issue currency 
against the monetary base we have and put it into circula­
tion. If that is done, if they would do that tomorrow, if they 
would issue $2,500,000,000 and put it into circulation, you 
would see the price of wheat and corn and cotton and hogs 
and land and lumber begin to rise and you would not need 
the N.R.A., you would not need artificial stimulation. 

You would soon have normal conditions. Prices of wheat, 
cotton, corn, cattle, and so forth, would rise. It would soon 
bring back prosperity to all the American people. It would 
bring back the prices of farm commodities to what they 
were when our debts were contracted; and until that is 
done, we cannot hope to get out of debt. 

The gentleman from Kansas [Mr. McGuGIN] criticized 
the reduction of the gold content of the dollar. Last year 
he was for it. I supported the proposition to cut the gold 
content of the dollar. I shall support this proposition be­
cause, as I said, it gives us a broader monetary base. I 
believe the administration will carry out the policies laid 
down in these laws, exercise the powers we have given them 
to issue this currency a'Q.d put it into circulation and when 
they do, you will see this panic break, the p1ices of raw 
materials rise, and prosperity return. [Applause.] 

Mr. DOUGHTON. Mr. Chairman, I move that all debate 
upon this amendment and all amendments thereto do now 
close. 

The motion was agreed to. 
The CHAIRMAN. The question is on agreeing to the 

committee amendments. 
The committee amendments were agreed to. 
Mr. PARSONS. Mr. Chairman, I offer the following 

amendment, which I send to the desk. 
The Clerk read as follows: 
Amendment offered by Mr. PARSONS: Page 2, line 6, strike out 

the words " at such times." 

Mr. PARSONS. Mr. Chairman, the purpose in offering 
this amendment is to be sure that the Secretary of the 
Treasury will purchase wli..at silver is available, at least in 
the United States. The bill as written reads as follows: 

That the Secretary of the Treasury is authorized and directed to 
purchase silver, at home or abroad, • • • at such rates, at 
such times, and upon such terms and conditions as he may deem 
reasonable and most advantageous to the public interest. 

So long as the three words "at such times" remain in 
the bill it is discretionary with the Secretary of the Treasury 
to purchase it tomorrow; if not, next month; if not, next 
year; if not, 5 years or 10 years from now; or whenever he 
may decide. 

Mr. COOPER of Tennessee. Will the gentleman yield? 
Mr. PARSONS. I yield. 
Mr. COOPER of Tennessee. For the very reasons assigned 

by the gentleman, we could not take those three words out. 
With those three words stricken out, he might have to 

buy it all in the morning. He could not do that. He has 
to buy it as he can. With those three words stricken out, 
he might be required to buy it all at one time. Of course, 
he could not do that. 

Mr. PARSONS. The three words preceding and the 
line following those three words give the Secretary of 
the Treasury discretionary powers to buy at such rates and 
upon such terms and conditions as he may deem reason­
able; but if we leave in "at such times", that time can be 
continued until tomorrow or next month or next year or no 
time whatsover. But if we eliminate those three words, 
then he is compelled to go into the market and at least 
purchase silver, discretionary upon the terms most advan­
tageous to the public interest. 

Mr. COOPER of Tennessee. I am sure the gentleman will 
admit that the very thing he says might happen cannot 
happen under the policy laid down in this bill unless there 
is an absolute breach of faith, and I know he does not think 
for a moment such a thing could happen. 

Mr. PARSONS. Of course, the hearings contain many 
statements as to what this bill proposes to do. The gentle­
men of the committee know what a task we have had on 
this silver question beginning with last year, and especially 
during the last 3 or 4 months, and it was only a few days ago 
that any concession was made whatsoever on the silver 
question by the President, by the administration, with ref­
erence to taking silver into the monetary scheme. There­
fore I submit to the committee that if those three words are 
stricken out, the Secretary of the Treasury will be bound 
to go into the markets. at least into the domestic markets, 
to buy the silver that is available; and under the terms 
of this act, he cannot put it off until next year or the next 
year after that; and I also submit that if the three words 
"at such times" remain in the bill, the Secretary of the 
Treasury does not have to purchase one single dime's worth 
of silver, either domestic or foreign, this year or next year, 
"if he decided in his own discretionary mind that it is not 
in the public interest. 

[Here the gavel fell.] 
Mr. VINSON .of Kentucky. Mr. Chairman, I rise in oppo­

sition to the amendment. 
Mr. Chairman, we all recognize that the gentleman from 

Illinois [Mr. PARSONS] who has just addressed us has done 
valiant service in the cause of silver in this and preceding 
Congress, but I submit to you that the striking out of tha 
words "at such times" will not remove the objection which 
the gentleman from Illinois sees in the section. The three 
words immediately preceding the language he seeks to strike 
out, empowering the Secretary of the Treasury to purchase 
silver at such rates as he may see fit, would give hifn the 
same discretion of dilatory tactics were to be pursued as 
the power included in the words "at such times." 

I submit to the Committee that in my judgment the rea­
son why the words " at such times " should be included here 
is to prevent the Treasury's having to pay more for the silver 
than the real market price. There has been some criticism 
heard in the consideration of this bill with regard to specu-
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lat.ors. This language is protective against any comer in 
silver. It protects against the opportunity for increased 
profits. Now, if you say in this bill that you must buy all 
this silver at one time, I submit to you there would be an 
artificial price. It would be a much-increased price. It 
would not be a lasting stimulus to the commodity prices in 
this country or throughout the world, because, after this 
quantity of silver is purchased at one time, I fear that the 
price would immediately drop and · the benefits hereunder 
materiaJ.lY decreased. 

Mr. PARSONS. Will the gentleill.8tn yield? 
Mr. VINSON of Kentucky. I yield. 
Mr. PARSONS. The gentleman knows the Secretary of 

the Treasury will not have to buy all this silver in bulk, 
because " at such rates, &1t such times, and upon such terms 
and conditions as he may deem " reasonable and most ad­
vantageous to the public interest gives him discretionary 
power still; but if you keep" at such times" in the bill, then 
he does not have to purchase a single dime's worth thits 
year or next year or the year a.fter that, and the ·gentleman 
knows that. 

Mr. VINSON of Kentucky. I beg to di.1fer with the gen­
tleman. This discretionary power is a protective weapon 
in the hand of the Secretary of the Treasury. It protects 
the Treasury of the United States and thereby the people 
of the United States. The section of the bill which provides 
for the purchase of the 1,300,000,000 ounces of silver neces­
sa-ry to make the one-quarter ratio of silver to the mone­
tary stocks is a mandatory provision. The members of the 
committee must recognize that it is a mandatory provision, 
and we cannot for a split second think that the Secretary 
of the Treasury is going to disregard such mandatory order­
the direct mandate of the Congress of the United States. 
I submit, Mr. Chaiirman, that this language ss drafted, with 
those words in it, is for the protection of the Treasury and 
the people of the United States. I ask that the amendment 
be voted down. 

Mr. DOUGHTON. Mr. Chairman, I move that all debate 
on this section and all amendments thereto do now close. 

Mr. FIESINGER. Well, Mr. Chairman, I have an amend­
ment. 

Mr. MOTT. I have an amendment. The gentleman from 
lliinois talked out of his turn. I ought to have a right to 
discuss my amendment. 

The CHAIRMAN. The question is on the motion of the 
gentleman from North Carolina [Mr. DouGHTONl. 

The motion was agreed to. 
The CHAffiMAN. The question is on the amendment 

offered by the gentleman from Illinois [Mr. PARSONS]. 
The amendment was rejected. 
Mr. FIESINGER. Mr. Chairman, I offer an amendment. 
The Clerk read as fallows: 
Amendment offered by Mr. F'IEsINGER: Page 2, line 9, after the 

word "hereunder", strike out "at a price in excess of the mone­
tary value thereof " and insert in lieu thereof the following: 
"After the purchasing power of a grain of gold shall be a.bove that 
purchasing power which it had as of January 1, 1926, under the 
wholesale commodity-price index as computed by the Bureau of 
Labor Statistics." 

Mr. VINSON of Kentucky. Mr. Chairman, I make the 
point of order against the amendment. 

The CHAIRMAN. The gentleman will state it. 
Mr. VINSON of Kentucky. Mr. Chairman, I make the 

point of order that the amendment is not germane to the 
bill. 

The CHAIRMAN. The Chair will hear the gentleman on 
the point of order. 

Mr. VINSON of Kentucky. There is nothing in the bill 
with regard to a 1926 commodity index price. 

Mr. FIESINGER. Mr. Chairman, I disagree with the 
gentleman. 

Mr. COOPER of Tennessee. Mr. Chairman, further sup­
porting the point of order, the bill relates entirely to price. 
The amendment offered by the gentleman from Ohio relates 
entirely to time. Thus the subject matters a.re entirely 
different. 

The CHAIRMAN. The Chair sustains the point of order. 
Mr. MOTl1. Mr. Chairman, I o:tier an amendment. 

The Clerk read as follows: 
Amendment offered by Mr. MOTT: Page 2, llne 3, after the word 

"silver", strike out the remainder of section 3 and insert 1n lieu 
thereof the following: "newly mined in the United States at 
such rates and at such times as he may deem reasonable and the 
most advantageous to the public interest: Provided, That no pur­
chase of silver shall be made at a. price in excess of the market 
value thereof, and in no event at a. price in excess of 50 cents per 
fine ounce. Said silver shall be paid for by silver certificates to 
be issued by the Secretary. of the Treasury for that purpose and 
not otherwise." 

Mr. MO'IT. Mr. Chairman, I offer another amendment, 
and I ask unanimous consent that it may be read before the 
vote is taken on the first amendment. 

Mr. VINSON of Kentucky. Mr. Chairman, reserving the 
right to object, is the gentleman willing to have the second 
amendment considered in conjunction with the first one? 
It may save time to do it this way. 

Mr. MOTT. Mr. Chairman, I had offered an amendment 
and had been recognized by the Chair, but the gentleman 
from Illinois was recognized on an amendment he offered, 
and then the chairman of the committee moved that debate 
on the section be closed. That is the reason I offered the 
second amendment. I wish to be heard on my amendment. 

The CHAIRMAN. Without objection, the Clerk will read 
the amendment. 

There was no objection. 
The Clerk read as follows: 
Amendment offered by Mr. MOT'l': I move that the Committee 

do now rise and report the bill back to the House with the recom­
menda t1on that the enacting clause be stricken out. 

Mr. MOTT. Mr. Chairman, I do not intend to talk on 
the motion last read, but I wish to be heard on the amend­
ment I have offered. 

Mr. BYRNS. Mr. Chairman, I make the point of order 
that the gentleman is out of order unless he confines his 
remarks to the motion to strike out the enacting clause. 

The CHAffiMAN. The gentleman from Oregon must 
confine himself to the motion to strike out the enacting 
clause. 

Mr. BYRNS. The gentleman has taken up a lot of time 
in making points of no quorum in an endeavor to delay 
consideration of the bill. I think the gentleman ought to 
confine himself to the motion to strike out the enacting 
clause. 

Mr. MOTT. I was perfectly frank: . in stating the reason 
why I offered the motion to strike out the enacting clause. 
I felt that I should have been given an opportunity to talk 
on· my amendment, because the gentleman from Illinois was 
recognized after I had been recognized and after my amend­
ment had already been sent to the Clerk's desk. 

The CHAIRMAN. The gentleman_ from Oregon is 
recognized. 

Mr. MO'IT. Mr. Chair~ this bill is not going to give 
to the silver-producing States the relief they suppose it will 
afford. The measure, in my opinion, is offered as a mere sop 
to the silver-producing States, and I think they are going to 
experience the greatest disillusionment and the rudest 
awakening imaginaable when this bill is actually put into 
operation. 

Mr. MAY. Mr. Chairman, will the gentleman yield? 
Mr. MOTT. I yield. 
Mr. MAY. May not the fact that this bill provides in the 

latter part of section 3 that the price of silver shall not ex-
. ceed 50 cents per fine ounce when situated in the United 
States result in the purchase of foreign silver at a price far 
in excess of 50 cents a fine ounce and in this way militate 
against the interests of the domestic silver producer? 

Mr. MOTT. I think so; and my amendment prohibits the 
purchase of silver outside of the United States. Not only 
that, but it limits the silver which may be purchased to 
newly mined silver. That is the only kind of silver pur­
chasing th.at can do the silver States any possible good. 

Mr. SAMUEL B. HILL. Mr. Chairman. I make the point 
of order that the gentleman from Oregon is not speaking 
to his motion. 

The CHAIRMAN. The gentleman from Oregon will con­
fine himself to the motion to strike out the enacting cl~use. 
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Mr. MO'IT. That, Mr. Chairman, is precisely what I am 

doing. The reasons I am advancing are reasons why the 
enacting clause should be stricken out. Most certainly I 
am addressing myself to my motion.. If the purchase of 
silver is not to be confined to the United States, this bill 
ought not to be passed, and that is sufficient reason why the 
enacting clause should be stricken out. And because the 
bill does not, in its present form, restrict silver purchases 
to newly mined silver in the United States, I am now con­
tending that the enacting clause should be stricken out. 

Mr. SAMUEL B. HILL. Mr. Chairman, I make the point 
of order the gentleman is not speaking to the motion to 
strike out the enacting clause. 

Mr. MO'I'T. The reasons I assign for striking out the en­
acting clause are applicable both to the motion and to the 
amendment, that is true; but. in view of what I have just 
said, I hardly see how the gentleman can contend that I am 
not speaking to the motion. 

Mr. SAMUEL B. IIlLL. The gentleman is addressing him­
self to a nondebatable amendment. 

The CHAIRMAN. The gentleman will discuss his motion. 
Mr. MOTr. That certainly is what I am doing. If gen­

tlemen would kindly refrain from interrupting me until I 
get fairly into the discussion, they would see at once that 
the discussion is on the motion. Now, Mr. Chairman, if it 
is assumed that newly mined silver--

Mr. SAMUEL B. HILL. Mr. Chairman, I make the point 
of order that the gentleman from Oregon is not speaking to 
his motion to strike out the enacting clause, but is address­
ing himself to his amendment, when all debate on the section 
has been closed. 

The CHAIRMAN. The gentleman from Oregon may not 
discuss his amendment because debate on the section has 
been closed. The gentleman may discuss his motion to 
strike the enacting clause from the bill. 

Mr. TABER. Anything pertaining to striking out the 
enacting clause is pertinent. 

The CHAIRMAN. Yes. 
Mr. MOTT. Then everything I have said is pertinent. 

_ The enacting clause should be stricken in order that we may 
have a bill reported providing for such legislation as I am 
advocating. What kind of legislation is that? It is the 
legislation proposed in the amendment I have offered. Strike 
out the enacting clause and then bring in a bill providing 
for the purchase of silver--silver newly mined in the United 
States-and you will have the relief which the silver States 
want but which this bill does not give them. 

This bill provides that the Secretary of the Treasury may 
buy silver wherever he pleases, whenever he pleases, and 
that he shall pay for it any price that he pleases, until he 
has purchased enough to equal in monetary value one-fourth 
of the value of the gold stocks in the Treasury. He is not 
obliged to buy any of it in the United States. He can buy 
it all from India or China, if he wants to. 

Let me ask gentlemen from the silver-producing States 
how such a measure is going to help them? How is it going 
to help our mining industry? Literally thousands of specu­
lators in silver who have been purchasing that metal at 
cheap prices in contemplation of this ~egislation are going 
to be taken care of. They are the people behind this bill. 
They are the ones who are going to benefit by it. When 
the Treasury gets through buying the billion or more ounces 
which these speculators have cornered, and when it gets 
through buying another billion which will be dumped here 
by foreign countries who want our gold for it, where, I ask 
you, are our silver mines going to receive any benefit? 

What does this Government owe to foreiITTi nations that 
it should buy their silver for gold at the market price while 
our own silver mines are shut down for want of either a 
domestic or a foreign market for their product? What do 
we owe to the speculators who have bought up the domestic 
supply of silver, when there was no 1r...arket for it, at prices 
below which it can be produced, and who now under this 
bill may exchange it for gold and Government bonds at 

prices from 25 to 50 percent in excess of what they paid 
for it? 

I am· not sure whether any amendment can make this bill 
a good one. But if you must buy silver until the stocks of 
that metal equal 25 percent of the gold in the Treasury, 
then why not confine your purchases to silver newly mined 
in the United States instead of buying it from foreigners and 
gamblers? That will at least help our mining industry. It 
will put thousands of unemployed men to work. 'This bill 
in its present form will help nobody to whom the United 
States owes any obligation whatever. 

This bill started with good intentions. I think the inten­
tions upon the part of the original sponsors of the bill were 
good, but it has been turned into one of the worst pieces of 
financial racketeering that I have ever heard of. The pro­
vision in this bill to buy at the monetary price all of the 
silver that has been hoarded through the years by financial 
speculators throughout the country, in my opinion, is a most 
vicious thing. The honest sponsors of this legislation never 
intended that this racket should be injected into the bill, 
and they should assert themselves now, before it is too late, 
and demand that this racketeering be stricken out of the bill. 

I should like the gentlemen from the silver States to con­
sider this. I want to help the silver States, but if this bill 
passes in its present form, obviously the only people in the 
United States who will benefit to any appreciable extent 
will be the speculators and hoarders-and the foreign coun­
tries who have for years been endeavoring to exchange their 
silver for our gold. 

There is another change that should be made in the bill. 
As it is drawn it provides that the silver purchased shall be 
paid for in gold, currency, bonds, and other securities which 
are backed by the gold reserve in our Treasury. What is the 
reason for this? Purchase by such means will cost the 
Government nearly a billion dollars. 

If additional silver is to be purchased, it should be paid 
for with silver certificates issued for that purpose in the 
amount of the silver purchased. That would cost the Gov­
ernment nothing, because it would then be simply a matter 
of taking the silver from the owner, depositing it in the 
Treasury, and issuing therefor silver certificates backed by 
the very silver purchased. 

At the conclusion of this debate I intend to offer a mo­
tion to recommit and to instruct the committee to report out 
the bill with the amendment I have offered, providing that 
purchases of silver under this bill shall be confined to silver 
newly mined in the United States and that it shall be pur­
chased with silver certificates. If the silver States are sin­
cere in their desire to help their mining industry, to take 
the racketeering out of this measure, and to enable 
the Government to increase its silver reserve without 
bankrupting itself, I hope they will support the motion. 
[Applause.] 

Mr. SAMUEL B. HILL. Mr. Chairman, I move that all 
debate on the motion of the gentleman from Oregon to 
strike out the enacting clause do now close. 

The motion was agreed to. 
Mr. MOT!'. Mr. Chairman, I ask unanimous consent to 

withdraw my motion to strike out the · enacting clause. 
Mr. VINSON of Kentucky and Mr. COCHRAN of Missouri 

objected. 
The motion was rejected. 
The CHAIRMAN. The question is on the amendment 

offered by the gentleman from Oregon. 
The question was taken; and on a division (demanded by 

Mr. McGuGIN) there were-ayes 21, noes 88. 
Mr. McGUGIN. Mr. Chairman, I ask for tellers. 
Tellers were ordered, and the Chair appointed Mr. DOUGH­

TON and Mr. MOTT to act as tellers. 
The Committee again divided; and the tellers reported 

that there were--ayes 22, noes 89. 
So the amendment was rejected. 
The Clerk read as fallows: 
SEC. 4. Whenever and so long as the market price of silver ex­

ceeds its monetary value or the monetary value of the stocks of 
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silver is greater than 25 percent ·of the monetary value of the 
stocks of gold and silver, the Secretary of the Treasury may, with 
the approval of the President and subject to the provisions of 
section 5, sell any silver acquired under the authority of this act, 
at home or abroad, for present or future delivery, at such rates, 
at such times, and upon such terms and conditions as he may 
deem reasonable and most advantageous to the public interest. 

Mr. MURDOCK. Mr. Chairman, I offer an amendment, 
which I send to the desk. 

The Clerk read as follows: 
Amendment offered by Mr. MURDOCK: Page 2, line 18, after the 

word "value", strike out the word "or" and insert the word 
"and." 

Mr. MURDOCK. Mr. Chairman, if there is anything in 
this bill that makes it worthy of being called a. silver bill it is 
the fact that it has the mandatory clause providing that 
one-fourth of our metal monetary stocks shall be acquired 
and maintained in silver, and every speech that has been 
made by members of the committee on the floor of the 
House today has been to the effect that, if there is anything 
mandatory in the bill, that clause is mandatory which pro­
vides that we must maintain one-fourth of the metal 
monetary stocks in silver. If there is a joker in the bill, 
or if there is anything in the bill that destroys that manda­
tory clause, it is the conjunction "or" in line 18 of sec­
tion 4. 

We have as one of the protections to the Treasury the 
provision that they cannot buy silver after it rises above 
its monetary value. In my opinion, that is a sufficient pro­
tection· but if you allow the disjunctive word " or " to 
stand instead of replacing that word with the conjunctive 
" and ", then immediately when the price of silver goes to 
$1.29 the Secretary of the Treasury is authorized to sell 
silver, thereby wholly destroying the mandatory feature. 

Mr. SAMUEL B. HILL. Will the gentleman yield? . 
Mr. MURDOCK. I yield to the gentleman from Wash­

ington. 
Mr. SAMUEL B. HILL. Does the gentleman not believe 

if the price of silver should reach $1.29 and go above $1.29 
that that would have a depressing effect on commodity 
values, and would the gentleman not be satisfied with that 
price for silver? 

Mi·. MURDOCK. I am satisfied that the limit on the 
price to be paid of $1.29 an ounce is all that the Government 
needs and therefore if the members of the committee want 
to be 'consistent, how can the Treasury be directed to main­
tain the metal monetary stocks of this country at one­
f ourth silver and at the same time be directed whenever 
the price goes above $1.29 to sell the silver stoc~ reg~dless 
of whether there is more than one-fourth silver m the 
Treasury or not? 

Mr. SAMUEL B. HILL. Does the gentleman not believe it 
would be in the interest of the economic condition of the 
country to reduce the premium value of the silver if it should 
go above $1.29 an ounce? 

Mr. MURDOCK. May I ask the gentleman a question? 
He has made a speech on the floor, and every member of the 
committee has made a speech on the floor, telling the people 
of the country that it is absolutely mandatory to maintain 
one-fourth of our metal-money stocks in silver. Then we 
find this joker in the bill: The Secretary of the Treasury 
may, immediately on the price rising above $1.29, regardless 
of the quantity of silver in the Treasury, sell it. You either 
mean it is mandatory or it is not mandatory. If you mean 
what you have been saying all day here in the House, then 
you cannot consistently object to my amendment. 

Mr. COOPER of Tennessee. The gentleman does not ad­
vocate here that the Secretary of the Treasury should con­
tinue to pay more for the silver than it is worth in money? 

Mr. MURDOCK. Absolutely not. That is just what I am 
trying to put over. You are protected there, and you cannot 
purchase after it reaches $1.29; but why permit the Secretary 
of the Treasury by this section to sell silver even though you 
have not in the Treasury one-fourth of your metal monetary 

stock in silver? If the gentleman can answer that question, 
I wish he would. 

Mr. SAMUEL B. HILL. If the sales of silver should bring 
the price down below $1.29, the Government would stop 
selling. 

Mr. MURDOCK. I am not interested in bringing the price 
down. What I want is to boost the price. If the President 
meant anything in his message, and if the gentlemen meant 
anything in their talks on the floor, they mean we are going 
to keep the silver until we have one-fourth of monetary 
stocks in silver; and consistency demands that your com­
mittee accept my amendment. 

[Here the gavel fell.] 
Mr. TREADWAY. Mr. Chairman, I rise in opposition to 

the amendment. 
Mr. Chairman, I desire to eall attention to one feature 

of the general debate this afternoon where for a brief period 
we touched on the industrial use of silver. 

On page 56 of the hearing, Mr. McCORMACK interrogated 
Mr. Oliphant as follows: 

I should like to know why, Mr. Oliphant, a 50-percent tax should 
be imposed upon silver used in legitimate business, on the profits. 

Mr. OLIPHANT. I think that is a very legitimate question. Why 
should we impose a tax upon the m.lddleman who merely buys 
silver, we will say, from a producer and sells the silver to a 
manutacturer? 

The difficulty there is the difficulty I know your committee has 
so frequently run into, and that ls the problem of classification. 

Then, later on, Mr. Oliphant said: 
J: am prepared to say this, if I may: If we can work out a 

feasible classification, and by that I mean a classification between 
speculative dealing and ordinary trade dealing, that ls feasible 
from the standpoint of administration, I would be very happy to 
go along with it. 

Now, whether or not any such provision has been worked 
out, I think, is a pending question that the majority mem­
bers of the committee ought to be prepared to answer. 

The only expert I heard was our colleague from Texas 
[Mr. Dmsl, who said that the Government's buying up silver 
would, of course, increase the price of silver by increasing 
the demand in the market. Therefore, there will be a 
marked increase in the price of silver to the industrial or 
commercial user of it, and .I think the inquiry which the 
gentleman from Massachusetts [Mr. McCORMACK] made of 
Mr. Oliphant ought to be answered as to whether or not a 
classification can be offered under which industrial silver 
will not be increased in price because the Government is 
going to buy up silver and hoard it. 

Mr. VINSON of Kentucky. Will the gentleman yield? 
Mr. TREADWAY. Yes. 
Mr. VINSON of Kentucky. The question of the gentle­

man from Massachusetts [Mr. McCORMACK] referred to the 
tax on silver used commercially and Mr. Oliphant stated, 
and it is perfectly clear, that the user of silver commercially 
does not pay the tax. 

Mr. TREADWAY. If that is true, that helps partially. 
Mr. VINSON of Kentucky. And it is also true, according 

to the evidence before our committee, that in the ordinary 
course of business-and nothing is done here to disturb this 
procedure-users of commercial silver get it from the mine. 
The definition of "cost" in this bill states specifically that 
the market price of silver for the silver-mine owne1·s is the 
cost of production. Consequently, I may say to the gentle­
man from Massachusetts, there is no tax upon newly mined 
silver that is sold to commercial users, because there is no 
difference between the cost price to the mine owner as 
defined in the bill and the price at which he sells it-that is 
assuming that the mining company sells, in ordinary course 
of business, without holding silver for speculative purposes. 

[Here the gavel fell.] 
Mr. TREADWAY. Mr. Chairman, I ask unanimous con­

sent to proceed for 2 minutes, because I think this is a 
question we ought to consider. 

The CHAIRMAN. Is there objection to the request of 
the gentleman from Massachusetts? 

There was no objection. 
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Mr. COOPER of Tennessee. Mr. Chairman, will the gen­

tleman yield? 
· Mr. TREADWAY. I yield to the gentleman from Ten­
nessee. 

Mr. COOPER of Tennessee. I just want to remind the 
gentleman that the question he is discussing comes up in 
connection with page 7 of the bill, while we are now on 
page 2. 

Mr. TREADWAY. But it is a question having to do with 
the bill very definitely, and while the explanation of the 
gentleman from Kentucky [Mr. VINSON] may take care of 
the feature to which he is referring, namely, that there 
will be no tax on this industrial silver, nevertheless, if the 
Government creates a fictitious value for the marketable 
silver in the markets of the world, London and New York, 
how can the industrial user of silver buy at any other than 
this fictitious value or price? 

Mr. VINSON of Kentucky. I have never heard anyone 
suggest that the user of commercial silver should buy below 
the market price. 

Mr. TREADWAY. Then. if the purchases-by the Govern­
ment-raise the price of silver, the industrial user of silver 
will be at a very marked disadvantage. May I ask the 
gentleman if he agrees with this statement? 

Mr. VINSON of Kentucky. I will say that the user of 
commercial silver will pay the market price. 

Mr. TREADWAY. And he will be at a disadvantage if the 
Government raises the market price. 

Mr. VINSON of Kentucky. He will pay more for it than 
he would if the price had not been increased. 

Mr. TREADWAY. The gentleman then recognizes the 
fact that this bill will in:fiict a hardship on the user of com­
mercial silver. 

Mr. VINSON of Kentucky. It will increase the price of 
silver. 

Mr. TREADWAY. That is what I wanted the gentleman 
to say. 

Mr. CULKIN. Mr. Chairman, will the gentleman yield? 
Mr. TREADWAY. I yield. 
:Mr. CULKIN. As I understood the gentleman from Ken­

tucky [Mr. VINSON], the gentletn.an stated that the tax did 
not apply if the silver was bought at the mines, if it is all 
commercial; otherwise, then, the tax does apply. Is that 
what I understand? 

Mr. VINSON of Kentucky. The tax is paid by the trans­
feror, and if the transferor bought it for a less price and 
sold it at a profit, he must pay the tax. Certainly a person 
using commercial silver is not going to pay a higher price to 
a transferor when he can buy it more cheaply from the 
mine, which does not have to pay tax if sale is in ordinary 
course of business. 

The CHAffiMAN. The time of the ~entleman from Mas­
sachusetts has expired. 

Mr. SAMUEL B. HILL. Mr. Chairman, I move that all 
debate on this section and all amendments thereto close · in 
5 minutes. 

The motion was agreed to. 
Mr. DARROW. Mr. Chairman, I move to strike out the 

last word, and I do it for the purpose of calling the atten­
tion of the House to the fact that this is Decoration Day, a 
day when the entire country is paying honor to those who 
have served their country and paid their last sad sacrifice. 
Yet the House of Representatives seems to pay no attention 
to it. Here it is a quarter past 6, and the House does not 
seem to be willing to pay that same respect to one of its 
own Members who has passed away. I think it is time for 
the House to adjourn. 

Mr. BYRNS. Mr. Chairman, will the gentleman yield? 
Mr. DARROW. Yes. 
Mr. BYRNS. I call the attention of the gentleman to the 

fact that even though this be Decoration Day, we are serv­
ing our country here as best we can. The Senate is also in 
session considering legislation. I stated to the House, and 

it was well understood, that we could get through with this 
bill, and if it had not been for the time taken up in a fili­
buster ·carried on on the gentleman's side of the Chamber. 
we would have been through by now. 

Mr. DARROW. Oh, no. 
Mr. BYRNS. I do not say that the gentleman :filibustered, 

but I do say that one gentleman on his side made two or 
three points of no quorum when there was a quorum present. 
Then he called for tellers when the vote was overwhelmingly 
in favor of the amendment. 

Mr. MOTT. Mr. Chairman, will the gentleman yield? 
Mr. BYRNS. We cannot accept a challenge like that. 

If gentlemen Will go ahead and discuss legitimate amend­
ments, we can get through with this bill in a very short 
time; but we cannot do it when gentlemen undertake to fili­
buster, as some gentlemen have undertaken to do. 

Mr. DARROW. If I am correctly informed, the first roll 
call today was caused by a Member on the gentleman's side; 
not on this side of the House at all. 

Mr. BYRNS. That may be true; but there has been a 
plain intent to filibuster, and the gentleman himself stood 
up a moment ago and called for tellers on an amendment 
that was overwhelmingly adopted. 

Mr. DARROW. I thought that was proper. 
Mr. McGUGIN. And when did it become a :filibuster to 

a..sk for tellers? 
Mr. BYRNS. It is a filibuster when on a vote that is 3 

to 1 someone calls for tellers, when everybody knows that 
tellers are called for for the purpose of delay. There is a 
chance to adjourn this House sine die next Saturday week., 
if we pass this bill; and there is no chance to do it unless we 
stay here and attend to business. That is the only motive 
that I have in this matter. I do not have to go home any 
more than anybody else, but I know the country wants this 
House to adjourn, and I know the only way we can adjourn 
is to pass legislation that is deemed necessary. 

Mr. McGUGIN. Does the gentleman think these two or 
three teller votes are responsible for this desecration of 
Decoration Day? 

Mr. McFADDEN. Mr. Chairman, will the gentleman from 
Pennsylvania yield? 

Mr. DARROW. Yes. 
Mr. McFADDE.i.'T. I wonder if the House knows that one 

of the Pennsylvania delegation died yesterday afternoon, 
and that the Pennsylvania Members want to pass a resolu­
tion out of respect to that Member. 

Mr. BYRNS. That will be done; but I have seen the House 
on many occasions insist on doing business before such a 
resolution is passed, and I wonder if the gentleman from 
Pennsylvania knew that our deceased colleague was dead, 
when he was joining in the filibuster on that side. 

The CHAffiMAN. The time of the gentleman from Penn­
sylvania has expii.-ed. The question is on the amendment 
offered by the gentleman from Utah [Mr. MURDOCK]. 

The question was taken, and the amendment was rejected. 
The Clerk . read as follows: 
SEC. 5. The Secretary of the Treasury is authorized and directed 

to issue silver certificates in such denominations as he may from 
time to time prescribe in a face amount not less than the cost 
of all silver purchased under the authority of section 3. There 
shall be maintained in the Treasury as security for all silver cer­
tificates heretofore or hereafter issued and at the time outstanding 
an amount of sliver 1n bullion and standard sliver dollars o! a 
monetary value equal to the face a.mount of such silver certifi­
cates. All sliver certificates heretofore or hereafter issued shall 
be legal tender for all debts, public and private, public charges, 
taxes, duties, and dues, and shall be redeemable on demand at 
the Treasury of the United States in standard sliver dollars; -and 
the Secretary of the Treasury is authorized to coin standard 
silver dollars for such redemption. 

Mr. FIESINGER. Mr. Chairman. I offer the following 
amendment, which I send to the desk. 

The Clerk read as follows: 
Amendment offered by Mr. F'IEsINGER: Page 3, lln.e 3, strike out 

the entil·e section 5 and insert 1n lieu thereof the following: 
" The Secretary ot the Treasury is authorized a.nd directed to 
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!ssue silver certiftca.tes redeemable upon demand in silver bulllon 
to the full value of the face of the certificate in such denomina­
tions as he may from time to time prescribe in an aggregate 
amourit of not less than the cost of all silver purchased under the 
authority o! section a. There shall be maintained in the Treasury 
tor the redemption of all silver certificates issued under this act 
an amount of silver in bullion equal in value to the face amount 
of such silver certificates. Also silver certificates heretofore or 
hereafter issued shall be legal tender for all debts, public and 
private, public charges, taxes, duties and dues." 

Mr. FIESINGER. Mr. Chairman, this amendment would 
make silver primary money and legal tender, at its world­
accepted value. That is to say, the Secretary of the Treas­
ury would take this one-fourth of silver reserve, as provided 
for in this act, and give it circulation at its true value with­
out artificial support or restraint. He would issue certifi­
cates against the silver bullion so purchased to the full 
amount he paid for it. There would be no profit and no loss. 

Mr. McFADDEN. Mr. Chairman, will the gentleman 
yield? 

Mr. FIESINGER. Yes. 
·Mr. McFADDEN. If silver is purchased abroad, how is 

the Treasury to pay for it? In gold? 
Mr. FIESINGER. It can be settled for in those coun­

tries abroad that will take these certificates, as provided in 
the bill, in lawful money of the United States. 

Mr. McFADDEN. "Lawful money" means gold, in settle­
ment of international transactions, does it not? 

Mr. FIESINGER. Well, it is provided that the Secretary 
of the Treasury may use his discretion as to payment. But 
under the amendment I propose, where silver is a. real reserve 
of primary money, it would be possible and even safe to let 
some gold go. 

Mr. McFADDEN. Does the gentleman not see the possi­
bility of a redistribution of a lot of our gold to foreign coun­
tries, and our taking silver in return for it? 

Mr. FIESINGER. I think we will have to redistribute the 
gold of this country. Gold must circulate. That is one of 
the things I want to call to the attention of the committee. 
There has been a lot said today about having this gold in 
the Treasury. This bill, in my judgment, contravenes all 
monetary history in the United States, in that, in my judg­
ment, this bill is going to prevent gold redemption. 

A great deal has been said today about Professor Kem­
merer, and I do not agree with Professor Kemmerer, but I 
will say that he is right, and all economists, orthodox and 
otherwise, who know anything about this subject are right 
when they tell you that you must have a free market for 
your basic money and that if you are ever going to have 
prosperity you must get back to gold redemption. Gold and 
silver must be freely distributed and must freely circulate. 
throughout the world if they are to serve as money. This 1s 
necessary for us if we are ever to have world distribution of 
commodities, wheat, corn, and hogs and cotton. 

Mr. COOPER of Tennessee. Will the gentleman yield? 
Mr. FIESINGER. I yield. 
Mr. COOPER of Tennessee. As I understood the gentle­

man's amendment, it provides for the redemption of these 
certificates in bullion rather than in silver dollars? 

Mr. FIESINGER. Yes, sir. 
· Mr. COOPER of Tennessee. That has never been done 
in the history of the country. 

Mr. FIESINGER. It has been done in other countries, 
and we can do it as well as they if we wish to. In our 
history our silver money has not been a success, and I am 
pointing out to you the reason why it has not been a success. 

Mr. COOPER of Tennessee. Redemption has always been 
in silver dollars and not in bullion. 

Mr. FIESINGER. And they have been 60-cent dollars 
and they are kept at parity with gold by our law and not 
by the value in the silver. In fact, there is literature that 
we have built up in this Congress and in the preceding 
Congress with two and a half years of study about this sub­
ject that seems has never been read. 

Mr. SA.1'1IUEL B. HILL. Will the gentleman yield? 
Mr. FIESINGER. I cannot yield now. 
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That literature I do not believe has been read by 10 
Members of this House. The whole subject of money has 
been gone into in that committee. I have been one of the 
members of that committee and have studied and read that 
literature, and every man should read that literature which 
has come out of the Committee on Coinage, Weights, and 
Measures before he is competent to vote upon this bill. And 
I want to say again that I do not understand why the bill 
now before the House should not have been referred to that 
committee, which properly has jurisdiction on this subject. 

There is one thing more I want to say. My friend the 
gentleman from Kentucky [Mr. BROWN] made the state­
ment that the bill which I introduced would cause three 
or four times as much profit in speculation as this bill. You 
will never pass any bill that will eliminate the profit to 
speculators. Is your design to stop profits speculators, or is 
it to deal with the fundamental proposition which you are 
attempting to deal with, that is, to remove the cause and 
cure this depression? I am aiming to cure the depression. 
There are people in my district who are starving that they 
may buy milk for their babies. I have letters telling me this. 
My heart is sick at the tragedy of it all. I am aiming to 
stop it, and I see how it can be stopped. I see a way to re­
lieve these people, and I see a way to save this great Nation. 
I am fearful of the consequences of further delay. Specula­
tor's profits lie everyWhere. They did not stop the gold bill 
nor the wheat bill nor the cotton bill. I am aiming to cure 
unemployment, strikes, social unrest, and give our people 
food, clothing, and shelter. 

[Here the gavel fell.] 
Mr. DOUGHTON. Mr. Chairman, apparently the sole 

purpose of the gentleman from Ohio [Mr. FIESINGER] is to 
strike out the very heart of this legislation. Any legisla­
tion that does not conform to his views will meet his oppo­
sition. I hope that those of you who are in favor of carrying 
out the views of the administration will vote against his 
amendment. 

Mr. Chairman, I move that all debate on this section and 
all amendments thereto do now close. 

The motion was agreed to. 
The CHAIRMAN. The question is on the adoption of 

the amendment offered by the gentleman from Ohio [Mr. 
F'IESINGER]. 

The amendment was rejected. 
Mr. MOT!'. Mr. Chairman, I ask unanimous consent 

to revise and extend my remarks. 
The CHAIRMAN. Without objection, it is so ordered. 
There was no objection. 
The Clerk read as follows: 
SEC. 6. Whenever 1n his judgment such action ts necessary to 

effectuate the policy of this act, the Secretary of the Treasury is 
authorized, with the approval of the President, to investigate, 
regulate, or prohibit, by means of Ucenses or otherwise, the ac­
quisition. importation, exportation, or transportation of silver 
and of contracts and other arrangements made with respect 
thereto; and to require the filing of reports deemed by him 
reasonably necessary 1n connection therewith. Whoever willfully 
violates the provisions of any license, order, rule, or regulation 
issued pursuant to the authorization contained in this section 
shall, upon conviction, be fined not more than $10,000 or, if a 
natural person, may be imprisoned for not more than 10 years, or 
both; and any otncer, dt.reCtor, or agent of any corporation who 
knowingly participates in such violation may be punished by a 
like fine, imprisonment, or both. 

Mr. WHI'IE. Mr. Chairman, I offer an amendment. 
The Clerk read as follows: 
Amendment offered by Mr. WinTE: Page 3, line 17, after the 

word " redemption ", strike out all of section 6. 

Mr. WIDIE. Mr. Chairman, if there is anything intended 
by the enactment of this legislation, it is to increase the 
purchasing power of silver and to increase the purchasing 
power of the silver-using countries. 

This · section 6 provides: 
Whenever in h1s judgment such action 18 necessary to effectuate 

the policy of this act, the Secretary of the Treasury is authorized, 
with the approval at the President; to investigate, regulate, or pro-
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hlbit, by means of license or otherwise, the acquisition, importa­
tion, exportation, or transportation of silver and of contracts--

And so forth. 
That will operate to bar an increase in the value of silver 

and an increase in the purchasing power of our foreign cus­
tomers. I want to point out to you that as a result of 
revaluing the gold dollar. by increasing the value of the 
ounce of gold from $20.67 to $35 an ounce, we have favored 
the producers of gold in Great Britain to the tune of $235,-
000,000 annually. We have raised the purchasing power of 
our trade competitors in this country by legislative action 
$235,000,000 annually. When we are producing most of the 
silver mined in this country we are by this bill placing in 
the hands of one man the power to control the price of that 
commodity and we will destroy the main object that it 
was intended to accomplish in this bill. I ask you to vote 
out that section. There is no need of it. There is nothing 
in this bill that requires that section. It is simply a joker 
put in there to emasculate the legislation which we are try­
ing to enact. I ask you to vote for the amendment. 

Mr. SAMUEL B. HILL. Mr. Chairman, I move that all 
debate on this section and all amendments thereto do now 
close. 

The motion was agTeed to. 
The CHAIRMAN. The qu.estion is on the amendment 

offered by the gentleman from Idaho [Mr. WHITE]. 

•The question was taken, and the amendment was rejected. 
The Clerk read as follows: 
SEC. 7. Whenever in tbe judgment ·of the President such action 

1s necessary to regulate the value of the money of the United 
States, he ma-y by Executive order require the delivery to the 
United States mints of any or all silver by whomever owned <>r 
possessed. The silver so delivered shall be coined into standard 
silver dollars or otherwise added to the monetary stocks of the 
United States as the President may det.ermine; and there shall 
be returned therefor in standard silver dollars, or any other 
coin or currency of the United States, the monetary value of 
the silver so delivered less such deductions for seigniorage, 
brassage, coinage, and other mint charges as the Secretary of 
the Treasury with the approval of the President shall have de­
termined: Provided, That tn no case shllll the value of the 
amount returned therefor be less than the fair value at the 
time of such order of the silver required to be dellvered at 
such value 1s determined by the market price over a reasonable 
period , terminating at the time of such order. The Secretary 
of the Treasury shall pay all nece13sa.ry costs of the transporta­
tion of such silver and standard silver dollars, coin, or cur­
rency, inclucling the cost of insurance, protection, and such 
other incidental costs as may be reasonably necessary. Any 
silver withheld in violation of any Executive order issued under 
this section or of any regulations issued pursuant thereto shall 
be forfeited to the United States and may be seized and con­
demned by like proceedings as those provided by law for the 
forfeiture, seizure, and condemnation of property imported tnto 
the United States contrary to law; and, in adclition, any person 
failing to comply with the provisions of any such Executive order 
or regulation shall be subject to a penalty equal to twice the 
monetary value of the silver in respect of which such failure 
occurred. 

With the following committee amendment: 
Page 4, line 11, strike out the words "regulate the value of the 

money of the United States" and insert the words "e1fectuate 
the policy of this act." 

The committee amendment was agreed to. 
Mr. VINSON of Kentucky. Mr. Cha.innan, I move to 

strike out the last word. 
Mr. Chairman, I rise at this time to keep the RECORD 

straight. 
In his closing remai-ks the gentleman from Ohio [Mr. 

LAMNECKJ made the unequivocal statement that silver could 
be taken under the power of eminent domain contained in 
section 7 at any price that the Secretary of the Treasury 
might deem fit to pay. In fact, the gentleman said it 
could be taken by the Secretary for 10 cents an ounce. As 
a matter of fact, newly mined silver in this country now is 
selling at 64¥2 cents an ounce. The world price for silver 
is 45 cents an ounce. 

I want to call to the attention of the committee the pro­
vision of the bill in regard to the price that must be paid 

for silver that is taken under this power of ' eminent do­
main under section 1. You find the language of the bill 
in this section, which reads: 

Provided, That in no case shall the value of the amount re­
turned therefor be less than the fair value at the time of such 
order of the sliver required to be delivered as such value ts de­
termined by the market price over a reasonable period terminat­
ing at the time of such order. 

I think that is perfectly clear. The fair market value is 
to be received for the silver taken-without any tax thereon. 
I have already stated here, but I wish again to repeat it, that 
if the owner of the silver so taken under this power of emi­
nent domain is not satisfied with the price that the Secre­
tary of the Treasury fixes according to the market price 
over a reasonable period of time terminating at the time of 
the order, the claimant has the right under the general 
law of the land to go into the Court of Claims, and there 
the market value of the silver will be determined. . The 
exercise of the power of eminent domain carries with it 
just compensation for the property taken. No property 
shall be taken even by our Government without just com­
pensation. The holders of silver are protected by this con­
stitutional right, and general law provides jurisdiction in 
the United States Court of Claims for the determination of 
such rights. 

The Clerk read as fallows: 
SEC. 8. Schedule A of title vm of the Revenue Act of 1926, as 

amended (relating to stamp taxes), ls amended by adding at the 
end thereof a new subdivision to read as follows: 

"10. Silver, and so forth, sales and transfers.--On all transfers 
of any interest 1n sliver bullion, 1f the price for which such in­
terest is or is to be transferred exceeds the total of the cost thereof 
and allowed expenses, 50 percent of the amount of such excess. 
On every such transfer there shall be made and delivered by the 
transferor to the transferee a memorandum to which there shall 
be affixed lawful stamps in value equal to the tax thereon. Every 
such memorandum shall show the date thereof, the names and 
addresses of the transferor and transferee, the interest in silver 
bullion to which it refers, the p:r:lce for which such interest ls or 
1s to be transferred and the cost thereof and the allowed expenses. 
Any person liable for payment of tax under this subdivision (or 
anyone who acts in the matter as agent or broker for any such 
person) who ls a party to any such transfer, or who in pursuance 
of any such transfer delivers any silver bullion or interest therein, 
without a memorandum stating truly and completely the informa­
tion herein required, or who dellvers a.ny such memorandum with­
out having the proper stamps affixed thereto, with intent to evade 
the foregoing provisions, shall be deemed guilty of a misdemeanor, 
and upon conviction thereof shall pay a fine of not exceeding 
$1,000 or be imprisoned not more than 6 months, or both. Stamps 
aJfuced under this subdivision shall be canceled (in lieu of the 
manner provided in section 804) by such officers and in such 
manner as regulations under this subdivision shall prescribe. Such 
officers shall cancel such stamps only 1f it appears that the proper 
tax 1s being pa.id, and when stamps with respect to any transfer are 
so canceled, the transferor and not the transferee shall be liable for 
any additional tax found due or penalty with respect to such trans­
fer. The provisions of this subdivision shall extend to all trans­
fers in the United States of any interest in silver bullion, and to 
all such transfers outside the United States if either party thereto 
1s a resident of the United States or is a citizen of the United 
States who has been a resident thereof within 3 months beforf} 
the date of the transfer or 1f such silver bullion or interest therein 
is situated in the United States; and shall extend to transfers to­
the United States Governm.e.nt (the tax in such cases to be payable 
by the transferor), but shall not extend to transfers of silver 
bullion by deposit or delivery at a United States mint under 
proclamation by the President or in compliance with any Execu­
tive order issued pursuant to section 7 of the Silver Purchase 
A-ct of 1934. The tax under this subclivision on transfers enu­
merated in subclivision 4 shall be in addition to the tax under 
such subclivtsion. This subdivision shall apply (1) with respect 
to all transfers of any interest in silver bullion after the enact­
ment of the Silver Purchase Act of 1934, and (2) with respect 
to all transfers of any interest in silver bulllon on or after May 
15, 1934, and prior to the enactment of the Silver Purchase Act of 
1934, except that in such cases it shall be paid by the transferor 
in such manner and at such time as the Commissioner, with the 
approval of the Secretary of the Treasury, may by regulations 
prescribe, and the requirement of a memorandum of such transfer 
shall not apply. 

"As used in this subdivision-
" The term 'cost' means the cost of the interest in silver bul· 

lion to the transferor, except that (a) in case of silver bullion 
produced from materials containing silver which has not pre­
viously entered into industrial, commercial, or monetary use, the 
cost to a transferor who 1a the producer shall be deemed to be 
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the market pr!ee at the t1me of productton determ1ned m accord­
ance with regulations issued hereunder; (b) 1n the caee of an 
interest 1n silver buillon acquired by the transferor otherwise 
than for valuable cons1c1erat1on, the cost shall be deemed to be 
the cost thereof to the last previOUl! transferor by whom 1t wss 
acquired for a valuable consideration; and (c) in the case of any 
1nterest 1n silver bullion acquired by the transferor (after Apr. 
15, 1934, and before the tax under this_ subd1v1sion takes etrect) 
1n a wash sale, the cost shall be deemed to be the cost to him o1' 
the interest trans:terred by him 1n such wash sale, but wtth proper 
adjustment, 1n accordance with regulations under this subdivi­
sion, when such interests are 1n silver bullion for delivery at 
dillerent times. 

" The term • transfer ' means a sale, agreement of sale, agree­
ment to sell, memorandum of sale or delivery of, or transfer, 
whether made by assignment 1n blank or by any delivery, or by 
any paper or agreement or memorandum. or any other evidence 
of transfer or sale; or means to make a transfer as so defined. 

" The term • interest 1n silver bullion ' means any title or claim 
to, or interest 1n. any silver bulllon or contract therefor. 

" The term • allowed expenses ' means usual and necessary ex­
penses actually incurred 1n hold1ng, refining, or transporting 
the interest in sliver bullion as to which an interest 1s transferred 
(including storage, Insurance, and transportation charges bu1i not 
1nclud1ng interest, taxes. or charges 1n the nature of overhead), 
determined 1n accordance with regulations issued hereunder. 

" The term • memorandum ' means a blll, memorandum., agree­
ment, or other evidence of a transfer. 

"The term •wash sale' means a transaction involving the 
transfer of an interest in silver bullion and, within 30 days before 
or after such transfer, the acqu1s1t1on by the same person of an 
interest in silver bullion. Only so much of the interest so ac­
quired as does not exceed the interest so transferred. and only 
so much of the interest so transferred as does not exceed ihe 
interest so acquired. shall be deemed to be included in the wash 
sale. 

"The term• sliver bulllon' means silver which has been melted. 
smelted, or refined and 1s 1n such state or cond.1t1on that Its 
value depends primarily upon the sliver content and. not upon 1ts 
form." · 

With the following committee amendment: 
Page 9, line 11, strike out the word "refinlng" and insert the 

word " processing.• 

The committee amendment was agreed to. 
Mr. TABER. Mr. Chairman, I offer an amendment. 
The Clerk read as fallows: 
Amendment offered by Mr. TABER: Page 6, line 1, strike out 

•• 50 " and insert in lieu thereof " 90." 

Mr. TABER. Mr. Chairman, this amendment is offered, 
as I stated in general debate, for the purpose of making the 
situation of the holder of and speculator in silver analogOUB 
to that of the holder of or speculator in gold. The speculator 
in gold was requil·ed to turn his gold in to the Treasury of 
this country without any profit whatever. Under this bill the 
holder of and speculator in silver is entitled to 50 percent of 
the profit that might be made by his speculation. 

Speculation in silver has been on a colossal scale by a large 
number of speculators who have no interest in silver other 
than an interest to gamble. The bill as it stands without 
confiscatory language is a racketr--a racket for the benefit o! 
the gambler and the speculator. This amendment is offered 
to take the racket out o! the bill. I hope the amendment 
will be adopted. 

Mr. RICH. Mr. Chairman, will the gentleman yield? 
Mr. TABER. I yield. 
Mr. RICH. Is there any reason why the American people 

should be prohibited from gambling in gold but permitted 
to gamble in silver? 

Mr. TABER. Not a particle. That is why it is a racket, 
and why the amendment should be adopted. 

Mr. COOPER of Tennessee. Mr. Chairman, I covered this 
question during the course of my remarks on the bill. As I 
stated then, the effect of such an amendment as that pro­
posed by the gentleman from New York would be the closing 
of the silver market in this country. We now have 2 
outstanding sliver ma.rket.s, 1 1n New York and 1 1n I..on­
don; and the effect of such an amendment as this would 
be to close the market 1n this country and leave us at the 
mercy of the London market in carrying out the program 
contemplated under thia bill The amendment should be 
voted down. 

Mr.~ I move that all ~ebate on this section and 
all amendments thereto do now close. 

The motion was agreed to. 
The CHAIRMAN. The question 1s on the amendment of 

the gentleman from New York [Mr. TABER]. 
The question was taken; and on a division (demanded by 

Mr. TABER) there were-ayes 10, noes 102. 
So the amendment was rejected. 
Mr. CULKIN. :Mr. Chairman, I offer a motion to strike 

out the enacting clause which I send to the desk. 
The Clerk read as follows: 
Amendment offered by Mr. Cul.KIN: I move that the committee 

do now rise a.nd report the bill back to the House wtth the recom­
mendation that the enacting clause be stricken out. 

Mr. BYRNS. Mr. Chairman, I make the point of order, 
In the first place, there has been no change in this bllL as 
I remember, since the committee voted down a previous 
motion to strike out the enacting clause. In the second 
place, the motion to strike out the enacting clause must be 
in writing; and, in the third place, the gentleman must 
declare himself opposed to the bill. 

Mr. TABER. Mr. Chairman, there have been two amend­
ments adopted since the previous motion and this motion is 
in writing. 

The CHAIRMAN. Is the gentleman opposed to the bill? 
Mr. CULKIN. I am opposed to the bill. 
Mr. BYRNS. The motion shall be in writing. 
The CHAIRMAN. It is in writing. 
Mr. CULKIN. Mr. Chairman, the gentlemen in charge of 

this bill saw fit to cut oif discussion on an amendment which 
exempt.ed industrial silver from the application of this law. 
The r~on I am making this motion is to protect my rights 
as a Member o! the House and to protect the rights of my 
constituents as far as possible. Mr. Chairman, I have pend­
ing at the desk an amendment. 

Mr. COOPER of Tennessee. Mr. Chairman, I make the 
point of order that the debate must be confined to the 
motion to strike out the enacting clause and not to any 
amendment which the gentleman may wish to offer. 

The CH.AIRMAN. The gentleman will proceed in order. 
Mr. CULKIN. Mr. Chairman, I am doing the best I can. 

Section 8 of this law provides a penalty for speculation. 
The statute brands the manufacturer as a speculator. 

Mr. SAMUEL B. HILL. WJ.11 the gentleman yield? 
Mr. CULKIN. I yield to the gentleman from Washington. 
Mr. SAMUEL B. HILL. Will the gentleman point out the 

language in the bill that brands the manufacturer as a 
speculator? 

Mr. CULKIN. You brand him as a speculator when you 
put a tax on silver that is used in industry. 

Mr. SAMUEL B. BILL. If the gentleman will yield fur­
ther, there is no tax levied on silver in a manufacturing 
process. There is no tax levied on a manufacturer who holds 
stocks of silver for manufacturing uses. There is no tax 
levied on fabricated silver commodities. 

Mr. CULKIN. The monetary bill specifically exempted 
gold, and I have been endeavoring for the last hour to get 
the gentlemen o! the committee to consent that this bill 
exoept the silver used in manufacturing. 

May I say further, Mr. Chairman, that one-sixth of the 
39,000,000 ounces, the total silver produced in continental 
America, is used in these manufacturing establishments, 
such as for jewelry and other types of manufactures. The 
silver industry employs 100,000 men, and it is now proposed 
to put an additional burden on them and that, if you please, 
without any chance for ~ion here, simply an arbitrary, 
unJusti.tled procedure on the part of this committee. 

Mr. SAMUEL B. HILL. With the Secretary of the Treas­
ury empowered under this bill to buy 1,312,000,000 ounces of 
silver, what does the gentleman think is the leading factor in 
determining the market value of silver? Is it not the fact 
that the Federal Government is in the market for silver? 

Mr. CULKIN. Certainly. 
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Mr. SAMUEL B. RILL. This being true, wfil that not fix 

the market value to the manufacturer who has tc> buy for 
industrial use? 

Mr. CULKIN. That is true "to some extent. But I may 
say to the gentleman that there is a border line there. 
There is a danger that the so-called " bureaucrats "-per­
haps that is an impolite term-of the Treasury wm say to 
the industrialists: "You must pay a tax." The gentleman 
has heard of that sort of thing before. Why not clarify the 
language? Why not give it a -reasonable clarification by an 
amendment exempting silver used for industrial purposes? 
I may say to the gentleman that that was done in the gold 
bill. 

Mr. SAMUEL B. IDLL. If the manufacturer has to buy 
his silver in the market, and if that market is fixed by the 
fact the Federal Government is buying silver, what benefit 
will there be to the manufacturer to let the transferor to 
him of the silver have a tax rebate on his stocks? He will 
have to pay the same amount of money anyway. 

[Here the gavel fell.] 
The CHAIRMAN. The question is on the motion of the 

gentleman from New York. 
The motion was rejected. 
The Clerk read as follows~ 
SEC. 10. As used In this a.ct--
The term " person " means an 1ndlv1dua1, partnership, as.5ocia­

tion, or corporation; 
The term " the continental United_ States " .means the States of 

the United .States. the District of Columbia., and the Territory of 
Alaska; 

The term " monetary value " means a value calculated on the 
basis of $1 for a.n amount of silver or gold equal to the amount 
at the tllne contained in:. the standard silver dollar and the gold 
dollar, respectively; 

The term " stocks of silver " means the total amount of silver. 
at the time owned by the United states (whether or not held as 
security for outstanding currency of the United States) and of 
silver contained 1n coins of the United States at the time out-
standing; · 

The term " stocks of gold •• means the total amount of gold at 
the time owned by the United States, whether or not held as a 
reserve or as security for any outstanding currency a! the United 
States; anti 

The term "silver bullion'' means silver which has been melted, 
smelted, or refined a.nd 1.s in such state or condition that its value 
depends primarily upon the snver content and not upon its form. 

With the following committee amendment: 
On page 11, strike out lines 7p 8, 9, a.nd 10. 

The committee amendment was agreed to. 
Mr. SAMUEL·B. HILL. Mr. Chairman, in line 6, page 11, 

I think there is an oversight in the matter of the eommittee 
amendment in not including the semicolon and the word 
" and " as a part of the matter to be stricken out. I there­
fore offer an amendment striking out the semicolon and the 
word '"' and '' and inserting a period. 

The Clerk read as follows: 
· Amendment offered by Mr. SAMUEL B. HILL: Page 11, Une 6, after 
the word "States", strike out the selll.icolon and the word" and" 
ancl insert a period. 

The amendment was agreed to. 
The Clerk read as follows: 
SEC. 11. In add1t1on to- any sums appropriated by section 8 there 

1s hereby approprtatecl, out of any money in the Treasury not 
otherwise appropriated, the sum of $500,000, whlch shall be a.vail­
able for expenditure under the direction of the President and 1n 
his discretion, for any purpose in connection with the carrying out 
of this act; and there are hereby authorized to be appropriated 
annually such additional sums as tnay be necessary for such pur­
poses. 

Page 11, line 11, after the figure "11 ", strike out the words 
" In addition to any sums appropriated by section 8 there is 
hereby " and insert in lleu thereof the words "There 1s authorized 
to be". 

The committee amendment was agreed to. 
The Clerk concluded the reading of the bill. 
The CHAIRMAN. Under the rule the Committee rises. 
AccordingJ.y the Committee rose; and the Speaker having 

resumed the chair, Mr. MARTIN of Colorado, Chairman of the 
Committee of the Whole House on the state of the Union, 

repotf;ed that the Committee having had under considera­
tion the bill <H.R. 9745) to authorize the Secretary of the 
Treasury to purchase silver, issue silver certificates, and for 
other purposes, pursuant to House Resolution 401, he re­
ported the same back to the Honse with sundry amendments 
adopted in the Committee. 

The SPEAKER. Under the rule the previous question is 
ordered. 

Is a separate vote demanded on amendments? If not, the 
Chair will put them en gros. 

The amendments were agreed to. 
Mr. BYRNS. Mr. Speaker,. a parliamentary inquiry. 
The SPEAKER. The gentleman will state it. 
Mr. BYRNS. Mr. Speaker, I understand if the Honse ad­

journs now, this will be the first order of business in the 
morning after the reading of the Journal. 

The SPEAKER. Yes. The Chair would suggest that we 
proceed with the third reading of the bill. 

The bill was ordered to be engrossed, read a third time, 
and was read the third time. 

The SPEAKER.. The question is on the passage of the 
bill. 

Mr. BYRNS. Mr. Speaker, it ls the understanding that 
the vote on the passage of the bill will go over until tomorrow 
morning. 

EXTENSION OF REMARXS-H.lt. 9'715 

Mr. STUDLEY. Mr. Speaker, we a.re again facing the 
same problem that was faced by the Cleveland administra­
tion in 1893. We are about to dash ourselves to pieces 
against the economic laws that we cannot repeaL 

The heresy of trying to advance the price of silver by an 
act of Congress has again arisen. This heresy was slain 
by our people in · 1896. But it has a.gain been brought to 
life. 

Let us turn back the pages of our recent history. 
Within the memory of many of us now in the Congress 

the Silver Purchase Act of .Tuly 14, 1890, was enacted. This 
a.ct provided in substance that the Government mnst pur­
chase monthly 4,506,000 ounces of silver bullion, and that the 
Secretary of the Treasury should issue in payment therefor 
Treasury notes redeemable on demand in gold or silver coin, 
at the discretion of the Secretary of the Treasury, and that 
said notes may be reissued. n was declared in the act 
to be--

The establi:shed policy of the United States to ma1ntatn the two 
metals on a parity with each other upon the then legal ratio, or 
such other ratio as may be provided by law. 

The action of the Secretary of the Treasury was so con­
trolled by the above declaration as to prevent his exercising 
the discretion nominally vested in him. It is at once ap­
parent that if the Secretary refused to pay these Treasury 
notes in gold, if demanded, they would stand discredited and 
would suffer a depreciation as obligations payable only in 
silver; this would destroY the parity between the two metals 
by establishing a discrimination in favor of gold. 

More than $147,000,000 of these Treasury notes bad been 
issued in payment for purchases of silver bullion by July 15, 
1893. A large proportion of these notes given in the pur­
chase of silver bullion had been paid in gold out of the 
Treasury. Between May 1, 1892, and July 15, 1893, these 
Treasury notes issued in payment of silver bullion amounted 
to a little more than $54,000,000, and during the same period 
about $49,000,000 was paid out by the Treasury in gold for 
the redemption of such notes. 

This policy made the depletion of our Treasury gold re­
serves easy, and the European nations immediately took 
advantage of such an opportunity. Our gold reserves in 
the Treasury were promptly depleted. Between July 1, 1890, 
and July 15, 1893, the gold in otll' Treasury was decreased 
by more than $132,000,000, while during that same period 
the silver coin and buIIion in our Treasury increased by 
more than $147,000,000. 
. The implacable law of economics could not be stayed even 
by an act of the Congress. Grimm's Law went grimly and ir-
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resistibly forward, and the cheaper metal drove the dearer 
metal out of circulation. 

When the Silver Purchase Act of July 14, 1890, was en­
acted, it was hailed as sure to advance the price of the white 
metal. But the price of silver, obedient to economic law, 
went down, and down, and then further down as the 
purchases increased, until its price reached the lowest point 
ever known up to that time. The act of Congress designed 
to advance the price of silver was impotent in the face of 
economic law-the rule of supply and demand over prices. 

The situation with the Treasury grew steadily worse not­
withstanding the sales of Government bonds made to re­
inforce the gold reserves, and on the 1st day of December 
1895, within less than 5¥2 years, there had been withdrawn 
from the Treasury nearly $375,000,000. Nearly $327,000,000 
of the gold thus withdrawn, had been paid out on these 
Treasury notes and all the $346,000,000 was then still un­
canceled and ready to be used to draw more gold from the 
Treasury. 

In his special message to the Congress of August 8, 1893, 
and again in his third annual message of December 2, 
1895, President Cleveland earnestly besought the Congress 
for remedial legislation. Meanwhile, on November 1, 1893, 
the silver purchase law had been repealed., but at that time 
the mischief had been done and the Treasury notes had 
been issued, which had wrecked our Treasury's gold reserve 
and made our fiscal system the gullible objective of the 
nations of Europe. 

In his special message above referred to, President Cleve­
land used the following language, which has since become 
one of the high lights of Democratic doctrine with reference 
to our financial structure: 

The people o! the United States are entitled to a sound and 
stable currency and to money recognized as such on every ex­
change and in every market of the world. Their Government has 
no right to injure them by financial experiments opposed to the 
policy and practice of other civilized states, nor is it justified in 
permitting an exaggerated and unreasonable reliance on our 
national strength and ability to jeopardize the soundness o! the 
people's money. 

Acts of Congress are potent impulses to apply to the ad­
vancement of economic theory. But even an act of Congress 
will not arrest the implacable laws of economics ;:tnd evo­
lution. They will move forward with the resistless power 
of the glacier down the mountainside. 

It has been stated during this discussion that we are now 
living in a new era and that President Cleveland and even 
Thomas Jefferson lived in a dilferent economic atmosphere 
and that their economic philosophy can in no wise apply 
to our problems. But in spite of these apparent differences, 
I am convinced of the living virility of the law of supply 
and demand and of the survival of the fittest. No act of 
Congress can thwart their operation. 

Mr. GRIFFIN. Mr. Speaker, I had intended to propose an 
amendment to this bill, H.R. 9745, a bill unblushingly framed 
and presented for the benefit of the silver sharks and the 
swarms of speculators who swim around them, but desisted 
at the last moment. 

Wall Street seems to have such a strangle hold upon the 
sentiment of this House that my feeble plea for one of the 
most ancient forms of currency seemed foredoomed to 
failure. 

I ref er to wampum, which was used by our ancestors for 
thousands of years before Columbus discovered America. 
Aye, even later, until Wall Street, with its ruthless methods 
of spoliation, polluted our shores and perpetrated the 
atrocious crime of 1873 and put it on a par with silver. 

Why did the white man demonetize wampum? It cer­
tainly conforms to all the requirements of the quantitative 
theory of money. We have 10,000 miles of shore line, every 
mile of which is a vertible mine of wealth to those who 
sincerely believe the base of our currency should be 
expanded. 

If you would strike out the references in this bill to 
silver and insert the word "wampum.", you would accom.p-

lish the long-cheri..shed desideratum of broadening the base 
of our monetary structure and of permanently remedying 
the serious maladjustment of our currency that has so long 
tortured the minds of our " brain trusters." 

But enough of mere ratiocination! I disdain its use when 
the merits of the proposition are so manifest that even a 
child could understand its language. 

Let me make the appeal to your hearts, my braves! Think 
of the gorgeous strings of wampum that adorned the breasts 
of our beauties, when, in the long-distant past, the stringing 
swish of our arrows set the leaves of the forest astir and 
the dread sickening thud of our tomahawks was heard in 
battle. 

Then, on the practical side, think of our obligations to 
our loyal friends and neighbors, who, anticipating this pro­
jected effort to enhance the price of wampum, and with 
highly unselfish concern for its fate as the monetary base 
of our national currency, have stacked their tents with its 
stores. Shall we not think of them? We would be untrue 
to them, untrue to the parents who bore us, untrue to our 
children, untrue to those lofty ideals of humanity and 
friendship which have ever controlled our legislative policies, 
if we did not here and now wrest from the greedy hands of 
the gold and silver magnates their monopolistic control of 
those soul-destroying metals which have so long pressed their 
thorns relentlessly down on the brow of labor. 

Let us restore once more the sanctified and" holey" wam­
pum-the money of our fathers-to its once glorious place as 
the base of our Nation's ·currency. It is unquestionably of 
sufficient volume to meet the urgent needs of the red man, 
whose people are clamoring-aye, starving-for the want of 
more money. 

With Government approval of wampum, there will be 
money for everybody; the quantitative school of thought 
will be victorious; prosperity will return; the American fiag 
will wave again in triumph over a country happy and con­
tented and the stars will shine again in benevolent splendor 
on the greatest and most prosperious nation in all the world. 
CANCEL INTEREST ON LOANS ON ADJUSTED-SERVICE CERTIFICATES 

·Mr. COLLINS o Mississippi. Mr. Speaker, I ask unani­
mous consent to exentd any remarks in the RECORD. 

The SPEAKER. Is there objection? 
There was no objection. 

Mr. COLLINS of Mississippi. Mr. Speaker, I take a 
great deal of pride in my record touching veterans' legisla­
tion. 

The Congress only has the power to declare war. In my 
judgment, when it votes to place the Nation in thait status, 
by implication it pledges the Nation when peace shall have 
been restored to do Justice to the fullest possible extent to 
those of our citizens who joined the colors pursuant to its 
act. Thus minded, I have advocated and supported every 
measure of relief, every measure of restitution, if it be pos­
sible to make restitution, to those who were called by act of 
Congress from the pursuits of peace to engage in wair and 
its consequent effects. 

A declaration of war means the loss of human lives. It 
means widows and orphans, wrecked homes, blasted plans 
and ambitions, ruined careers, maimed and pain-wracked 
bodies, destroyed minds. A few paltry dollars never can 
make amends. At best, if adequate, they may lighten the 
burden and make the future somewhat easier to endure. 

After waiting more than 7 years, the veterans of the last 
war were given an adjusted-service certificate-not some­
thing that would be of immediate benefit to those in 
destitute circumstances, but payable 20 years hence. The 
only way a veteran in need may be immediately advan­
taged is to borrow on the security of his adjusted-service 
certificate. He is treated just like an ordinary commercial 
borrower that pledges his security and submits to an annual 
interest charge. 

Mr. Speaker, I have no knowledge of the extent to which 
veterans have availed themselves of the loan privilege. I 
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take it that a very large percentage have been comilelled 
to resort to that course. Undoubtedly many of the bor­
rowers never will be able to repay their loans. In that 
event a very large portion of the maturity value of cer­
tificates will have been eaten up by interest. I do not think 
that is right, equitable, or just. I feel that the holder of s.n 
adjusted-service certificate ultimately should be paid an 
amount equivalent to its full maturity value and not penal­
ized because through force of circumstances he has found 
it necessary to borrow upon it to keep body and soul to­
gether in these times of wide-spread distress and destitu­
tion. Therefore, I am presenting today a bill that will 
effectuate my thought, that will remove any interest charge 
against an adjusted-service certificate. To do otherwise, in 
my judgment, would place the Government in the de£Picable 
position of profiting at the expense of those for whose 
plight, in a great many cases certainly, it is entirely re­
sponsible. 

PUBL.IC ROADS BILL 

Mr. IMHOFF. Mr. Speaker, I ask unanimous consent 
to extend my remarks in the RECORD. 

The SPEAKER. Is there objection? 
There was no objection. 
Mr. IMHOFF. Mr. Speaker, a few days ago it was my 

privilege to vote favorably on the passage of H.R. 8781, the 
public highways bill, a bill designed to increase employment 
by authorizing an approp1iation to provide for emergency 
construction of public highways and related projects, and 
for other purposes. 

I was glad to have a part in adding an amendment to this 
bill calling for an appropriation of $400,000,000, said amend­
ment requiring that one-fourth, or not less than 25 percent, 
of this appropriation be expended upon county and town­
ship roads. 

This amendment will mean that the State of Ohio will 
be allotted $4,000,000 to be spent upon school-bus routes, 
mail routes, and other township and county mads. In my 
State the appropriation for highway construction under the 
relief program was expended almost entirely on the main 
thoroughfares, and the township and county roads got com­
paratively nothing. Under the C.W.A. some work was done 
on these roads, but with the curtailment of the C.W.A. 
much of this work was left uncompleted. 

This bill, if concurred in by the Senate, will correct these 
injustices and will do something worth while for the farm­
ers, the school children, and the rural mail carriers. It will 
at least help to get them out of the mud. 

I understand this is the first time in the history of the 
Nation that Congress has specifically directed the spending 
of Federal money on township and county roads, and I am 
proud to have had a part in it. This is a distinct victory 
for the people in the rural sections of our country from one 
end to the other. 

It seems to me that it was high time that Congress was 
paying some attention to these forgotten people, who are 
in reality the very backbone of the Nation. The specific 
instructions as to the expenditure of this appropriation pro­
vide employment in most needed sections and give proper 
recognition to the most neglected of all our people in this 
respect, namely, the farmers, the school children, and the 
rural carriers. 

On the day this legislation was passed Congress did itself 
proud. 

THE NAVAL AFFAIRS SUBCOMMITTEE WHITEWASH OF AIRCRAFT 
PROCUREMENT 

Mr. McFARLANE. Mr. Speaker, I ask un·animous consent 
to extend my remarks and to include therein a minority 
report on naval aircraft purchases. 

The SPEAKER. Is there objection to the request of the 
gentleman from Texas? 

There was no objection. 
Mr. McFARLANE. Mr. Speaker, under unanimous con­

sent to extend my remarks in the RECORD, I include the 
minority report on naval aircraft purchases. 

The minority report is as follows: 

MINORITY REPORT OF w. D. MCFARLANE,- OF THE 8Ul3COMM1Tl'EE 
INVESTIGATING AIRPLANE MANlJFACTURE 

Our committee met 20 days during February to hear the testi· 
mo.ny or witnesses brought before us who were named to investi· 
gate the following: 

1. To ascertain profits in manufacture of airplanes, airplane 
engines, and aeronautical equipment. 

2. To ascertain if any profiteering has taken place. 
3. To ascertain whether there has been any collusion between 

manufacturers with respect to Government contracts. 
4. To ascertain whether the method of development and procure­

ment can be improved.. 
5. Any other phases that may appear desi.J:able to see that the 

Government interest is wholly protected. 
ONLY THE NAVY'S SIDE OF TESTIMONY HEARD 

Only Navy and former Navy officials and the representatives of 
the different companies selling the Navy aircraft equipment were 
called before the committee to testify. The writer requested that 
other parties, independent of the Navy, including those companies 
not doing business with the Navy, be called, and that expert 
aviators and aviation engineers, including Gen. William Mitchell 
and Mr. C. J. H. MacKenzie-Kennedy, be called before the com· 
mittee to testify, and after considerable debate, finally, on Febru­
ary 27, -the committee agreed to allow Gen. William Mitchell and 
Mr. C. J. H. MacKenzie-Kennedy to file written statements, wh1ch 
they did, but which statements were not read nor considered by 
the committee before adopting the report, favoring in every way 
the present plans of operation of naval aircraft purchase. Be· 
cause of lack of sufficient evidence covering both sides of the 
different questions under investigation, I believe the report of the 
committee is premature and the evidence before the committee 
wholly insufficient to cover all sides of the question under inves­
tigation or to justify the majority report filed herein, completely 
approving all points under investigation, so far as the Navy 
Department is concerned. 

FIRST PROPOSITION 

" To ascertain profits in manufacture of airplanes, airplane 
engines, and aeronautical equipment." 

How can we determine and declare whether or not the profits 
made by contractors from the Navy airplane business is moderate 
and reasonable, when the undisputed evidence in the record 
shows little or no competition is actually being had in the pro· 
curement of om· warplane engines, as well as of warplanes and 
accessories? The names of the directors comprising the aircraft, 
companies, which clearly establishes an interlocking directorate, 
showing the connections of these differently named companies, 
was inserted in the CONGRESSIONAL RECORD by me (p. 4977). 

It shows the aviation industry as really a single company. I! 
there is an air trust completely dominating the aircraft industry, 
as many people believe, and the chart substantiates, then how can 
this committee, on the record at this time, find the profits in the 
manufacture of airplanes and aircraft equipment to be moderate 
and reasonable, and especially in the face of the record showing 
that since the Aircraft Act of July 1926 the Navy's average cost for 
engines amounts to $8,793, while the Army's average cost for 
engines is $6,691 each; that Navy engines purchased under com­
petitive bidding cost an average of $3,332, while the Army engines 
purchased under competitive bidding cost an average of $4,798. 
At this point I insert in the report an article from the Washington 
Evening Star of March 12, entitled "Warplane Engine Price Gap 
Probed-McCarl's Figures Show Wide Dtlferenee Between Army 
and Navy Figures", by the Associated Press, as follows: 

"A wide difference in prices paid by the Army and Navy for air· 
plane engines was disclosed today . . Congressional investigators 
started a hunt for the cau~e of the gap. 
- "Representatives of both services had etimated the average cost 
at around $6,000 per motor. A statement by J. R. Mccarl, the 
Comptroller General, emphatically disagreed with that figure. 

"McCarl's list of contracts granted since July 1926 showed the 
War Depart-ment paid an average of $6,691 for 4,245 engines, 
while the Navy's average cost was $8,793 for 3,158 engines. 

"The .investigators were trying, also, to find out why 2 Army 
engines which were bought on competitive bids cost an average 
of $4,798, while 103 obtained by the Navy, also on competitive 
bids, cost $11,3'32. 

"There were some dUferences in the engines, the investig1'tors 
agreed, but they still wanted more information. 

"'RUSH ORDERS' PUZZLE 

"A puzzle over • rush orders • put through in the last days of 
the Hoover administration was growing even more puzzling to 
House committeemen. 

"The investigators had a new tabulation from McCarl of $10,· 
OC0,000 worth of Army planes contracted for in the 3 months 
just before President Roosevelt took office. 

"This showed that from January 11, 1933, through February 
28, contra:cts for 653 engines and 136 airplanes, costing $9,405,172, 
were let by the War Department. The Navy had no contracts 
during this period. 

... Of these, only a $1,414,227 contract, let to the Boeing Airplane 
Co. on January 11 for 136 airplanes, was held by the Comptroller 
to have been competitive. 

"The other contracts, which McCarl ruled were not competi· 
tive, follow: · 

, 
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"Consolidated Aircraft C6rporat1on, 10 planes, February 27, 

1933, $615,863; Curtiss Airplane & Motor Co., Inc., 1 pla.ile, February 
21, $40,000, and 46 planes, February 27, $946,791; Douglas Aircraft 
Co., Inc., 24 planes, February 28, $440,304, and 6 planes, February 
28, $292,013; Glenn L. Martin Co., 49 planes, January 17, $2,440,605. 

"Pratt & Whitney Aircraft Co., 3 engines, February 4, $63,314; 
255 engines, February 4, $1,251,962; 2 engines, February 7, $12,-
551; 20 engines, February 16, $130,889; 24 engines, February 28, 
$113.133. 

"Wright Aeronautical Corporation, 2 engines, January 9, $15,-
085; 3 engines, January 11, $23,000; 52 engines, February 1, $451,-
444; 64 engines, February 24, $568,320; 92 engines, February 28, 
$585,671." 

SECOND PROPOSITION 

"To ascertain 1f any profiteering has taken place." 
The majority report finds " The reason for the small average 

profit is to be found in the fact that the existence of the Naval 
Aircraft Factory at Philadelphia has probably served as an effec­
tive brake on the price of airplanes." 
· - The record shows but 23 airp!anes manufactured in this plant 
since 1923, and none manufactured since 1931, and the average 
unit price for manUfacturing the last 11 planes in this plant was 
$125,541.30, as shown by complete record of the aircraft plant at 
Philadelphia, as furnished by the Navy Department, as follows: 

Aircraft manufactured at the Naval Aircraft Factory 

Number 
Year Type manufac- Unit price 

tared 

l
First boat __ _ 

191718 '"'l fl · b t 2 · First9 _____ _ - --------- v- - ymg oa s, engmes ____________ Second IQ __ _ 

Last 30 _____ _ 

l
First boaL_ 

1918-10 (war) ___ F5L-flying boat, twin engine_________ ~~~;f 25:=: 
Third 2-5 ___ _ 

1919 ____________ rn1~1=================================== ~= ========== 
1918-19-20 {N C-5632-big flying boats, 6 engines___ L __________ _ 

- - ---- NC-5633, 5634, 5635--------------------- 3------------
1918_ ----------- HS-3, 5590, 5591---------------------~-- 2 ___________ _ 

l
First 20 ____ _ 

MF-small .flying boats, 1 engine _______ ~e~~d20~::: 
Fourth 20 __ _ 

VE 7 Standard-Vought, 2-seat fighters __ 16 __________ _ 
1920____________ VE __ ---------------------------------- 24 __________ _ 

VE, except final assembly______________ IQ __________ _ 
VE 7, 5631, 5690------------------------ 10 __________ _ 
VE 7, G, 5691, 5700_____________________ IQ __________ _ 

192(}-22 __ ------- Loaning amphibian-------------------- 36 __________ _ 
192L----------- NC-9 and 10, Loening amphibian _____ 2------------
lil22 ____________ PT-twin-float seaplane ________________ {t:::::::::: 

$55, 547. 84 
40, 794. 92 
25, 673. 55 
21, 680. !l6 
56, 000. 76 
26, 339. 08 
25, 664. 95 
20, 495. 45 
35, 932. 41 
3, 151. 62 

113, 924. 72 
90, 3..10. 75 
23, 570.86 
5, 821. 97 
4, 755.14 
4, 435. 59 
3, 771. 52 
5, 377. 61 
5, 978. 8a 
5, 631.12 

10, 015. 78 
8, 901. 60 
7, 125. 38 

110, 231. 73 
15, 4.27. 35 
15, 251. 77 
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Number j 
manufac- Unit price 

tured 
Year Type 

~~~~~-1-~~~~~~~~~~~~~1~~~~-1~~~~1 

1923 {TS-Fighters_------------------------- 5 ___________ _ 
- - --------- T F-Fighters__________________________ 4 ___________ _ 

1923____________ PT-2-twin-float seaplane ____________ 18 __________ _ 
1924 ____________ DT-4-twin-float seaplane _____________ 2 ___________ _ 

1924------------ TG4-2-float torpedo seaplane _______ {t:::::::::: 
1926____________ PN-7-flying boat _____________________ 2-----------

TG-2-fioat torpedo seaplane __________ 2---------·---
N o. 1-2-flont torpedo seaplane________ 3 __________ _ 

IPN-8--flying boat_____________________ L----------

!
PN-9--flying boat_____________________ L __________ _ 

19
25-

3
! NM-I-flying boat_____________________ L_ _________ _ 
--------- PN-10--flying boat____________________ 2... __________ _ 

PN-11-flying boat__ __________________ {i::::~::::::: 

1929_ ----------- XT2N-l-flying boat_----------------- L __________ _ 

{

XP4N-l-fiying boat_ _________________ }__ _________ _ 
193lr3L ________ XP4N-2-fiying boat.----------------- L----------

XP4x2-flying boat____________________ !__ _________ _ 

I 
$27, 159. 85 I 
52, 402. 26! 
20,57222; 
25, 417.14. 
36, 780.001 

38,078. 00 
35, 349. 00 

137, 679. 45 
37, 524. 9i 
30, 948. 20 

194, 602. HJI 
167, 731. 45 
107, 178. 14 
101,288. 00 
166, 263. 89 
112, 614. 00 
70, 715. 75. 

102, 085. 68 
125, 593. 6-l 
125, .';93. 6i 

NOTE 1.-The above costs are exclusive of engines, but inclusive of everything else • . 
such as instruments, etc. Tl1e costs do not include the overhead expense of officers' 
salaries, plant maintenance, plant depreciation, purchase and supply salaries, and 
other clerical administrative expense that is properly figured in costs by private firms . 
and which might be added; no charge for interest on investment in plant, amounting , 
to $11,000,000, nor municipal, State, and Federal taxes. The forei;oing shows that any- ' 
thing done by the Naval .Aircraft Factory at Philadelphia is quite useless as a check 
of private airplane-manufacturing firms. 

Next, the majority report states, "Furthermore, the naval per­
sonnel who have handled procurement matters have endeavored 
to carefully analyze price quotations and to appraise them in the 
light of all the technical information availabla ", and that state­
ment made in the face of the evidence above quoted which fails 
to show what salaries are paid and all personnel and maintenance- . 
expense. Surely Congress has not forgotten its investigation and 1 

experience with its credit mobilizer-a corporation organized by 
a few stockholders of the Union Pacific Railroad Co. to construct 
the Union Pacific Railroad Co. and which secured approximately 
90 millions for performing work which was valued by a congres­
sional committee at $40,000,000. 

PURCHASES UNDER P.W.A. MADE WITH LITI'I.E OR NO COMPETIT!ON 

That being true this committee should be and the taxpayers af; 
large are interested in knowing fully the reasons why it is neces- . 
sary to pay the amounts listed for airplanes and parts and par­
ticularly why there was no real competition bad in the procure­
ment of aircraft equipment recently expended under the $7,500,000 ; 
P.W.A. allotment. The 11st of contracts for the purchase of air- 1 
planes, airplane engines, instruments, and equlpment is as follows: : 

CONTRACTS FOR PURCHASE OF INSTRUMENTS OR EQUIPMEriT FOR A.IBPLANES (P.W.A.. ALLOTMENT) 

No. I Date Contractor .Article Unit price Total price Purchase i 
method' 

32108 J 30 1933 .A· ft R di c t' {i6 radio-reooiving equipments----------------------------- $832. 38 
une , rrcra a o orpora ion_------------------------ 48 more of same sup. Dec. 9, 1933-------------------------- 702. 90 

32109 _____ do ________ Hyirrade Sylvania Corporation.. _____________________ 45 radio-transmitting equipments------------------------- 1, 980. 61 
34018 Dec. 21, 1933 Eclipse .Aviation Corporation ______________________ Various electrical equipment------------------------------------------
34158 Jan. 2, 1934 Sperry Gyroscope Co·------------------------------ Pilot for automatic flying _________________________________ ------------
34.298 Jan. 15, 1934 Pioneer Instrument Co., Inc ________________________ 80 manifold pre.ssure-warning sy.stems_____________________ 75. 00 
34299 _____ do_____ Consolidated .Ashcroft Hancock Co_________________ 200 thermomet.ers_ ---------------------------------------- 20. CO 
34300 _____ do ________ Kollsman Instrument Co., Inc _______________________ 100 pressl!ll"e gages----------------------------------------- 14. 40 
34301 _____ do ________ Consolidated .Ashcroft Hancock Co _________________ 353 engine gage units-------------------------------------- 1125 
34.302 _____ do ________ Sperry Gyroscope Co., Inc __________________________ 480 directional gyros, etc---------------------------------- 401. 92 
34303 _____ do________ Pioneer Instrument Co., Inc_______________________ 111 turn and bank indicators------------------------------ 70. 00 
34304 _____ do ________ El.!!in National Watch Co ___________________________ 218 protractors-------------------------------------------- 24. 35 
34305 _____ do ________ Pioneer Instrument Co., Inc _________________________ 250 compasses--------------------------------------------- 24. 90 
34306 _____ do _____________ dO----------------------------------------------- 100 electrical tachometers---------------------------------- 69. 50 
34307 _____ do--~----- _____ do---------------- __ • ____________________ :________ 25 octants _______ -------------------------------------- ____ 230. 00 
34308 _____ cfo ________ Willard Storage Battery Co _________________________ 93 batteries, storage--------------------------------------- 19. 37 
34309 _____ do________ Kollsman Instrument Co., Inc _____________________ 840 altimeters._------------------------------------------- 68. 00 
34332 Jan. 16, 1934 Elgin Nntional Watch CO-------------------------- 200 chart boards------------------------------------------- 6. 70 
34336 _____ do _____________ do----------------------------------------------- 570 aircraft clocks __ --------------------------------------- 14. 00 
34340 J&n. 18, l!l34 Aeromarine Instrument Co., Inc ____________________ 253 tachometers_------------------------------------------ 12. 50 
3'1341 _____ do ________ Pioneer Instrument Co., Inc_---------------------- 230 pilot-static tubOO-------------------------------------- 4. 80 
34342 _____ do ___ _____ Kollsman Instrument Co., Inc _____________________ 561 airspeed indicators------------------------------------- 14. 50 
344()8 Jan. 22, 1934 Weston Electrical Instrument Corporation ___________ Parts for 100 engine cylinder thermometer indicators______ 7. 74 
34409 _____ do________ The Lewis Engineering CO------------------------- IGO .cylinder thermometer indicators with switches._______ 28. 35 
34411 _____ do_______ Paul G. Haaks-----------------~-------------------- 360 inclinometers. _______________________ =----------------- 5. 75 
34412 _____ do________ Pioneer Instrument Co., Inc_----------------------- 329 fuel·quantity gages____________________________________ 11. 85 

$63, 21il. 00 
33, 739. 20 
89, 127. 45 

16.3,899. 85 
13, 770. 00 
6,000. 00 

860.00 
1, 410. 00 
3, 972. 00 

192, 926. 00 
7, 770. 00 
5, 30'3. 30 
6, 225. 00 
6, 950. 00 
5, 950. 00 
1, 802. 1( 

57, 120. 00 
1, 340. 00 
7, 980. 00 
3, 162. 50 
1, 104. 00 
8, l:H. 50 

774. ()() 
2.835. 00 
2, 070. 00 
3,898. 65 

Letter. 
T. 
T. 
K. 
K. 
T. 
T. 
T. 
T. 
T. 
T. 
T. 
T. 
T. 
T. 
T. 
T. 
T. 
T. 
T. 
T. 
T. 
T. 
T. 
"T. 
Compet- l 

itive. 1 
34446 Jan. 25, 1934 Elgin National Watch CO-------------------------- 50 navigational watches___________________________________ 39. 50 1, 975. 00 Do. 
3;632 --------------- Kent Extinguisher CO------------------------------- 135 chemical fire extinguishers----------------------------- 6. 50 850. 50 Do. 
34.679 Feb. I0, 1934 Aircraft Radio Corporation________________________ 457 transmitting equipmants------------------------------ 564. 98 258, 198. 56 Do. 
34S54 Feb. 23, 1934 Steele Products Corporation ________________________ 231 aircraft filter units---------------·-------------------- 3. 36 776. 75 Do. 
34~75 Feb. 24, 1934 Walter Kidde-------------------------------------- 5 c.o.-2 flre exti~ishers---------------------------------- 148. 50 741. 00 Do. 
34882 l _____ do _______ • 'l'urner Devices, Inc--------------------------------- 600 aircraft plotters---------------------------------------- . 87~ 525. 00 Do. 
34883 _____ do________ Pioneer Instrument Co----------------------------- 28 octants_________________________________________________ 245. 00 6, 860. 00 Do. 
35024 -------------- Switlik Parachute & Equipment Co _______________ 312 aviators' belts.·--------------------------------------- 2. 26 706. 35 Do. 
35060 --------------- Grobam Electric Co-------------------------------- 1 hlgh·power announcing seL----------------------------- ------------ 7, 800. 00 Do. 

1 Expbnntfon of the abbre>iations shown on these lists under -.. Purchase method" are as follows, and refer to the respective sectiom of the act of July 2, 1926: "K". ( 
no competition-purchases made without competition K-procurement information furnished by Comptroller's department from Navy contracts on file with them-(practi- , 
cally all such contracts filed with Comptroller's department show no competition). "T ", purchases of aircraft authorized to be made from the lowest responsible bidder. (T-l 
procurement information furnished by Navy Department, these contracts not yet filed with the Comptroller's department.) l 
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No. Date Contractor Article Uni ri T Purchase 
t P ce otal price method ' 

33932 Dec. 1-1, 1933 Hamilton Standard :Propeller-Co ___________________ _ Propellers ________________ ~-------------------------- ------------ $156, 250. 00 K. 
34112 Dec. 26, 1933 Chance Vought Corporation _______________________ _ 9 landir;g gears------------------------------------------ $863. OS 7, 767. 72 K. '34.113 _____ do________ Pratt & Whitney .A:ircraft Co _________________ _ 48 sets of parts to -remodel •Pratt & Whitney R-1600-40 177. 48 8, 519. 04 K. 

engines. 
34152 Jan. 2, 1934 Glenn L. Martin Co_----------------------------- 19 cockpit enclosures_--------------------------------- 1, 281. 29 24, 344. 52 K. 

52.,470. 00 K. 
17, 589. 00 K. 
23, 332. 54 K. 

34162 _____ do________ Smith Engineering Co __ --------------------------- 22 propellers___________________________________ 2, 389. 54 
34257 Jan. 13, 1934 Wright Aeronautical Corporation_ _________________ _ 
34258 _____ do _____________ do ____ -----------------------------------------

17 sets parts to install propeller shaft____________________ 1, 034. .64 
92 sets parts to modify Wright R-1820-78 engines, with 253. 61 

labor for assembling 111 cam hubs, etc. 34276 _____ do ________ Chance V-unght Corporation _______________________ _ 3 cockpit enclosures __________________________________ _ 641. ()() 
516. 60 

1,923.00 T. 
13, 431. 60 T. 
65,750. 00 T. 
18, 262. 60 T. 
96, 830. 00 T. 

34449 Jan. 25, '1934 _____ do--------------------------------------------- 26 sets tail surfaces_----------------------------------34680 Fe.b. 10,'1934 Curtiss Aeroplane & Motor Co ___________________ _ 
34681 _____ do________ Rartzell -PropeHer Co __ -----------------------------

50propeller hubs--------------------------------
115 propeller blades-------------------------------

l, 315. 00 
158. 80 
988. 06 
425. ()() 

34682 _____ do ________ Hamilton Standard Propeller Co ________________ _ 98 propellers, controllable pitch ___________________ _ 
34.923 Mar. 1, 1934 Blaw-Knox 00----------------------------------- 20 heavy-duty cylinders----------------------------- 8,500.00 T. 

CONTRACTS FOR PURCHASE or AIRPLANES OR ENGINES !'ROM "$7,500,000 P.W.A.. .ll.LOTXENT 

'No. Date Contractor Article Item price Unit price Total price Purchase 
method 

34019 Dec. 21, 1933 . . . {5 airplanes_ -----------------------------1 $1~ :· ~ $:?X>, 500. 00 l Grumman rA.rrcraft Engmeermg Corporation __ Parts------------------------------------- • 143: 45 . .:::::::::::::: $123, 143. 45 K. 
Change.s----------------------------------- ------------ 24, 628. 69 

34031 Dec. 23, 1933 
. . {59 engines----------------------... ----------------~1 ~· ~~: 10, 277. 25 l Pratt & Whitney .All:craft Co _________________ Parts~-----.----------------------------------- 1• 

366
· 
00 

-------.---- 790, 248. 89 K. 
Drawmgs, lists, etc__________________________ _ ___ : ___ ~-- --13;394~04-

{

6 airplanes _____________________ :. ____________ ! ~ ::~ Zl, 750. 00 ----------

34194 Jan. 8, 1934 Douglas Aircraft Co., Tue--------------------- Parts-:------------------------------------ 6• 000· oo ------------ -------
Drawmgs, data, etc _______________________________ : ___ "_ __ --48;i87~50- ---289;i25~oo- K. 

34217 Jan. 9, 1934 Great Lakes Aircraft_________________________ 17 BG-1 airplanes and spares_ ________________ --------- 19, 880. 32 837, 965. 53 K. 
Wright Aeronautical Corporation ____________ 56-R1820 engines and.spares ______________________ ---------- 7, 816. 49 437, 723. 42 K. 34568 Jan. 30, 1934 

34813 Feb. 17, 1934 Curtiss Wright Airplane Co_--------------- 2 airplanes, transport type_----------------------- ------------ 59, 950. 00 119, 900. 00 T. 
Chance Vought Corporation_ _______________ Service and material to convert 1 plane ____________ ---------------------- 52, 700. 00 K. 34816 -Feb. 23, 1934 

34144 Dec. 'D, 1933 Consolidated Aircraft Corporation_ ________ - {21 airplane.a, p3rts, etc _____________________________ ------------ 85, 690. 47 1, 799, 500. 00 K. 
Change order of Feb. 20, 1934.. ____________________ --------- ------------ 3, 402. 00 

34159 Jan. 2, 1934 {

7 engines and spares, with _______________________ ---------- 13, 159. 87 92, 114. 30 K. 
Pratt & Whitney Aircraft Co-------------- Option no. I, 12.engines,:spares, etc __________ ---------- 13, 054.15 156, 649. 80 X. 

Option no. 2, 12 engines, :spares, etc ___________ --------- 13, 054.15 156, 649. 80 K. 

It seems that the price being paid for this equipment is excessively 
high, a.s shown by the above charts. If there is an Air Trust, 
as many of us believe, or a working agreement with the different 
aircraft.concerns (which is the same thing) Whereby they set the 
price 'the Government shall pay ror this equipment, as the prices 
on much of this equipment indicate is being done, and it seems 
has been done, it is evident that much profiteering has taken 
place. It is true that -since these different companies have 
reorganized into two principal holding corporations, the profits 
have been Ieduced. .It .is al.so true that in such .reorganization ln 
the holding corporations the Government has been deprived of 
hundreds of thousands of dollars in income taxes, that would 
h!t'Ve been paid by these different subsidia1ies had they not been 
allowed to file consoUdated returns 'through the irold.ing -corpo­
ration. 

THE TRUST AND CONSOLIDATED .RETURNS 

As a result of my investigation of the income-tax returns of 
these different corporations, and the information thus disclosed 
(CONGRESSIONAL RECORD, pp. 1608o-60&5, 6463, 688~892)' there was 
furnished concrete evidence upon which Congress last :week acted 
and abolished the right to file ·consolidated income-tax -returns. 
This amendment will requir-e many more millions in 'taxes to be 
paid into the Treasury by these large corporation chains. 

The revidence .shows the Navy examined the books of these com­
panies at stated intervals and t:b.e division of overhead costs as to 
Army, Navy, and commercial business apportioned by the company 
for costs purposes. The evidence -shows there is little or no compe­
tition 1n the amounts paid for war engines and war planes. A 
compilation since ,the Aircraft Act of 1926 shows that Army ex­
penditures 'for aircraft total $57,346,098, with. c.ompetitiv.e _contracts 
amounting to only $3,336,634, while the Navy expenditures during 
this time were $53,026,614, with competitive ~ontracts amounting 
to $5,901,051, and noncompetitive cont:cacts "amounting to $47,-
125,563. . 

We have no testimony in the record showing what other engine 
nnd plane manufacturing concerns ...not doing business with the 
Navy could and would have charged the Government for this 
material. 

THIRD PROPOSITION 

" To ascertain whether there ha1> been any collusion between 
manufacturers with respect to Government contracts." 

Tue <:hart -attached under the first proposition clearly shows the 
interlocking directorate and the connections .existing between the 
different .aircraft concerns in this country today, giving an ample 
voice in each other's atfairs. The _testimony shows these principal 
c.oncerns pool their patents, which is a powerful weapon and can 
be used to force understandings and agreements on price, and ac­
cording to the way the Government contracts on engines and planes 
have been awarded it seems that the contracts on both engines and 
planes have been fairly well distributed between the subsidiaries 

of the "two p:ci.ncipal holding corporations, to wit: United Aircraftt 
& Transport Corporation and th-e Curtiss-Wright Corporation. Of 
the 4,245 engines purchased by the Army since the Aircraft Act 
of 1926, 2,492 were purchased from Pratt & Whitney, and 1,153 
from Wright, 587 from Wright subsidiaries, and only 13 from all 
other engine .manufacturers together. Since the Aircraft Act of 
1926 the Navy obtained 2,149 engines from Pratt & Whitney, 971 
from Wright, 2 from Wright subsidiaries, and 36 from all others. 
Most of the airplanes have been secured from six companies, most 
of which companies head up _directly through the above-named 
holding corporations or have direct or indirect connections with 
them. 

Mr. Fleet, of the Consolidated Aircraft Corporation, testified that 
50 planes had been sold-to 'the Army 'St '$1 each, because of exces-. 
sive profits earned under an Army contract which was let without 
competition. Because of existing contractural provisions existing 
between the Anny and .Na-vy ~ach branch should receive the benefit 
in price «iven the other, and it, therefore, seems that the Navy 
Departm(!nt should have Teeeived the same concession made the 
Army, since 'the Navy was .buying similar planes from them at 
that time. The 50 planes 'delivered to the Army at $1 each were 
valued at $6,000 each, or $300,000, and according to the company's 
records this concern still had a profit of 25 percent after delivering 
the planes. 

We cannot tell from "the testimony in the record whether or not 
there .are conflicts in the prices charged our Government ·for war­
planes and warplane en_gines as compared to prices charged .foreign 
governments for the same equipment. As I remember the testi­
mony, there .is no accurate information in the record telling us 
just exactly the ·charges made between the different governments 
for this kind of aircraft equipment and just exactly the kind and 
char-acter of aircraft eguipment furniBhed the dilferent gov(!rn· 
ments for the prices quoted. We, therefore, cannot definitely tell 
from the .record in its present condition whether or not there has 
been any collusion between manufacturers with respect to Gov· 
ernment contracts. 

FOURTH PROPOSITION 

"To ascertain whether the method of development and procure.­
ment can be improved." 

The majority report finds: "That the policy pursued by the 
Navy Dep.artment since the adoption of the Aircraft Procurement 
Act of 1926 ..is -e. practical and prudent one and should be "followed 
until a ·better plan is proposed." 

CONGRESSIONAL INTENT ON AIRCRAFT ACT OF .1926 

.The .Aircrfilt .Act of 1926 was perfected after extensive hearings 
and investigations by a committee appointed for that purpose, and 
after a thorough discussion in Congress as shown by the RECORD 

in the passage of the bill . . In ·the enactment of this legislation the 
intent of Congress was c'learly shown by the speeches made when 
the measure was passed, that it was the clear intention of Con-
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gress to have open competitive bidding by advertisements in at 
least three of the leading aeronautical journals. 

In adopting the free conference report on the Aircraft Act of 
1926, on page 12259 of the RECORD, Silty-ninth Congress, first 
session, Mr. McSwAIN said: 

"Mr. McSwAIN. Rather than eliminate publicity, rather than cut 
out competition and bidding, as was the recommendation of the 
Lampert and Morrow committees, we have not doubled it me:ely 
but we have multiplied it by at least 10, so that now the llght 
is to be turned on from every angle. It is true that there is 
discretion in the Secretary to decide which is the lowest responsi­
ble bidder , which one can best build the aircraft for the safety 
of the lives of the men who are to fiy them in time of peace and 
time of war. 

"Mr. GRIFFIN. But you eliminated that. 
"Mr. McSwAIN. The discretion still rests with the Secretary of 

War to decide that question and there is publicity from the very 
first proposition of inviting competition in the matter of design 
contest, competition in the building and construction contract, 
and there is light turned on in this." 

But the fundamental defect in the law was and is, that the 
independent agency of Congress, the General Accounting Office, 
was not only denied the authority to see that this intention was 
carried out but was actually and specifically, by the language of 
the act, denied this authority by making the decisions of the 
Secretary of War and the Secretary of th3 Navy final and con­
clusive (sec. 10 (t)). In the procurement of new designs in air­
craft or aircraft parts or aeronautical accessories, as clearly defined 
under sect ions 10 (A) to (E) of said act, the principal dispute 
that has arisen concerning the construction of this act is para­
graph K of section 10 of the act, readlng as follows: 

"The Secretary of War or the Secretary of the Navy may at his 
discretion purchase abroad or in the United States with or without 
competition, by contra.ct, or otherwise, s'uch designs, aircraft, air­
craft parts, or aeronautical accessories as may be necessary in his 
judgment for experimental purposes in the development of air­
craft or aircraft parts or aeronautical accessories of the best kind 
for the Army or the Navy, as the case may be, and if as a result 
of such procurement, new and suitable designs considered to be 
the best kind for the Army or the Navy are developed, he may 
enter into contract, subject to the requirements of paragraph 
(J) of this section, for the procurement in quantity of such air­
craft, aircraft parts, or aeronautical accessories without regard to 
the provisions of paragraphs (a) to (e), inclusive, hereof." 
DECISIONS OF JUDGE ADVOCATE GENERAL OF NAVY CONSTltUING AIR-

'CRAFr ACT OF 1926, REQUIRING COMPETITION 

I requested Rear Admiral 0. G. Murfin, Judge Advocate General 
of the Navy, on March 5, 1934, to furnish me with a copy of the 
opinions of his Department construing section 10 of the Aircraft 
Act and every opinion rendered by the Judge Advocate General's 
Department in construing section 10 (K) is in substance as 
follows: 

From: The Judge Advocate General. 
To: Secretary of the Navy. 

JANUARY 21, 1931. 

Subject: Procurement policy under section 10, paragraph (k) of 
the act of July 2, 1926. 
1. Tht Chief of the Bureau of Aeronautics in the basic letter re­

quests t hat the Secretary of the Navy authorize the procurement 
of aircraft, aircraft parts, or aeronautical accessories under sec­
tion 10, subsection (k) of the act approved July 2, 1926 (44 Stat. 
787) when, in the opinion of the Navy Department, such pro­
curemen t is in the best interests of the Government. The Bureau 
proposes, in the event of approval of its request, to recommend 
production orders under the said subsection (k): 

(1) When the experimental article has demonstrated superior 
characteristics of design or performance over existing types and 
the Bureau believes the military value - warrants a production 
order, and 

(2) When the negotiated price for the production order is con­
sidered fair and reasonable. 

2. The said subsection (k) of section 10, quoted below, ls divided 
into two parts, (a) and (b), for convenience in identifying them 
in subsequent references: · 

(a) "The Secretary of War or the Secretary of the Navy may 
at his discretion purchase abroad or in the United States with or 
without competition, by contract or otherwise, such designs, air­
craft, aircraft parts, or aeroI!autical accessories as may be neces­
sary in his judgment for experimental purposes in the development 
of aircraft or aircraft parts or aeronautical accessories of the best 
kind for the Army or the Navy, as the case may be, and 

(b) "If as a result of such procurement, new and suitable de­
signs considered to be the best kind for the Army or the Navy 
are developed, he may enter into contract, subject to the require­
ments of paragraph (j) of this section, for the procurement in 
quantity of such aircraft, aircraft parts, or aeronautical accessories 
without regard to the provisions of paragraphs (a} to (e}. inclusive, 
hereof." 

3. With reference to (a) above, it wlll be noted that the Secre­
tary of the Navy has discretionary authority, thereunder to pur­
chase "abroad or in the United States, with or without competi­
tion, by contract or otherwise", such aircraft as may be necessa.ry 
1n his judgment for experiment~ purposes in the development of 

aircraft of the best kind for the Navy. Under this part of sub­
section (k) if the Secretary of the Navy shall determine admin­
istratively that further experiments with this type of plane are 
necessary in the development of aircraft of the best kind for the 
Navy, additional planes may be purchased of domestic manufac­
turers for experimentation under the same conclltions as the first 
plane, namely," with or without competition, by contract or other­
wise." The War Department under this part of subsection (k) 
has purchased without competition from the company furnishing 
the experimental airplane, 2 and 3 additional planes for further 
experimental purposes and in one instance 15 adclltional planes 
for issue to the various training stations for further experi­
mentation. 

4. With reference to (b) of subsection (k) above. the question 
of the scope of this paragraph as permitting or not permitting the 
purchase of additional planes on a quantity basis, without com­
petition, has been the subject of divergent views ever since its 
enactment, the A1r Services of both the Army and Navy contend­
ing for an interpretation that would permit the purchase without 
competition of additional airplanes from the designer whose plane 
originally obtained for experimental use has proved satisfactory 
for service use, and the legal officers of the two departments uni­
formly holding that competition was necessary unless the addi­
tional planes were for further experimentation. 

5. A chronological statement from the official record in th.is 
connection is given below: · 

Under date of December 4, 1926, the Assistant Secretary of the 
Navy for Aeronautics, in reference (a), after referring to the fact 
that the legal authorities of the Anny and Navy were then 1n 
substantial agreement on the interpretation of paragraph (k), 
gave his interpretation of this paragraph that would permit pur­
chase on a quantity basis without competition in the same manner 
as the procurement of the original experimental plane after the 
latter had demonstrated on tests its satisfactoriness for service 
use. 

6. Under date of December 11, 1926, the Judge Advocate Gen­
eral, in reference (b), after reviewing the effect of the various 
sections of the Aircraft Procurement Act, held that " procurement 
in quantity in accordance with a design purchased under para­
graph (k), whether subsequently altered or not, must be accom­
plished in pursuance of existing law relating to the purchase of 
naval supplies, and the proposals received for production in ac­
cordance with such a design must be accompanied by written 
guarantees, and the contracts by bonds." Owing to the fact that 
at the time there was no case pending requiring a decision, the 
Secretary of the Navy did not act upon this opinion. 

7. Under date of February 12, 1927, the Judge Advocate Gen­
eral, in reference (c), stated that "on a consideration of subsec­
tion (k) both as a. unit and as divisible into two parts, I am of 
the opinion that it lacks the express terms that are requisite to 
a grant of power to award the quantity-production contracts con­
templated by the second part of the subsection until the matter 
shall have been subjected to competition, and that such power 
cannot be derived by inference from the language actually used 
in the subsection." 

8. Under date of February 5, 1927, the Solicitor of the Navy De­
partment, in reference (f), commenting upon reference (e), stated 
that-

"The privilege to award contracts without competition must be 
given in express terms to effect the repeal or. waiver of the express 
terms used in the statutes that require such competition. Other­
wise the privilege is not granted. The discretionary power granted 
by the first part of (k) plainly relates directly to purchases for 
experimentation, and unless there is expres.s intention or indis­
putable inference that such discretion shall apply to some other 
official duty, it can be applied only to the one it plainly desig­
nates. Clearly enough it seems such discretiona.ry power is not 
by express language directly applied in (k) to the awarding of 
the contemplated quantity-production contracts. Hence its appli­
cation to the making of such contracts must be by inference if it 
is to be found in the provision." 

9. Under date of December 13, 1927, the Assistant Secretary of 
the Navy for Aeronautics, in reference (g), requested the Judge 
Advocate General to make a study of a proposed revision of sub­
section (k}, for submission to the Congress, that would permit the · 
buying of aircraft in quantity without competition. 

10. Under date of December 16, 1927, the Judge Advocate Gen­
eral, in reference (h), submitted to the Assistant Secretary of the 
Navy for Aeronautics a revision of this subsection (k) that he con­
sidered would confer upon the Secretary of the Navy the desired 
authority. 

11. Under date of January 12, 1928, the Secretary of the Navy, 
by reference (i), submitted to the Speaker of the House of Rep­
resentatives the revised draft of section (k) prepared by the Judge 
Advocate General, with a recommendation that it be enacted into 
law. 

12. This proposed legislation, introduced January 16, 1928, by 
the Honorable CARL VINSON (H.R. 9359), was referred to the Com­
mittee on Mllita.ry Mairs. This bill was not reported out of the 
committee. 

13. The Judge Advocate General of the Army, under date of 
May 17, 1929, with the approval of the Assistant Secretary of War, 
held that the quantity production contemplated under subsection 
(k) must be obtained as a result of advertising pursuant to Re­
vised Statutes 3709, and under date of August 3, 1929, held with 
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the approval of the Secretary of War that he was " constrained to 
adhere to the opinion expressed in the opinion addressed to you 
under date of May 17, 1929, that quantity procurement authorized 
in the later portion of paragraph (k), section 10, of the act of 
July 2, 1926 ( 44 Stat. 787), must be made after advertising pur­
suant to section 3709, Revised Statutes." 

.14. In conclusion this omce is of the opinion that: 
(a) Th~ Secreta.ry of the Navy has full authority to purchase 

planes abroad or in the United States, with or without competi­
tion, by contract or otherwise, as may be necessary in his judgment 
for experimental purposes in the development of aircraft of the 
best kind for the Navy, and that this authority includes the right 
to acquire additional planes for further experimental purposes 
under the same conditions as the original planes upon an admin­
istrative determination, by the Secretary of the Navy, that the 
additional planes are needed for further experimental use. 

(b) While recognizing the eqUitable .considerations that prompt 
the recommendation in the basic letter, this office is constrained to 
adhere to the opinion rendered in its endorsement of February 
12, 1927, that secton (k) lacks the express terms that are requisite 
to a grant of power to award the quantity production contract 
until the matter shall have been subjected to competition, and 
that such power cannot be derived by inference from the language 
actually used in the subsection. 

( c) The only manner in which the authority to make such 
further purchases, without competition, of additional planes, 
for other than experimental use, as recommended by the Bureau 
of Aeronautics, can be legally affected is through the enactment 
of legislation in the form of H.R. 9359, referred to in paragraph 
12 above. 

D. F. SELLERS. 

SECRETAltY OF NAVY WILBUR REQUESTS . LAW BE CHANGED ELIMINAT­
ING COMPETITION 

Secretary Wilbur requested Congrelils to enact the following 
bill: 

H.R. 9359, Seventieth Congress (1928) first session, reads s.s 
follows: 
" A bill to amend section 10 of an act entitled " An a.ct to provide 

more effectively for tne national defense by increasing the ef­
ficiency of the Air Corps of the Army of the United States, and 

' for other purposes ", approved July 2, 1926 
"Be it enacted, etc., That paragraph (K) of section 10 o-f the 

act approved July 2, 1926 (44 Stat.L., p. 787), is hereby amended 
to read as follows: 

"(K) The Secretary of War or the Secretary of the Navy may 
at his discretion purchase abroad or 1n the United States with 
or without competition by contract, or otherwise, such designs, 
aircraft, aircraft parts, or aeronautical accessories as may be nec­
essary in his judgment for experimental purposes in the develop­
ment of aircraft or aircraft parts or aeronautical accessories of 
the best kind for the Army or the Navy, as the case may be, and 
if as a result of such procurement, new and sui~able designs 
considered to be the best kind for the Army or the Navy are de­
veloped, he may, at his discretion, with or without a competition, 
enter into contract, subject to the requirements of paragraph 
(J) of this section, for the procurement in quantity of such air­
craft, aircraft parts, or aeronautical accessories without regard to 
the provisions of paragraphs (a) to (e), inclusive, hereof." 

Thus it will be seen that the Navy Department recognizes, by 
s.sking that the above section be amended and by the unbroken 

line of decisions of the Judge Advocate Genera.I of the Navy from 
the enactment of this act 1n 1926 to date, that they did not and 
do not have the right to procure aircraft, aircraft parts, or acces­
sories, under section lO(k), without open competitive bidding, 
and as shown by the following letter of Hon. H. L. Roosevelt, 
Acting Secretary of the Navy: 

MARCH 12, 1934. 
MY DEAR MR. McFARLAll.TE: Referring to our telephonic conversa­

tion this morning, you are informed that the papers transmitted 
to you by the Judge Advocate General's letter of March 5, 1934, 
are to be regarded as indicating the views entertained by the Navy 
Department at this time respecting the interpretation of section 
10 of the Aircraft Procurement Act approved July 2, 1926, lnas­
much as the opinions which they expressed or which are de­
ducible therefrom have not since been modified by this Depart­
ment or by higher legal authority of the Government. 

Sincerely yours, 
H. L. RooSEVELT, 

Acting Secretary of the Navy. 
The officers 1n charge of the administrative positions of the Navy 

since July 2, 1926, are as follows: 
Mr. Curtis D. Wilbur, Secretary of Navy, March 19, 1924, to 

March 4, 1929. 
Mr. Edward P. Warner, Assistant Secretary of Navy for Aero­

nautics, July 10, 1926, to March 15, 1929. 
Mr. Charles Francis Adams, Secretary of Navy, March 5, 1929, to 

March 4:, 1933. 
Mr. David S. Ingalls, Assistant Secretary of Navy for Aeronau­

tics. March 16, 1929, to June l, 1932. 
Mr. Claude A. Swanson, Secretary of Navy, March 4, 1933 to 

date. 
Mr. H. L. Roosevelt, Assistant Secretary of Navy, March 4, 1933, 

to date. 
However, the opinions of the Judge Advocate General of the 

Navy are only advisory and have no controlling effect on the Secre­
tary of the Navy and his subordinates. Had this 1926 act not 
departed from the procedure existing for more than a century and 
taken a.way from the Comptroller General the jurisdiction to 
review these aircraft contracts, he would have rendered decisions 
in these matters and such decisions would have been the con­
trolling factor of these contracts. Possibly this investigation 
would not have been necessary. 

I attach hereto complete statement of airplanes, engines, and 
accessories purchased by the Navy Department under this act as 
shown by the contracts on file 1n the Comptroller General's Office, 
which accurately show the method of procurement by .the Navy of 
its different classes of aircraft equipment and these figures a.nd 
classifications do not agree with the Navy Department figures as 
inserted in the hearings. 

NAVY CONTRACTS ON FILE IN COMPTROLLEP.'S OFFICE SHOWING METHOD 
OF PROCUREMENT OF AIRCRAFT 

Explanation of the abbreviations shown on the attached list 
under "Advertising" are as follows, and refer to the respective 
sections of the act of July 2, 1926: 

10 (k) No competition; purchases made without competition. 
10 (q) No competition; purchases made of proprietary or pat­

ented articles. 
10 (t) Pmchn.ses of aircraft authorized to be made from the low­

est responsible dealer. 

ALUSON F.NGINEERING CO. 

Contract no. Date Advertising Number 

W 535 ac 5592------------------------- Dec. 22, 1932 Sec. 10 Ck>-------------------------------- 1 en~e and parts---------------------------------------
W 535 ac 6192 ________________________ Aug. 16, 1933 _____ do------------------------------------- 1 engine plans, etc--------------------------------------

Alll'HIBIA.NS, INC. 

Cc 1262-----------------------~--------I June 30, 1931 112..----------------------------------------11 plane--------------------------------------------------1 
BELLANCA AIRC&.AJ'T CORPORATION 

Cc 1292 .. --------------------- ____ ___ __ July 13, 1931 14----------------------------------------- 2 engines.--------------------------------------------· --
g~ mt-.~:::::::::::::::::::::::::::: -Sep~

0

-i,"i93i- ~oiie~~==:::::::::::::::::::::::::::::::::: i1 ~J~r~e~d--~~~~~~~~~================================ Cc 1763-------------------------------- Apr. 7, 1933 12----------------------------------------- ~ ... 
22258---------------------------------- June l, 1931 Sec. 10 Ck>-------------------------------- 1 airplane and drawings-------·-------------------------24194__________________________________ Oct. 19, 1931 _____ do __ -----.--------------------------- 1 plane ___________ -- ___ ·------------------· -------- ---· _ -
25255__________________________________ Jan. 18, 1932 ____ do·------------------------------------ 1 airplane and drawings ________________________________ _ 
28993 _________ ------ ----------- ------- Oct. 31, 1932 ----do-----------------------------------_______ do _______ --- - -- ---------------------- ------------ ----
W 535 ac 5128 _________________________ May 28, 1932 None ________ .: ____________________________ 4 airplanes and parts-----------------·-·----------------

B/J AIRCRAFT CORPORATION 

22856---------------------------------- Jane 30, 1931 Sec. 10 Ck>-----------------------,.--------- l plane, Info. etc------·--------------------------------24280. _________ ---------- ____ _ ____ _____ Oct. 26, 1931 _____ do_____________________________________ 18 planes ______ -----------------------· -- ----- --· -- -- ----
27652_ -------------- ____________ ,:__ _ ___ June 30, 1932 ____ .do-----------------------------------__ 1 plane ____ --- --- --- --- ----- ---------- --·----------·--- --
31426_ ___ _ ___ __ _________ ___ ____ _______ _ May l5, l!l33 Sec. 10 (q)--------------------------------- 9 planes, spare parts, etc--------------------------------
W 535 ac 4197 ___ ---------------- ------ .A.pr. 30, 1931 Sec. 10 Ck>--------------------------------- 10 planes, spare parts, etc._-----------------------------

Total amount 

$38, 237. 32 
25,000. 00 

$3,687. 00 

$4,000. 00 
14, 574. 00 
22, 325. 48 
11,485. 00 
15, 700. 00 
89, 156. 35 
16, 58L 00 
17, 913. ro 

114, 507. M 

$80, 000. 00 
50, 287. 29 
98, 934. 50 

188, 350. 21 
181, 168. 84 
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Contract no. 

Cc 613 _ - ------------ ------------------
1581-_ - - - ------- - - --- - - - - - -------------
2785_ - - - -- ---------- - - - - - ---- - ---------
4222_ -- -- ------ ----- - -- - - -------------
17424. -- ------------ --- ----------------
17534_ - --------------------------------
21737 - - -- -- ------------ ---- ------------
22880. - - - - - - --- - - --- -- - - - -- - - ------ -- --
28115 _ - - - - - - --- --- -- -- - --- - ---- --------
30794_ - - - ----------- - - - - --- ------ - ---- -
W ao 10 _____________ - -------- ----------
W 535 ac 1146-------------------------W 535 ac 1334 ________________________ _ 

W 535 ac 1872. -----------------------­
W 535 ac 2419------------------------­
W 535 ac 3123------------------------W 535 ac 3978 ________________________ _ 
W 535 ac 4537 ________________________ _ 

W 535 ac 5200------------------------­
W 535 ac 5012-------------------------

CONGRESSIONAL RECORD-HOUSE 
BOEING .Affil'LANE CO. 

Date Advertising Number 

?viay 24, 1929 7 ------------------------------------------ 1 airplane_----------------------------------------------Nov. 27, 1926 Sec. 10 (k) _______________________________ 1 airplane and parts-------------------------------------
Mai. 3, 1927 Sec. 10 (q) _______________________________ 32 airplanes and parts-----------------------------------
J une 30, 1927 ____ _ do __ ---------------------------------- _____ do ___________ --- __ ------ --------------------------- _ 

~~! 1~: ig:g ~~g: i~ ~ == :=:::::::::::::::::::::::::::: k ~~~!~a~r;~~:::::::::::::::::::::::::::::::: 
Apr. 23, 1931 __ __ _ do----------------------------------- 30 planes, spares, data, etc _____________________________ _ 
June 30, 1931 Sec. 10 (k) ________________________________ 1 plane, data, etc.---------------------------------------
Aug. 15, 1932 Sec. IO (q) ________________________________ 38 planes, parts, etc ____________________________________ _ 
Mar. 20, 1933 Sec. 10 Ck>-------------------------------- 1 airplane----------------------------------------------­
Sept. 20, 1926 PrOP-------------------------------------- 25 airplanes and parts----------------------------------­
Jan. 27, 1928 None __ ----------------------------------- 1 airplane and parts-------------------------------------
May 29, 1928 Sec. 10 (k) _ ------------------------------- _____ do __ ------ ------------------------------------------
Nov. 7, 1928 None------------------------------------ 10 airplanes and parts-----------------------------------
June 10, 1929 _____ do------------------------------------ 90 airplanes and parts-----------------------------------
June 2, 1930 _____ do __ ---------------------------------- 131 airplanes and parts----------------------------------
Mar. 3, 1931 _____ do------------------------------------ 138 airplanes and parts----------------------------------
Aug. 14, 1931 Sec. 10 (k) ________________________________ 7 airplanes and parts------------------------------------
June 15, 1932 _____ do ____________________________________ 3 airplanes and parts------------------------------------
Jan. ll, 1933 Open market ______________________________ 136 airplanes and parts----------------------------------

CHANCE-VOUGHT CORPORA.TION 

3375. ---------------------------------- Apr. 20, 1927 Sec. 10 (q)--------------------------------- 33 airplanes---------------------------------------------
4341-- - -------------------------------- June 30, 1927 Sec. 10 (k)-------------------------------- 1 airplane_----------------------------------------------
4358 ___ _____________________________________ do ________ Sec. 10 (q)--------------------------------- 20 airplanes and parts-----------------------------------
6287 .---------------------------------- Feb. 13, 1928 _____ dO------------------------------------- 37 airplanes and parts __________________________________ _ 
10174_ ----------- ---------------------- Nov. 19, 1928 -- ---dO------------------------- ------------ _____ do_--------_ -- ----- ----------------------------------
15538---------------------------------- Jan. 18, 1930 -----dO------------------------------------- 36 airplanes and parts-----------------------------------

mg5:::::::::::::::::::::::::::::::::: M!:. 1~: tg:~ ~:: ig ~~::::::::::::::::::::::::::::::::: ~a~~~~~~~~~~r:aits~~::::::::::::::::::::::::::::::::: 
24144. _ -------------- ------------------ Oct. 17, 1931 -----dO------------------------------------- 15 airplane parts, etc __ ----------------------------------
24198 ________________ ------------------ Oct. 19, 1931 . ____ do ___________ -------------------------- 65 airplane parts, etc __ ----------------------------------

~~~::::::::=::::::::::::::::::::::::: -iiin~030,-i932- r~~~o-(iy_:=:::::::::::::::::::::::::::: i8~~~~~ &:~:s~-etc-_::::::::::::::::::::::::::::::: 
31062__________________________________ Apr. 13, 1933 Sec. 10 (q)-------------------------------- 20 airplane spares, etC---------------------------------
31130. ---- - ---------------------------- Apr. 22, 1933 Sec. 10 (k)--------------------------------- 1 airplane, parts----------------------------------------
82CIB5 ... ---- - ------------ -------------- Jnne 30, 1933 Sec. 10 (q)_________________________________ 20 airplane par.s, etC.....----------------------------------
W 535 ac 2320------------------------ Apr. 30, 1929 Open market----------------------------- 1 airplane and parts-------------------------------------

CONSOLIDATED AIRCRAFT CORPORATION 

2158L -------------------------------- Apr. 9, 1931 I Sec. 10 Ck)--------------------------------- 1 plane, data, drawill6S---------------------------------
22960 __ ________________________________ July 15, 1931 Sec. 10 (t)------------------------------- 23 plan~. 23 gears (landing spares, miscellaneous) ____ _ 
27409.- -------------------------------- June 22, 1932 Sec. 10 (k)------------------------------- 1 plane--------------------------------------------------
34144 ____ ____ -------------------------- I>ec. 27, 1932 None------------------------------------ 21 planes and parts--------------------------------------
W 535 ac 4625 _________________________ Sept. 22, 1931 Sec. 10 (k)---·---------------------------- 37 airplanes and parts----------------------------------
W 535 ac 4998_ ------------------------ Mar. 19, 1932 _____ do------------------------------------ ~airplanes and parts-----------------------------------
W 535 ac 5732------------------------- Feb. 27, 1933 _____ do------------------------------------- 10 airplanes---------------------------------------------

CONTINENTAL AIRCRAFT ENGINE CO. 

24319.--- - ----------------------------- Oct. 28, 1931 Sec. 10 (k)------------------------------ 1 engine, t.ests, etc--------------------------------------
Word 171------------- ----------------- July 17, 1933 _____ do_____________________________ 1 engine, experimentaL----------------------------------
Word li9 __________________ ----------- _ Aug. 18, 1933 _____ do------------------------------------- _____ do ______ ---------------------------------------------

CURTISS AIRPLANE d: MOTOR CO., INC. 

Wac 2--------------------------------- Ang. 17, 1926 None------------------------------------ 100 engines----------------------------------------------
W ac 3--------------------------------- _____ do________ None--------------------------------- 25 airplanes ___ ---------------------------------------
Wac 53 ____ ---------------------------- Oct. 14, 1926 None~--------------------------------- 40 airplanes ___ ------------------------------------------
W 535 ac 633 ___ ----------------------- May 3, 1927 5------------------------------------- 75 airplanes ___ -----------------------------------------
W 535 ac 637 __________________________ Feb. 28, 1927 5-------------------------------------- 90 airplanes and spares----------------------------------
W 535 ac 652_ ------------------------- Apr. 30, 1927 None--------------------------------- 5 airplanes and spares·----------------------------------
W 535 ac 674. __________________________ June 18, 1927 None---------------------------------- 5 engines·-----------------------------------------------
W 535 ac 716-------------------------- July 30, 1927 None------------------------------------ 1 airplane and parts-------------------------------------
W 535 ac 750·------------------------- Aug. 24, 1927 None--------------------------------- 36 airplanes and parts ________________________ _, _________ _ 
W 535 ac 944------------------------- Dec. 12, 1927 None---------------------------------- 5 airplanes and parts------------------------------------
W 535 ac 950 _______________________________ do ________ 53----------------------------------------- 1 airplane and parts------------------------------------
W 535 ac 95L------------------------ Dec. 28, 1927 None------------------------------ 21 airplanes and parts-----------------------------------
W 535 ac 12G6 _________________________ Apr. 7, 1928 SeSecc .. 

1
1
0
0 ((kq) ___ -_--__ --_-_-_----------------------------_-_--_-_-_ 8 airplanes and parts------------------------------------

W 535 ac 1332 ___ ---------------------- June 21, 1928 ) 12 airplanes and parts----------------------------------
W 535 ac 1333 ___ ---------------------- June 14, 1928 Sec. 10 (k)---------------------------- 1 airplane and parts-------------------------------------
W 535 ac 1362 ___ ---------------------- June 25, 1928 Sec. 10 (q)________________________________ 140 engines ______ ~--------------------------------------

10039 

Total amount 

$13, 500. 00 
32, 250. 00 

516, 997. 91 
l, 392, 843. 65 

50, 000. 00 
626, 557.31 
653, 029. 27 
82, 151. 62 

517, 559. 24 
18, 000. 00 

334, 592. 25 
15, 314. 40 
45,376.80 

153, 742. 62 
1, 111, 771. 70 
1, 553, 593. 84 
1, 560, 407. 04 

730, 730. 57 
116, 650. 96 

1, 414, 207. 87 

$643, 605. 30 
50, 000. 00 

933, 615. 69 
727, 015. 2"2 

1, 944, 240. 19 
719, 504. 65 

76, 000. 00 
601, 569. 83 
286, 072. 18 

1, 169, 106. 40 
624, 602. 47 
80, 586. 20 

326, 000.00 
109, 531. 73 
317, 940. 16 

13, 100.00 

$107, 990. 16 
1, 726, 249. 36 

97, 636. 83 
1, 799, 500. 00 

249, 809. 54 
154, 155. 94 
615, 863.60 

$23,000. 00 
6, 999. 92 
3, 740. 00 

$800, 000. 00 
290, 000. 00 
508, 930. 50 
667, 112. 00 

1, 215, 110. 00 
91,000. 00 
81, 760. 00 

370, 990. 90 
557,505. 25 
57, 625. 00 
17,500. 00 

314, 055.83 
165, 300. 00 

1, 050, 473. 62 
50, 000.00 

1, 103, 123. 22 

W 535 ac 1447 ------------------------ June 19, 1928 _____ do-----------------------------------{.!: =05::::::::::::::::::::::::::::::::::::::::::::::::} 
W 535 ac 1550 ___ ---------------------- Jane 25, 1928 None-------------------------------------- 1 engine-------------------------------------------------

1, 107, 323. 76 

, W 535 ac 1697 _________________________ Oct. 3, 1928 None---------------------------------- 37 airplanes---------------------------------------------
, W 535 ac 2298 ________________________ June 6, 1929 None----------------------------------- 69 airplanes--------------------------------------------
. W 535 ac 2673 _________________________ Oct. 3, 1929 Sec. 10 (q)-------------------------------- 72 engines----------------------------------------------
1-v 535 ac 3005 __________________________ Mar. 17, 1930 _____ dO-------------------------------- 100 engines---------------------------------------------
W 535 ac 3003-------------------------- Feb. 28, 1930 Sec. 10 (k>---------------------------- 50 airplanes and parts_---------------------------------

. W 535 ac 3088_ ----------------------- May 12, 1930 _____ do·----------------------------------- 1 airplane and drawings ________________________________ _ 
W 535 ac 3301----------------------- June 12, 1930 Sec. 10 (q)---------------------------- 40 engines and spares------------------------------------

: Ii~ i!!i-!!!!!!!!~;=:;iii-::: :fi~i:i: ~~~:1~1i~1~~~1ii!!i~i!~~; r;lii;!i:-=i:iii=--=-=!=!-i!!=!!!! 
CORTIBS-WRIGHT AIRPLANE CO. 

, W 535 ac 5927 - -- ----------------------! May 12, 19331 Sec. 10 (k) ___ -----------------------------~ 2 airplanes and plans------------------------------------1 

CURTISS WRIGHT JLYING SERVICE 

Cc 131L _ -----------------------------! July 29, 1931 114_ _______________________________________ , l airplane-----------------------------------------------1 

3, 500. 00 
552, 099. 00 
933,038. 67 
727,896.16 
666, 280. 00 
710, 225.43 
69,300.00 

245,460. 01 
1, 019, 119. 62 

367, 993. 33 
167, 463. 00 
427, 615. 00 
100,347.12 
231, 758. 81 
40,000. 00 

946, 791.84 

$111, 000. 00 

~2,500. 00 



10040 CONGRESSIONAL RECORD-HOUSE MAY 30 
DETROIT AIRCRAFT CORPORATION (ltECEIVER, PETER P. . . BEAGLEY .t DETROIT TRt"ST CO.) 

Contract no. Date Advertising Number Total amount 

17998---------------------------------- July 2, 1930 Newspaper advertising.__________________ 32 ~ngims ____ ____ -- --- --------- ------------------------
23618---------------------------------- Sept. 9, 1931 Sec. 10 (k) __ ------------------------------ 1 engine and drawin~s------------------------- ----- ----W 535 ac 3533 _________________________ Aug. 13, 1930 _____ do ____________________________________ 1 aiTplane and drawings _______________________________ _ 
W 535 ac 4445_ ------------------------ July 6, 1931 _____ do __ ---------------------------------- 1 airplane ___ ------ --------------------------------- ___ _ W 535 ac 4536 _________________________ Aug. 17, 1931 _____ do _____________________________ __ _____ 5 airplanes and parts ________________________________ _ 

W 535 ac 4539_ -----------·------------- Sept. 23, 1931 _____ do __ ---------------------------------- __ ___ do._------------------------------------ -------- __ 
W 535 ac 4693 _________________________ Nov. 4, 1931 _____ do ___________ ·-----------------------~- 1 airplane _______________________________________ ___ __ _ 

FLRET AIRCRAFT, INC. 

Cc 12114 __ ----------------------------- June 25, 1931 14________________________________________ 2 airplanes __ -------------------------------------------_ 
Cc 1283. __ ---------------------------- _____ do______ _ 14_ ---------------------------------------- ____ .do __ ------------------------------------------------
16684...--------------------------------- Mar. 17, 1930 Sec. 10 (k) __ ---------------------------- 6 airplanes and parts _____________________________ _____ _ 
W 535 ac 2462_ ------------------------ June 13, 1929 None __ ----------------------------------- 1 airplane __ ------------------------------------- _______ _ 
W 535 ac 3009 _________________________ Apr. 2, 1930 Sec. 10 <k>-------------------------------- 15 airplanes and-parts ____________________________ ______ _ 

FOKKER AIRCRAFT CORPORATION OF A..M.ER.IC... (GENER.AL A Vlll'LON) 

W 535 ac 2210_________________________ Mac. 1, 1029 
W 535 ac 2288------------------------- May 2!l, 1929 
W 535 ac 2413------------------------- June 7, 19~ W 535 ac 2910 _________________________ Dec. 23, 1929 

W 535 ac 34£5_ ------------------------ July 11, 1930 
W 535 ac 4035_ ------------------------ Mar. 30, 1931 W 535 ac 4153 ________________ _________ May 5, 1931 
W 535 ac 4928------------------------- Feb. 12, 1932 17890 _____ _____________________________ lune 24, 1930 

19875---------------------------------- Dee. l, 1'930 
Tcg 16569----------------------------- June 3, 1932 

.Sec. H> {k) __ ------------------------------ 1 airpls-ne and parts __ __________________________________ _ 
Sec. 10 (q)------------------------------ 6 airplanes and parts __ _________________________________ _ 
Sec. 10 (k) __ ------------------------------ 2 fl-irplanes 'ftnd drawing _______________________________ _ _ 
8------------------------------------------ 1 plane and parts _______________ ___ ___________________ _ 

-~~Jg_~}--_~======================== ====== fa~~=~d p~~~==========~ = == ========= = == ==== = = == __ ___ do __ ---------------------------------- _____ '(J.o _________ ------------- ------------------------ ___ _ 
_____ do __ ---------------------------------- 1 airplane and parts ____________________________________ _ 
None ____ -~-__ -------- ___ ------------ ________ do ______ --------------------- __________________ • __ _ 

_____ do ________ ------------------ ______________ do __ ------------------------- ___ • _________________ _ 
3 dealers __ ----- ____ --------------------__ 2 engines-----------------------------------------------

.FORD MOTOR CO. 

Cc ll5L----------------------------- Apr. 17, 1931 17 bids----------------------------------- 1 airplane and parts------------------------------------
1954o_ ___ ------------------ ____ -------- 'Oct. 18, 11130 Proprietary------------------------------- _____ do ___________ ------------------- _________________ _ 
24609--------------------------------- Nov. 17, 1931 _____ do____________________________________ 2 airplanes and parts ___________________________________ _ 

GREAT LAKES AIRCRAFT CORPORATION 

22842----------------------------------1 June 30, 1931 I See. 10 <k>---------------------------------11 sirplane,-dsta, drawings, etc---------------------------1 
27287-------------------------------- June 13, 1932 _____ do ____________________________________ 1 airplane, information, etc-----------------------------

GR<n'ER LOENING CO. 

22855---------------------------------- June 30, 1931 Sec. 10 (k)_________________________________ 1 airplane, data, etc_------------------------------------
Zllffl __________________________________ Jane 6, 1932 _____ do_________ __________________________ Conversion of airplane_---------------------------------
29350--------------------------------- Nov. 30, 1932 _____ do_____________________________________ 1 airplane, information, etc_ ____________________________ _ 

GRUltUZN ,1,illCB.A.FT .ENGlNEEJUNG COl!.PO.RATION 

2152.0---------------------------------- Apr. 2, 1931 Sec. 10 Ck>--------------------------------- 1 airplane and.parts ______ _____________ ____ : ____________ _ 
27654_ _______ -------- ______ ------------ June 30, 1932 _____ do _______ ------------------------------ Services and materials ______ ----------_------- __________ _ 
29025---------------------------------- Nov. 2, 1932 _____ do ____________________________________ 1 plane, information, etc ________________________________ _ 
32111---------------------------------- Iune 30, 1933 Sec. 1-0 (q) _________________________________ 2'2 planes, pmts, designs, etc ____________________________ _ 
33773---------------------------------- Dec. 4, 1933 None-------------------------------------- 34 planes and parts _____________________________________ _ 

HALL AkUMINUM AIRCRHT OORPOR .. 'ITON 

~t=====:============================ r:~· ~: t~~ ~:::~ti-or)-_:::-..::========================== -~-~s~~~~-~~-~===================================== 17695 __________ ----------------------- _ June 10, 1930 None ____ ------------------------------- __ • ____ do ______ ____ ·------------------------------ ______ _ 
18017------------------------------ ____ June 30, 1930 Sec. 10 (k) _____________ ---------- _____________ do ___________________ -------------------- ___ -------

LTCOlUNG MANUFAC'l'liRING CO. 

$855, lfl5. G3 
21, 850. 00 
16, 499. 54 
24.,tlOO. 00 

166, 332. co 
30, 157. 60 
13, 840. 00 

.$7, 000. 00 
2, 000. 00 

35, 5:15.06 
4, 400. 00 

73, 024. 84 

$65,577. 25 
265, 306. 70 
70,841.% 
41,868. 99 

468, 963. 30 
271, 781. 65 
215, 337. 43 

L'\, 000. 00 
50,854. 64 
1,184. 00 
7, 930. 00 

$31, 000.00 
54,443. 86 
81, 121. 61 

$73, 534.TT 
128, 630.18 

$75, 165.0t 
18, 934.00 
95, 137. 00 

$1'.?7, 621. 95 
709, 140. 42 
94, 500. 00 

593, 450.18 
687, 260. 37 

$140, 052. 90 
73, gas. 47 

74i, 131.17 
237, 771. 00 

W 535 ac 5559-------------------------1 Dec. 1, 1932 l Bee. 10 (k>----------~-----· -18 engines and parts----------------------------------- -1 $26, 542. H 

NORTHRQP CORPORATION 

31282..-----------------------=-------I May 1l, 1933 l Sec.10 (k}---------------------------------1 1 airplane and parts------------------------------------1 $85, 186. ~O 
PRATT .t WHITNEY AIBCRAFT CO. 

Cc 370-------------------------------- May 29, 1928 7------------------------------------------ 1 engine----------------------------------------------
Cc 919 ___________________ -------------- June 7, 1930 10_ -------------- ---------------- ---------- 2 engines __ ------------- __ ------------------ __ -- ------
Cc 961-------------------------------- 1 une 24, 1930 9 __ ---- ---------- ----- -------------- ------ 1 ~gine _____ --------------- --------- ---- -- -- ----- ---- -
Cc 1748----------------------------- Mar. 14, 1933 8- - - --------- ---- ---- --------- -- -------- --- ----_do _____ ---_ ----------- ----- ---- --- ----- ---- ---- ---
910----- --- ---------- ------ ----------- Oct. 5, 1926 Sec. 10 (q) _________________________________ 200 engines and parts----------------------------------- -
1645----------------------------------- Jan. 18, 1927 Sec. IO (k) _________________________________ 5 engines and blueprints ______________________________ _ 
3712---------- -------------------- ---- - July 11, 1927 _____ do _____________ ------------------- --- _ _ 2 engines __________ -------------- __ -- -------- -- --- --- - -

, 3994----------------------------------- .Aag. 4, 1927 Sec. 10 (q) ___________ _____________________ 39 enginCS------------------------------------- ---- --
4375---------------------------------- June 31, 19Zl Cir. to dealers----------------------------- 81 engines---------------------------------------------- -
5602----------------------------------- Nov. 7, 1927 Sec. 10 (q) ________________________________ 90 engines---------------------------------------------
10245---------------------------------- Nov. 26, 11J28 _____ do_____________________________________ 845 engines and parts------------------------------------
1199:>------ ---- ------------------------ Apr. 22, 1929 Sec. 10 (k) _________________________________ 7 ~ngines and parts ___________________________________ _ 
13011---------------------------------- June 29, 1929 None _____________________ _________________ 36 engines-and parts ___________________________________ _ 
13613---------------------------------- Aug. 19, 1929 Sec. IO (k)--------------------------------- 1 engine and parts_ ________________________ _ 
15291 ____________________ ---------- - ___ Dec. 24, 1929 __ __ _ do _________ -------- ________ -------- ___ • ____ _ do __________ ____ -------- ______________ • _________ ._ - _ -

f :~================================== ~!;: ~: ~~~ -sec:~i-<CiY-~~============================ i1f=e~!~~;;1;s-=================================== 17006_ ------------------------------- __ Apr. 10, 1930 None ________ _ ------------------------- 1 engine ___ _________________ ------ __ -- -- --- -- - -- --- --- - -
17456---------------------------------- 1-iay 19, 1930 Sec. 10 (k) _________________________________ 2 enghres------------------------------------------------
17975---------------------------------- June 28, 1930 _____ do__________________________________ 2 engines and parts--------------------------------------
19114---------------------------------- Sept. 22, 1930 None _________ _______ __ -------------------- 2 engines. _____ ------------------------------------------19371- _________________________________ Oct. 9, 1930 Sec. 10 (q) _________________________________ 35 engines and parts ____________________________________ _ 

. 20552---------------------------------- Jan. 20, 1931 None------------------------------------- 10 engines and parts..----------------·-----·-------

$7,866.15 
7, 305. 65 
5, 568.37 
4,821.00 

2, 312, 101. 06 
105, 042. 48 
35, 900.00 

380,275.10 
992, 273. 00 

3, 177, 810. 50 
4, G97, 392. 23 

62, 514. 2!) 
286,837. 09 

4,Dl0. 32 
8, 347.10 

10, 82.3. 18 
739, 766. 40 

8, 51 .. 66 
12, 521. 60 
11, 217. 50 
13, 400. 38 

224, 028. 43 
77, 628. 01> 



Contract no. 

20597 - - - - -- ---- ---- -- -- - - -- ---- --- ---- -
2171 L. -- --- _ ---- -- ---- - - - ---- ------- -­

' 217i6. - -- - - - - -- - --- - - - - - - -- -- ---- ---- - -
21777 - - -- -- -- -- -- -- - - - -- - --- - ---- ---- --
22529. - -- - - -- - -- ---- - ---- ---- ---- -----­

. 23C89. _ - --- - --- - --- -- - - - ------------- - -

CONGRESSIONAL RECORD-HOUSE" 

Date 

Jan. 21, 1931 
.Apr. 20, 1931 
Apr. 21, 1!)31 
Apr. 27, 1931 
June 16, 1931 
Apr. 20, 1931 
May 12, 1927 

PRATT & WHITNEY A.mCRAFT co.-continued 

Advertising Number 

Sec. 10 (q>--------------------------------- 4 engines and parts--------------------------------------
-____ do _________ --------------------------- - 2 engines ______________ -------------------- ----- --- ----- -
_____ do _________ ------------ ---- ---- ---- --- - 20 engines and parts ____ ------------------- ---- ---- ---- --
____ .do _________ --------- --- --- ------ --- ---- 51 engines and parts ________ ----------------------- ----- -
____ .do _____________________ ---------------- 45 engines and parts ____________ ---------------------- ---
_____ do _____ ------------------------------- 21 engines and parts ____________ -------------------------
None __________ ----___________ ----_ ----__ _ _ 5 engines ____________________ ---- _____ -------------------

1004f 

Total amount . 

$27, 940. 98 ' 
10, 796. 20 I 

140, 095. 00 . 
352, 257. 15 1 
284, 542. 62 
157, 620. 4g 
51, 565. ()() 

June 21, 1927 Sec lo (k) {
3 eng_ines $17,250 _________________________________________ } 

• - -- ----------------------------- 2 engmes ~'9 460 and spares 
, W .,. 683 J 22 1927 d {L5 engines S7,76L-------~::::::::::::::::::::::::::::::} 172, 190 89 

W 535 ac 643--------------------------
W 535 ac 664-------------------------- 70, 620. 00 

5..., ac -------------------------- une • ----- 0------------------------------------- 5 engines $7,4i0 and spares______________________________ · 
W 535 ac 1S07------------------------- Oct. 24, 1928 Sec. 10 (q)--------------------------------- 20 engines $6,115.80 and spares--------------------------- 142, 197. 91 

W • .,. "09- J 1 1929 d {6 engines $5,973.91---------------------------------------} 126 873.17 .,.,... nc I. ~- - ----------------------- an. ' ~ ----- 0- ------------------------------------ 9 enuines at $6 181 97 and spares ' 

W 2 7 J 21 1929 
d {30 e;;gines at $6,ooi.97 __________ :::::::::::::::::::::::::} 

1 135 667 04 535 ac 44 ------------------------- une i, ----- 0------------------------------------- 150 engines at $5,361.97 and spares_______________________ ' • · 
W 535 ac 2646 _________________________ Aug. 27, 1929 _____ do------------------------------------- 80 engines at $5,353.06 and spares------------------------ 522, 745.19 

W 2 27 S t 28 1929 d {
41 engines at $5,353.06 ___________________________________ } 6(V\ 972.13 

535 ac 7 ------------------------- ep · • ----- 0 ------------------------------------- 19 emrines at $5 361 97 and spares ""• 
w 535 ac 2975 _________________________ Jan. 22, 1930 _____ do _____________________________________ 12 engines and parts _____________ :::::::::::::::::::::::: 603, 115. Oi 
W 535 ac 3030. _ ----------------------- Mar. 18, 1930 _____ do------------------------------------ 252 engines and parts------------------------------------ 1, 452, 372. 82 

, W 535 ac 3172_ ------------------------ May 7, 1930 _____ do ___________ -------------------------- 40 engines and parts------------------------------------- 233, 804. 26 
W 535 ac 3259------------------------- June ll, 1930 _____ do _____________________________________ 684 engines and parts------------------------------------ 3, 823, 8S5. 04 
W 535 ac 330S _________________________ May 26, 1930 Sec. 10 Ck>-------------------------------- 3 engines------------------------------------------------ 11,826. 30 
W 535 ac 3501 _____________ ____________ Aug. 7, 1930 Sole mfg __________________________________ 1 engine.-------------------------------------- J·------'-- 5, 073. 60 
W 535 ac 3554 _________ ________________ Aug. 14, Hl30 Sec IO (q) ________________________________ 24 engines and spares------------------------------------ 134, 2fi5. 90 

' W 0.15 ac 3769_ ----- - ------------------ Dec. 6, 1930 _____ do .. ----------------------------------- 60 engines and spares.----------------------------------- 348, 090. 58 
W 535 ac 37i6 _________ ________________ Dec. 8, 1930 _____ dO------------------------------------- 52 engines and spares..·---------------------------------- 308, 884. 81 

~ ~~~ :~ ~~~::::::::::::::::::::::::: x~~: ~: m~ ~~~JC~~~~::::::::::::::::::::::::::::: ~o~tfucs-aniii>_ar_t8~::::::::::::::::::::::::::::::::::: 1, 12~: m: ~: 
W 535 ac 4452 _________________________ July 15, 1931 Open markeL---------------------------- l engine and parts--------------------------------------- 3, 983. 91 
W 5.15 ac 4505.------------------------ Aug. 4, 1931 Sec. IO(:!;:) _________________________________ 100 engines and parts____________________________________ 303, 690. 45 
W 535 ac 4706----- - ------------------- Oct. 28, 1931 _____ do . ... --------------------------------- 112 engines and parts___________________________________ 364, 195. 13 
W 535 ac 4894 _________________________ Feb. 1, 1932 Sec. IO (q) _________________________________ 28 engines and parts.·----------------------------------- 186, 367. 62 
W 535 ac 5087 ________ _________________ May 3, 1932 _____ do ____________________________________ 1 engine and parts--------------------------------------- 4, i59. 17 

~ W 535 ac 5105 _________________________ May 10, 1932 _____ do------------------------------------- _____ do------------------------------- -------------------- 7, 642.17 
1 W 535 ac 5248 _________________________ June 24, 1932 Sec. 10 (k)-------------------------------- 3 engines and blueprints--------------------------------- 33, 821. 25 

W 535 ac 5'.28L ________________________ June 27, 1932 Sec. 10 (q)_________________________________ 19 engines and spare parts------------------------------- 110, 502. 83 
' W 535 ac 5368 ______ ---------------- . __ A Dti. 26, 1932 _____ do------------------------------------- 2 engines and parts------------------------------------- 15, 182. 86 
1 W 535 ac 55fJ7 _________________________ Nov. 18, 1932 _____ do------------------------------------- 28 engines and parts . .:----------------------------------- 162, 647. 54 

W 535 ac 5652_________________________ Feb. 4, 1933 Sec. 10 Ck>-------------------------------- 3 engines and parts------------------------------------- 63, 314. 10 
\ 23380 __________________________________ Aug. 15, 1931 _____ do·------------------------------------ 4 engines and parts .. ------------------------------------ 24, 202. 79 

: mif:::::::::::::::::::::::::::::::::: ~~~. 1~: ~m -~~~Ji_~~:================================ ~~ ~t: ~~ ~:~~===================================== m: ~~ ~ 
24608 ______________ ____________________ Nov. 17, 1931 _____ do·------------------------------------ 46 engines and parts------------------------------------- 310, 197. 45 
24702. --------------------------------- Nov. 28, 1931 _____ do------------------------------------ 52 engines and parts------------------------------------- 341, 764.. 87 
24744---------------------------------- Dec. 7, 1931 _____ do------------------------------------- 27 en~ines and parts------------------------------------- 147, 941. 67 

I 24788---------------------------------- Nov. 30, 1931 _____ do _____________________________________ 5 engines and parts______________________________________ 33, 158. 70 
25106---------------------------------- Jan. 5, 1932 Sec. 10 (k)-------------------------------- 2 engines and parts .. ------------------------------------ 45, 617. 25 
25107---------------------------------- Jan. 4, 1932 _____ do------------------------------------ 1 engine and parts-------------------------------------- 43, 685. 00 
™19---------------------------------- Feb. 1, 1932 ____ .dO------------------------------------- 2 engines and parts-------------------------------------- 13, 267. 50 
25469---------------------------------- Feb. 4, 1932 Sec. 10 (q).---------------------------- 6 engines and parts-------------------------------------- 36, 5C!. 34 

~mt::=============================·= :~~! 
1

i: m~ ~:~: }g ~~~-:.-=============================== ~ :~~~~~ =~~ ~~~==================================== ~~~: ~~: ~ 
2i615---------------------------------- June 30, l!J32 Sec. 10 (k) _____ --------------------------- 1 engine and parts--------------------------------------- 15, 000. 00 
:28118__________________________________ Aug. 9, 1932 _____ do------------------------------------- 3 engines and parts-------------------------------------- 'i'O, 050. 00 
28233---------------------------------- Aug. 23, 1932 Sec. 10 (q)_________________________________ 57 engines and parts------------------------------------- 403, 731. 95 
29578---------------------------------- Dec. 20, 1932 _____ do------------------------------------- 12 engines and parts------------------------------------- 60, 116. 40 
3111L.-------------------------------- Apr. 19, 1933 Sec. 10 (k) ________________________________ 2 engines and parts-.------------------------------------ 28, 972. G6 
31112. ----------------------- ---------- __ ___ do. ___________ do ... ------------------------------ _____ _____ do ___________ --------------------------------------- 14, 305. 38 
31281. _________________________________ 1'.lay 3, 1933 _____ do.------------------------------------ 1 engine and parts·-------------------------------------- 20, 549. 61 
31420---------------------------------- May 15, 1933 _____ do------------------------------------- _____ do ________ ------------------------------------------- 6, 448. 83 
314{)4 _________ ______________________________ do. __________ .do___________________________________ _ 4 engines and parts.------------------------------------- 44, 472. 26 

~mt:::::::::::::::::::::::::::::::: ~! l~: m~ ~fc~~OC~~~~-::::::::::::::::::::::::::::: ~4e~*:es S:l~tS::::::::::::::::::::::::::::::::::::: ~~ :: ~ 
32110 __________________________________ June 30, 1933 _____ do_____________________________________ 30 engines and parts------------------------------------- 188, 67138 

~M~::::=::::::::::::::::::::::::::::: t~: ~: m~ -Non~~::::::::::::::::::::::::::::::::::::: ~~ :~t~ :~ ~:~::::::::::::::::::::::::::::::::::: i~ ~~: ~g 
N 156 s 5345--------------------------- July l, 1930 200---------------------------------------- All parts_----------------------------------------------- 299, 896. 30 
Tcg 19122 ___ -------------------------- Sept. 15, 1932 3------------------------------------------ 2 engines and parts.------------------------------------- 11, 174. 98 
Tcg ~0422 ___ -------------------------- May 15, 1933 3------------------------------------------ _____ do ___ ------------------------------------------------ 9, 913. 96 
Tcg 20424 ____ ------------------------- _____ do________ 3------------------------------------------ _____ do ____ ---------- _________________ : __________________ 9, 882. 46 

~ ~~ :~ ~~~::::::::::::::::::::::::: ~:g: 1~ m~ -~~~Ji_~~~::::::::::::::::::::::::::::::::: ~e!~f!°es08a~<ldta~g~================:::::::::::::::::::: l, i~~ :~ ~ 
W 535 ac 5744 _________________________ Feb. 28, 1933 Sec. 10 Ck>--------------------------------- 24 engines and parts------------------------------------- 113, 133. 30 

~ ~~ :~ m~::::::::::=:::::::::::::: r:~~- 4: m~ -~::=Ji_~~--:::::::::::::::::::::::::::::::: i ::~:sa~dt~~e~~~~::::::::::::::::::::::::::::::::: ~i: ~~: ~~ 
W 535 ac 534L________________________ May 1, 1933 _____ dO------------------------------------- 44 engines and parts ... ---------------------------------- 313, 620. 10 
W 535 ac 5944_________________________ May 26, 1933 _____ do------------------------------------- 132 e~uines and parts.----------------------------------- 833, 394. 80 

SIKORSKY A. VU.TION CORPORATION 

6487----------------------------------- Ian. 23, 1928 Sec. 10 Ck>--------------------------------- 1 airplane ... --------------------------------------------
9783 ___ ------- --- -------- ---- ----- _____ Oct. 13, 1928 __ ... dO-------------------------------- ____ 2 airplanes _______ -------------------- ______ ---------- __ _ 
17621---------------------------------- June 3, 1930 None-------------------------------------- 1 airplane and parts.------------------------------------
19529 __________________________________ Nov. 3, 1930 Sec. 10 (t).-------------------------------- 3 airplanes and parts .. ----------------------------------
22268---------------------------------- June 1, 1931 None ______________________________________ 2 airplanes and parts ___________________________________ _ 
22845---------------------------------- June 30, 1931 _____ do------------------------------------- 1 airplane and parts-------------------------------------
24365. ____ ___ ---------- ____ ------------ Nov. 4, 1931 ----.do _________ -------------------- _____________ do ______________ --------- ______ ------ _______________ _ 
W 535 ac 2286 _________________________ May 23, 1929 Sec. 10 Ck>--------------------------------- _____ do--------------------------------------------------
W 535 ac 3263------------ ------------- June 3, 1930 _____ do------------------------------------- 10 airplanes and parts.----------------------------------

STEARMA~ AIBCRA.FT CO.I 

Cc 414-________ ----------- ____ ---- ---- _ July 25, 1928 11---------------------------------- ____ _ _ 2 airplanes. __ -------------------------- __________ ---- __ _ 
Cc 418. -------- -------- -------- --- ----- Aug. 6, 1928 3------------------------------------ ____ •.•. dO------------------------------------------------
Cc 420. ____ ----------- --- ------------ _ -- .. do_________ 3---------------------------------------- __ 4 airplanes ___ ------------------------------------------
Cc 537 ------ ------- ---------------- -- __ Feb. 14, 1929 11.-------------------------------------- 1 airplane. ______ ---------------------------------------Cc 685 __ ____ _ -------------------------- June 26, 1929 17------------------------------------- _____ do ________________________________________________ _ 
W 535 ac 3775 ________________ -------- - Dec. 4, 1930 Sec. 10 (k>------------------------------ 4 airplanes __ --------------------------------------------
W 535 ac 5370-------------------------- Sept. 2, 1932 -----dO----------------------------------- 9 airplanes and data ... ----------------------------------

lDealers. 

$35, 500. 00 
72, 000. 00 
91,830. 00 

165, 562. 65 
80, 000. 00 
83, 332. 50 
30, 000. 00 
43, 241. 64 

427, 337. 77 

$19, 500.00 
19, 500. 00 
39, 000. 00 
10, 500. 00 
9, 750. 00 

26, 828. 40 
51, 275. 17 



10042 CONGRESSIONAL RECORD-HODS-E MAY 30 
WRIGHT AERONAUTICAL CORPORATION 

Contract no. Date Advertising Number 

Als 5271----------------------------- .Sept. 6, 1930 5--------------------------------------- 1 motor ___ -------------------------- -------------- _____ _ 
Cc 208 ____ ---------------- ---------- May .26, 1927 6----------- ------- __ ------ ----------- ____ _ 3 engines __ ------------ ________________ ________________ _ 
Cc 336 _______________ -------------- June .1, 1928 7 ---------- ___ -------- ---------------- ____ -- ___ do _______ -------------- _______________ _____________ _ _ 
Cc 903 ____ ---------------------------- June 3, 1930 10---------------------------------------- 5 engines ______________________ ________ _________________ _ 
Cc .1472 ____ --------------------------- .A.pr. 8, 1932 7 ------------------------------------------ 2 engines _________________ ----------- ------ - -- - ---- _____ _ 
Cc 1495 ____ --------------------------- May 17, 1932 9------------------------ - ----------------- 3 engines ____ ____ _____________ ___________ _______________ _ 
lil}4_ ______________________________ Oct. 28, 1926 . None _____ _______________________________ _ 180 engines and spare parts------------ - - - ---------------
43i6-------------------------------- June 30, 1927 Sec. 10 (q) _____________________ ___________ 48 engines _______________________________ _____________ _ 

:t:::::::::::::::::::::::::::= -i-':;. ~:l~i ~~~o-<kf-=:::::::::::::::::::::::::::::: i~~~n:3~~~~:'t:~-c~~:::::::::::::: : : : ::::::::::: 
10887 __ ------------------------------ Jan. 28, 1929 -- -- _do _________ -------------------------__ 3 engines _____ --------- ______ ------ ____ ---- - - - - _________ _ 
10888-----------~-----------------------_do __ - __ -- -- -- _do ______ --- -------- ---- _., __ ---- ---- ---- 3 engines and parts __________ ________ ___________________ _ 
lll83 ________________________________ Mar. 4, 1929 Sec. 10 (q) _________________________________ 59 engines--- - -------------------------------------------
11986__________________________________ Apr. 18, 1929 ---- - --- ----------------------------------- 15 engines, spares, etc __ ---------------------- - ------- __ _ 
12384 _____ --------- ------------------ May 2-5, 1929 None __ ____________ -------------_--------__ 3 engines __ __ ____________ -------- __________ __ _______ ___ _ 
13021---------------------------------- June 29, 1929 Sec. 10 (k) _______________________________ 112 engines and spares, etc _____________________________ _ 
14890--------------------------------- Nov. 21, 1929 _____ do------------------------------------- 50 engines and spare parts ___________________ ________ ___ _ 
16.579---------------------------------- Mar. 10, 1930 _____ do------------------------------------- 72 engines and spare _parts ______________________________ _ 
16707 -------------------- - ------------ Mar. 24, 1930 ____ _ do _____ -------------------------------- 1 engine _________________ ---------- _________________ _ 
16727 ---------------------------------- Mar. 22, 1930 -- - __ do ________ ---------------------------- 2-engines ____________ -------- ____________ ------ _____ _ 
18013------------- --------------------- June -30, 1930 _____ do _____________________________________ 2 engines and tests, etC----------------------------------
21354---------------------------------- Mar. 21, 1931 None ___ _ --------------------------------- I -engine and spare parts _ ______________________________ _ 

~g:::::::::::::::::::::::::::::::::: ~:~ ig: m~ ~:: ~g we~:::::::::::::::::::::::::::::: ~9e~~t1i~~p~~~t~~~~~:~:~::::::::::::::::::::::::: 
~:iJ:::::::::::::::::::::::::::::::::: r~~: ~g: i~~ ~~~~o-0r-c::::::::::::::::::::::::::::: ~0e~~r:s~ s~;:,~~-a~-~:::::::::::::::::::::::::::::: : 
Z7122---------------------------------- June 2, ·1932 _____ do_____________________________________ 10 engines, etc ____________________________ ------------- -
276\4 ___ ---------------------- -------- _____ do_______ Sec. 10 ( q) _____ -------------- --------- ---- 42 -engines _______ -------------------------- --- _ ----- - -

~~~::::::: ::::::::::::::::::::::::~:: ~~ 1:: }~~ -Non~~======::::::::::::::::::::::::::::::: ~5e~~~~~~~~~-~~====::::::=:::::::::::::::::::::::: 
3132L _ ------------------------------ May 8, 1933 --- __ 'do _________________ -------------------- 3 ~ngines--------------- __ ---------- -- - - --- -- - ____ --- -- -
31322 ______ ------------------ -------- -- --- __ do _________ ____ do _____ ------------------------------ -- _____ do ______ _________ ------ ___________ - -- - - - -- - ---- ---- - -

m~t================================ ~~~: 1~: ~~~~ ~~: rn ~~~=---~============================= ~ :~:~-~~~-~~~====================================== 33642 ________ -------------------------- Nov. 20, 11}33 None. __ ---------------------------------- -60 ·planes and parts _____________________________________ _ 
33734-- - ------------------------------- Nov. 28, 1933 _____ -do _______ ------------------------------ 46 oogines -and ·parts _______________________ _____________ _ 
W 535 ac 634_ _________________________ Mar. 21, 1927 Sec. 10 (q) __ ------------------------------ 12 engines_ ___________________________________________ _ 
W 535 ac 655_ ------------------------- June 6, 1927 None __ ----------------------------------- 7 "llngines ________ _______________________________________ _ 
W 535 ae 663 _________________________ June 22, 1927 _____ do ____________________________________ 5 engines and parts _____________________________________ _ 
W 535 ac 665_ ------------------------- _____ do_______ Sec. 10 (q} __ ------------------------------ 128 engines------------------------------ - -------------
W .535 acl47L ________________________ June 9, 1928 Sec. 10 (k) ________________________________ 7 engines_------------------------------------------ ----

~ ~~~ =~ m~:=::::::::::::::::::::::: ~~r. i~: mg ~~~~-~~---~==:::::::::::::::::::::::::::: ~3;n~~~~~~-~~-~~~~-~~::::::::::::::::::::::::::=::: 
; ~~ :~ ~~~=====:::::::::::::::::::: b~~ ~: ~~~g -~iec~d1~--cir5:::::::::::::::::::::::::::::::: i~8e~rli~-~~~~~~~:::::::::~::::::::::: : ::::::::::::: 
W 535 ac 3770_________________________ Mar. 3, 1931 Sec. (q) ___________________________________ -6 "1lngines and parts_ _____________ ------------------- --
W 535 ac 3SOL________________________ Dec. 23, 1930 _____ do __ ---------------------------------- 60 engines and J)arts ____________________________________ _ 
W 535 ac 3S02 ___________________________ ___ do ____________ do __ ---------------------------------- 58 engines and parts-------------------------------------
W 535 ac 4112_ --------------------- - - - Apr. 8, 1931 None __ ----------------------------------- 1 engine _______ -------------------------------- ----- -- --
W 535 ac 41H2_ ------------------------ Mar. 19, 1931 __ __ _ do ____ -------------------------------- _____ -do _____ ___ ------------------------------------ _____ _ 
W 535 ac 412L ________________________ M a.y 4, 1931 No. Sec. 10 (q) ___________________________ 100 engines and parts------------------- ----------- - ---
W 535 ac 4399 _________________________ June 25, 1931 _____ do · ----------------------------------- 92 engintlS and parts-------------~-------- - --- - ---------W 535 ac 4653 __ _______________________ -Oct. 15, 1931 _____ do ____________________________________ 32 engines and parts _______________________ ______ ____ ___ _ 
W 535 ac 471L ________________________ Nov. 4, 1931 __ ___ do ____________________________________ 134 engines and 'P8rts ________________________ ___________ _ 
W 535 ac 5247 _ ------------------------ June 21, 1932 ____ do __ ---------------------------------- -8 engines and parts _____________________________________ _ 
W 535 ac 5255_ ------------------------· _____ do_____ __ Sec. 10 (q) __ ------------------------------ 1 engine---- -------------------------------------------W 535 ac 5605 __________ _______________ Jan. 11, 193.3 __ ___ do ____________________________________ 3 engines and parts ____________________________________ _ 
W 535 ac '5627 _ ------------------------ Feb. 24., 1933 No. Sec. 10 (q) ___________________________ -64 engines and parts _____________________ _______________ _ 
W 535 ac 5632_ ------------------------ Feb. 1, 1933 _____ do __ ---------------------------------- 52 engines and parts--------------------------- ----------W 535 ac 5646 _________________________ Jan. 9, 1933 _____ do ____________________________________ 2 engines and plans ____________________________________ _ 

W 535 ac 5738_ ------------------------ Feb. 28, ·1933 _____ do __ -------------------------------- - - 92 engines and -parts-------------------------------------

CURTISS AEROPLANE & llOTOR CO. 

4251---------------------------------- Ian. 19, 1928 Special __________________________________ 3 airplanes and parts _________________________________ __ _ 
4276 __________________________________ Jnne 30, 1927 _____ do ____________________________________ I engine and parts---------------------------------------
4329 _______________________________________ do __________ __ do_----------------------------------- 3 airplanes and spares_---------------------------------
5727---------------- ------------------- Nov. 21, 1927 _____ do __ ---------- ------------------------ "21 airplanes and parts _________________________ ------ - - - -
8793 ___________________________________ June ·23, 1928 Sec. 10 (t) ________________________________ _ 68 airplanes-and parts-----------------------------------
10745---------------------------------- Jan. 17, 1929 Sec. (k) _ ---------------------------------- 2 airplmes_ ------------------------------- ---- -------- __ 
12723---------------------------------- June 18, 1929 _____ do __ ---------------------------------- 1 airplane-------------------------------------------- - _ 18002---------------------------------- June 29, 1929 Sec. 10 (q) _________________________________ 3'5 airplanes __________________________________________ _ 
16131---------------------------------- Feb. 15, 1930 _____ do __ ---------------------------------- 9 airplanes and spares _________________________________ _ 

mgt================================ -~~d:~~~~~~- ~ ~g ~~=============================== ~3~~:~f~:~===============================~ IG057 -------------- ------------------- Dec. 15, 1926 .Special____________________________________ 81 airplanes and-parts _____________________ --------------
19673---------------------------------- Nov. 6, 1930 _____ do_----~----------------------------- 1-airplmre and -parts-----------------------------------
20359 __________________________________ Dec. 31, 1930 See. 10 (k) ________________________________ 3 airplanes and parts------------------------------------
20j26 _____________________ .Jan. 15,1931 None _______ ·----------------------------- 1 engine-------------------------------------------------
22572---------------------------------- June 18, 1931 ___ __ do _____ ------------------------------ 30 airplanes and parts __________________________________ _ 
2ill.21 ___ Oct. 1..2, 1Q3J. .Sec . .J.O (k) __ ... _____________________________ 6 airplanes.and parts------------------------------------
26480---------------------------------- Apr. 16, 1932 None ___ --------------------------------- 1 airplane and parts ____________________________________ _ 
26.572-----~---------------------------- Apr. 22, Hl32 Sec. 10 (k) ________________________________ -I-airplane and drawings ________________________________ _ 
27648----------------------------- -- June 30, 1932 _____ do ____ -------------------------------- 1 airplane, etc _______ -------------------------- ________ _ 
28841---------------------------------- Oct. 18, 11}32 ____ do_---------------------------------- 28 airplanes and parts _________________________________ _ 
29095-------------------·--------------- Nov. 9, 1932 _____ do ____________________________________ -1 airplane and parts------------------------------------
29274. ______ -------------------------- N0-v. 23, 1932 ____ do ____ ------------------------------- _____ do ____ ------ - ------------------------ ______________ _ 
31827 __ -------------- ------------------ 1une 19,-1933 ____ do ____ -------------------------------- 1 airplane, etc_----------------------------- ___________ _ 
31828 __________________________________ .June 15, 1933 _____ do ____ ------------------------------- Y.lings, etc_------------------------------------- _____ _ 

DOUGLAS AIRCRAFT C0. 1 INC. 

17989_ .lune .30, 1930 None------------------------------------- I .airplane ruid parts ____________________________________ _ 
2144L_ ------------------------------- Mar. 30, 1930 Sec. 10 (k:)_ __________________ ------------- ___ --do _______ -----___ -------------------------- ___ --
27658 _________________________ . _______ June 31, 1932 _____ do------------------------------------- I -airplane drawing, etC--------------------------- ------
29527 ------------------------------- Dec. 19, :J.932 ____ _ do ____ ·-------------------------------- -a airplane parts, etc_--------------------------------- - -
31543 __________________________________ May 29, 1933 _____ do __ -------------------·------------- - -1 airplane drawing, etc _________________________________ _ 
W .535 ac .2389 ________________________ June 3, 1929 None ___ ___________________________________ 20 airplanes and parts-----~-----------------------------
W 535 ac 2709 _______________________ Sept. 25, 1929 -Sec. 10 <V--------------------------------- 36 airplanes and parts __________________________________ _ 

~ ~~ =~ ~i===================== ~· ~: i:g ~:: ~~ -~}--============================== i ~f:~cnt~~~~ata-a.200>=========================== 
; ~~ :~ ~~==============::::::::::: ~3J>. lg: i~~g ~:: ig ~=================== {fa1"J>=-ac; and parts __________________ ::~::::::::=:::: 
W 535 ac 3113_ ---- -------------------- June 2, 1930 _____ do------------------------------------- 146 airplanes and parts _________________________________ _ 
W 535 ac 3275_ ------------------------ _____ do ___ __________ do_____________________________________ 44-airplanes and parts_-------------- - -------------------
W 535 ac 3768 _________________________ Dec. 9, 1930 _____ do------------------------------------- 30 airplanes and parts _______________________ ___________ _ 
W 535 ac 4.051------------------------- l\1ar. 31, 1931 _____ do----------------------------------- 15 airplanes and parts-----------------------------------

Total amount 

$3,885. 00 
14, 550. ()() 
11, 763. ()() 
14, 670. ()() 
7, 905. 00 

10, 732. 50 
1, 252, 652. 08 

579,883. 51 
1, 009, 452. 31 

4, 150. 07 
13, 528. 48 
8, 284. 24 

301, 561. 35 
80, 302. 90 
22, 490. 50 

1, 008, 639. 92 
216, 564. 55 
540, 697. 88 

8, 931. 37 
41, 940. ().1 
72, 233. 83 
54,082. 74 

592, 531. 78 
70, 366. 31 
42, 390. 05 
56, 072. 05 

117, 941. 45 
344., 420. 08 
352, 942. 36 
27, 2i6. 86 
20, 452. 67 
9, 832. 66 

4~. 941. 79 
47, 245. 03 

4.78, 186. 35 
334, 293. 85 
75, 048. 35 
30, 943. 64 
71,020. 00 

1, 606, 715. 'J'1 
140, 639. 90 
559, 573. 59 

5, 082. fi9 
796,054. 80 

44, 2'17. 20 
39, 036. 81 

3'11, 073. 62 
488, 822.15 

3, 914. 33 
4, 611. 50 

8G3, 896. 78 
742, 943. 26 
15-1, 73J. 70 

1, 111, 980. 5~ 
58, 295. 70 
6, 2U8. 75 

23, o:m.1s 
568, 320. 00 
451, 414. 80 
15,035. 00 

585, 671. OB 

$73, 692. 84 
11, 700. 00 
61, 967. ()() 

418, 753. 04 
297, 061. 30 

6,800. 00 
55, 218. 00 

6 ,329. 58 
118,386. 56 
75, 192. 21 

620, 14.9. H 
489,495. 27 
30, 032.00 
87, 299. 00 
-£, 522.00 
48, 734. 70 

201,a66. 22 
42, 550. 25 
62, 161. 63 

121, 292. 02 
515, 579. 44 
35, 667. 92 

124, 780. ()() 
113, 445. 00 
27, 680. ()() 

-.$79, 710. 50 
53, 834. ()() 
89, 037. 92 

131, 222. 57 
105, 1S2. 87 
244, 792.17 
878, 711. 29 

91, 243. ()() 
4, 122. 21 

17, 807. 00-
226, 873. 56 

1, '736, 938. 48 
554, 695.80 
569.125. 87 
171, 494. 74 
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W 535 ac 4009------------------------- Apr. 25, 1931 Sec. 10 (q)--------------------------------- 30 airplanes and parts-----------------------------------
6 airplanes anrl parts------------------------------------

$396, 599. 79 
175, 007. 64 
298, 045. 2.f 
li6,434. 71 
435, 739.80 
212, 189. 73 

W 535 ac 43'.!fi _________________________ June 16, 1931 Sec. 10 (k)--------------------------------
W 535 iw 4460------------------------- July 31, 1931 _____ dO------------------------------------- 8 airplanes and parts ___________________________________ _ 
W 535 ac 4.'i34 _________________________ Aug. 19, 1931 _____ dO----------------------------------- 5 airplanes and parts------------------------------------

12 airplanes and parts-----------------------------------
18 airplanes and parts-----------------------------------
2 airplanes and parts------------------------------------
8 airplanes and parts------------------------------------
1 airplane and parts-------------------------------------
15 airplanes and parts-----------------------------------

W 535 ec 45.~8------------------------- Aug. 22, 1931 _____ do------------------------------------W 535 ac 4553 ______________________________ do ________ Sec. 10 ((}) ________________________________ _ 

W 535 ec 4.9'.!L ________________________ Feb. 22, 1932 None-------------------------------------- 80, 000. 00 
279, 948. 38 W 535 BC 51()()_ ------------------------ May 26, 1932 Sec. 10 (k) ________________________________ _ 

W 535 ac 5423 _________________________ Oct. 4., 1932 Sec. 10 (q) ________________________________ _ 
16, 215. 00 

175, 008. 35 
185, 000. O'J 
440, 304.. 00 
292, 013.00 

W 535 ac 1:446 _________________________ Nov. 18, 193:t _____ dO-------------------------------------
W 535 ac 5450_ ------------------------ _____ do________ Sec. 10 (k)------------------------------- 1 airplane and d&ta--------------------------------------
W 535 ac 574..'L ------------------------ Feb. 28, 1933 _____ dO-----------------------------------

24 airplanes and parts __________________________________ _ 
W 535 ac 5i45 __ ----------------------- _____ do _____________ do------------------------------------ 6 airplanes and parts------------------------------------

8 airplanes, parts, etc·-----------------------------------~ ~ :~ m1: ======================== r::. ig: ~~~ -~~~lg_~~--:::::::::::::::::::::::::::::::: 22 airplanes and parts-----------------------------------
86, 120. 80 

249, 622. 45 
' 

GLENN L. l!A..R~ CO. 

1739----------------------------------- Dec. 7, 1926 Sec. 10 (q). ------------------------------- 1 airplane and parts------------------------------------- $2, 536. R5 
2, 760. 33 

65, 000. 00 
2, 249, 236. 24 

80, 000. 00 
1, 017, 935. 35 

154, 929. 00 

2526. __________________ ----- __ __ ___ __ __ Feb. 7, 1926 None _____ --------------------------------- _____ do. __________________ ------------______ ----- ______ _ 
4049. ---------------------------------- June 20, 1927 Sec. 10 Ck)--------------------------------- _____ do. _________ --------------------------------------

~~it::::::::::::::::::::::::::::::::: i::: ~~: m~ ~:: ~hkf_:::::::::::::::::::::::::::::::: r4 Jr~Yi!:e:n'dn~J~~::::::::::::::::::::::::::::::::::: 
1255L_________________________________ May 31, 1929 None. ___ --------------------------------- ----------------- ---------------------------------------
12966 __________________________________ June 29, 1929 Sec. 10 Ck)---·------------------------------ 1 airplane and parts-------------------------------------
12976 _______________________________________ do _____________ do _____ -- -------------------------- ____ --__ .do _________________ --------- ______ ---------_________ _ 85, 000. 00 

658, 459. 98 
553, 320. 64 
534, 662. 00 

12996 __ -------- _ ----------------------- _____ do________ None _____ --------------------------------- 9 airplanes and parts_-----------------------------------

mil:::::::::::::::::::::::::::::::::: ~rr ~~:mi !:: ~g ~t:::::::::::::::::::::::::::::: RTJlYlE?j:r.:£_~~~~~~C=-~==::::::::::::::::::::::::: «, 636. 00 
lW,373.69 

3, 500. 00 
2, 440, 605. 52 

26229 ______ __ -------------------------- Mar. 29, 1932 _____ do.------------------------------------ 4 airplanes, parts, etc __ ---------------------------------

; tJ~ ~ ~~::::::::::::::::::::::::: ~:~ ~~ m~ -sec~d1i-Ck'c:::::::::::::::::::::::::::::: !9a:~~~n~1dei>Mts::::::::::::::::::::::::::::::::::: 
GOODYEAR ZEPPELIN CORPORATION 

198------------------------------------ Oct. 6, 1923 Yes, newspo.per - -------------------------- Airship ZRS--4__________________________________________ $5, 4.30, 420. 18 
129 ______ ------------------- ----------- ____ .do _____________ do---------------------------------- -- Airship Z RS-5------------------------------------------ 2, 363. 062. 41 
13197 __________________________________ July 18, 1929 Sec. 10 (k)--------------------------------- 2 airplanes __ ------------------------------------------- 3, 770. 80 
17919 ______ _ --------------- ------------ June 28, 1930 _____ do------------------------------------- -- ___ do ______ --------------------------------------------- 4, 03.3. 46 
W 535 ac 4703------------------------- Oct. 20, 1931 Sec. 9------------------------------------- 1 airplane----------------------------------------------- 9, 085. 20 

According to the above charts the Army and Navy have pur­
chased $110,000,000 of equipment; the Army has purchased $57,-
346,098, of which $3,336,634 was by competitive bidding, or 92 per­
cent of their contracts during this period were let without com­
petitive bids; the Navy purchased $53 ,026,614, of which $5,901,051 
was purchased through competitive bids, or 91.3 percent of the 
Navy's aircraft equipment was purchased without competitive bidS. 
The Aircraft Act of 1926 as enacted gives the War and Navy De­
partments special privileges not enjoyed by the other aeronautical 
branches of the Government, to wit: Coast Guard, Department of 
Commerce, and the National Atlvlsory Committee for Aeronautics, 
and these two Departments according to the above record have 
openly and notoriously disregarded the plain letter of tne law of 
Congress, the decisions of the Judge Advocate General of each 
Department, and have continued from the date the act became 
effective to the present time to knowingly, wantonly, and w1llfully 
violate the plain letter of the law In the procurement of their 
aircraft a.s shown by the above charts. The following article pub­
lished by the Washington Post on March 12, 1934, is very pertinent 
and gives a clear picture of the situation, which article reads as 
follows: 

NINETY-TWO PERCENT AR.My's PLANES BOUGHT WITHOUT BmS-­
MCCARL MOVES TO PLACE CURB ON SPENDING WITHOUT CHECK 

Comptroller General Mccarl ls drafting an amendment to the 
act of July 2, 1926, whereby Army and Navy contracts for air­
planes will be passed upon by the General Accdunting Office, and 
the intent of the act, calllng for competitive bidding, will be car­
ried out. 

The disclosure that more than 92 percent of all the Army's and 
Navy's aircraft purchases since passage of the act ha-d been made 
through negotiated contracts with a few big companies caused the 
House Military Afl'ail'S Subcommittee on Aviation to request 
Mccarl to draw up the amendment. 

Less than 8 percent of the $110,000,000 spent by the two Services 
tor airplanes and engines since 1926 was expended after competi­
tive bidding, as the act Intended, the Comptroller General advised 
the Rogers Investigating committee. 

FEW COMPETITIVE Bms 

Army expenditures for aircraft in the 7¥2 years totaled $57,-
346,098, with competitive contracts amounting to only $3,336,634. 

Navy expenditures in that time were $53,026,614, with competi­
tive contracts totaling $13,694,533. 

However, the Navy's competitive total includes $7,793,482 spent 
for the dirigibles Akron and Macon., and it was generally agreed 
that, whlle bids were called for, only one company In the United 
States could build these ships. 
_ From July 1926 through December 1933 the Army bought 

4,245 engines and 1,857 planes. Only two of the engines were con­
tracted for after proper competition, according to Mccarl. 

In the same period, the Navy bought 3,158 engines--103 as a 
result of competitive bidd.ing--e.nd 1,076 airplanes. 

Armed with these figures and with a mass of testimony involv­
ing charges of an Air Trust the Rogers committee determined 
yesterday to learn why huge contracts were passed out to indi­
vidual companies without competition. 

Nearly all the engines bought by the Army and Navy, the 
Comptroller General's figures show, were obtained through nego-
1iated contracts with the Pratt-Whitney Aircraft Co. and the 
Wright Aeronautical Corporation. 

Of its 4,245 engines, the Army bought 2,492 from Pratt-Whitney, 
1,153 from Wright, 587 from a Wright subsidiary, and only 13 from 
all other engine manufacturers. 

The Navy obtained 2,149 from Pratt-Whitney, 971 from Wright, 2 
from the Wright subsidiary, and 36 from all others. 

SIX PLA.t"fE COMPANIES FAVORED 

Most of the airplanes for the two Services came from six big 
companies, and witnesses before the Rogers committee have al­
leged these companies are connected, through stock ownership 
and interlocking directorates, with the two leading engine builders. 

The Comptroller General's frequent protests against these nego­
tiated contracts were answered by the War Department--chiefiy by 
the Air Corps-with quotations from the law which says the 
General Accounting Office has no control over such contracts. 
This Office passes upon all other Government contracts and the 
Rogers committee intends to have the act of July 2, 1926, amended 
to bring aircraft procurement under the eye and supervision of 
Comptroller General Mccarl. 

In contrast to military and naval procurement methods, the 
Comptroller General's report to the committee pointed to Com­
merce Department purchases of aircraft over which Mccarl has 
jurisdiction. 

From July ~926 through December 1933, the Commerce Depart­
ment spent $294,141 for airplanes and engines, and only $22,325-
for onP. plane needed in an emergency-was expended through 
negotia tlon, the rest being bought after competitive bidding. 
NAVY OFFICIALS AND COMPANIES SELLING EQUIPMENT WANT NO CHANGE 

IN PROCUREMENT LAW 

All Navy and former Navy officials, as well as all those who testi­
fied for the companies selling the Navy equipment, expressed the 
opinion in substance that no changes should be made in the law 
as it ls written, each and every one of whom knows or should have 
known that he had or was violating the provisions of said law, 
and in direct violation of an unbroken line of decisions of both 
the Judge Advocate Generals of the Navy and the Army since 
1926 to date, in the procurment of aircraft, and that open com­
petitive bidding as required under the provisions of the said law 
In the procurement of aircraft were not being complied with. 

FIFTH PROPOSITION 

Any other phases that may appear desirable to see that the 
Government is wholly protected. 
. I believe we are all vitally interested and want to know our 
position in the air. On March 6, I inserted in the CONGRESSIONAL 
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RECORD {pp. 3853--3862) charts prepared by Mr. Mackenzie-Ken­
nedy comparing the leading warplanes and warplane-engine per­
form~ces of the world. I endorse the information contained in 
these charts as being the latest and best information we have 
on the comparisons made and the subject covered. 

On March 21, I requested Dr. Albert F. Zahm, Chief of the Diyt­
sion of Aeronautics of the Library of Congress, to furnish me with 
a. statement analyzing these charts. On March 24, I received the 
following reply from Dr. Albert F. Zahm: 

Hon. W. D. MCFARLANE, 

LIBRARY OF CONGRESS, 
DIVISION OF AERONAUTICS, 

Washington, March 24, 1934. 

House Office Building, Washington, D.C. 
DE.AR MR. MCFARLANE: In reply to your inquiry of March 21, 

1934, regarding the Mackenzie-Kennedy charts of the world's 
leading warplane engines and warplanes, I have pleasure in 
reporting as follows: 

After several days' careful checking of the charts against 1?-­
f orma tion readily available in this division, we find substantial 
agreement in most of the items. In some cases where differences 
are to be accommodated, we are asking Major Mackenzie-Kennedy 
to cite his original sources so that we may compare them with 
our. The final result will be a.t your service. To make a com­
plete check of these charts, however, we should have access to 
the unpublished aeronautic data of _the United States ~ar Services. 

From my various conferences with Major MackellZle-Kennedy, 
in the past 5 weeks, I realize that he has made careful use of 
extended and recent sources in order to ensure the exactness of 
his charts, along with their obvious convenience and utility. He 
does not seem to understate the case for America. though indi­
cating that her warplane engines are deficient in power, especially 
at combat altitudes. 

Since the charts give at a glance vitally important informa­
tion understandable by all our citizens, it seems desirable to have 
similar ones prepared yearly for the use of those agencies ofilcially 
concerned with the national defense. 

To that end one might recommend the appointment of a com­
mittee of Federal experts having access to all sources of aero­
technical information, whether open or confidential, to prepare 
at-a-glance charts accompanied with suffi.ctent notes ~d refer­
ences to make their verification easy. The National AdVISory Com­
mittee for Aeronautics, for example, has a foreign agent con­
stantly gathering such data, and has several subwmmittees 
comprising Army, Navy, and other officers of the Government 
who jointly furnish information on technical questions. 

On request of the Advisory Committee I have sent it photostats 
of the charts which Major Mackenzie-Kennedy, on my solicita­
tion, has kindly presented to this Library with permission to 
duplicate for the benefit of other branches of the Government. 

Very truly yours, 
A. F. ZAHM, Chief Division of Aeronautics. 

In the above letter you will note that Dr. Zahm states: "From 
my various conferences with Major Mackenzie-Kennedy, in the 
past 5 weeks, I realize that he has made careful use of extended 
and recent sources in order to ensure the exactness of his charts, 
along with their obvious convenience and utility. He does not seem 
to understate the case for America though indicating that her 
warplane engines are deficient in power, especially at combat 
altitudes." 

This statement of Dr. Zahm after careful investigation is 
worthy of serious consideration. It must be borne in mind that 

MAY 30 
Dr. Zahm, as Chief of the Division of Aeronautics of the Library 
of Congress, has at his disposal more than 20,000 volumes on 
aeronautics, which is the largest library on aeronautics in the 
world. 

I have frequently consulted Dr. Zahm on the subject and the 
latest information I have received from him concerning these 
charts is his letter of April 25, 1934, reading as follows: 

Hon. w. D. McFA.RLANE, 

LIBRARY OF CONGRESS, 
DIVISION OF AERONAUTICS, 

Washington, April 25, 1934. 

House of Representatives, Washington, D.O. 
DE.AR MR. MCFARLANE: Complying with your request of April 23, 

I furnish herewith duplicates of the letter and marked charts 
which I sent to Mr. Delaney, April 20. 

The figures as revised show on the average substantial agree­
ment of the Mackenzie-Kennedy data with those in Jane's All 
the World's Aircraft of 1933. 

For example, in table I the original chart numbers for engine 
power have 70 in perfect agreement with Jane, 24 too low, 
marked red; 11 too high, marked green. 

To make the 24 too-low chart numbers agree with Jane, they 
must be increased in percentage, respectively, 12, 7, 10, 22, 1.5, 9.5, 
20, 8.3, 14.6, 12.5, 3.4, 11.4, 3.6, 3.6, 3.1, 2.1, 7.7, 5.6, 25.7, 35, 6.7, 2. 
The sum is 255.1, which divided by 24 gives the average discrep­
ancy as 10.65 percent. 

To make the 11 too-high chart numbers agree with Jane they 
must be decreased in percentage, respectively, 4, 37.1, 8.4, 16.7, 2.9, 
5.5, 10.6, 11.1, 4.8, 2.2, 16. The sum is 119.3, which divided by 11 
gives 10.9 percent. 

Dividing the total percentages of error 374.4 by the number of 
checked items 105, gives 374.4/105=3.58 percent. Hence in table 
I the original engine power figures cillier from those of Jane by 
a.n average of 3.58 percent. 

This may be called substantial agreement. 
Analyzing tn the same way the figures for maximum speed and 

speed at 10,000 feet altitude, given for warplanes in table III, 
we find they cillier from Jane's by an average of 2.7 percent; viz, 
there is substantial average agreement. 

In the same table the chart values for war-service ceiling dtll'er 
from Jane's by an average of 4.5 percent. 

Similarly in table I the chart figures for United States engine 
power are found to fall below those of Jane by an average of 1.75 
percent, viz, table I does not materially understate the case for 
the United States, as far as checked. 

In table m the chart figures for maxi.mum United States war­
plane speed fall below Jane's by an average of 0.8 percent; a.t 
10,000 feet the checked cha.rt figures agree with those of Jane; 
the chart values for war-service celling cillier from Jane's by 3.45 
percent. Hence table Ill does not materially understate the case 
for the United States as far as checked. 

These charts do not purport to furnish figures later than 1933; 
hence they do not indicate the capacities of the world's warplanes 
and engines at the present moment. 

Very truly yours, 
A. F. ZAHM, Ch.f.e/, Division of Aeronautics. 

I insert at this point the charts so checked by Dr. Zahm as 
being the latest information available on this subject. The 
charts were prepared from very many sources of information o! 

· which Jane's All the World's Aircraft was only one. 

TABLE I.-Warplane engfnea, characteristics and performame 
SEC A (()()TO 4'50 HORSEPOWER J'OR SliALL J'IGHTERS 

Maximum power Weight 

Cylinders, Cool- Rated (pounds Super- Remarks Posi- Country Engine arrangement ing horse- Actual Alti- per charged tion horse-power horse-- tnde power) ppwer (feet) 

---
1 France __________ Delage G.V.I.S ___________________ l2V _______ w 450 450 16, 500 1. 30 8 Inverted. 

Farman 12 G.V.L--------------- 12V _____ w 450 420 18, 150 1.1.8 8 Inverted, 540 bp. maximum. 
Pot.ez 12 A.S. ----------------------

12--________ w 400 400 21, 450 L 71 B Opposed cylinders. 
2 Great Britain.. __ Armstrong-Siddeley "Jaguar" --- 14R---·---·- A 400 400 14, 500 1.00 8 
2 Japan __________ - Mitsubishi "Jaguar" __ -------------- 14.R_ ------- A 400 400 14, 500 1. 99 8 License from Great Britain. 
3 United Etates of Pratt & Whitney "Wasp Jr." T-3A. ijR._ ________ A 420 360 .. 000 1. 60 s Mildly supercharged, 1932. 

America. Wright "Whirlwind" SR-975-E2 ____ g:a_ _______ A. 420 860 4,000 1.40 s Do. 
I 

SEC B 600 TO 550 HORSEPOWER FOR l'IGHTERS 

1 Great Britain_ __ Bristol "Mercury IV" S2 ________ 9R _______ A ~520) 540 ~)560 16,000 1.12 8 Special: 8G3 hp. at 16,000 feet. 
Armstrong-Siddeley "Panther" -- 9& _______ A MO) 535 )5~ 11, a)() 1.86 B 1931. 
Napier "Lion" XV---------------- 12'¥ ------- w 550 600 -------- 1.75 ---------- Holds world's long-distance 

record of 5,341 miles. 
2 Japan ___________ Nakajhn~.''Jnpit,i;r" XF ___________ 9R _______ A 540 570 12, 000 1.66 B License from Great Brita.in, 1931. 
3 France _________ Lorrame Petrel --------------

12v ________ w 600 500 14,850 1.09 s 800 hp. maximum. 
Gnome-Rhone "M.istral" K9 _______ 9R _________ 

A (550) 500 {610,) 600 13, 200 1.33 8 Farman 12 W.E.s ____________________ 
12'1' -------- w 500 500 19,000 1.40 B 

4 United States of Pratt & Whitney "Wasp" 81-DL ••• 
QR _________ 

A 550 600 11,000 1. 42 8 550 hp. at 5,000 feet, hl33. 
America. I 

' Left-hand bracketed figures make tables agree with Jane's All the Worlds Aircraft of 1933. 



Posi­
tion 

1 

2 

2 

2 

4 
5 
6 

Country 

Great Britain ____ 

France __________ 

1apan_ ___________ 

Italy _____________ 
United States of 

America. 

Great Britain. ••• 

FranOO----------

Japan __________ .. 

Italy_-----------
Germany _______ 
Czechoslovakia_ -
United States of 

America. 

1 Czechoslovakia. 
2 France _________ _ 

3 Groat Britain __ . 
3 ltalY----------· 

3 Germany_-----4 Japan __________ _ 

O United States of 
America.. 

CONGRESSIONAL- RECORD-HOUSE 
T.HLE I.-Warpla™ enginu, c114raeferistiu and performafl,ll-Colitinued 

SEC. C. 600 TO 650 HOJ'!.SEPOWER :VOR FIGHTERS, BOHBERS 

Engine 

Rolls-Royce "Kestrel" II S _________ 
Bristol "Pegasus" S2 _____ ------------

Armstrong-Siddeley "T~er" ------
Rispano-Suiza 12Xbrs ________________ 
Renault--------------------------
Lorraine "Courlis "-----------------Farman 12 W.L ___________________ 
Kawasaki-B.M.W. VII A ____________ 

Mitsubishi-Hispano-Suiza__ ______ 
Fiat A30R_ ________________________ 
Curtiss "Conqueror" SV-1570F ______ 
Pratt & Whitney "Twin Wasp Jr.". 

R. 1535. 
Pratt & Whitney "Hornet" TIC _____ 
Wright "Cyclone" SR-1820-F2 ______ 
Wright "Whirlwind" Rl510 __________ 

Cylinders' 
arrange­
ment 

12v _________ 
9R __________ 

lffi ____ 

12V _ --------12v _________ 

12\11 ---------
12'¥ ---------12V _________ 

12V _ --------
12V --------12v _________ 

14R. --------
9R __________ 
9R _________ 
lffi _________ 

Rated 
Cool- horse-
ing power 

w 600 
A 600 

A (650) 650 
w (600) (500) 
w 650 
w 600 
w (650) 600 
w (500) _600 

w 600 
w 600 
w 600 
A (675) 600 

A (700) 
A (700) 
A (700) 

Maximum pow« Weight 
1--------1 (pounds 

Actual Alti-
borse- tude 
power (feet) 

(525) 840 11, 500 
580 13, 500 

792 
650 13, 200 
650 13, 200 
660 

(650) 555 18, 000 
770 

650 13, 200 
600 13, 200 
600 12,000 
625 

578 8,000 
600 12, 000 
600 12,000 

per 
horse­
power) 

1.11 
1.69 

l.'li3 
1. 29 
L73 
1. 41 
1.36 
139 

1. 29 
1.20 
1.44 
1. 33 

1.20 
1. 21 
1.24 

SEC. D. 700 TO 900 HORSEPOWER FOR RE.A VY DUTY' 

Rolls-Royce "Buzzard" IIMS ______ 12V. -------- w (825) 850 935 '-------- 1.65 
Armstrong-Siddeley "Leopard"_---- 9R __________ A 800 854 1-------- 1.89 
Hispano-Suiz.a 12Ybrs__ ______________ 12V _ -------- w (800){650) (850) 000 1 13, 200 1. 09 
Gnome-Rhone "Mistral Major" 14R _________ A (900) 800 (900) 870 13, 200 1.56 

Kl4. 
870 !--------Lorraine "Orion"------------------- 18'¥ --------- w 700 1. « 

Renault 18Jbr ________________________ 18'¥ --------- w 700 850 -------- 1. 67 
KawMaki-B.M. W .IXA------------- 12V _ -------- w (715) 800 (800) 900 j__ ______ 1.53 
Mitsubishi-Hispano-Suiza. ____________ 12V. -------- w (800) 700 1. 09 
Isotta-Fraschini "Assa" 750& ________ 18'¥ --------- w 850 920 -------- 1.64 

Super­
charged 

s 
s 
8 
8 
s 
8 
s 
8 _ ___ s ____ 
8 

s 
s 
s 

s 
8 
8 
8 

----9----
s 
8 

----------
860 113, 200 

Fiat A.26IL .. ----------------------- 12V _ -------- w 700 760 -------- l.« 
Junkers L88a..----------------------- 12V _ -------- w 800 850 .-------- 1. .. 1··--5---A via V30 _____________________________ 12V. -------- w 700 700 113, 200 1. 76 8 
Pratt & Whitney" Twin Wasp Jr."_ 14R _________ 

A (725) 700 (725) 700 8, 000 1.33 s 
Pratt & Whitney "Twin Wasp" __ lffi _________ A (825) 800 830 4, 500 136 s 

SEC. E. 900 TO 1,00!t HORSEPOWER FOR HE.A VY DUTY' 

A via w «--- ------------------------ 18'V _________ W I, ooo 1, ooo j 15, 200 1. 65 s 
Hispa:no-~~a l~~D---------------- 18J__________ W l, 100 1, 125 1-------- 1. 20 S 
Lorrame Eider ------------------- 12V _ -------- W 900 1, 050 -------- 1. 33 S 
Rolls-Royce"Buzzard"IIMS ______ 12V _________ W (900) 935 -------- 1.65 S 
Fiat .A25 _____________________________ 12v_________ w (970) 950 (1,000) 1,oso ________ 1. 69 s 
Isotta-Fraschini "Asso 1000" --------- 18'V --------- W '900 1, 100 -------- 1. 62 
Mercedes-Benz FL__________________ 12V. -------- W (830) 900 1, 030 -------- 1. 76 B 
Licensed to manufacture Hispano- -------------- ------ ---------- ------------ -------- ---------- ----------

Suiza, Lorraine, and Rolls-Royce 
airplane engines. 

None---------------------------------------------------------------------------------------------

SEC. :V. 1,000 HORSEPOWER AND UP FOR RACING PLANES 

Itaiy ____________ Fiat AS 6----------------------- 24V ________ W z soo I c2,800) 2,600 o. 78 8 

Great Britain___ Rolls-Royce R----------------· 12v ________ W 2,300 2,600 .63 8 

Napier "Lion" VIId_ __________ 12V .• _ .... _ W (1,320)1,250 1,350 .89 8 
Renault 12Ncr----------------- 12V _______ W 1,600 2,000 .68 S France _________ _ 
Farman 18T ______________________ 18T ______ W 1, 200 l, 480 3, 630 • 72 S 

10045 

Remarks 

Ground equivalent: 1,200 hp. 
Holds world's altitude record of 

43,976 feet, 1932. 

Ground equivalent: 1,100 hp. 

Inverted, 740 hp. maximum. 
Japan can also manufacture Rolls-

Royce and Lorraine engines. 

850 hp. maximum. 
First supercharged Sept. 1932. 
1932. 

605 hp. maximum. 
1933. 

1932. 
Ground equivalent: 1,490 hp. 
Ground equivalent: 1,340 hp. 

Japan can also manufacture Lor-
raine and Junkers engines. 

Allied to France. 
725 hp. maximum, 1933. 

Allied to France, 1932. 

As supplied to China. 

2,900 hp. at 3,000r.p.m. World's 
airplane speed record, 1933. 

World's airphne speed record, 
1931. 

Japan __________ _ i'f~~~ "~di:;1~~iaCtme--iiOiiS:- -~~::=:= --~-- ____ :~- ______ :~- :::::::: :::::::::: ----~---- lnv~ted, not developed. 
Royce a.nd Lorraine airplane en­
gines. 

United States of 
America. 

Packard X (IA-2775) ____________ ux_______ W 1, 200 1, 250 -------- 1. 21 ---------- 1929, never flown. 

Germany ______ _ 

2 France _________ _ 

3 Great Britain. - -4 Japan __________ _ 

Ii United States of 
America. 

SEC. O. DIEBEL (JIJU.VY OIL) ENGINES-ALL TYPES 

Junkers "Jumo-4 "----------- 6-line_______ W 600 750 
Mercedes-Benz___________________ 12V --------- W (880) 700 (1, ()?,,()) 750 
Hispano-Suiza-Clerget 14U ________ H.R_________ A 500 (640) 600 
Hispano-Suiza-Clerget 9T ____________ 9R. --------- A 300 409 
Lilloise·Junkers "C.L.M."--------- 6-line_ ______ W (W)~ (540) 530 13,.200 

2. 20 
2. 78 
2.20 
~: ~ ____ 8 ___ _ 

Rolls-Royce "Condor"-------------- 12V -------- W 500 600 -------- 2. 80 --------
Licensed to manufacture Junkers, ------------- ------ --------- ----------- -------- ---------- ----------

Hispano-Suiza., and Rolls-Royce 
airplane engines. 

Packard DR-980 _______________ 9R__________ A 
225 ------------ -------- 2. 26 ---------Gniberson a-980_______________ 9&__________ A 185 ------------ -------- 2. 74 ----------

Aviation Diesel•-------------- 7R ________ ·- A 400 ------------i------- --------- ----------
SUPPLEHENT.ART, THE LEADING AIRSHIP ENGINE Oi' THE WORLD 

Undergoing trials. 

1 j Germany _______ ! Maybach VL•------------1 l2V------1 W I (<.50) 500 I (570) 5501------1 U5 l---------I Used on the late U.S.S. "Akron" 
and "Macon", reversible. 

NOTE 1.-64 different airplane engines have been compared in the above table I. 
NOTE 2.-Soviet Russia is manufacturing airplane engines of its own design, and of German and Italian design. It may be CODSidered a.s not weaker than the Unit.ed Stat.es 

1n airplane engines. 
NOTE 3.-A=air cooled; P= Prestone cooled; W =water cooled; R=radial; S=supercharged. 

•From Jane's All the World's Aircraft of 1933 (experimental, never been flown). 
Left-hand figures in parenthesis make tables agree with Jane's .All the World's~ of.1933. 

LXXVIlI---63i 
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fJ' A.BU: II.-Leatling war'1fizne t"llginu in table 1 compared according to tll.e actual power TABLE IT.-Leading warplane tngfnu in table I compared according to the adual power 

the11 develop at waMert1ice altitudu ther detlelop at waMerrJiu altitlµiea-Continued 
SEC • ..l. 400 TO 450 HORSEPOWER FOR SMALL nGHTERS (WAR-SERVICE ALTITUDE, 15,000 

TO 20,000 FEET) 

United StatM 
deficiency in 
power oi war-
plane enginM 

Posi- Country Engine HorS&-
tion power Meas- Meas-

uredin uredin 
hor.:e- per-
power centage 
-..----- ---

1 France ___ ------- Delage G.V.I.8 _____________ 450 -------- --------
2 Great Britain_ ___ Armstrong-Siddeley "Jag- 400 ... ------ --------

uar". 
2 

Japan ___________ Mitsubishi "Jaguar" Oi-
cense from Great Britain). 

400 -------- --------
3 United States of r· &: W. "Wasp Jr." T. 3A } 300 } -150 America. Wright "Whirlwind" 420 300 -33.33 

hp. 

SEC. B. 500 TO 550 HORSEPOWER FOR FIGHTERS (WAR-SERVICE ALTITUDE, 15,000 TO 
20,000 FEET) 

1 Great Britain.. ___ Bristol "Mercury IV" S. 2.._ 
2 Japan ___________ Naka~im~,"Jupit,~r" XF __ _ 
3 France __________ Lorrame Petrel ----------
4 United States of P. &: W. "Wasp" 81-DL. __ 

America. 

570 -------- --------
525 -------- --------m --=115- -=29:11 

SEC. C. 600 TO 650 HORSEPOWER FOR nGHTERS, BOMBERS (WAR-SERVICE ALTITUDE, 
151000 TO 20,000 FEET) 

Great Britain_ ___ Rolls-Royce "Kestrel" ITS. 
(1932). 

2 France __________ Hispano-Suiz:i 12 X brs ___ _ 
2 Japan __________ Kawasaki-B.M.W. VII ,A_ __ 

3 ItalY------------ Fiat!--·~ R--------,;-------

l
Curtiss Conqueror -------

3 United States or P. &: W. "Hornet" T. lC __ _ 
America. Wri~ht "Whirlwind'" R. 

1510. 

700 

600 
600 

550 -------- -------

· : }-150 -2L'3 

SEC. D. 700 TO 900 HORS.EPOWER FOR HEAVY DUTY (W ..lR-SERVICE ..lLnTUDE, 10,000 
TO 15,000 FEET) 

1 Great Britain_ __ Rolls-Royce "Buzzard" II 900 -·------ ----·-M.S. (1932). 
2 France_ _______ Hispano-Suiza 12 Y brs (1932). 850 ------- ------3 

Japan_ _________ Mitsubishi-Hispano-Suiza- 800 ------- -----(1932). 
3 

Italy ___________ 
Isotta-Frascbini "Asso" 750 800 ------- ---·--R (1932). 

• Germany ________ Junkers L. 88a (1932) ________ 750 -------- ------
5 Czecholovakia ___ A via V. 30 (1932) ____________ 700 -------- --------
6 United States of P. & w. "Twin Wasp" 675 -225 -25.00 

America. (1933). 

SEC. E. 900 TO 1,000 HORSEPOWER FOR REA VY DUTY 

Posi­
tion Country 

1 Czechoslovakia __ 
2 France _________ _ 
3 Great Britain_ __ _ 

3 Italy ___________ _ 
3 Germany _______ _ 
4 Japan_ _________ _ 

United States of 
America. 

Engine Horse­
power 

United States 
deficiency in 
power of war. 
plane engine.1 

Meas- Meas­
ured in ured in 
horse- per-
power centage 

A via W. 4-4.. _________________ (1,000) 1,100 ------- -------· 
Hispano-Sui.7.a 18 Sb________ l,COO -------- -------· 
Rolls-Royce "Buzzard" IT 900 -------- -------· 

M.8. 
Fiat A. 25------------------- 900 -------- -------· 
Mercedes-Danz F. 2_________ . 900 -------- --------
Licensed to manufacture ----------- -------- --------

Hispano-Suiza, Lorraine, 
and Rolls-Royce airplane 
engines. 

None _______________________ ------------ -1, 100 -100. 00 

SEC. J': 1,000 HORSEPOWER AND UP FOR RA.CING PLANES 

1 Italy ___________ _ 
1 Great Britain __ _ 
2 France ________ _ 
3 Japan.. __________ _ 

4 United States of 
America. 

Fiat A. 5.6_ ----------------- (2,800) 2,60J -------- --------
Rolls-Royce "R "----------- 2. 600 -------- -------
Renault 12 Ncr_____________ 2, 000 -------- -------· 
Licensed to manufacture -----------· -------- -------· 

Rolls-Royce and Lorraine 
airplane engines. 

Packard X (1929) ___________ 1, 250 -1, 650 -56. 9 

SEC. 0. DIESEL CHEA VY OIL) ENGINES, ALL TYPES 

1 Germany ______ _ 
2 France __________ _ 
3 Great Britain.. __ _ 
4 Japan_ _________ _ 

li United States of 
America. 

Junkers" Jumo"-----------­
Hispano-Suiza-Clerget 14 U __ 
Rolls-Royce" Condor"----­
Licensed to manufacture 

Junkers, Hispano-Suiza, 
and Rolls-Royce airplane 
engines. 

Packard-..----------------

(750) 650 -------- -------­
(640) 600 -------- -------­
(540) 550 -------- --------

225 -525 -70.00 

United States ------·------------------ ------------ -567. 8 -47. 97 
average de-
ficiency for 
all engines. 

Left-hand figures in parenthesis make tabfo agree with Jane's All the World's Air· 
craft of 1933. 

COMPARISON OF THE LEADING WARPLANES OF THE WORLD, 1933 
TABLE ill.-Warplanea, dufy, characteristics, and performance 

SEC. A. ARMY FIGHTERS {PURSUIT) 1-PLACE, IJGHT DUTY 

~ .. 
Maximum 

I 
Speed § :::i 

Q) ; QI ., 
a 0 speed (m.p.b.) .,)',..... Q 

~ Q) Pt ..... d .... bl) Q) 

B]. 
Q)Q) p 

~ Q Q) ..... 
Country Type ~ Engine .. ....... § 8 § ·~~ 0 Remarks 

~ 
0 Q) -..... .. s:I bO .Cl p.~ ~! ..... .. bO Q) 

0 

~ "c::I g:j ~~ ~] .,oa> ~.El ..0 
~ bO Jj_g ~$ Ir: a 'iii 1::1 ! Q) .. 

Q) 

~ 0 ._."Cl < < .... al .. ::I 0 
~ ~ P-1 0 P:l -cjz < 0 0 z 
-----------

l, ~ Gt. Ilritain_ Vickers" Jockey"------------ M Bristol "Mercury IV"•--- A 500 1238 20,000 222-0 238 3238 7 '36,000 1 2 238 m.p.h. at 20,000 
feet in February 1932. Hawker "Fury" b ___________ B Rolls-Royce "Kestrel"---- w 600 1223 13, 000 &225 230 225 7 35, 000 1 2 Vertical power dives ex· 
ceed 400 m.p.h. 

Fairey" Firefly IT"----------- B _____ do __ -----_----- ___ ------ w 600 223 13,000 225 230 225 8 35, 000 1 2 223 m.p.h. at 13,000 
feet in January 1932. 

Bristol "Bulldog Ill A"------ B Bristol "Mercury IV"------ A 500 205 10, 000 205 205 195 8 35, 000 1 2 Gloster S.S. 19 ________________ B _____ do ___ ------------------ A 500 2-09 10, 000 209 i207 195 8 . 35,000 1 6 Compare with Curtiss 
"Strike" in sec. C. 

Armstrong-Whitworth XVL_ B Armstrong-Siddeley "Pan- A 500 I 205 10,000 D2()5 102()() 11192 9 32,500 1 2 187 m .p.h. at 25,000 feet. 
ther." 212 m.p.h. maximum. 

D .H. 77----------------------- M Napier "Rapier"--------- A 300 203 10, 000 203 195 195 9 32, 000 ] 2 
2 France _____ Dewoitine 500 _________________ M Hispano-Suiza __________ w 500 230 15,000 220 230 12215 8 35, 000 1 2 'lfJ7 m.p.h. at 26,000 feet. 

Nieuport-Delage 121C-L _____ M 
_____ do _______________ w 500 229 11, 500 228 225 2'20 6 39, 600 1 2 Highest war-service 

ceiling. Loire 43C-L _________________ M 
_____ do ______________ w 500 223 10, 500 224 221 215 g 35,000 1 2 Mureaax 170C-L ____________ M 
_____ do __________________ w 500 225 12, ()()() 'l21 220 215 8 33, 000 1 2 Morane-&minier 325 _________ M _____ do_------ ______ ------- w 500 11225 13, 000 220 225 210 8 1'36.000 1 2 

3 Poland __ ___ P.Z.L. P. XI ___________ M Bristol "Mercury IV"----- A 500 217 13,200 217 215 205 6 33,000 1 2 Allied to France. P.Z.L. P. vm_ _________ M Lorraine" Petrel"--------- w 500 206 12, 040 210 200 190 7 30,000 1 2 Unsupercharged engine. 
3 Italy _______ Fiat C.R. 30 ____ ____________ B Fiat A. 30R ___ ___________ w 600 u 2'24 10, 000 16224 214 205 8 1730, 000 1 2 • Japan ______ Kawasaki 92 (K.D.S.) ____ B Kawasaki-B.M.W ------- w 600 18 217 5,000 210 205 200 6 32, 000 1 2 Licensed to manufactu.ra 

Hawker and Nieuport 
Delage warplanes. Nakajima 91_ ____________ M 

Nakajima "Jupl!e<" -----i A 
500 It 190 10,000 190 185 180 8 30,000 1 2 

6 Sweden ____ Svenska "J aktfolk "------- B Armstrong-Siddeley "Pan- A 500 208 13, 000 205 205 195 9 32, ()()() 1 2 Svenska Aero A.B. allied 
ther." with Heinke! Co. in 

Germany. 
6 U.S.A ______ Curtiss "Swift" XP-934... _____ M -~~~-:~~~~~~~~~~--== ~ 650 215 6, 000 205 195 185 8 30,000 1 2 

Curtiss "Hawk" P~E----- B 650 197 5,000 189 182 175 9 26, 500 1 2 Enclosed cockpit. Doeing P-26 ______________ M P. & W. "Wasp"------- A 500 J1) 210 6,000 205 195 185 8 30, 000 1 2 Boeing P-12E _____________ B _____ do_________________ A 500 189 6,000 187 180 173 10 28, 000 1 2 Wirl7braced monoplane. 
•+30 horsepower now (1933). b 250 miles per hour, climb to 4,500 ft. in 1 minute now (1933). 

The following numbered figures make table agree with Jane's All the Warld'sAircrattof 1933;1=2tJ7, 1=2J.8,b207, '=31,500, '=200, '=214, 7=220, s=196, 9= 196, t°= 2M, 11= 196, 
1'=226, U=233, U=39,360, 1°=230, 16=230.17=26,UO, "=205, 1D=l99, 20=23L 
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TABLE nt-W'ar puims, duty, charaderistics, and performanct--Oontmued' 

SEC. B. NAVY FIGHTERS, 1-PLACE, llGEl' DUTY 

Country Type Engine 
be 

~ 
0 

0 

Maximum 
speed 

Remarks 

1 Gt. Britain __ Hawker "Nimrod"-------- B Rolls-Royce "Kestrel"----- W 600 1 210 13, 000 210 210 210 8 35, 000 1 2 Fastest navy fighter in the 
world. 

Hawker "Hoopoe" --------- B 

Fairey "![ir~f!y rq:," ------- B 
2 Japan_______ Hawker Nimrod -------- B 

N aka,jima 90 _ --------------- B 
8 U.S.A_______ Boeing FIB--'--------------- B 

Curtiss" Goshawk" FUC-2.. B 

1 Gt. Britain_ 

2 France ______ 
3 Japan _____ 

• Switzerland_ 

6 U .S.A, ______ 

Curtiss "Sparrowhawk" B 
F9C-2. 

Berliner-Joyce XFJ-2_______ B 

Hawker "Demon"-------- B 
Fairey" Fox II"------------ B 
Bregaet 41M3 ______________ s 
Junkers K.41--------------- M 

Dornier Do. C4 ____________ M 

Berliner-Joyce P .16- - ------ B 
Curtiss "Shrike" A.8_ ------ M 

Armstrong-Siddeley "Pan­
ther". 

Rolls-Royce "Kestrel"--
_____ d<?.----~,- --.---,,----­
NakaJl.Ill3 Jupiter -----­
P. ~ W;."Wasp";,----­
Wnght Cyclone ------

A 500 205 10, 000 205 205 200 9 33,000 1 2 

w 600 210 10, 000 210 205 200 8 33, 000 1 2 
W 600 2 205 13, 000 205 205 205 8 35, 000 1 2 License from Great Britain. 
A 500 a 205 10, 000 205 200 195 7 33, 000 1 2 
A 500 190 6, 000 190 185 175 9 Zl, 500 1 2 
.A 700 193 5, 000 187 180 175 11 25, WO 1 2 Similar to Army plane sup· 

plied to Turkey. 
Wright"Whirlwind420".-- A 420 175 5,000 in 163 155 13 21,700 1 2 U.S.8. "Maoon" airship 

defender. 
P. & W. "Wasp"---------- .A 500 193 6,000 190 180 170 11 24, 700 1 2 

BEC. C. ARMY FIG11TERS, MULTIPLACE, LIGHT DUTY 

Rolls-Royce " Kestrel"----- w 600 210 13,000 210 210 205 8 35, 000 2 3 _____ do _________________ w 600 210 13,000 210 210 205 8 35, 000 2 3 
2-His~no-~uiza.----,-,------ w 650 195 15,000 200 195 190 11 31,350 3 5 2 engines. 
Nakajima Jupiter ------- .A 500 192 13, 000 200 190 180 g 33,000 2 3 Licensed to manufacture 

Hawker, Breguet, Junk-
ers, and Dornier war-

Hispano-Suira_ ---------- w 650 197 11,500 200 100 
planes. 

180 12 31, 150 2 4 Branch of German Metall-
bauten G.m.b.H. 

Curtiss" Conqueror"----- w 600 186 6,000 180 •110 SJ6Q 12 626, 200 2 3 _____ do _________________ w 600 197 ground 180 170 165 20 19, 800 2 6 Ground attack-see Glos· 
ter, sec. A. 

The following numbered fl.gores make tables agree with Jane's All the World's .Aircraft of 1933: 1=192.5, bl92.5, 3=192.5, '=192, 6=178, 6=29,000. 

BEC. D. NA VY FIGH'll:BS, MULTIPLACE, UGHT DUTY 

1 Gt. Britain.. Hawker "Osprey"------------ B Rolls-Royce "Kestrel" ___ w 600 205 13, 000 205 200 195 8 33, 000 2 3 
2 Japan ______ Licensed to manufacture 

Hawker, Junkers, and Dor-

• 3 U.S.A. _____ 
nier warplanes . 

Vought V-70----------------- B P. & W. "Hornet"---- A 600 1174 6,000 165 160 150 10 122, 300 2 3 

1 Gt. Britain_ 

1 Belgium. ___ 

2 France ______ 

3 Japan_ _____ 

3 U.S.A _____ 

1 Gt. Britain_ 

2 Japan _____ _ 

U.S . .A_ ___ _ 

Curtiss "Helld.iver" F8C-7 ___ B Wright "Cyclone"------- A 575 165 10,000 165 160 150 11 22,000 2 3 

SEC. E. ARMY OBSERVATION-GENERAL PURPOSE PLANES, LIGHT DUTY 

Hawker "Audax", "Hart" __ B Rolls-Royce "Kestrel"------ w 600 210 13,000 3210 210 200 8 35, 000 2 3 
Westland "Wallace"-------- B Bristol "Pegasus"--------- A 600 190 12, 000 190 185 180 10 35, 000 2 3 
Armstrong-Whitworth "Atlas B Armstrong-Siddeley "Ti- A 650 175 10, 000 175 170 165 10 32, 000 2 3 

II." ger." 
Fairey "Gordon"------------ B Armstrong-Siddeley "Pan- A 600 180 

ther." 
10, ()()() 180 175 170 10 32, 000 2 3 

Vickers "Vespa"·-------·-- B Bristol "Peg~"·-------- .A 600 180 6,500 175 170 165 9 32,000 2 3 

Bristol 118------·------------- B 
____ do __________________ 

.A 600 175 12,000 175 170 165 10 32, 000 2 3 
Renard R. 3L ________________ M R<>lls-Royce "Kestrel"------ w 600 42{)8 13, 000 210 12()5 200 10 34, 500 2 3 
Mnreaux 112 R. 2 _____________ M Hispano-Suiza _____________ w 650 192 16, 500 200 195 190 8 35,000 2 4 Brequet Zl-3 __________________ s _ ____ do __ ------------------ w 650 200 13, 500 200 200 180 11 630, ()()() 2 4 
Potez 50 A-2_ ----------------- s Gnome-Rhone K. 14-______ A 700 192 6,500 192 185 180 8 31,000 2 4 Latecoere 49 ___________________ B Hispano-Suiza_ - ------·-- w 650 171 13, 500 170 165 160 13 26, 500 2 5 

w 
Kawasaki 88 _________________ B Kawasaki-B.M.W ______ 500 7160 10,000 160 155 150 12 Zl, 000 2 4 

Curtiss "Raven" Y lo-40A. _ s Wright " Cyclone"----- A 700 195 6,000 192 187 175 10 28,000 2 3 

s Consolidated 23 ______________ Curtiss "Conqueror"--- w 600 192 5,500 190 180 170 10 25,000 2 3 
Douglass 0-33 B------------- B Wright "Cyclone"------ A 575 172 5,000 170 165 155 12 21,5i)() 2 3 
Thomas-Morse 0-19E ________ B P. & W. "Wasp"----------- A 500 158 5,000 150 145 140 15 21,000 2 3 

BEO. F. N.AVY OBSERVATION, LAND PLANES-CARRIER PLANES, LIGRT DUTY 

Hawker"Osprey"----------- BIRolls-Royce"Kestrel"---- W 600 szoo 13,000 200 195 190 8 32,000 2 3 
Short "Gurnard"------------- B ____ do _____________________ W 600 • 192 11, 000 10190 111s5 180 9 1230, 000 2 3 
Fairey III F------------------ B Napier "Lion" XL ________ W 570 175 10,000 175 165 160 10 30,000 3 3 
Licensed to manufacture ____ ----------------------------- _________ ------- -------- __________________ -------- _____ _ 

Hawker, Short, Junkers, 
and Dornier warplanes. 

Vought V. 50 _________________ B P. &. W. "Hornet"------~-- A 575 
Vought SU.!_ __ __ ____________ B -----•:lo---------------------- A 600 
Vought" Corsair" 03U-4- ____ B _____ do ______________________ A 600 
Berliner-Joyce OJ-25 _________ B P. & W. "Wasp Jr."-------- .A. 420 

190 
180 
167 
160 

6, ()()() 170 160 150 11 25, 000 2 3 
6, 000 170 165 160 11 1325, 000 2 3 
6, 000 160 155 150 10 23, 000 2 3 
6, ooo 155 150 m i2 I 20, ooo 2 3 

As supplied to 
Marine Corps. 

U.S. 

140 m.p.h. at 35,000 feet. 
Flew over Mount Ev-
erest (29,12lft.) 
1933. 

.April 

Holds world's altitude 
record: 43,976 feet. 

3 guns rearward. 
Also licensed to manu· 

facture Hawker, Bre-
quet, Junkers, and 
Dornier warplanes. 

Retractable landing 
gear. 

The following numbered figures make tables agree with Jane's All the World's .Aircraft 1933: 1=1121: 2=20,4.00, 3=17'> •=187 6=184,a=31 500, 7=137 !=175 9=144 10=144 of 
"=130, 12 =20-000,13=20,500. ' ~ .., • ... , • , , 



CONGRESSIONAL RECORD-~OUSE 
TABLE ill.-Warplanu, dut11, characteristics, and per/orma11u-Continned 

SEC. G. NAVY TORPEDO-BOMJIERS, LAND PLANES, CARRIER PLANES-HEAVY DUTT (l0,000 FEET) - CD .a 1~-
bl) ... 

0 i:l Maximum ~ 
0 

~ ... gj ~ -a:a- 3~ speed ,.Q.µ 
s:t 

I~! 
Q) 

.g~ CD 
CD 

~ II': s.~ <:.> 

~ 
II': 

OgJ "03 .o s:t Q)§ 
0 0 
p. i:l g.£l .... 0 t:llp. ... CD CD CD..--. ~ i ~8. bl) CD Q <I> CD 'O <:.>+> a Conn try Type Engine ~ -§,5 -"' "''O ~§ ~ Remarb ~ .... ~bl) p. ::s ~R ~ ... 0 'O .. 

~ 8'-' OQ ~'O "'0 ~Z' IP'-' g 
~ 

0 ... ..QCll 
I!:~ o..Q ~ a~ § .0 s:t b.O ,.Q Q) ........ <llO 

...... Q) 

-<a U2 ~ .. ~ 0 
~ .0 cog Q) 

~ E 
'O 

~ 3 -"' ~ Q) =.Q 'h !!: bO bO 
Ci! 0 :1 .B.2 I!: p. ~ Q) i:l ~ i:l 'g.o 
0 

~ 
0 "' 0 0 0 

~ < p. 
~ 

... ::s "' .s P'4 0 ~ z 8 8 · p.. Cll 0 0 8 p:l 

-- - ,_ ------- ,___ ----- - - -

1 Gt. Brit .• Blackbnrn "Ripon" B Rolls-Royce "Ba.z.. w 1850 1 1850 •7,400 8. 7 150 10, 000 150 •18, ()()() 2 2 ---- 6600 2, 150 Fastest torpedo 
M.1/30. zard." plane in the 

world. 
Hawker "Horsley" - B Armstrong-Siddeley A 800 1 800 9,650 12.1 •145 10,000 1145 116, ()()() 3 2 ---- 600 2, 150 

"Leopard." w 11850 10.0 Vickers M. 1/30--- B Rolls-Royce "Bnz.. •8.so 1 8, 500 145 10, 000 145 19,000 2 2 ---- 600 2, 150 
zard." 

2 France. __ Latecooere 29-__ M Hispano-Suiza ___ --- w 650 1 650 116, 100 9. 4 143 5,000 140 15,000 3 2 ---- 500 1,540 
3 Japan_ ___ Navy 89 ______ B Mitsubishi-Hispano- w 1265() 1 "650 7,500 11.5 140 5,000 135 15,000 3 2 ---- 800 2,000 Blackburn 

Suiza. type. 
j U.S.A..:... Martin BM-2 (125) __ B P. & W. "Hornet" __ A 575 1 675 6, 1.n 10. 7 143 6,000 125 1'16,500 2 2 ---- 1"450 1,000 Diving bomber. 

Douglas P2D-L ___ B Wright" Cyclone"-- A 675 2 1, 150 12, 700 11. 0 125 6,000 115 12, 000 3 2 ---- 800 2,000 
Great Lakes TG-2.._ B 

____ do ___________ 
A 575 1 575 8,340 14. 7 125 6,000 115 12, 000 3 2 ---- 800 2,000 

SEC. H. ARMY FIGHTER-BOMBERS, HEAVY DUTY (15,000 FEET) 

1 Gt. Brit- Vickers B. 19/Zl----- B Rolls-Royce "Kes- w 600 2 1,200 1116,400 13. 7 195 10,000 180 27, 000 4 2 '1 ----- ------- No gun-station 
trel." amidships. 

Boulton & Paul B Bristol" Jupiter" ___ A 17500 2 u1,ooo 10, 200 10. 2 160 20,000 1t170 2C30,000 4 3 •o ----- ----- To 15,000 feet in 
" Sidestrand III." 10 minutes 

1931). 
2 U.S.A •••• Martin YB-10, 12, M Wright" Cyclone" __ A 21575 2 Hl,150 12, 000 10.4 195 6,000 170 25,000 3 2 •o ----- ------- Retractable 

13 (123).o b landing gear. 
Boeing B-9 & _______ M P. & W. "Hornet" __ A 23650 2 1, 300 13, 500 10.3 185 6,000 170 22, 600 4 2 •o ---- ------ Do. 

2 France ___ Amiot 141 M ________ M Lorraine" Orion" ___ w 700 2 1,400 15,070 10. 8 180 10, 000 170 26, ()()() 5 3 '0 ----- -------S.E.C.M. 141 M ____ M _____ do ___ ----------- w 700 2 1,400 14, 236 10.2 161 10,000 155 23, 700 5 3 '0 ----- -----
S.P.C.A. 30 M 4 •••. M Hispano-Sniza •. ---- w 650 2 1,300 14, 300 11. 0 158 10, 000 150 24, 600 6 4 •o ----- ---- Twin-fuselage. 

3 Japan ____ Junkers K. 37 ------ M Nakajima "Jupiter" A 500 2 1, ()()() 9,500 9. 5 169 13, 500 165 27,000 4 3 •o ----- ---·---
4 Czecho- Aero A. 42-------- M Isotta-F~chinL ___ w 1,000 1 1,000 10, (28 10.4 168 10,000 160 22, 000 3 2 'O ----- ------ Al1ied to 

slovakia_ France. 

11 See note 2. • Betwixt and between types not encouraged abroad. 
. The following numbered figures make tables agree with Jane's All the World's Aircraft of 1933: 1=825, 2=825, i=lO,iOO, '=13,000, '=750, '=120, 7=120, '=14,000, '=825, 10=825, 

11=10,5i0, 12=60(), U=6QO, 1'=15,110, 11=525, 11=15,800, 17=460, 18=920, 11=142, ~0=21,500, 21=710, Z1=1,.W, "=700. 

SEC. L ARMY BEA VY BOMBERS-TROOP TRANSPORTS, REA VY DUTT (15,000 FEE'n 

1 Gt. Brit .• Fairey __ -------- M Rolls-Royce "Kcs- w 600 2 1,200 19,050 15.9 180 10, 000 175 25, 000 5 3 1 ----- ------- As transport: 
trel." 4+20 soldiers. 

Vickers 163-. _______ B 
_____ do ______________ w 600 4 2,400 25, 700 10. 7 160 10, 000 150 20, 000 5 4 1 ----- ------- As transport: 

Boulton & Paul P. B Bristol "Pegasus" - - A 600 3 1,800 22, 700 12. 6 165 
4+21 soldiers. 

10,000 155 18,000 5 3 1 ---- -------
32. G laster _____________ B Rolls-Royce "Kes- w 600 4 2, 400 28,000 11. 7 146 12,000 143 19,000 5 4 1 ----- ------- As transport: 

trel." 4+30 soldiers. 
H an dl e y- Pa g e B 

_____ do ___________ w 600 2 1,200 115, 600 13.0 2160 13,000 150 22,000 4 3 0 ----- -------
"Hayford." 

2 Japan---- Junkers K. 5L ______ M Junkers L. 88------- w 800 j 3,200 65,000 17.2 157 18,000 160 24, 000 10 4 0 ----- -------
Kawasaki 87 __ ------ M Kawasaki-B.M.W •• w 600 2 1,200 15,000 12. 5 150 13, 200 150 20,000 6 4 0 ----- ------- Similar to Dor-

nierDo. F. 
2 Italy----- Caproni 95 ________ M Isotta-FraschinL ___ w 3 650 3 1,950 •20,000 10. 2 155 10,000 160 5 ]8, 000 6 3 1 ----- ------- Estimated. 

Fiat B.R. 3 _________ B Fiat A-25---------- w 950 1 950 10,010 10.5 150 10,000 14-0 18,400 2 2 0 ----- ------- 20 supplied 
to China. 

3 France --- Liore et Olivier" Le B Gnome-RhoneK. 7_ A a 300 4 1,200 717,820 14. 7 143 13, 200 140 25,000 4 3 0 ----- ------
0" 206. 

Bleriot 137 ___ ------- M Hispano-Sniza_ ----- w 650 2 1, 300 12, 300 9.3 140 15, oco 140 26, 600 6 3 0 ----- ------
4 U.S.A ____ Keystone B-6A. ___ B Wright" Cyclone"_ A 575 2 1,150 13,334 12. 5 lll 10,000 100 16, 500 5 3 0 ----- ------- (See note 4),ob-

solescent. 

SEC. l. NAVY PATROL FLYING-BOATS, HEAVY DUTY (10,000 FEET) 

1 Gt. Brit.. Short" Singapore II" B Rolls-Royce "Kes- w eoo 4 2, 400 27, 750 1L6 155 6, 000 150 '16,000 7 4 1 ------ ------- Altitude main-
trel." tained on 2 

engines. 
Short "Rochester" __ B Rolls-Royce "Ba.z.. w 850 6 5,100 U,000 14. 5 150 6, ()()() 145 15, 000 10 4 1 ---- ------- 5,580 h.p. ma.xi-

zard." mum. 
upermarine B Bristol "Jupiter" --- A 500 3 1,500 23, 000 15. 3 130 6,000 125 15, 000 7 4 1 ----- ------
"Southampton 
X". 

Blackburn "Iris V". B Rolls-Royce 
zard." 

"Buz- w '850 3 102,5.50 31, 500 12. 4 130 6,000 120 15, 000 5 3 1 ----- -------
Blackburn "Syd- M Rolls-Royce "Kes- w 600 3 1,800 22, 730 12. 6 127 6, 000 120 15, 000 5 3 1 ----- -------

ney". trel." 
Saunders-Roe "Sev- s Bristol "Jupiter" --- A 500 3 1,500 22, 150 14.8 124 6,000 120 15, 000 5 3 1 ---- -------

ern": 
2 Italy----- Sa voia-Marchetti M Fiat A-24R-------- w 700 2 1,400 16, 940 12.1 147 5, ()()() 135 13, 776 6 4 0 ----- ------- Twin-hull, en-

S-55. gines in tan-
dem. 

2 Holland __ Dornier "Wall"---- M Lorraine "Conrlis" _ w 600 2 1,200 1114,100 1L8 143 5,000 135 12, 000 6 3 0 ----- Engines in tan· 
dem. 

3 Japan ____ Navy 90-1 (Navy M Mitsnbishi-Hispano- w 700 3 2, 100 26,880 12. 8 142 6,000 130 15, 000 6 4 1 ----- ------ Cruises at 130 
Yard). Suiza. m.p.h. 

Navy 9(}.2 (Kawan- B Rolls-Royce "Buz- w 850 3 2, 550 40, 000 15. 7 u130 6,000 125 15, 000 7 4 1 ---- ------ K.F. 1 et seq. 
ishi). zard." Cruises 124 m. 

p.h. 
Navy 15----------- B Nakajima "Lor- w 450 2 900 15, ()()() 16. 7 128 6,000 125 15, 000 5 3 0 ---- -------- Super marine 

raine." "Southamp-
ton." 

The following numbered figures ma!re tables agree with Jane's All the World's Aircraftof 1933: 1=16,700, 2=142 at 13.000 feet, •=850, •=33,000, '=16,400, •=4.65, '=30,800, 
•=15,000, 5=825, 10=2,475, 11=22,040, 12=.136. 
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~ 
a> s 
Cl) 

Country 
t:.O q 
al 

~ R 

~ t:.O 
q 

0 ~ ll1 
-

4 France __ C.A..M.S. 55-3 ______ B 
Amiot 110----------- M 

5 U.S.A.. ___ Martin XP2M-1 M 
(121). 

Martin XP3M-1 M 
(120). 

Consolidated P2Y-1 s 
Hall•_-------------- -----
Keystone PK-1 _____ B 

TABLE ill.-Warplanes, dutv, characteristiC8, and performance-Continued 
SEC. 1. NAVY PATROL FLYING BOATS, HEAVY DUTY (10,000 FEET)--eontinued 

- a> ~ ~ ~ 0 
~ Maximum i::i 

... ~ ... P.~ § ... speed ,g~ ~ a> 8~ ~s a> i::i ~ 0 
)$ '0§ 'Qi &~ -o P.'-' 0 q ... o t£Q, ... <D oo<ll Cl),..., p. 

Cl) ~ .s i:l4> Q 'O 0.., 

Engine ~ ..... .a i:i. ..... "' p. 

~Z' 
cc'O ·Eg .... t:.0 bO'-' 'O ..... :;::;:l 

~ 0 Oq co'd C1S O s5 ~ 
,Ciel) o.a ~ ~ bO .Cl )$~ ~a mo a;~ .Odi .!3 'd .0 

3~ !.Cl s 3 ; 0. 0.., 
0 a> 

~ ~ 
G>cll 

0 ;:l 0 0 0 
~ ~ 

0. i::: 0 ~ z E-< 8 ll1 IZl 

- -----1- -------1-

Hispano-Suiza_ ----- w 600 2 1, 200 15, 180 12. 6 130 6,000 125 112, 136 
___ ___ do _____________ w 650 1 650 9,094 13. 9 132 6,000 125 16, 400 
Wright "Cyclone" __ A 2575 3 11, 725 '23, 150 13. 4 140 5,000 120 14, 600 

P. & W. "Hornet"_ A 540 2 1,080 15, 600 H.4 115 6,000 100 12, 500 

s1, 725 20. ()()() 11. 6 

~1 
5,000 100 14, 000 Wright" Cyclone"-- A s575 3 _____ do ______________ A 7650 • I''"" 40, 000 15. 4 5,000 120 14, 000 

_ _____ do _____________ A 9525 2 101,050 16, 303 15. 5 120 5,000 100 12, 000 

SUPPLEMENTARY-THE RACING PLANES OF THE WORLD 

)$ 
a> ..... 
0 
-
5 
5 
5 

4 

5 
6 

5 

Posi­
tion Country Type 

Wing 
ar­

range­
ment 

Rated "f 
Cool- horse- Max .. hp. " ax. Year 

ing power speed 
Engine 

Italy ___________ 

2 Great Britain __ 

France _________ 

4 Japan ________ _ 

Macchi-Castoldi S-M. 67 ____ 

Macchi M. 5z bis ___________ 
Supermarine 8-{) B __________ 

Gloster VI __________________ 
Bernard 120 ____________ _____ 

Nieuport-Delage_ -----------

Licensed to manufacture 
Rolls-Royce, Hispano­
Suiza, and Lorraine air­
plane engines, and Nieu-

M Fiat A..S. 6------------------ w 
M Fiat A.S. L---------------- w 
M Rolls-Royce "R" ----------- w 
M Nnpier "Lion" VII D------- w 
M Hispano-Suiza ____ ---------- w 
M Lorraine "Radium"_------- w 

112, 300 2,900 424. 03 1933 

1,000 1, 050 318. 4 1928 
2,300 2,600 4.07.5 1931 

1,250 1, 350 336. 3 1929 
1,000 ], 200 310. 5 1929 
2, 000 2,200 ro'.l.O 1931 

... 
0 

.g~ q 

:3 
Q) q 
0. ::l a ~ ..... 0 

~ :::1 
0 p. Remarks 

:3 E-<'-' g q .0 

~ ;:l a 
t:.O a> .. 0 

t:.O ~..c i::i ~ i::i 
::l "' al 0 
0 8 ~ ~ 
- -
2 0 ---- ------- Engines in tandem. 
2 0 ---- -------
2 0 ---- -------
2 0 ---- -------

2 1 0 ---- -------

'1' ---- ------- Estimated. Has a 
tail gun. 

2 0 ---- -------

Remarks 

World's speed record for all types o! 
planes. 

World's speed record in 1928. 
World's speed record for all types of 
~lanes. 

orld's speed record in 1929. 
Unofficial speed. 
Estimated speed, has not completed 

te.sts. 

u .8.A_ _______ _ " port-Del~1ge .airplanes. 
Mercury ---------------- - M 

Granville "Gee Bee" R-2-. M 
Packard x__________________ W 
P. & W. "Wasp Jr." special_ A 

1,200 
600 

1,250 
800 294. 4 

1929 Never fl.own, conld not leave the water. 
1932 World land plane record. 

0 Displays ignorance of aerobatics. 
The following numbered figures make tables agree with Jane's A.TI the World's Aircraft of 1933: 1..,13,120, '=700, 3=2,100, 4=20,195, 5=700, &=2,100, 7=700, '=2,800, '-=700. 

ID=l,400, 11=2,800. 
SUPPLEl!ENTARY-THE STRATOSPHERE (IDGH·AL'ilTUDE) PLANES 01' THE WORLD 

..... 
l:l ~~ b(I 

0 bl)EI .!3 
~ Country Type Engine 0 "fiJ l:l~ 0 0 -i::i 
ll1 ~al 0 ... 

Germany ____________ Junkers ro. 4.9 __ M Junkers L. 88 ___ W 

2 France_____________ Farman F. 1000_ M Farman 8 V.L __ W 

3 Japan ___ -----------

4 Great Britain, Italy, 
and Soviet Russia 
are considering 
stratosphere pl<:lnes, 
and developments 
are under way. 5 U.S.A. _____________ _ 

Guercbais ______ _ 
Licensed to 

manufacture 
Junkers alr­
planes and air­
plane engines. 

No stratosphere 
planes under 
development. 

M Lorraine"Orion" W 

'O ' 
~:~ ........ ~ 
a!Oo 

.cl 0. 
~ 
---

800 

400 

700 

~ 
o.~ j 0. t:.O 

~ ll 0 ~ 
Q) :g"" ·;p .0 i::: ~ 0 

--- - --1-

Pou11dR Fed 
8,800 110 310 50, 000 

5,600 14. 0 65, 000 

5,500 7.9 200 150, 000 

The following numbered figures makes table agree with Jane's All the World's Aireraftof 1!!33: 1=280. 

)$ Performance 
a> ... 
0 

2 Estimated __ 

2 _____ do _______ 

2 _ ____ do _______ 

Remarks 

Supercharged. Variable-pitch pro-
peller. 

3-stage!'upercharger. Ultimate ceiling: 
80,000 feet. 

Brown-Boveri supercharger. 



~ 10050 CONGRESSIONAL RECORD-. HOUSE MAY 30 
TABLE IV.-Leading warplanu In table III compared according to their actual apud3 

at war-semce aUitudea 

SEC. A. ARMY FIGHTERS, PURSUIT, 1-PLACE CWAJM!ERVICE ALTITUDE 15,000 TO 20,000 
FEET) 

Posi­
tion Country Type 

United States defi­
ciency in speed 
at war-service 

Milesper · altitudes 

hour I 
Measured Mea.5UI'ed 
in miles in per­
per hour centage 

1 Great Britain_ Vickers "Jockey"---------- (207) 0 238 ---------- ----------
2 _____ do_________ Hawker "Fury"----------- (1209) 22.5 ---------- ----------
2 France ________ Dewoitine 500______________ 215i __________ ---------
3 Poland ________ P.Z.L. P. XL_____________ 205

205
1-_-__ --_-_-_-_-_-__ - _------------------3 Itzly __________ Fiat C.R. 30 _______________ _ 

4 Japan _________ Kawasaki 9:.! (licensed to 200

1 

__________ ----------

5 Swe&n___ _____ s!~e.~:~~-=:- 195 ---------- ----------
6 United States {Curtiss XP-934------------} 185

1{ -53 •-22. 'Zl 
or America. Boeing P. 26_______________ I -40 -17. 78 

' SEC. B. NA VY J'lGHTERS, 1-PLACB (WAR-SERVICE ALTITUDE, 15,000 TO 20,000 FEET) 

1 Great Britain __ Hawker "Nimrod"--------- ('192.5)210 ---------- ----------
2 Japan _________ Hawker "Nimrod" (license 205 __________ ---------

from Great Britain). 
3 United States {Boeing F4B-L-------------} li5 _ 35 -16. 67 

of America. Curtiss "Goshawk" FllC-2
1 

SEC. C. A.RllY FIGHTERS, lCULTIPLACE (WAR-SERVICE ALTITUDE, 15,000 TO 20,000 l'ERTl 

1 Great Britain.._ Hawker "Demon"-------
2 France________ Breguet 41M3 ______________ _ 
a Japan ______ JunJ.::ers K. 47 Oicensed to 

manufacture H aw k er t 
Breguet, Junkers, ana 
Dorni01 warplanes). 

4 Switzerland___ Dornier Do. C!.. ___________ _ 
5 United States Berliner-Joyce P. 16-_ ______ (178) 

or America. 

205 ---------- ----------
195 ---------- -------
180 ---------- ----------

175 ---------- ----------
160 -45 -21. 95 

SEC. D. NAVY i'IGHTERS, KULTIPLACB (WAR-SERVICE ALTITUDE, 15,000 TO 20,000 ll!:ET) 

1 Great Britain__ Hawker "Osprey"---------- 1~5 ---------- ---------
2 Japan________ Licensed to manufacture --------- --------- --------­

Hawker, Junkers, and 
3 Dornier warplanes. 

United States Vought V. 70-------------- 1 -35 -17. 95 
of America. 

( 
, ~EC. E. A.RM1' OBSEBVATION-GL"IBRAL PURPOSE PLANES (WAR-SERVICE ALTITUDE, 

15,000/20,000 FE!!!T) 

1 Great Britain_ Hawker" Audax" __ _ 
1 BelgilllIL ___ Renard R. 3L _______ _ 
2 France ______ Mureaux 112 R. 2 _________ _ 
3 Japan _____ Kawasaki 88 (also licensed 

to manufacture Hawker, 
Breguet, Junkers, and 
Dornier warplanes). 

3 United States Curtiss "Raven" 0-40.A._ 
of America. 

200 ---------- ----------
(1184) ~ ---------- ----------

190 ---------- ----------
150 ---------- ----------

175 -25 -12.50 

I SEC. 1. NAVY OBSERVATION, LAND PLANE&<:A.RRJER PLANES (WAE.·SEltVICE ALTITUDE 
15,000 FEET) 

1 Great Britain __ Hawker "Osprey"---------- (175) 195 ---------- ----------
2 Japan _________ Licensed to manufacture ---------- --------- ---------

Hawker, Short, Junkers, 
and Dornier warplanes. 

United States Vought V. 50------------- 160 -35 -17. 95 
of America. 

SEC. G. NAVY TORPEDO-BOMBERS, LAND PLANES~AJUUER PLANES (W.ul.-SERVICE 
ALTITUDE 10,000 FEET) 

1 Great Britain..._ 
2 France_-------
3 Japan ________ _ 

4 United States 
of America. 

• Omitted; sse note 4. 
t Rated. 
I At 15,000 ft. 

Blackburn" Ripon" M. l/30-
Latecoere 29---------------­
Navy 89 (licensed to manu-

facture Blackburn and 
Ilawker warplanes). 

Martin MB-L ____________ _ 

1501 __________ ----------
140 --------- --------
135 ---------- ----------

125 -25 -16. 67 

Left-band figures in parenthesis make tables agree with Jana's .All the World's Air­
craft or 1933. 

TABLE IV.-Leading warplanes !n table III compared, ete.-Con. 
SEC. H. ARMY Y.IGHTER·BOHBERB (WAR-SERVICE ALTITUDB 15,000 FEET) 

United States deft-
ciency in speed at 
war-service al ti-

Posi- Miles tudes 

ti on Country Engine per hour 

Measured Measured 
in miles in per-
per hour centage 

l Great Britain_ Vickers B. 19/'Zl----- -------- 180 ---------- ---------· 
2 United St.ates Martin YB-10_ ------------- 170 ---------- --------· 

of America. 
2 Franca ________ Amiot 14.1 M ________________ 170 ---------- ---------· 
3 Japan _________ Junkers K. 37 (licensed 165 ---------- --------· 

to manufecture Junkers 

Czechoslovakia 
warplanes). 

.Aero A. 42_ ----------------- 160 -10 -5.56 

SEC. I. ARMl' llEA VY BOMBERS-TROOP TRANSPORTS (WAR-SERVICE ALTITUDE 15,0<10 
FEET) 

1 Great Britain.._ Fairey_---------------------
2 Japan _________ Junkers K 51 (licensed to 

manufacture Junkers and 
Dornier warplanes). 

2 Italy_--------- Caproni 95 _________________ _ 
3 France ________ Liore et Olivier "LeO" 206 __ 
4 United States Keystone B--OA ____________ _ 

of America. 

175 
160 

160 
HO 
100 

SEC. 1. NAVY PATROL l'LYING BOATS (WAR-SERVICE ALTITUDE, 10,000 FEET) 

1 Great Britain.._ Short "Singapore II"------- 150 ---------- ---------· 
2 Italy_--------- Savoia-Marchetti S-55 ______ 135 ---------- ---------· 
2 Holland _______ Dornier "Wal"------------- 135 ... --------- --------· a Japan _________ Navy 90-I (licensed to man- 130 ---------- ---------· 

ufacture Short, Blackburn, 
and Dornier warplanes). • France ________ C.A.M.S. 5&-3 _________ _____ 125 ---------- ---::20.-iti 5 United States Martin XP2M-1-_________ 120 -30 

of America. 

SUPPLEllENTARY-Tlll!: RACING PLA..'IBS OJ' THE WORLD 

Italy ____ ------

2 Great Britain __ 

3 France _______ _ 
~ Japan _______ _ 

United States 
of America. 

• Omittea; see note 4. 

Macchl-Castoldi8-M67(offi­
cial world's record, 1933). 

Super:ma.rine S-6Il (official 
world's record, 1931). 

Bernard 120 ____ ____________ _ 
Licensed to manufacture 

Rolls-Royce, Ilispano­
Suiza, and Lorraine air­
plane engines, and Nie­
port-Delage airplanes. 

Granville "Gee Bee" R-2. __ 

Total I, using Vickers 
"Jockey" (a) in sec. 
A (United States 
average deficiency 
in speed, all classe.5). 

Total II, using Haw­
ker "Fury" (b) in 
sec. A (United States 
average deficiency 
in speed, all classes). 

Total III, racing 
.{>lanes, all types 
(United States defi-
ciency in speed of 
racing planes). 

I 
424. 03 ---------- ---------· 

4-07. 5 

310.5 

294. 4 ---------- ---------· 

-33 -16.!n 

=========~======~·•======1 
-31 -16. 3'1 

F======="=======,;==== 
-129. (i3 -30. 51 

NoTE 1.-122 different warplanes have been compared in tabla Ill. 
NOTE 2.-Tail-gun stations on the warplanes in secs. H, l nnd J are lxilibd the tail 

surfaces. For de!ensi\e armament, the use of such a tall gun station gives a war· 
plane 50 percent superiority over a warplane without it. · 

NOTE 3.-0nJy the speeds of warplanes at war-service altitudes have been comp:u-e:l 
in table IV. If rate of climb, war-service ceiling, useful load, and armamen~ were 
also to be included, the United States average deficiency would be much worse, 
approximating engine table II. 

NOTE 4.-'l' be deficiency figures for the United States in sec. I have been omitted 
from the average deficiency totals, as the U.S. Army heavy bomber has been sup3f• 
seded by the United States fighter-bomber. 

NOTE 5.-Soviet Russia is manufacturing warplanes of its own design, and of Ger­
man and Italian design. It may be considered as not we:lker than the United StateJ 
in warplanes. 

NOTE 6.-.A.=Air-cooled; P=Prestone-cooled; W=Water-cooled; B=Diplane 
M=Monoplane; S=Sesquiplane (l~ plane). 
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BAT'l'LK ConARISON OI' mx L:unum U. B. WA..JtPL.A.NES Wrm TlB LEADING 

FOREIGN WARPLANES, 1933 
TABLE v.-U. s. AnllU fightera atUickiflf foreil.fn-armr wcrplanea 

GROUP A. U. S ARMY FIOHHM I (PURSUIT.), 1-PLACE AND ltULTII'LACB 

Marl~ 
Com- mum War-
pari- speed Num- service Country Type of warplane (m.p. Crew berof Remarks 
SOD h. at guns ceiling 
no. la,ooo (feet) 

feet) 

-
1 

U.S.A. Boeing P-26 ___________ 195 1 2 30,000 Wire-braced 
monoplane. 

Curtiss "Swift" XP- 195 1 2 30,000 Enclosed cock-
934. pit. 

Berliner-Joyce P-16 ... 170 2 3 26,000 
Curtiss "Shrike" A.-8. 170 2 6 19,800 Ground attack 

plane. 

VERSUS 
GROUP B. FOREIGN ARMY FIG1ITERS, l·PLACE I 

Maxi-
mum Numj Tail- War-

Country Type of warplane speed Crew berof gnn service Remarks (m.p.h. ceiling 
at 15,000 guns 1station (feet) 

feet) 
,_ ----

Great Vickers "Jock- 2.38 1 2 ------- 36,000 
Britain. ey"l. 

Hawker" Fury"•- 225 1 2 ------- 35, ()()() Vertical power 
dives, 400 
m.p.h. 

Fairey "Firefly 225 1 2 ------- 35,000 
II". 

Bristol "Bulldog 200 1 2 ------- 33,000 
IIIA". 

Gloster S.S. 19 ••. 2f11 1 6 ------- 82,-000 Compare with 
Curtiss 
"Shrike". 

France __ Dewoitine 500 ...• 230 1 2 ------- S5, 000 '11.11 m.p.h. at 
26,000 feet. 

Nieu~rt-Delage 225 1 2 -·------ 39, 000 Highest war~-
121 1. ice ceiling. 

Loire 43 C-1. .... 221 1 2 ------- 35, 000 
Mureaux 170C-L 220 1 2 ------- 33, 000 

Poland .. P.Z.L. P.XL •..• 215 1 2 ------- 33,000 Allied to France. 
Italy. - -- Fiat C .R. 30 _____ 214 1 2 ------- 30, ()()() r-toman-lapsn ___ Kawasaki 92 (K. 205 1 2 32,000 ufactura Haw-

D. 5) ------·- ker and Nieu-
port-Delage. 

GBOtTP C. JOREIGN ARMY FIGHTERS, MULTIPLACE G 

0 re at Hawker "De- 210 2 3 I 
------- 32, 000 

Britain. mon". 210 2 3 ------- 32, 000 
Fairey" Fox II". 195 3 5 ------- 31, 350 2 engines. 

France •• Brequet 41 M3. __ 190 3 3 ------- 33,000 Licensed to man-
Japan ___ Junkers K. 47 ____ ufacture Haw-

ker, Brequet, 
Junkers, and 
Dornier. 

Switzer- Dornier Do. C4 •• 190 
land 

2 4 ------ 31, 150 

GROUP D. FOREIGN ARllY OBSERVATION-GENERAL PURPOSE PL!.NES G 

Great Hawker"A.udax". 210 
Britain. 

2 3 ------ 35,000 

We<;tland "Wal- 190 2 3 ------- 35,000 
lace". 

France __ Mureaux 121 R-2.. 195 2 4 ------ 35,000 
Brequet 27-3 _____ 200 2 4 ------- 30,000 

Belgium. Renard R. 31. _ __ 205 2 3 ------- 34,500 
Japan ___ Kawas:i.ki 88. ____ 155 2 4 ------- 27, 000 Licensed to man-

ufactu.re Haw-
ker, Brequet, 
Junkers, and 
Dornier. 

GMUP E • .FOREIGN ARMY J'IGHTER-BOKllEBS 1 

Great Vickers B.19/27 .• 180 4 •2 1 27,000 No gun station 
Britain. amidships. 

France .. Amiot 141 M ...•• 170 li •a 0 ~.ooo 
Japan ___ Junkers K. 37-. .• 165 4 13 0 27,000 

1 These machines cannot even reach the corresponding forei.,,"D planes. 
2 Superior in speed and ceiling to U.S . planes itJ. group 1-A.. Out of reach of United 

States planes in group 1-A. 
a +30borsepower now (1933). 
'250 miles per hour, climb to 4,500ft. in 1 minute now (1933). 
' Superior in armament, speed, and ceiling to United States planes in group 1-A. 

Out of reach of United States planes. 
e No protection required owing to superior armament, speed, and ceiling. Ont of 

reach of Un ited States planes in group 1-A.. 
7 No protection required owing to superior defensive armament with tailgun. 
• Gan stations. 

BATTLE COMPA.RrSON 01' THE LEADING U. S. WARPLA.N:KS WITH THE LEADIN() 
FORElGN w ABPLA.NKS, 1933-Continued 

TABLE V.-U. S. Armu fighllra attacking foreign-armv warplanes-Con. 
VERSUS 

GROUP F. FOREIGN ARMY HEAVY BOMBERS-TROOP TRANSPORTS 0 . 
Ma:tl· 
mum Num- Tail- War-

Country Type of warplane speed Crew her of gun service Remarks (m.p.h. sta- ceiling 
atl5,000 guns ti on (feet) 

feet) 

--
Great Fairey_._-------- 175 li 13 1 25, 000 .As transport: 4+ 
Britain 20 soldiers. 

Vickers 163 . .••• .'. 150 5 14 1 20,000 As transport: 4+ 
21 soldiers. 

Boulton & Paul 15.5 li 13 1 18,000 
p .32. 

Gloster ___________ U3 5 14 1 19, 000 .As transport: 4+ 
30 soldiers. 

Italy ____ Caproni 9.'i. ------ 160 6 13 1 18, 000 Estimated. 
Japan ___ Jtmkers K .51. •.. 160 10 •4 0 24, 000 Licensed to man• 

ufu.cture J~ 
kers. 

Kawasaki 87 ..•.. 150 6 ·~ 0 20,000 Similar to Dor• 

I nier Do.F. 

• Gun stations. 
• No protection required owing to superior defensive armament with tail-gun 

station. Opt ional defense by planes in 17onp 1-C. 

TABLE VI.-U.S. Navv fighters attacking foreign 1llloV warpla'llU 
G.ROUP A. U.S. NAVY J'IOHTERS, l·PLACE AND MULTIPLACE 

Maxi- INJw~-mum 
Com- !'peed 
pari- Country Type of warplane (miles 

Crew ber of :~~C: Remarks 
son per 
no. hour guns (feet) 

at15,000 
feet) 

--
. 2 United Boeing F4B-4. ___ 185 1 2 27, 500 

States of 
.America. 

Curtiss "Gos- 180 1 2 25,400 
hawk" FllC-2. 

Curtiss "Spar- 163 1 2 21, 700 U.S.S. "Ma· 
row hawk" con" airship 
F9C-2. defender. 

Berliner-Joyce 180 1 2 24. 700 
XFJ-2. 

Vought V-70 _____ 160 2 3 22, 300 
Curtiss "Hell- 160 2 3 22,000 As supplied to 

diver" FSC-7. U.S. Marine 
Corps. 

VERSUS 

GROUP B. J'OREIGN NAVY FIGHTERS, 1-PLA.CE I 

Maxi-
mum 
speed Num- Tail- War-

Country Type or warplane (miles Crew ber ol gun service Remarks per ceiling 
hour at guns station (feet) 
15,000 
!~t) 

-------
Great Hawker "Nim- 210 1 2 -------- 35,000 Fastest navy 
Britain. rod." fighter in the 

world. 
Iapan ..• _____ do . •.• ------- 205 l 2 -------- 35, 000 License from 

Great Britain. 
Do .••• Nakajima 90 •••• 200 1 2 -------- 32, 000 

GROUP C. FOREIGN NAVY FIGHTERS, MULTIPLACE I 

G r e a t Hawker "Os- 200 2 3 -------- 32. 000 
Britain. prey." 

1apan ____ ----------------- -------- ------ ------ -------- -------- Licensed to man· 
ufacture Haw­
ker, Junkers, 
and Dornier 
warplanes. 

GROUP D. FOREIG!i NAVf OBSERVATION, LA.ND PLANES, AND CARRIER PLANES I 

0 r e a t I Hawk.er " Os- 195 2 3 32, 000 
Britain. prey." 

Short "Our- 185 2 3 30, 000 
nard." 

Iapan ____ • ---------------- -------- ------ ------ -------- -------- Licensed to man· 
uiacture Haw­
ker, Shor t1 ]unkers, ana 
Dornier war­
planes. 

I Superior in speed and ceiling to an U.S. planes in group 2-A.. 
•No protection required. Out of reach of all U.S. planes in groap 2-A. 

• 
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TA.BLK VI.-U.S. Nao11 Fighlen, etc.-Continued 

VERSUS 

GROUP E. FOREIGN NAV"f PATROL l'LTING BOATS I 

Maxi-
mum 

w8.r-speed Num Tail-
Coan try Type of war- (miles Crew berof gun service Remarks 

plane per guns station celling 
hour at (feet) 
15,000 
feet) 

--,_ 

Great Short "Singa- '150 7 14 1 16, 000 Altitude main-
Britain.. pore II." tained on 2 

Short " Roches- '145 10 14 1 15,000 engines. 5,.580 
ter." horsepower 

Supermarine 
"Southamp-

'125 7 14 1 15, 000 maximum. 

tonX." 
Dlackburn '12.0 5 13 1 15,000 

"Iris v." 
Japan .••• Navy 90--1 '130 6 14 1 15, 000 Cruises at 130 

navy yard). miles per hour. 
Navy 90-2 '125 7 14 1 15,000 K.F. 1 et seq. 

(Kawaniski). Cruises at 124 
miles per hour. 

1 No protection required, owning to superior defensive armament with tail-gun 
station. 

' Miles per hour at 10,000 feet. 
~ Gun statfons. 

TABLE VIL-Foreign armv fighter1 attacking U.S. Army warplanu 
GROUP A.. :FOREIGN ARllY J'IGRTEBS, l·PLACX .A.ND llULTIPLACI: 

Maxi-
mum 

Com- speed Num War-
pari- Country Type of warplane (miles Crew berof service Remarks 
son per guns ceiling 
no. hour (feet) 

at15,000 
feet) 

- --
3 Gt. Britain. Vickers "Jock- 238 1 2 36, 000 

ey." 
Hawker"Fury''. 225 1 2 35,000 Vertical power 

dives, «n 
miles per 
hour. 

Fairey "Firefly 225 1 2 35, ()()() 
IL" 

Bristol "Bulldog 200 1 2 33,000 
ill A." 

Gloster S.S. 19.._ 207 1 6 32, ()()() Compare with 
Curtiss 
"Sbrilm." 

Hawker "De- 210 2 8 32, ()()() 
mon." 

Fairey "Fox II". 210 2 3 32, 000 
France ••••. Dewoitlne 500.._ 230 1 2 35, ()()() '1JJ1 miles per 

hour at 26,000 
feet. 

Nieuport-Delage 225 1 2 39,600 Highest war-
121 C-1. service ceil-

Ing. 
Loire 43 C-L ___ 221 1 2 35, 000 
Mureaux 170 C- 220 1 2 33, 000 

1. 
Br0t,171let 41 M 3. 195 3 5 31, 350 2engines. 

Poland ••.•. P.Z.L.P. XI ____ 215 1 2 30, 000 A 11 i e d to 
France. 

Italy.------ Fiat C.R. 30 ____ 214 1 2 30, 000 
Switzerland_ Dornier Do. C._ 190 2 4 31, 150 
Japan.----- Kawasaki 92 (K. 205 1 2 32, ()()() 

D.5). 
Junkers K. 47 __ 190 2 3 33,000 Licensed to 

manufacture 
.Tankers. Li-
censed to 
mannf.actu.re 
Hawker, 
Nieuport-
Delage, Bre-
guet and 
Domeir war-
planes also; 
and Rolls-
Royce, His-
pano-Sniza, 
and other 
leading En-
ropean air-
plane en-
ginss. 

T ABL:I VII.-Fordgn Armr Fighten attacking U. S. Armv warplanes-Con. 
VERSUS 

GROUP B. U.S. ARMY FIGHTER!l (PURSUIT), 1-PLACE 1 

Maxi-
mum 
speed Num- Tail- War-

Conn try Type of warplane (miles Crew berof gun service 
per sta- ceiling 

hour at guns tion (feet) 
16,000 
feet) 

-
United States Boeing P-26 _____ 195 1 2 ------ 30, ()()() 

of America. 
Cartiss II Swift"- 192 1 2 ------ 30,000 

XP---934. r 

GROUP C. U.S. ARllY FIGHTERS, MULTIPLACE s 

United States Berliner-Joyce P- 170 2 3 ------ 28. 200 
of America. 16. 

Curtiss "Shrike" 170 2 
A.-8. 

6 ------ 19,800 

Remaro 

Wire-braced 
monoplane. 

Enclosed 
cockpit. 

Ground a 
tacit plan 

t­
e. 

GROUP D. U~. ARMY OBSERVATION-GENJ:RAL PURPOSE PLANES I 

I 

United States Curtiss "Raven" 185 2 2 ------ 25, 400 Retractable 
of America. o-roA.. landing 

Consolidated 23. _ 
gear. 

180 2 2 ------ 25, 000 
Douglas ~38S ___ 165 2 2 ----·-- 21, 500 

GltOUP I:. U.S • .1RHY J'IG.HTER-BOllBEBS' 

United States Martin YB-10, 12, 170 3 '2 ------ 25, 000 Retractable 
of America. 13 (123). landing 

Boeing B-0 ______ 170 4 12 
gear. 

------ 22, 600 Do. 

1 Inadequate speed and ceiling against group 3-A. 
1 Inadequate speed, cannot reach planes in group 3-A .. 
•Protection required by United States planes in group 3-A and group 3-B. 
' Protection required owing to the "blind tail." 
1 Gun stations. 

TABLE vm..-Foreign navy fighters attacking U.S. Navy warplane.! 

GROUP .A.. l'OB.EIGl'f NA. VY l'IGHTKRS, 1-PLACJ: AND llULTJPLACll 

Maxi-

NnmJ War-
mum 

Com- speed 
pari- Coun- Type of warplane (miles Crew berof = Remarks son try per 
no. hour at guns (feet) 

15,000 
feet) 

-
4 Great Hawker "Nimrod"----- 210 1 2 35, ()()() Fastest navy 

Brit- .fighter in 
ain. the world. 

Hawker "Osprey"----- 200 2 3 35,000 
4 Japan_ Hawker "Nimrod"----- 206 1 2 32, 000 License from 

Great Brit-
ain. Nakajima 90 _________ 200 1 .2 32, 000 

V1tR8US 

GROUP B. U.8. NA.VY :FIGHTERS, 1-PLACE 1 

Max-
imum War-speed Nnm service Country Type of warplane (m.p.h. Crew ber of ceiling Remarks 

at guns (feet) 15,000 
feet) 

United States Boeing F4JH... ______ 185 1 2 Zl, 500 
of America. 

Curtiss "Goshawk" 
~llC-2. 180 1 2 25, 400 

Berliner-I oyce XF1-2. __ 180 1 2 24. 700 

1 lDadeqoate speed and celling against foreip. planes in group 4-A.. 
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TABLE Vill.-Foreign fia"1/ fighlo:s attacking U.S. NOV'fJ toarp/snu-con. 

Country 

VERSUS 

GROUP C. U.s. NAVY FIGHTERS, lfUL'l'IPLACE 2 

Max. 
• speed Num· Tail-

Type of warplane (m.p.h. Ore~ ber of gun 
at guns sta-

1.5,000 tion 
feet) 

War­
service 
ceiling 
(feet) 

Remarks 

United States Curtiss "Hell-
of America. diver" FSC-7. 

160 22,000 As supplied 
to U.S. Ma­
rine Corps. 

Vought V-7L .. 160 2 a 22,300 

GROUP D. U.S. NAVY OBSERVATION, LAND PLANES-CARRIER PLANES s 

United States Vought V-50 •... 
of A.menc:i.. Vought SU-L __ 

160 I 2 I 3

1 

______ 

1

25. 000 I 
165 2 3 ------ 25, ()()() 

GROUPE. U.S. NAVY PATROL FLYING BOATS' 

United States MartinXP2M- 1120 a2 14, 600 
of America. 1 (121). 

Martin XP3M- 1100 4 •2 12, 500 
1 (120). 

Consolidated 1100 6 •2 14,000 
P2Y-l. 

GROUP F. U.S. NAVY AIRSHIPS AND AIRSHIP-DEFENDER PLANES7 

United States "Macon"------­
of America. Curtiss "Spar­

rowhawk" 
F9C-2.• 

84 
163 

81 
1 

16 3 30, 000 
2 ______ 21, 700 Airship de· 

fender plane. 

r Inadequa.te speed and ceiling agninst group 4-A. 
a Protect ion required by group ._B and group t;-C_. . ,, 
'Protection required by group 4-B because of blmd tail. 
1 Miles per hour at 10,000 feet. 
~ Gun stations. 
1 Airship defender too slow; cannot reach ceiling. 
1 Cannot return to mother ship at altitude nor defend it at altitnde. 

The above charts and figures being true it is very evident that 
the performance of our warplanes and warplane_ engines are in 
no position whatever to successfully compete with such planes 
of several other nations. 

This being true it is very evident that a large part of the money 
we have been spending annually for aviation has been wasted 
and practically the only benefit we have received has bee~ the 
training given our aviators, and apparently even this training 
has been with obsolete and unsatisfactory equipment if the 
showing made recently by the Army Air Corps in flying the mail 
is to be taken as a criterion. 

THE PRESENT WORLD POSITION OF THE UNITED STATES AIR FORCES 

I find that according to an expert the present world position 
of the United States air forces is as follows: 

First. Not higher up than third of the nations in merely the 
number of warplanes. Three other nations, namely, Italy, Soviet 
Russia and Japan, are so close to the United States in this con­
nectio~ that it would be easy for some authorities to place this 
country sixth of the nations. 

Second. Not higher up than sixth of the nations in the number 
of factories manufacturing warplanes or high-powered airplane 
engines. In fact, the United States can easily be classed as eighth 
of the nations in this respect as shown in detail hereinafter. 

Third. Definitely the most backward of all the nations manu­
facturing warplane engines and warplanes in the design of them 
in service and projected. 

Fourth. Its leading warplanes are most deficient in elasticity 
of performance. 

Fifth. Its leading warplanes cannot even reach similar foreign 
planes to do battle with them. 

Sixth. Comparatively, it does not actually make or possess any 
warplanes. 

Seventh. The whole of its air forces could probably be grounded 
and rendered useless or destroyed by the tiny Belgian air force, 
given the same type of warplane pilots as the principal combatant 
nations had in the World War. 

Eighth. The whole of its air forces could be grounded and 
rendered useless or destroyed by 30 percent of the British Royal 
Air Force, or 40 percent of the French air force, or 50 percent 
of each of the Italian, Japanese, or Soviet Russian air forces. 

Ninth. It will take at least 2 years to catch up with the outside 
world in design, production, and availab1lity of warplane engines 
and warplanes if it begins to produce the leading types of these 
devices under license from the original foreign manufacturers; 
and at least 3 to 4 years if it proceeds without such foreign 
licenses, and if the foreign nations concerned stop progress 
meanwhile. 

Tenth. The United States has as much to defend in the sense of 
actual wealth as the British Empire. 

The United States air forces decidedly cannot fight when they 
l!ke, where they like, or how they like. 

The preceding would seem to be emphasized by recent ex· 
perience with air-mail transport. 

The warplane-engine factories of the world, exclusive of diesel 
engines, are as follows: 

Posi-
tion Country 

France _________ 

2 Japan._ •• ------

3 Great Britain __ _ 

4 Germany ______ _ 

6 Soviet Russia..._ 

6 Italy __________ _ 
7 Czechoslovakia_ 
8 United States of 

America. 

Number 
of fac-
tories 

7 

5 

Names of factories 

Delage, Farman, Gnome-Rhone, Hispano-Suiza, 
Lorraine, Potey, and Renault. 

Aitcha (Lorraine under French license and own 
air-cooled radial engines), Kawanisi (Rolls· 
Royce under British license), Kawasaki 
(B.M.W. under German license), Mitsubiskl 
(Armstrong-Siddeley under British license aml 
Rispano-Suiza under French license and 
Junkers under German license), Nakajima 
(Lorraine under French license and Bristol 
"Jupiter" under British license). 

4 Armstrong-Siddeley, Bristol, Nspier, and Rolls· 
Royce. 

B.M.. W., Junkers, Mercedes-Benz, and Siemens 
Halske. 

4 Amstro (B.M.W. under German license and 
Hispano-Suiza under French license), Ikar 
(Bristol "Jupiter" under British license and 
own water-cooled types), Motor (B.M.W. 
under German license and Gnome-Rhone 
under French license), "9 Zawod ", translated 
means "Ninth Factory" (B.M.W. under 
German license). 

A series of "M" air-cooled radial engines is 
also being manufactured in Soviet Russia. 
Besides the preceding, the British-made Napizr 
"Lion" engines; the French-made Lorraine en· 
gines; and the German-made Junkers engines 
are used. 

The said factories can produce at least 80 war­
plane engines per week at present on a peace 
footing. 

S Alfa· Romeo, Fiat, and Isotta-Fraschini. 
3 Avia, Praga, and Walters. 
2 Pratt & Whitney and Wright Aeronautical 

Corporation, both making only moderately 
high-powered airplane engines. 

These factories make principally air·cooled radial 
engines, the United States being strongly bia..<:ed 
in favor of such engines. However, the Wright 
Corporation also makes the only type of mod­
erately high-powered, liquid-cooled airplane 
engine in the United States. 

The United States makes no warplane engines 
according to the understanding of such an en­
gine abroad. By comparison it resembles a 
person of athletic appearance but with a weak 
heart. Thus, the position of the United States 
is a good eighth with regard to warplane engine 
factories; in fact, even this places it too far for· 
ward. Besides thi.'1, it is to be seen that this 
country has practically all its eggs in one 
basket, even for production of moderately 
high-powered airplane engines. 

The warplane engine has long passed its "horse­
and-bnggy" stage of the World War. It is not 
now possible for the United States to repeat its 
feat with the "Liberty 12" installation in that 
war, in connection with the modern warplane 
engine. 

The grave difficulties experienced by the Curtiss 
Aeroplane & Motor Co., Inc., of Buffa.lo, N.Y., 
and all other aviation factories in the United 
States, with warplane production during the 
World War should not have been consigned to 
oblivion. In consequence they will now ba 
much greater. 

It is only possible now to use efficient commercial­
type airplanes as very poor auxiliaries in war. 
In fact, they are basically as far as possible re­
moved from modern war service. The lore ac­
quired by their pilots and crews bas to ba 
jettisoned and replaced by real warplane ex­
perience before such pilots and crews can be 
usefully employed in war-qualified to face the 
deadly air attacks of only seconds in duration. 

Finally, the United States air forces are hybrid to 
such extent, owing to civilian engineering an:l 
operational inftuence, that it is doubtful that 
they can perform eiLber war service or civil 
transportation satisfactorily. 

The aforesaid foreign warplane-engine factories are large fac­
tories with more war experience than any corresponding factory 
1n the United States. Many of these foreign factories are world 
famous for the best of reasons-excellence of products in war 
and in peace. All of these factories are in the position to swing 
into maximum production at the peak of possible improvement 
of their products on the outbreak of war. This cannot be said of 
any United States aviation-engine factory. 

The Mitsubishi Aircraft Co., Ltd., of Nagoya, Japan, is an ex­
ample of the size of the said foreign factories. In 1931 it covered 
59 acres and had 2,500 employees. Now it covers about 70 acres 
and has over 4,000 employees. It is a branch of the great Jap­
anese armament, engineering, and shipbUilding firm at Mitsubishi, 
Busan & Kaisha, and was originally sponsored by the giant British 
armament firm of Vickers, Ltd., to which no United States manu­
facturer can even approach for war experience throughout the 
world. 
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CO:M:PAR.,.TIVE FRONTAL AREAS OF WATER-COOLED AND Am-COOLED 

WARPLANE ENGINES 

The superiority for airplanes and warplane performance of the 
high-powered, water-cooled engine over the corresponding air­
cooled radial engine, which is recognized abroad, is demonstrated 
by the following table of frontal areas: 

Approri- Approri- ·- · 
mate mate 

frontal frontal 
Engine type area en- area ra- Make or engine 

gine diator 
(square (Sqllfil'e 

feet) feet) 

6--cylinder in line--.----------------- 3 IH-2 German, Junkers Jumo-4. 
12-cylinder "V" ------------------- 4 172-2 Bri t ish, Rolls-Royce; 

Frenc!:J, Rispano-Suiza; 
etc. 

14-cylinder radial (44-inch diam- 10 ---------- American, Pratt & Whit-
eter). ney (Twin Wasp Jr.). 

14-cylinder radial (48-inch diam- 12 ---------- American, Pratt & Whit-
eter). ney (Twin Wasp). 

9-cylinder radial (56-inch diam- 16 ---------- American, Pratt & Whit· 
eter). ney (Hornet T.I.0.). 

The water-cooled engines are much easier to "stream line", and 
have the additional advantage of affording much better visibility 
for the pilot-gunner in the fighter types of warplanes-a matter of 
greatest importance. The Tovmend ring and N.A.C.A. cowling 
have helped to reduce the frontal resistance of air-cooled engines 
slightly, enabling increase of the speed of the plane by a few 
miles per hour. The disadvantages of increased weight of cooling 
equipment are more than offset by the greatly reduced frontal 
area and lighter and better stream lining possibilities of the water­
cooled engine. 

The weights per rated horsepower of water-cooled engines usu­
ally inciude only the air-screw hub, magnetoes, carburetors, super­
charger, and gearing, if any. The weight of the radiator, cooling 
water, p!ping, and so forth, is equal to about 0.4 to 0.5 pound per 
rated horsepower. 

THE AIR TRUST 

Investigation has disclosed the shackled state of the aviation 
industry of the United States. 

The structure of that portion of the aviation industry of the 
United States which is producing warplane engines and warplanes 
is assembled as follows: 

(a) The United Aircraft & Transport Corporation, New York, 
N.Y., which comprises the following: 

First. Boeing Airplane Co., Seattle, Wash., airplanes and war­
planes. 

Second. Stearman Aircraft Co., Wichita, Kans., airplanes. 
Third. Sikorsky Aircraft Corporation, Bridgeport, Conn., air­

planes and warplanes. 
Fourth. Chance-Vought Corporation, East Hartford, Conn., war­

planes. 
Fifth. Pratt & Whitney Aircraft Co., East Hartford, Conn., P. & 

W. Wasp and Hornet air-cooled radial airplane and warplane 
engines. 

Sixth. Hamilton Propeller Co., East Hartford, Conn., airplane 
and warplane propellers. 

Seventh. Boeing School of Aeronautics, Oakland, Calif., flying 
service. 

Eighth. United Aircraft Exports, Inc., New York, N.Y. 
Ninth. Boeing Aircraft of Canada, Ltd., Vancouver, British 

Columbia. 
This group of firms, probably the largest aircraft trust in the 

United States, is not free to make its own decisions on aviation 
matters. Possibly its technical and other material becomes 
speedily known to foreign countries. It is controlled by the Na­
tional City Co. and the National City Bank of New York and by 
the Morgan international financial interests. 

(b) The Goodyear-Zeppelin Corporation, Akron, Ohio. This 
corporation is the manufacturer of the rigid United States air­
ship Akron, ZRS-4--destroyed by a storm in April 1933-and the 
new rigid United States airship Macon, ZRS-5, of United States 
Naval Aviation, the new nonrigid coastal patrol, 65 miles per hour, 
United States airship TC-13, of the United States Army Air Corps, 
and other slower and smaller nonrigid airships. It owns the 
Zeppelin rights for the United States and controls airship work 
previously undertaken by the Goodyear Tire & Rubber Co. Prob­
ably all its technical and other material soon becomes known to 
Germany and other foreign countries. The National City Co. and 
the National City Bank of New York and the Morgan international 
financial interests are concerned with . the Goodyear-Zeppelin 
Corporation. 

Its activities have led the United States taxpayer into a useless 
expenditure on gas-filled airships during the yea.rs 1930-33 of at 
least $20,000,000, which has largely benefited the Mellon-controlled 
Aluminum Co. of America. 

This unnecessary expenditure of time, energy, and money is 
still being caused to mount rapidly. What is even more serious, 
it detracts not less than to an equal extent from the development 
of airplanes and warplanes and their engines. It is altogether 
the wrong way for the United States to i·ecognize foreign or avia­
tion ability. 

(c} The Curtiss-Wright Corporation, New York, N.Y., which 
comprises the following: 

First. Curtiss Aeroplane & Motor Co., Buffalo, N.Y., airplanes 
and warplanes. 

Second. Keystone Aircraft Corporation, Bristol, · Pa., airplanes 
and warplanes. • 

Third. Curtiss-Wright Airplane Co., St. Louis, Mo., airplanes. 
Fourth. Wright Aeronautical Corporation, Paterson, N.J., Curtiss 

D-12 (450/ 500 rated horsepower, water-cooled) and "Conqueror" 
"Prestone "-cooled, atrplane and warplane engines, and Wri..,.ht 
" Cyclone " and " Whirl wind " air-cooled radial airplane and w°ar­
plane engines. 

Fifth. Curtiss-Wright Flying Service, flying service. 
Sixth. Curtiss-Wright Export Corporation, New York, N.Y. 
Seventh. Canadian Wright, Ltd., Montreal, Canada. 
This group of firms constitutes another Aircraft Trust in the 

United States, and it is about the size of the United Aircraft & 
Transport Corporation already referred to. The Curtiss-Wright 
Corporation is likewise not free to make its own decision on 
aviation matters. Possibly all its technical and other mate­
rial also becomes quickly known to foreign countries. In the 
background the Chase National Bank and the Rockefeller finan­
cial interests are concerned with the Curtiss-Wright Corporation. 
The Bank of the Manhattan Co., the City Bank Farmers Trust Co., 
the Central Hanover Bank & Trust Co., and the Marine Bank of 
Buffalo, N.Y., appear more prominently as this corporation's 
bankers. 

The Curtiss-Wright Corporation and the United Aircraft & 
Transport Corporation between them control the aviation industry 
of the United States. Their pattern is the same, and they pre­
sent a united front to any third party, including the Government 
of the United States. They monopoUze the manufacture of air­
plane and warplane engines in this country. It is the case with 
both of them, that the last word on whether or not they shall 
adopt any aviation improvement or invention lies not with their 
technical executives but with their outside unqualified financial 
masters. These groups maintain a pool of patents that discour­
ages the offer and adoption of any aviation improvement or in­
vention from without, and deprives their own personnel of real 
incentive to make any such improvement or invention. Neither 
of the groups has been responsible for the introduction or adop­
tion of any actual improvements in aircraft or aircraft engines. 

They have been and are being caused by the purely financial 
powers behind them to adhere to the false manufacturing policy 
in a competitive market of maximum reproduction with minimum 
improvement. Although the trust builders and stock . manipu­
lators of these combines have prevented competition in the design 
a:p.d production of aircraft and aircraft engines in the United 
States, they have been, naturally, unable even to slow down that 
of foreign countries; and so, as the appended charts show, their 
progress has made the United States air de~ense a negligible factor 
in the world today. 

The only momentous development in aircraft production which 
any of these financial interests has supported is the already re­
ferred to extremely costly and unnecessary one of the gas-filled 
airships which can be mnde to call for much greater lump sums 
cf money from the United States Treasury, be more spectacular 
than any other form of aircraft production as yet, and benefit the 
Aluminum Co. of America. No foreign nation would tolerate in 
the path of the development of its air defense any such douole­
faceted single block of private interests as the United Aircraft & 
Transport Corporation and the Curtiss-Wright Corporation nor 
any such con:flicting appendage of the financial systems behind 
either or both of them as the Goodyear-Zeppelin Corporation. 

(d) North American Aviation, Inc., New York, N.Y., which 
comprises the following: 

First. Berliner-Joyce Aircraft Corporation, Baltimore, Md., wo.r­
planes. 

Second. Douglas Aircraft Co., Inc., Santa Monica, Calif., air· 
planes and warplanes. 

Third. Sperry Gyroscope Co., Inc., Brooklyn, N.Y. 
Fourth. Ford Instrument Co., Long Island City, N.Y. 
Fifth. Transcontinental & Western Air, Inc., New York, N.Y. 
Sixth. Eastern Air Transport, Inc., Brooklyn, N.Y. 
This smaller aircraft combine is, perforce, subject to the 

United Aircraft & Transport Corporation and the Curtiss-Wright 
Corporation because of its dependence upon them for airplane 
and warplane engines, their ascendancy in the aviation industry 
of the United States, the market they provide, the great financial 
powers behind them, and interlocking interests in general. 

(e) The leading allegedly individual firms engaged in warplane 
production in the United States are the following: 

First. Bellanca Aircraft Corporation, New Castle, Del. 
Second. Consolidated Aircraft Corporation, Buffalo, N.Y. 
Third. Glenn L. Martin Co., Baltimore, Md. 
Fourth. Great Lakes Aircraft Corporation, Cleveland, Ohio. 
Fifth. Grumman Aircraft Engineering Corporation, Valley 

Stream, Long Island, N.Y. 
Six:th. Hall-Aluminum Aircraft Co., Buffalo, N.Y., affiliate of the 

said Aluminum Co. of America, New York, N.Y., the Mellon-con· 
trolled Aluminum Trust. 

Now, some of these firms even have been absorbed by the afore· 
said North American Aviation Corporation. 

These six concerns together merely approximate the size of only 
the Curtiss-Wright Corporation. They are more or less inde· 
pendent as regards each other and North American Aviation, Inc., 
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l:)ut they aTe, perforce, subject to the "United A.ircrnft & Transport 
Corporation and the CUrtiss-Wright Corporation for the same 
reasons that North American Aviation, Inc., works hand in hand 
with these two ascendant combines. 

Thus at least all the worth-while limbs of the aviation industry 
of the United States engaged in producing warplane engines and 
warplanes are shackled as heavily as possible by the limitations 
of the private and wholly financial interests of the Wall and Pine 
Streets area of New York. No foreign country manufacturing war­
plane engines and warplanes permits any similar restriction of its 
aviation industry. 

These interests have dictated and persisted in the false manu­
facturing policy of maximum reproduction with minimum im­
provement in the highly specialized and competitive field of 
warplane engines and warplanes. 

Although this policy ls the line of least resistance for purely 
financial interests to follow, it ls treacherously harmful to industry 
in general and to the manufacture of devices for war in particular. 
The extent to which it has been caused to prevail in the United 
States has made this country paramount in reproductive means 
for obsolete or obsolescent finished products and the least pro­
tected against internal price cutting and unemployment. It has 
been largely responsible for the United States lacking competent 
air defense. 

The private banking and simifar financial interests of the United 
States are the arch priests of this untruthful doctrine, and not 
thl~ . country's comparatively few, efficient, and quite independent 
manufacturers, such as Mr. Henry Ford. The historical Ford auto­
mobile model T, which received throughout the world more nick­
names-including "Tin Lizzie " and " Spider Car "-than any­
thing else has ever done, is not an example of maximum reproduc­
tion with minimum improvement in a competitive market, even 
though some 15,000,000 of these automobiles were made and sold 
without appreciable change for many years up to 1928. It was 
uniquely constituted for the road surfaces of its heyday, and so it 
cost less all around to own and operate than any other automobile. 
It could be made to get anywhere with the least amount of 
trouble. 

During the World War the British Royal Army Service Corps, 
operating against the Germans in the wilds of Africa, k.ept official 
records of the mileage that various types of automobiles could be 
relied upon to make without having to be abandoned. These 
records proved that the Ford model T made by far the greatest 
mileage per car and that it was the only type of automobile to give 
satisfactory service in these African campaigns. Improvement of 
road surfaces and not any advance made by the automobile indus­
try in general has been the principal reason for the Ford model T 
being superseded in 1929 by the Ford model A, and this type being 
!allowed by the Ford model V-8 in 1932, and so on. 

While road surfaces guided Mr. Henry Ford, the automobile 
industry generally was guided by mechanical detail. This ca.used 
him to lead in the prevention, rather than the cure of automobile 
failures, somewhat like the sanitary engineers who, through at­
tention to first considerations, have been more responsible by 
prevention of disease, than the doctors have been by cures of the 
sick for the improvement in the general health of civilized com­
munities. It was principally responsible for Mr. Ford's phenom­
enal success as an automobile manufacturer. He satisfied the 
chief demand in connection with automobiles, and stubbornly 
kept on doing so. Those responsible for United States air defense 
have not yet embarked upon this policy in connection with it, as 
this country has no real air defense. 

The fostering of maximum reproduction with minimum im­
provement naturally entailed the shutting out from production 
in the United States for this country's air forces of foreign war­
plane engines and warplanes under license from their original 
manufacturers abroad. 
WEAKNESS OF THE UNITED STATES WARPLANE ENGINE PROGRESS LIES 

IN INSUFFICIENT DEVELOPMENT OF AVIATION ENGINE SUPER­
CHARGERS 

Superchargers are used on a rapidly growing number of aviation 
engines today to increase or boost the power of the latter at high 
altitudes, particularly for war planes, and to maintain an in­
creased, constant power output from sea level to the maximum 
boost altitude. 

A supercharger forces a super, or additional charge, of fuel 
into an aviation engine, and thereby boosts or increases its 
power. Without a supercharger the ·power of an aviation engine 
falls off rapidly as an airplane or airship climbs, but with a super­
charger ·not only is the sea-level power output of an ·aviation 
engine greatly increased but this increased power is maintained 
up to the supercharger altitude, which varies for the most 
part between 12,000 and 20,000 feet at present: 

Since a full supercharger maintains for an airplane a much 
faster rate of climb and speed at high altitude, it is recognized as 
indispensable for warplanes. But a supercharger is also useful 
in a moderate form for other types of planes for economical 
servic~ome of these planes may be for war purposes also. 

There are two principal methods of supercharging used, but 
the results obtained are the same. Mechanically these two types 
of superchargers are somewhat similar, the rotating element con­
sist ing of an impeller or fan which is driven at high speed 
through gearing from the engine crankshaft. A :flexible friction 
drive is provided to protect the gearing against damage upon 
sudden acceleration or acceleration of the engine due to the iner­
tia of the impeller. The gear ratio varies from 1 :6 1n moderate 

superchargers ·to 1 : 10 1li ftill SUPerchargers, · the normal speed -of 
the impeller being from 12,000 revolutions per minute to 32,000 
revolutions per minute for different types of aviation engines. 
Maximum impeller speeds often exceed 25,000 revolutions per 
minute. 

In the United States and Great Britain the accepted practice 
is to connect the superche.rger on the output end of the car­
buretor so that it sucks the mixture from the carburetor and 
forces it into the engine. This system is used on the American 
Curtiss "Conqueror", the British Rolls-Royce "Kestrel" and 
"Buzzard", and the various radial air-cooled engines. The 
French Lorraine "Petrel", one of the lightest aviation engines in 
the world for its power-500 -horsepower at 14,850 feet, 1.09 
pounds per horsepower-uses a 2-speed supercharger of this type. 

Most of the French aviation engines, however, are fitted with a 
supercharger connected to the input end of the carburetor, 
which blows air through the carburetor into the engine. The new 
Delage inverted engine has two positive Roots-type blowers which 
operate on this principle and which maintain the sea-level power 
output of the engine up to 16,500 feet. The French Hispano-Suiza 
engines have blower-type supercharges with automatic air­
pressure regulators. The French Farman inverted engine has a 
2-speed Farman supercharger of this type controlled by the pllot, 
which functions up to 6,000 feet and 18,000 feet altitudes. 

A moderate supercharger gives increased power to the engine 
for taking otr and maintains power to 2,000 or 3,000 feet altitude. 
A full supercharger maintains the sea-level rated power of the 
engine up to at least 12,000 feet altitude-the United States 
maximum. In Europe and Japan supercharge altitudes for war­
planes (with correspondingly increased engine powers) are very 
much higher, going up to 18,000 feet and 25,000 feet. Thus, 
European and Japanese warplanes can maintain engine output and 
corresponding performance from sea level to 25,000 feet, which 
is vastly superior to the capabilities of United States warplanes. 
This deficiency is a principal fault in the United States warplanes 
and makes the whole of the United States air forces of the present 
time practically useless. It should be remedied in all new war­
planes contracted for by the United States; otherwise all the 
additional expenditures involved by these new warplanes will 
be wasteful. As such remedy entails redesign and reconstruction 
of the United States warplane engines, it will take at least 3 to 
4 years to carry out if the manufacture in the United States of 
foreign warplane engines ts still excluded; otherwise it will take 
at least 2 years to accomplish. This means that immediate whole­
sale manufacture in the United States of new warplanes without 
imported foreign engines for them will be largely extravagant. 

As regards boost control. It is essential to provide against 
serious damage to a fully supercharged aviation engine which 
would result froni the unrestricted use of full throttle and 
supercharger at low altitudes. An automatic boost control or 
gate control is used to prevent such full-throttle opening and 
is controlled by atmospheric pressure or other means. It auto­
matically opens the throttle sufficiently when climbing to keep 
the engine operating at normal boost power up to its maximum 
boost altitude. Above this altitude, of course, the power of the 
engine decreases up to the ceiling of the plane. 

In an emergency, at low altitude, such as an overshot land­
ing in a small field or on an airplane carrier, the momentary use 
of the full sea-level supercharged power of the engine should be 
provided for to gain fiying speed and altitude which will fre­
quently save a serious crash. 

The full sea-level supercharged power of the 600-horsepower 
British Rolls-Royce Kestrel II S warplane engine is equivalent to 
1,.200 horsepower, that of the 500-horsepower French Hispano-Suiza 
12 Xbrs warplane engine is equivalent to 1,120 horsepower, and of 
the larger 600-horsepower French Hispano-Suiza 12 Ybrs is equiva­
lent to 1,490 horsepower. 

The Rolls-Royce Kestrel II S supercharged warplane engine has 
an automatic gate control which normally functions up to the 
maximum. boost altitude, but it also has an emergency feature-­
a. pilot can "go through the gate", as with the gear shift of an 
automobile, for a few moments to have the use of the enormous 
full sea-level supercharged power of the engine, a most excellent 
form of life insurance in battle. 

In conclusion, it ls to be readily seen from this question of 
supercharging aviation engines that commercial planes are unsat­
isfactory for war purposes and that warplane pilots have to be 
specially trained. 
_ The aforesaid very back.ward position of the United States air 

forces is principally due to the bankers' control of the American 
aviation industry, which has naturally fostered maximum produc­
tion with minimum improvement instead of moderate production 
with maximum improvement. Iri case of war at the present time, 
the United States ha.s only quantity production facilities for 
obsolete or obsolescent warplane engines and warplanes instead of 
being able to swing into quantity production of such devices at 
their maximum point of improvement. 

The foregoing deals with the question of supercharging aviation 
engines in the simplest terms. It does not go into such matters as 
the three-stage supercharger of the French Farman 8V.I. aviation 
engine for an ultimate ceiling of 80,000 feet, nor with the use of 
oxygen and similar subjects. 

PRESTO NE COOLING FOR WARPLANE ENGINES 

Warplane-engine development in the United States has been 
additionally interfered with by Prestone cooling, a form of liquid 
cooling of aviation engines. 
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This mixture, as · used for the American Curtiss Conquerer 

SV-1570-type aviation engine, is ethylene-glycol, with about 5 per­
cent water added to prevent freezing. 

Advant ages: 
First. Saves weight, about 0.2 pound per horsepower, or 120 

pounds for 600 horsepower. This, however, amounts to a saving of 
only 44 pounds on the weight of the corresponding French 
Hlspano-Suiza 12 Xbrs., which develops much more power, 1.e., 
710 horsepower at an altitude of 13,200 feet. 

Second. Saves area of radiator by 35 percent, but the tunnel 
radiator practically wipes this out. 

Disadvantages: 
Besides obstructing full supercharging of the engine, these are 

as follows: 
First. Engine must be run at a higher temperature (250° to 

180° F .) 
Second. Power of engine is limited by higher temperature. 
Third. Life of engine is shortened by higher temperature. 
Fourth. Life of lubricating oil is shortened by higher tempera-

ture. 
Fifth. Difficult to cool the pistons properly. 
Sixt h . Difficult to lubricate engine; oil :flow must be. increased. 
Seventh. Engine clearances must be greater; more wear, more 

noise. 
Eighth. Strength of aluminum alloys may be affected. 
Ninth. Coolant has more tendency to leak, requiring special 

gaskets to withstand the combination of coolant and higher tem­
perature. 

Tenth. Special rubber-hose joints in the cooling system are re­
quired to withstand the higher temperature. 

Eleventh. The radiator must be made stronger, using special 
solder. 

Twelfth. The engine cannot be cooled by water in an emer­
gency. 

The aforesaid explains the aversion to this cooling mixture for 
aviation engines abroad. It has interfered with the development 
of the liquid-cooled aviation engine in the United States for sev­
eral years. 

The h~reinbefore set out at-a-glance tables of the world's 
leading warplane engines and warplanes show the actual posi­
tion of the United States air forces in detail. The position re­
vealed by this survey reminds one forcibly of the advice, " Scrap 
the lot", of the late British Admiral of the Fleet and First Sea 
Lord, Lord Fisher, to the British Board of Admiralty in connection 
with unsatisfactory equipment and administration of the British 
Fleet at the time. Lord Fisher had the strength of character to 
carry out this policy, and did so. 

A UNIFIED AIR FORCE 

It would seem that the United States Army Air Corps and Naval 
Aviation would be benefited greatly by being merged into a single 
United States air force under a department of aviation presided 
over by a secretary and two assistant secretaries for aviation. This 
department of aviation should be divided into an air staff, re­
sponsible for the air force, and a civil aviation branch, responsible 
for civil aviation. The air force should be directed by a chief of 
the air staff. All of the said officials should constitute together an 
aviation council, headed by the secretary for aviation, within the 
department of aviation. This department should be able to sue 
and be sued in the same way as a citizen of the United States 
may sue or be sued by a fellow citizen, and therefore be subject 
to this strict control by law. 

As an air force. is a mechanized force operating three-dimension­
ally, the pay of the pilots, :flying observers, designers, engineers, 
and mechanics of the air force should be made to compare favor­
ably with corresponding civil aviation pay. In addition, pilots, 
their observers, and the mechanics responsible for their machines 
should receive a cash bonus for each hour of actual :flying with­
out accident, but with a suitable cash penalty applying only to 
such bonus in the case of any accident due to them. 

The present practice of inviting competitive manufacturing bids 
for proprietary aviation devices be abandoned, and replaced by 
the grant of contracts on solely a net cost (including labor) plus 
a suitable percentage. 

A mobile aircraft inspection section should be formed in such 
a way that intimacy with contractors is reduced to minimum. 

The present policy of buying in quantity airplanes for war pur­
poses, and their engines, be discontinued. 

The present policy of maximum reproduction with minimum 
improvement of warplanes and their engines be dropped as bene­
:0.cial only to commercial bankers and the like. 

All gas-filled airships and amphibian planes for war purposes 
be jettisoned as of no war value and a sheer waste of the tax­
payers' money. 

The United States might well acquire the license to manufacture 
at home certain foreign types of warplane engines and warplanes. 
Payments for such licenses to be an offset in kind against debt 
payments owed to the United States by the foreign countries 
concerned. 

The type percentages of warplanes in the present United States 
Army and Navy Air Force is unsatisfactory. as shown by the 
following: 

Percent 
Warplanes: of total 

1. Fighters ------------------------------------------ 28. 89 
2. Observation planes------------------------------- 48. 89 
3. Other types--------------~----------------------- 22.22 

It w1ll be seen from this that the largest part of the equipment 
in planes of the United States a1r defense consists of observation 
planes, known as " joy riders " in England, and I believe called 
"air-taxis" for omcers in this country. The present allotment o! 
planes to war vessels of the United States Battle Fleet is 4 obser­
vation planes per cruiser, and 3 observation planes per battleship, 
which provide excellent taxi fac111ties. 

The type percentages of warplanes should be modified as follows: 
Percent 

Warplanes: o/ total 
1. Fighters-------------------------------------------- 62.5 
2. Observation planes---------------------·------------- 15. O 
3. Other types----------------------------------------- 22.5 

The allotment o! planes to the battle :fleet should be altered to 
3 fighters and 1 observation plane per cruiser and 2 fighters and 1 
observation plane per battleship. There ls a demand to very 
greatly increase the number of planes of the Army and Navy Air 
Corps. If the planes be made really emcient, the number need 
not be so great. A total of about 2,000 to 2,500 planes should 
form a substantial air force. 

As the United States has some very large and wealthy cities to 
protect, at least nine, special combat squadrons should be formed 
and stationed in these cities, these squadrons to be known as the 
" city defense squadrons." They should consist of one-place 
fighters, specially made with enclosed cockpit and designed capable 
of high-altitude, combat-patrol service, with a speed of not less 
than 240 miles per hour at 25,000 feet and war-service celling 
Of 40,000. 

ALUMINUM OR STAINLESS STEEL? 

The practically universal use of aluminum alloys in the con­
struction of warplanes of the United States Air Forces should be 
either terminated altogether or very drastically curtailed. This 
usage of aluminum would appear to benefit only the aluminum 
interests in this country. The action of sea water--salt water-is 
not favorable to this material in Navy planes; besides, it is very 
prone to perishing; also it is merely a superstition that an airplane 
constructed of aluminum or duraluminum or similar aluminum 
alloys is necessarily lighter than one constructed of steel. In fact, 
the aluminum plane works out to be the heavier one because of 
the weakness of the material. 

In foreign countries aluminum is being rapidly dropped as a 
structural element in warplanes. Great Britain has now switched 
to stainless-steel structure for navy and other planes, and exhaus­
tive tests of this material in completed warplanes have proved its 
great superiority over aluminum for lightness, strength, and in 
every other way. Great Britain already has indestructible stain­
less-steel seaplane :floats and :flying-boat hulls tested in actual 
collisions. Machines constructed of stainless steel require much 
less ground attention, and so effect a great all-around saving 
which offsets very favorably any increase of initial cost of produc­
tion. In the United States a.re some factories capable of producing 
excellent stainless steel for warplanes, but they are n.ot encouraged. 
Great Britain has always been suspicious of aluminum for the 
construction of airplanes. 

MR. WARNER'S POSITION 

In the statement made by Mr. Edward P. Warner, editor of 
Aviation, in the committee hearings, there are several references to 
the aforesaid at-a-glance tables. In the latter part of 1926 he 
was responsible for an order by the Navy Department to the 
Pratt-Whitney Co. of 200 radial air-cooled engines of nominal horse­
power, each of 400 horsepower, at a price of $9,250 each. Before 
this order was obtained by the Pratt-Whitney Co .• they had had 
practically no experience of aviation-engine manufacture. They 
had made only about three engines, for which they had been pa.id 
$15,000 each by the Navy Department. This engine was named 
the" Wasp", and nothing in it was new or superior, or even equal, 
to other radial air-cooled engines existing at the time. Thus 
there was really no experimental work to be done. It was really 
a question of teaching the Pratt-Whitney Co. to make a very 
ordinary aviation engine, and at a time when they had pro.ctically 
no factory facilities for aviation engines. If in these circum­
stances the company was satisfied with $15,000 apiece for three 
engines, the price of $9,250 each for 200 engines was uncon­
scionably high, and certainly included provision that the United 
States Government should pay in advance for the teaching of 
Pratt-Whitney Co. to make aviation engines and to equip them 
so that they would become an unnecessary competitor with a 
mediocre article of an older aviation-engine manufacturer in the 
United States-the Wright Co. 

The circumstances make clear a situation in which a company 
promoter or stock speculator would be provided with a sort of 
manna from heaven, upon which he could transform very little 
capital into enormous profits. 

In a period of about a couple of years or so the Wasp engine 
price became reduced to less than $5,000 each, due principally to 
the fact that nothing was done to supply the Navy Department 
with a better engine for war purposes than was necessary for an 
ordinary commercial plane. In other words, the practice was to 
reproduce both for war purposes and commercial purposes exactly 
the same engine as many times as possible so as to bring in as 
large a return as could be obtained for the capital invested. 

Thus the figures for warplane engines of the United States set 
out in the preceding tables are fully confirmed. These figures 
show no special warplane engine development for the United States. 
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At the time that the Pratt-Whitney Co. aviation-engine enter­

prise was so colossally boosted by the Navy Departme~~ t~ere 
existed in Great Britain an aviation engine known as the Bnstol 
Jupiter", behind which there was a number of years of warplane 
service experience and which was in all respects a. superior engine 
to the said Pratt-Whitney Wasp. A responsible American firm had 
laid themselves out to manufacture this engine in the United 
States, but they were given practically no support to do so. 

The Bristol Jupiter engine is manufactured under license in at 
least six countries outside of England. Incidentally, in 1932 that 
fine American naval fiyer, Capt. Alford Williams, D.F.C., owned a 
Curtiss Hawk with a Bristol Jupiter engine. All Colonel Lindbergh's 
great flights have been made with Wright engines. 

Mr. Warner says that the British Government paid about the 
same price as the United States Government for radial engines. 
This may be so, but the British engines maintained power up to 
15,000 feet at the time, whereas the Pratt-Whitney Wasp dropped 
about 50 horsepower at 4,000 feet at this time. 

The Pratt-Whitney should not have been given the said order 
for 200 engines. It would have served the Navy Department better 
to have placed an order at the time for only.50 engines, as would 
be the practice in the strictly supervised foreign countries. 

Mr. Warner's qualifications for recommending or approving any 
warplane engine orders were well illustrated by his own descrip­
tion in the July 1932 issue o! Aviation of the Boeing XP-936 
pursutt plane of the United States Army Air Corps that its "gen­
eral appearance suggests something over 220 miles per hour at low 
altitudes." Just how this shows etnciently in a pursuit ship is 
very obscure. And what speed would the ge.neral appearance 
suggest at the recognized war-service altitudes of 15,000 feet and 
20,000 feet? 

It would seem that he was then in sympathy with Maj. Louis K. 
Hibb's ridiculous theory that the United States air forces should 
operate by " hedge hopping ", published in the Field Artillery 
Journal in 1933. One reason prompting this being that then 
American warplanes would blend with the ground a.nd so escape 
being attacked. No idea of attacking enemy planes here, merely 
running away from them. 

Mr. Warner refers to the French Delage G.V .LS., 450-horsepower 
aviation engine as merely a racing-plane engine, and ignores the 
fa.ct that this engine maintains that power up to the altitude of 
16,500 feet which is alt.ogether too high an altitude for racing 
planes under usual circumstances. As the French air forces con­
sist of many thousands of warplanes, it is quite possible that :Mr. 
Warner has not noticed the Delage engine amongst them to a.ny 
great degree. 

He also refers to the fact that there is more than one liquid 
used for cooling aviation engines. This is barely noticeable 
abroad, but in the United States, Prestone cooling is practiced. 
Although Mr. Warner thinks this system a. great tribute to the 
country, there 1s shown hereinbefore the exact value of Prestone 
cooling for warplane engines. He has informed the committee 
that Mr. MacKenzie-Kennedy 1s the only person who classes 
planes by horsepower in the aforesaid tables. This confirms that 
he has little recollection of them. In the tables referred to, 
planes are not classed by horsepower, as will be seen from them. 
The only table that is classed by horsepower is the warplane­
engine table which is reasonable. By referring to his magazine, 
Aviation, for April 1934, we find that Mr. Warner is now using a 
similar classification for American airplanes, but he refuses to 
vouch for their accuracy. 

He refers to the British Hawker Super-Fury fighter as not yet 
out of the development stage. It was last year a unit of the Royal 
Air Force. Mr. Warner's notions with regard to rapid climbing 
for planes seem to be confined to something to do with crossing 
the English Channel, but, as the great French war ace, Guyne­
mer, always emphasized, it was exceedingly convenient to possess 
this facility ln air combat. The committee is referred to the 
book-Guynemer, Knight of the Air-published by Harvard Uni­
versity Press. 

Mr. Warner skipped the fact that the Pratt-Whitney Wasp 
engines are in several models of more or less horsepower, and so 
he conveys an exaggerated impression of improvement. The 
United States Army and Navy programs of about 340 and 225 
planes for the 6 months ending December 1933 and 18 months 
ending December 1933, respectively, support the impression that 
the said Pratt-Whitney 400-borsepower model was being supplied 
qutte recently. 

It appears that Mr. Warner very materially champions the 
Pratt-Whitney concern, both by his statements and his silences. 
It seems, however, that Pratt-Whitney is merely an incubus on 
United States air defense. It only duplicates unnecessarily the 
Wright engine factory. Pratt-Whitney might with benefit to the 
country be made to manufacture a good foreign water-cooled 
engine under license obtained by the Nation, as aforesaid. 

Aviation trade periodicals still have a limited circulation, and 
this enhances the value of a consistently big advertiser. Thus, 
members of the staff of such journals are n.ot called upon abroad 
for information likely to operate agaiilst their advertisers. 

The aforesaid is the extension of my remarks on March 6 in the 
CONGRESSIONAL RECORD (pp. 3864-3869). I have also had other 
Government experts on aeronautics check the accuracy of these 
charts of warplane engines and warplanes and they have stated 
that they are conservative but accurate. 

THE PREsmENT WANTS COMPETITION 

I insert in the record at this time statements issued by Presi­
dent Roosevelt March 8 and March 10, 1934, showing his attitude 
on this question at this time, and particularly calling to the atten­
tion of Congress his ideas on this question as follows: 

"Any combinations, agreements, or understandings intended to 
prevent free competitive bidding should be prevented and such 
action should be a basis for cancelation of contracts." 

The President further states: 
"Such safeguards should be provided as will prevent the evil 

practices of excessive salaries, unearned bonuses, and illegitimate 
personal-expense accounts detrimental to the interests of legiti­
mate stock.holders and the public." 

The President further emphasizes: 
"Real competition between the manufacturing companies will 

stimulate inventive genius, and should give to our people safer 
and better equipment, both for commercial and military pur­
poses." 

These recommendations should be written into law governing 
future procurement of aircraft for the Army and Navy. The full 
text of the President's letters of March 8 and 10 is as follows: 

PRESIDENT'S LETI'ER OF MARCH 8, 1934', ON AIR MAIL 

President Roosevelt's letter urging return of the air mail to 
private carriers, addressed to Chairmen McKEl..LAR and MEAD, of 
the Senate and House Committees on Post omces and Post Roads, 
and Senator BLACK, of the Air Mall Investigating Committee, 
follows: 

MY DEAR MR. CHAIRMAN: Our domestic air-mall contracts have 
been canceled. The Army Air Corps ·is temporarily carrying the 
air mail. I believe we should make new contracts with commercial 
air carriers as soon a.s possible to carry the greater part of our air 
mail. 

To protect the public interest and to provide for new contracts 
on a basis of honest payment for honest service, I suggest new 
legislation on this subject. 

ENCOURAGES INDUSTRY 

We must avoid the evils of the past and at the same time en­
courage the sound development of the aviation industry. 

I suggest that new air-mail contracts be let for a period not ex­
ceeding 3 years on full, open, and fair competitive bidding, with 
a limitation of the rate of compensation above which no contract 
will be a warded. 

Any combinations, agreements, or understandings, intended to 
prevent free competitive bidding should be prevented and such 
action should be a basis for cancelation of contracts. 

In order that the bidding shall be really competitive, I suggest 
that in determining the specifications for proper equipment, only 
speed, use~ul load capacity, and safety factors and safety devices 
should be considered. 

So that a.11 companies desiring to quali!y and bid may have an 
opportunity fully to prepare themselves for actual service, I sug­
gest that after the contract is awarded a period of not longer than 
6 months shall be allowed the successful bidder to qualify under 
the terms of the law and the bid. 

INTERSTATE COMMERCE Co,MMISSION SUPERVISION URGED 

It is my judgment that 6 months before expiration of the con­
tracts made under competitive bidding the Interstate Commerce 
Commission should pass upon the question of public convenience 
and necessity of air-mail routes, and thereafter fix a maximum 
rate of air-mail pay on the routes designated, subject, of course, 
to equipment specifications to be laid down. 

I suggest that the proposed law prohibit the award of an air­
mail contract to any company having connections with subsid­
iaries, affiliates, associates, or holding companies, directly or in­
directly, by stock ownership. interlocking directorates, interlock­
ing omcers, or otherwise, 1f said subsidiaries, affiliates, associates, 
or holding companies are engaged, directly or indirectly, in the 
operation of competitive routes or in the manufacturing of air­
craft, or other materials or accessories used generally in the avia­
tion industry. 

MAY BAB CONTRACT SALES 

No air-mail contra.ct should be sublet or sold to any other 
contracting company nor should a mail contractor be allowed 
to merge or consolidate with another company holding an air­
mail contract. Obviously, also, no contract should be made with 
any companies, old or new, any of whose officers were party to 
the obtaining of former contracts under circumstances which 
were clearly contrary to good faith and public policy. 

Such safeguards should be provided as will prevent the evil 
practices of excessive salaries, unearned bonuses, and illegitimate 
personal expense accounts detrimental to the interests of legiti­
mate stockholders and the public. 

Public safety calls for pilots of high character and great skill. 
The occupation is a hazardous one. Therefore, the law should 
provide for a method to fix maximum flying hours, minimum pay, 
and a system for retirement or annuity benefits. 

WANTS SOUND POLICY 

Enactment of legislation along the lines suggested will establish 
a sound, stable, and permanent air-mall policy. The knowledge 
that the Interstate Commerce Commission, a judicial body, will 
hereafter regulate air transportation routes and air-mail pay will 
remove uncertainty as to routes and mail pay. 



10058 CONGRESSIONAL RECORD-HOUSE MAY 30 
Such legislation will relieve air transport companies from para­

lyzing monopolistic control which has heretofore often inftuenced 
them to buy planes and other equipment from associates and 
atliliates. 

Real competition between the manufacturing companies will 
stimulate inventive genius, and should give to our people safer 
and better equipment both for commercial and m111tary purposes. 

I am sending letters simllar to this to Representative MEAD, 
Chairman House Committee on Post om.ces and Post Roads, and 
to Senator BLACK. 

Very sincerely yours, 
FRANKLIN D. ROOSEVELT. 

TEXT OF PRESIDENT'S LETTEa OF MARCH 10, 1934, ORDERING SECRETARY 
OF WAR DERN TO CURTAIL ARMY MAIL FLIGHTS , 

Following is the text of President Roosevelt's letter to Secretary 
Dern, ordering curtailment of the Army air-mall service: 

".On February 9 the Army Air Corps was given the temporary 
assignment of carrying the air .mall and . commenced the actual 
carrying on February 20. This action was taken on the definite 
assurance given me that the Army Air Corps could carry the mail. 

DEATHS MUST STOP 

"Since that time 10 Army flyers have lost their lives. I appre­
ciate that only 4 of these were actually :flying the mail, but the 
others were training or were proceeding to the mail route. I ap­
preciate also that almost every part of the country has been 
visited during this period by fog, snow, and storms and that 
serious accidents, taking even more lives, have occurred at the 
same time in passenger and commercial aviation. 

" Nevertheless, the continuation of deaths in the Army Air 
Corps must stop. 

"We all know that flying under the best of conditions is a defi­
nite hazard, but the ratio of accidents has been far too high 
during the past 3 weeks. 

"Will you, therefore, please issue immediate orders to the Army 
Air Corps stopping all carrying of air mall, except on such routes, 
under such weather conditions, and under such equipment and 
personnel conditions as will insure, as far as the utmost care can 
provide, against constant recurrence of fatal accidents? 

"This exception includes, of course, full authority to change or 
modify schedules. _ 

"As you know, the period of emergency will end as soon as the 
necessary legislation has been enacted and new contracts can be 
obtained. I am writing once more to the chairmen of the House 
and Senate committees urging speed in the enactment of legis­
lation. 

ASKS BETTER TRAINING 

"Because military lessons have been taught us during the past 
few weeks, I request that you consult immediately with the Post­
master General and the Secretary of Commerce in order that addi­
tional training may be given to Army air pilots through coopera­
tion with private companies who later on will fly the mails. This 
should include, of course, training in cros.s-country flying, in night 
flying, blind flying, and instrument flying. · 

"I am sending a copy of this letter to the Postmaster General in 
order that he may make arrang1tments with you. He will, of 
course, modi!y the instructions given on February 9 to conform 
with the Army plans." 

Followin g is the text of the President's letter to Senator Mc­
KELLAR and Representative ME:lo.n, Chairmen of the Senate and 
House Post Otlice Committees, urging prompt passage of his air­
mail program: 

"I am enclosing a copy of a letter which I have just sent to the 
Secretary of War. 

"In this letter, I asked that he issue immediately orders to the 
Army Air Corps stopping all carrying of air mall, except on such 
routes, under such weather conditions, and under such equipment 
and personnel conditions as will insure, as far as the utmost 
human care can provide, against constant recurrence of fatal 
accidents. 

"This is an added reason for the desirability of the enactment 
of the legislation which I proposed to your committee a few days 
ago. I hope much that this legislation can b~ taken up as soon 
as possible in order that new bids for new contracts for carrying 
the mail may be invited." 

RADIOBROADCASTS ON NATIONAL DEFENSE 

I also insert in the RECORD at this time the radiobroadcasts of 
Mr. Boake Carter of Thursday, March 15, 1934, and Friday, March 
16, 1934, over the Columbia Broadcasting System, which accurately 
give a disinterested viewpoint of the question under consideration: 

THURSDAY, MARCH 15, 1934, 7:45 TO 8 P.M. 

"It seems that airy matters about the air are in fashion today, 
but the whole aviation controversy could not, simply could not, 
have gone by without a good thrilling spy story cropping up into 
it somewhere. The gentleman who found the---er--spy-is W. D. 
McFARLANE, a scrappi.ng, two-fisted Representative from the Thir­
teenth Congressional District of Texas, where men are men and 
women say 'Yes, boss.' The spy is middle-aged, ruddy-faced 
C. J. H. MacKenzie-Kennedy, ex-major of the British Army. 

"A House resolution was introduced by McFARLANE, requesting 
that the ruddy-faced major be examined, picked apart, held up 
for inspection, and probed to see whether he was a big spy, or 
just a little spy, and whether he wasn't a spy at all. And it grew 
out of the House Naval Afi'airs Committee hearing into the naval 
aviation, a committee of which' Texas' MCFARLANE was a member 

and a fighting minority of one. The committee hearing had 
dragged on for a number of days. Only Navy witnesses appeared, 
ex-Navy officials and representatives of corporations doing business 
with the Navy on aviation matters and getting a handsome rake­
off through lack of competitive bidding. Few independent wit­
nesses, if any, appeared. At all times two or more Navy omcers 
were present at the hearings, directly assigned there by the Navy 
Department, and they were helpful in jumping up and down, 
jack-rabbit fashion, to interject questions here, interrupt a witness' 
answer there--whenever the testimony began to grow a little too 
warm for general comfort. 

"The fiery McFARLANE waged a lone and futile .battle to get 
down an accurate picture of the facts-a fact which his Texas 
constituents might chalk up to his credit as an able Representa­
tive of theirs-but he was, as has been said, only a fighting 
minority of one. It is a picture that compares little favorably 
when stacked alongside the well-oiled, cooperative manner in 
whit:h the House Mllitary Afi'airs Committee pulled the lid oft' 
the Army-aviation kettle. But here entered the · middle-aged, 
ruddy-faced British ex-major. He is the inventor of a tall gun 
for planes, a weapon that may be mounted in the tau of a ship 
and fired at a pursuing enemy, without running the risk of 
shooting off the rudder of your own ship. He made no bones 
about it, but said he was on the scene in the National Capitol 
to see that the Navy didn't pinch his tail gun without his per­
mission. He also had with him an amazing series of charts, list­
ing every motor, every plane, all the armaments of every fighting 
plane, comparisons of horsepower, performance, equipment, every­
thing, of every major nation in the world. His charts attracted 
attention, naturally. · 

"Experts shut themselves up, studied his charts, broke them 
down, and emerged to say that his charts, which showed the 
United States was away behind in military and naval aviation, 
were correct, but he had been too conservative. Representative 
MCFARLANE made an effort to introduce the charts at the com­
mittee hearing. The gentlemen of the Navy scampered about 
and went into a huddle. The figures blew all the story they had 
been so careful to build up through favorable testimony, to 
smithereens. So what to do? Ah! Call him a spy. Drop the 
hint here and there. The seeds will grow. Numerous members 
of the committee bit. Bewildered Mackenzie-Kennedy was 
dubbed a spy. Over here to steal aviation secrets was he. {Al­
though nobody thought to look at his chart, which showed there 
wasn't much to steal with Uncle Sam's military ships behind 
everyone else.) 

" For quite a while the ruddy-faced major was taken for a 
verbal ride. But the wily McFARLANE--tliese Scots are canny 
people-waited until the hullabaloo had subsided and then said, 
'Very well; if he's a spy, let's have him up here and go over him 
with a fine-tooth comb and pick him to pieces.' Just the thing 
the Navy didn't want. For inevitably, in the fine-tooth combing 
the ruddy-faced ex-major, the questioning would have swerved 
round to the chart, which didn't show such complimentary fig­
ures to the Navy's air performance. So the committee hastily 
wound up its investigation one day early, gave the admirals a pat 
on the back, congratulated them on their aviation progress, and 
reported that all the charges about collusion on matters of con­
tracts were wrong. 

" The following day mild-mannered Comptroller General Mc­
carl produced reports of his oftice showing, from 1926 to 1930, 
90 percent of all Navy aircraft procurement had been let in vio­
lation of Aircraft Act of 1926, but as yet nobody has been after 
Comptroller General for being a big, bad spy, for shooting boles 
through the Navy's story. 

"But Congressman MCFARLANE didn't give up. If bis resolution 
ts acted upon, and the ruddy-faced ex-major of the British Axmy 
is minutely examined on matters of spying, MCFARLANE will get 
his story into the record. So there is method, deep method, in 
his spy resolution. It demonstrates that if the administration is 
going to overhaul all the military aviation and put it on a sounder 
base, it should do the same with naval aviation. One lone Con­
gressman, no matter how hard he may scrap, cannot get very far 
in seeing to it that American principles are protected and the 
tax dollar spent according to law, not without law." 

FRIDAY, MARCH 16, 1934, 7:45 TO 8 P.M. 

"Two famous pilots spoke into a battery of microphones at 
the Senate committee hearing on the administration's blll to return 
the air mall to private companies and in most instances they 
agreed that the Army is not equipped to handle the mail job and 
that the job should be turned back to private airlines. Colonel 
Lindbergh handled himself in excellent fashion under the ques­
tioning of Senators, whose queries were ofttimes tinged with par­
tisanship. When ·questions of ethics, or hypothetical legal ques­
tions, were put to him he sensibly remarked that he was not 
equipped to answer, or that he was no lawyer. On technical 
questions and matters of organization, his replies were clear-cut, 
decisive, and easy to follow. Clarence Chamberlin likewise chalked 
up a clear-cut record. On the question of whether the contracts 
should have been canceled, Lindbergh again repeated bis state­
ment of it being ' unjust.' Chamberlin contented himself with 
a mild, •It was unfortunate that it was necessary', somewhat in 
contrast to a previous vehement statement defending the admin­
istration's action. Pilot Chamberlin also added an accusation 
that two major airlines did not buy up-to-the-minute equipment. 
Both agreed the section of the proposed bill which would refuse 
permission to all companies to bid on new contracts unless they 
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waived all claims in connection with the annulments was unfair. 
Lindbergh tagged it as •contrary to the American spirit of lib­
erty." Chamberlin m~tioned the stockholders of present com­
panies and said 11> wasn't fair to make them the unwitting goats 
and suggested that 1f the old companies ean reorganize them­
selves within the requirements of the bill, then they should be 
given the right to bid. It would seem that both these gentlemen 
are- on sound ground in that argument. 

"To leave that clause in the bill would be a back.handed ad­
mission by the administration that !t bad a guilty conscience over 
the eancelations. Whatever legal rights the companies have inso­
far as claims for damages they may bring fonvard is a. matter 
for the law courts ro decide. Colonel Lindbergh insisted that 
contracts should not have been canceled without trial-as he bad 
done all along. Many feel likewise-. others feel the President 
did: the only thing left to do. It seems surely that the Colonel 
bases his protest almost chiefly on teehnicaltties. Testimony pro­
duced showed perfectly clearly that there had been unpleasant 
abuses. The abuses were made of public funds. The public fun"ds 
were granted by the Government. Inasmuch as it was more of a 
public morals and policy question than anything else, tt seems 
there was no course left to the White House other than the one 
it took. 

" Both men agreed that operating companies and manufacturing 
companies should be separated, and thus head off any further pos­
sib1lities of' operattng companies- favoring manufacturing- affiliates 
all the t1me for its equipment. Both men also- agreed that it was 
no place foi: the Interstate Commerce Commission to supervise air 
tr2.f:ll.c. Their agreement is simple for any layman to understand­
for one more, under such conditions, it would be a. ease of ground 
men running an air outfit. Both pilots echo one another tn say­
ing that: a separate commission should be set up to regulate 
American commercial aviation. 

" But. Chamberlain went one step farther and satd he was 
against a unitied air system, with Army, N~vy. and Commerce 
under the one head. Against that there is the recommendation of 
Brigadier General Mitchell that there should be a. department of 
aeronautics, combining all Government aviation activities, civil 
and mmta.ry ~ But certainly, the Interstate Commerce Commisston 
has no place 1n the bill. Both flyers agreed that the Army does 
different types of work and therefore couldn't handle the mail. 
That the Air Corps clldn't have enough time to prepare. But 
neither went on beyond that to say that that was no excuse, 1! 
the country is to have a properly prepared air-defense system·. 

"General Mitchell put the whole affair tn a nutshell yesterday. 
• The Army • ,,_ he said, • has equipment- that's been designed to 
operate near an army on the ground. The air mail is meant for 
cross-country ftytng. One group has been asked te> do the- other's 
job and they're just up in. the air. They ought to know how to 
tty each other's equipment.' Incidentally neither Chamberlin nor 
Lindbergh think they should-but, comparing the two viewpoints, 
it would seem that General Mitchell's theory is the more logical. 
•For' said the Genera.I, •the Army's been restricted to fiying 
!Tom 'aerodrome to ae:rodrome in good weather. Il a man can't 
:fly through bad weatheT, he cannot fiy at all in war. The whole 
game of the future is going to be bad-weather flying, and when 
attacks are made they'll be done through all weathers.' 

"With the Lindbergh and Chamberlin theory, of giving no 
cross-country experience with commercial ftyers, Anny p1l-0ts will 
certainly never get any-under the present system of mass troop 
movement under which it operates. Colonel Lindbergh reviewed 
the general air picture by saying, commercially, we're far better 
than Europe. Racing ships, Europ&'s ahead of us. In. air-cooled 
motors, we're ahead of Europe-. With liquid-cooled motors, 
Europe's ahead ot us. In general military fiying, he expressed no 
opinion. 

"An answer ts provided. for any citizen who ca.res to :!ind out 
for himself, 1n a. most complete set o! charts ptlnted in the 
CoNGRESSIONAL RECORD of March 6, inserted by Congreasman 
MCFARLANE, of Texas. The records-which military experts 
have- studied and verfied as correct-are somewhat pitiful when 
1t comes to our own military avia.ti1lll. But all in all the 
chief thing- which stood out in today's testimony of these two 
famous pilot witnesses was that they made some valuable tech­
nical recommendations and warnings concerning the administra­
tion's b111 to return the a.11' mail to private ea.rriers. Their sug­
gestions were ' full of meat ', to use the vernaeular. The commit­
tee would gain much and lose nothing by studying what these 
two gentlemen had to say and comparing them with what 
Mitchell had to say yesterday. For It seems to me that the whole 
question involved now has grown to be something far bigger than 
just a question of a.ir mail.. And that is, What's to be the gen­
eral air policy of the country from now on? If the air mail's 
all fixed up nicely and everybody's happy again and military 
aviation falls back into its old rut, then not ~ real honest step 
forward will have been taken. If military aviation is pepped up, 
and commercial is allowed to fall by the wayside, then the situa­
tion's the same. 

"The question, paramount above all-the one at which to aim 
eventually as the ultimate goal, it seems-is io arrive- at the paint 
out of all these investigations,. where aviation w1ll be set aside, in 
its own department, under its own men, who understand its 
problems, and from whence it ean continue to go onward and 
upward to greater e1H.o1ency a.11 round. That. of course, 1s an 
executhe function o:C the Government and may be the t.h1Dg the 
President is a..im.1ni. for." 

ExPEIUMENTAL MONET USED TO 0Evm..OP COMMERCIAL PLANES AND 
ENGINES 

ALL SUCH IMPROVEMENTS. SHOULD BELONG TO THE GOVERNMENT 

The Government has paid out hundreds of thousands of dollars 
since the Aircraft Act of 1926. principally to subsidiaries of the 
United. Aire.raft & Transport Corporation and the Curtiss-Wright· 
Corporation, under contract for the development of warplanes and 
warplane engines. Had the Government officials in the Army and 
Navy Departments had the Government's interest at heart they 
would have provided by contract that all such money so expended 
in experimental contracts on warplanes and warplane .engines, that 
such drawings, designs, plans, patents, and improvements devel­
oped through the use- of Government money, would remain the ex­
clusive property of the United States Government to be used by 
them as they saw fit; however, we find tha.t these srune Govern­
ment officials have not protected the rights of the taxpayers of the 
Government in this regard, but have continued to use the Govern­
ment money so expended on experimental contracts to develop 
these planes and engines for private corporations, and these corpo­
rations have patented these improvements in their own names and 
used these exclusive governmental patent monopolies as a basis 
for securing future business on the improvements made through 
Government money, and the Army and Navy Departments have 
continued to use thls- alibi or- excuse as their reason for continued 
successive purchases made from these d11Ierent corporations since 
the Aircraft Act of 1926. 

An examination o! the statistical data received from the Comp· 
troller's Department wm show to what extent this plan of opera· 
tion has made these departments dependent upon these concerns. 
A recent illustration might better illustrate the point. 

The recent Navy patrol planes that made the fiight from Sa.n 
Francisco to Hawaii were built by th.e Consolidated Aircraft Cor­
poration, and these planes now need modernizing, and a proprie­
tary contract (no. 3:3642) was recently let for modernizing these 
planes. (A proprietary contract is one let without competitive 
bid.ding, because of exclusive patent right.) Under m<>dernizlng 
contract new engine mounts were to be entirely rebuilt, in any 
event. Almost. any type of engine satisfactory in performance 
could have been installed. Had the matter been left open to 
competition, but with open competitive bidding, the Government 
should and would receive better equipment for less money. Cer· 
ta.inly the Wright" Cyclone" and the Pratt & Whitney "Ho?net" 
engines of' the type under discussion are intercnangeable, as 
shown by the recent Douglass transport planes developed for 
the P.W .A. These planes were designed to take the Wright 
,"Cyclone .. engine but when they were installed they ran too. hot, 
and they were removed and Pratt & Whitney's " Hornet " engines 
were substituted. These" Hornet" engines worked perfectly, how­
ever. Wright immediately got busy and improved the " Cyclones .. 
and had them reinstalled. In this regard tt is interesting to note 
that the Transcontinental & Western Lines are directly con­
nected to C'urtf.ss-Wright Co. through the Hayden-Stone Co. 

JUST ONE BIG FAMILY 

In Airways and Airports !or March 1934, page 325, in the 
article Cleaning up the United States Air Transport is this com· 
ment: 

"The net results will be a more economic air transport and, per· 
haps, the breaking up- of the gre.atest vertical and horizontal 
• trust ' which now rules American aviation." . 

The above statement ls very sign:tficant when we analyze our 
aviation industry in this country today. The same four holding 
corporations very largely control the transportation as well as the 
manufacturing end of this busines.s~ Our tnvestigat1on has dea.lt 
primaTily with these corporations because of their sale of equip· 
ment direct to the Navy Department th.rough their dti!erent sub­
sldiaries. 

These same corporat1ons through their transportation subsidi­
aries largely own and control all air-mall lines in the Untted. 
States as well as the air malls leading out of the United States. 
I refer at this point to a consolidated statement and cha.rt show­
ing by management groups certain statistics of ma11- and passen­
ger-carrying operations Including the revenue-miles fiown and 
the revenue per mile fiown for the years 1931 and 1932, showing 
the amounts of money paid by the Government to the transport 
lines of these same holding corporations furnishing the equip­
ment to the different aviation branches of the Government. (See 
pp. 74'36, 7437, CONGRESSIONAL RECORD») 

A study and a comparison of thts chart with the first chart 
inserted in the RECORD, page 4977, showtng the di!ferent ramifica­
tions and connections of the Ali' Trust, should convince the most 
skeptical of the exact status of the industry in this country today, 
and it is parttcularly- noticeable how much of the taxpayers' 
aviation dollar the " trust " receives-about 75.5 percent. 

The cha.n l am. now: referring to tn the RECOB.D gives rather a 
complete picture of the aviation industry, dealing with the avia­
tion dollar. It shows the percentage of the total amount paid to 
domestic air-mail contractors, foreign air-mail contractors, and 
contracts. for military airplane equipment that went to each group. 

It 1s difficutl;. to consider the military aspects of aviation with­
out also considering the air-mail opel'ations because they are so 
closely identified and deal with our national defense, and the 
companies that have provided the air mall service are also fur­
nishing our military equipment. The interlocking of the direetors 
and organizers of the companies forming the aviation trust would, 
in case of an emergency, place our national. defense in the hantls 
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.o! a few masters of btg business who have exploited military and 
air-mall contracts for their own selfish interests and have built up 
a monopoly within a monopoly, with the knowledge and B\11)pon 
o! Government employees and o!llcials of three former adminis­
trations. 

Our aviation industry ts definitely headed for General Motors 
control, as indicated by the chart-. The process of gaining this 
control started during the World War in 1917 when the Aircraft 
Production Board was controlled by men closely identified with 
General Motors Corporation. These men are still directing our 
aviation policy. 

This chart indicates the trust is not satisfied with 93 percent of 
·the money paid by the taxpayers of this country for domestic 
·air-mail transportation. 98 percent of the amount paid for for­
eign air-mall transportation, and 87 percent of the money paid 
for military equipment, but they also control a large percentage 
of the airways-lighting equipment, airplane-accessory companies, 
investment trusts-dealing with aviation securities, airplane and 
llability insurance, dirigible operations. Aeronautical Chamber of 
Commerce, and the National Aeronautic Association. 

The record shows that the aviation monopoly, with its railroad 
bank connections, has not been for a healthy growth of the in­
dustry. In 1929 there were 7,695 airplanes operating in this 
country, and during that year they flew 104,336,560 miles and 
carried 2,995,530 passengers, and there were 20,944 people em­
ployed in the transportation and flying operations. In 1932 the 
number of miles flown had been gradually reduced more than 
·one-half, the number of planes was only 1,979, and less than half 
the number of passengers were carried in all commercial services, 
and they were employing only one-fifth the number of people. 

If it is the purpose of Congress to develop commercial aviation 
and air-mail operations as a part of our national defense, it cer­
tainly should see to it that this trust is broken and individual 
initiative again given its chance for development. As long as the 
trust exists, a few men in Wall Street, not representative of the en­
tire Nation. can retard the growth o! the industry to the benefit of 

.rail and steamship transportation at will, and exploit the develop-
ment of such interests in the same selfish manner as they have 
the aviation industry. The recent development in a streamlined 
railroad train may be the beginning of such exploitation. 

PROPAGANDA 

Among the mass of propaganda which has been received by 
Members of Congress was a recent special · air-mall issue of Na­
·tional Aeronautics Magazine sent out by Transcontinental & 
Western Air, Inc. (a General Motors controlled organization). In 
it appears a general indictment of the administration for can­
celation of air-mall contracts because of fraud. 

Specific charges were made against Postmaster General James 
A. Farley in an open letter published in the magazine and signed 
by Hiram Bingham, president of the National Aeronautical Asso­
ciation. 

Before discussing the propaganda thus forced upon this body 
through the medium of this trust-dominated magazine, I would 
remind you that the signer of this letter is the same Hiram Bing­
'ham who represented the State of Connecticut in the United 
States Senate; whose conduct, as a Member of the Senate, was 
censored and condemned by vote of his fellow members. There 
have been only two other Senators so disgraced in the history of 
Congress. I refer you to the CoNGRJ!'.'SSioNAL RECORD of November 
4, 1929, for full details. 

Mr. Bingham's letter, ln view of the circumstances surrounding 
his public life, should probably not be considered except tor the 
fact that because his name ts associated in the ~aazine with the 
names of many mustrious persons, which may have some effect on 
public opinion, and because he makes serious charges against 
our honorable Postmaster General. He says: 

"Your letter contains a number of misleading statements and 
shows a distressing failure to appreciate the actual situation and 
also an apparent ignorance of air-mail history. 

"* • • Your letter leads me to believe that without proper 
cause you have caused suffering to thousands of innocent workers 
and investors. 

"• * The Watres Act was passed because the then Post-
master General of the United States was anxious to develop an 
efficient air transport system. He was careful to get specific legal 
warrant from Congress for what he thought it necessary to 
do. * * * 

" You imply in your statement that attendance at the confer­
ence was limited to a favored few. You state, specifically, that it 
was ' confined to those who subsequently obtained the contracts.' 
That statement shows that you are ignorant of the facts. By 
listing in your own letter 14 companies, all of them at that time 
independent of each other, were represented. All except five al­
ready had contracts obtained by competitive bidding. • • • 

"You did not state in your letter that your predecessor, Post­
master General Brown, was careful to get an interpretation o! his 
newly acquired authority from the Comptroller General. • • • 

" • • • You say 'these meetings resulted in a division of all 
air-mail contracts of the United States.' No one would guess 
from your letter that substantially 60 percent of the ·total do­
mestic air-mail operations up to 3 months ago were being ca.rrted 
on routes that existed at the time of those terrible conferences tn 
1930 and that were still, long after you became Postmaster Gen­
eral, in the hands of the original contractors or their direct suc­
cessors by purchase. • • • 

"• • • You have- made no suggestion that there was any 
wrongdoing prior to November 6, 1929." 

In referring to these charges of the Honorable Mr. Bingham it 
may be well, as he suggests, to examine into the scheme of things 
" prior to November 6, 1929." There 1s much evidence in the 
records to indicate there was a very definite conspiracy to control 
by monopoly the aviation industry by men closely identified with 
governmental departments, dating back to the World War in 1917. 
Col. Edward A. Deeds, Richard F. Hoyt, Charles F. Kettering, 
Howard E. Co.ftln, H. E. Talbot, and others directly under their 
orders, organized the principal aviation enterprises, including the 
manufacture of airplanes, airplane motors, airplane propellers, air­
plane accessories, insurance. airports, airport lighting equipment, 
air transport, air-mail operating, and military-equipment com­
panies, which entailed a very large percent, 1f not all, of the 
financing and stock promotions attributed by Mr. Bingham as 
"sharpers and disreputable characters who took advantage of the 
romantic appeal of aviation to fleece the public." Mr. Bingham's 
epithei as applied to these gentlemen can well be understood 
when we examine the Hughes report, published in the CoNGRES­
SION AL RECORD, Sixty-filth Congress, third session, page 883. 

These men, who have made millions out o! the aviation stock 
manipulation, bonuses, and salaries, have associated with them ln 
the aviation racket all those 1D; Government positions who 
would tighten their hold on the industry; these include Col. Paul 
Henderson, former Second Assistant Postmaster General under 
Harry S. New; Harry 8. New himself; William P. MacCracken, 
Assistant Secretary of Commerce for Aeronautics; Maj. Gen. Mason 
Patrick, former Chief of Anny Air Service; D. K. E. Bruce, for­
merly in the Diplomatic Service, son of ex-United States Senator, 
and son-in-law of Andrew Mellon. all under the Coolidge admin-

. istration; also Roy D. · Chapin, Secretary of Commerce in the 
Hoover administration. 

It is easy to understand why, after the former "Postmaster 
General Walter F. Brown had made up hls mind to develop a 
great national air-transport system", that he "was careful to get 
specific legal warrant from Congress for what he thought it neces­
sary to do", and also "was ca.re!ul to get an interpretation from 
the Comptroller General." I say tt ls not hard to understand 
when we consider the companies which have been favored were 
controlled largely by men who had resigned from Government 
jobs or who had been 1n Government positions, some of whom 
had already been cdticized for lrregularltles 1n aircraft procure­
ment during the World War as members of the "Aircraft Produc­
tion Board"; at least one membe;r was recommended for court 
martial and at least one has been convicted of antitrust violation. 

CONSPIRACY IN AIR-MAIL CONTRACTS 

These circumstances, coupled with the acts of former Post­
master General Walter F. Brown, in their chronological order, in 
awarding contracts and expanding schedules to absorb the annual 
appropriation for air mall, we submit to the people of this Nation 
to analyze and determine for themselves whether or not there 
has been a conspiracy. · 

1. March 4, 1929. The organization o! the Aviation Corporation 
of Delaware was in process on March 4, 1929, when Walter F. 
Brown became Postmaster General, and the following day upon 
his retirement Harry 8. New became director and adviser o! 
the company. 

2. May 10, 1929. Formation of Inter-Departmental Committee 
on Airways suggested by President Hoover, to hear and determine 
questions relating to the extension of the civil airways system 
of the United States, was announced by Postmaster General 
Brown. Personnel of the committee: W. Irving Glover, Second 
Assistant Postmaster General; Earl B. Wadsworth, Superintendent 
of Air Mall, Post Ofllce Department; Wm. P. MacCracken. Assistant 
Secretary of Commerce for Aeronautics; F. C. Kingsburg, chief of 
Airways Division; and Harry H. Blee, chief o! Airports Division, 
Department o! Commerce. 

3. Aviation Corporation acquired route 1, route 2, route 16, 
route 20, routes 21, 22, 23, 24, 28, 29, and 30, totaling 4,354 miles 
of air-mall routes. 

4. June 15, 1929. Postmaster General advertised !or bids on 
route 32, from Pasco, Wash.. to Spokane, Wash., to Portland, Oreg., 
to Seattle, wash., a distance of 490 miles; a clause in the adver­
tisement provided " upon the expiration of service already con­
tracted for or that may be extended under the certificate plan 
on route CAM-5, the terminal of this route that is now being 
advertised may be changed to Salt Lake City or such point on the 
transcontinental route as service of the Northwest ts supplied to 
and from." It was also provided that it might be extended to 
the Canadian border and that the successfUI bidder have 6 months 
to begin service. 

5. September 23, 1929. Contract on route 32 was awarded after 
a delay of over S months to Varney Air Lines, Inc., a subsidiary 
of United A1rcraft & Transport Corporation, at 9 cents a pound, 
including equipment. Route 5 was operated. by the same com­
pany and the transcontinental route by another subsidiary o! 
the United Aircraft & Transport Corporation. 

6. Postmaster General Walter F. Brown, after a.n extended. air­
plane trip with United Aircraft & Transport omctals, called a con­
ference of all operators and notified them that they must work 
out a y8.l'dst1ck for the revamping of the Air Mall Service. 
The time limJt on all air-mall contracts was expiring and the oper­
ators were told that 1n order to h,ave them renewed they must do 
what he wanted them to do. To enable the Postmaster General 
to carry out his plan and get th.e Wa.tres Act passed it was neces­
sary for him to extend. the time limit under the contracts for a 
temporary 6 months' period. The status of the air-transport serv-
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lee companies on March 4:, 1933, is evidence that his will had been 
~arried out as they had been ~consolidated tn the hands of only a 
few operat.ors. · , 

7. January 14, 1930. Postmaster General Brown startled the 
Jndustry In announcing in a speech before the Cleveland Chamber 
of Commerce h1s well-laid scheme for new legislation to enable 
him to complete his plan. 
•· 8. Conferences With air-mail operators prior to passage of Watres 
·Act. 
· 9. April 29, 1930. McNa.ry-Watres Act became law. 

10. May 3, 1930. Route certificate issued to Varney Air Lines 
(United) on route 5, which Included route 32, that had been bid 

-In at 9 cents a pound. The rate fixed was 83 cents on certain 
-trips and 98 cents on other trips. (Note: Under terms of the con-

1"tract operator would only be required to operate 2 months at the 
9-cent rate. Contract on route 5 expired October 28, 1929, was 
.extended 6 months to enable the Watres Act to be passed and carry 
out this deal with the United.) 

11. Spoils conference, about May 15, 1930. 
· 12. Adjusted contract held by Aviation Corporation upwardly to 
.the extent of $108,001.87 per annum. This has been greatly tn­
' creased since the adjustment. 
. 13 . . Arranged change In Postal Regulations to cut out bidders 
and to permit the Pennsylvania Railroad to become joint bidder. 

14. August 2, 1930. Advertised for bids on routes 33 and 34, and 
included clauses not provided in the Watres Act, to restrict the 
biddin g to one combination. 
~ 15. September 15, 1930. Awarded contract for route 33 to Rob­
ertson and Safeway at maximum rate with the knowledge the con­
-tract was to go to the Aviation Corporation and that the com­
panies would not bid against each other on routes 33 and 34, 
advertised the same day. The circumstances surrounding the 
advertising and award of these two contracts Indicate clearly the 
Postmaster General and the company who obtained the award 
knew in advance who would get both contracts and the amount 
that would be bid. 

16. September 30, 1930. Awarded (after protest by low bidder) 
l"oute 34, New York to Los Angeles, to Pennsylvania Railroad, 
Mellon, and General Motors combination. 

COMPTROLLER'S RECORD ON ExPENDITURES 

. I insert ·at this point a copy of the letter of the Comptroller 

.Genera.I of the United States, including tabulations, as follows: 

Bon. W. D. MCFARLANE, 
House of Representatives. 

GENERAI. ACCO'UllTTING OFFICE, . 
Washington, March 23, 1934. 

MY DEAR MR. MCFARLANE: Complying with the request contained 
in your letter of March 16, 1934, for use of the Naval· Affairs Com­
mittee of the Bouse of Representatives, there ts enclosed herewith 
ln duplicate a tabulation showing the contracts of record in this 
omce which have been entered into by the War and Navy Depart­

·ments since July 2, 1926, for the purchase of airplanes and air-
plane engines. This tabulation is a break-down of the War and 
Navy Department contracts listed in the report forwarded to you 
with omce letter of March 6, 1934 and shows the amounts stipu­
lated in the contracts to be paid for airplanes, airplane engines, 

· 'Jlarts, drawings, data, etc. It is not understood that you desired­
and there has been no attempt to llst--the contracts of the two 
Departments in question for airplane parts where such contracts 
did not involve the purchase of airplanes and/or airplane engines. 

·The changes by written orders and without competition after the 
contracts were entered into were many and they have not· been 
listed on the tabulation enclosed. 

There is also enclosed a tabulation showing the appropriations 
tnade by the Congress since July 2, 1926, in an aggregate sum of 
$217,457,491 for the Army Air Corps, with expenditures shown on 
the books of this omce to date of $181,397,977.66 for the Army Air 
Corps ·and appropriations made in an aggregate sum of $218,526,-
078, with expenditures simllarly shown to date of $188,017,181.41 
·for the Navy Afr Corps. These amounts do not include the pay 
and allowances of the omcers and enlisted men of the twO" Services, 
for funds therefor were and are carried elsewhere In the respective 
_appropriation acts. It is understood that you require such a tabu­
lation for the purposes of showing the considerable sums of public 

money made available by the Congress-and actually expended­
for the Army and Navy Air Corps Services, exclusive o! pay and 
allowances. 

There has been noted your request for Information whether this 
omce actually examines the Army and Navy contracts for the pur­
chase o! airplanes, airplane parts, and accessories, and audits the 
expenditures thereunder tn the same manner that it examines 
other contracts and expenditures for the several departments, 
Independent establishments, etc., of the Government or whether 
this omce merely examines the contracts to see whether they have 
been awarded under sections 10 (k), 10 (q), or 10 (t) of the 
act of July 2, 1926, and whether the expenditures by the disburs­
ing ·officers are in· accord with the terms of the contract. In other 
words, whether this omce determines the legality and regularity 
of the contracts and expenditures or whether such questions 
under contracts of the War and Navy Departments for the pur­
-Ohase of airplanes, airplane parts and accessories are left to the 
admlnistrative omcers of the respective department and this 
office merely checks the contracts and expenditures to see that 
they are regular on their face and comply with the act of July 2, 
1926, and any limitations that may have been placed in the 
appropriation -acts. 

The answer to such question 1s found in section 10 of the act 
of July 2, 1926 ( 44 Stat. 788, 789), wherein it is provided in sub­
section (q) that in the purchase of aircraft, constructed according 
to designs presented prior to July 2, 1926, or according to such 
designs with minor modiftcations thereof-which modifications 
may be made at any ttme--the "action of the Secretary of War 
or the Secretary of the Navy in each case shall be final and con­
clusive." Also, in subsection (t) wherein it is provided that there­
after whenever the Secretary of War or the Secretary of the Navy 
shall enter into any contract for or on behalf of the United States 
for the purchase of aircraft, aircraft parts, or aircraft accessories 
they were authorized to award such contract to the bidder that 
said Secretary shall ftnd to be the lowest responsible bidder that 
can· satisfactorily perform the work or the service required to the 
best advantage of the Government and that "the decision of the 
Secretary of the department concerned as to the award of such 
contract, the interpretation of the provisions of the contract, and 
the application and adm1n1stration of the contract shall not be 
reviewable otherwise than as may be therein provided for, by 
any officer or tribunal of the United States except the President 
and the Federal courts." 

The principal aim of this office ls to carry out the will of the 
Congress as stated in the statutes. The etrect of this act of July 2, 
1926, ls to deny the Accounting Otnce of the United States all but 
the most perfunctory jurisdiction and control over the terms of 
specifications, advertisements, contracts, and expenditures of the 
War and Navy Departments for the purchase of aircraft, aircraft 
parts, and aircraft accessories. The act in specific .terms .expresses 
the intention of the Congress to rely on the administrative ofiicers 
concerned in the making of the contracts and expenditures for 
aircraft, aircraft parts, and aircraft accessories to see that the 
terms of the law are carried out and the interests of the United 
States ·properly protected. Of course, under such circumstances 
this omce may only check the contracts and expenditures for air­
craft, aircraft parts, and aircraft accessories to see that the for­
malities of the act of July 2, 1926, have been observed. So far as 
this omce is concerned, the responsibility has been left where the 
Congress placed it in the act of July 2, 1926; that is, on the 
admlnlstrative omcers of the War and Navy Departments. 

With respect to your request for the suggestions of this omce 
as to the amendments necessary to the act of July 2, 1926, to secure 
a return of control by law over the terms of specifications to secure 
full and free competition by all qualified bidders In the delivery 
of aircraft, aircraft parts, and aircraft accessories, you are advised 
that it is believed that the enactment of R.R. 8044, Seventy-third 
Congress, second session, with the minor amendments suggested 
in the enclosed copy of my letter of March 17, 1934, to the Chair­
man of the Committee on Military Affairs, House of Representa­
tives, would accomplish that object. 

Sincerely yours, 

Enclosures. 

J. R. McCARL, 
Comptroller General of the United States. 

Appropriations, expenditures, and balances, Navu Air Corps, 19!7~-' 

Title Symbol Appropriation Expenditures Carried to - Tr~ory 
surplus balance 

77851· Aviation, Navy, 1927 -------------------~---~------·---------------------..:..·----------------------- $19, 065, 288. 00 $18, 894, 180. 11 $171, 107. 89 --------------
77894 Salaries, Brueau of Aeronautics, 1921--------------·-----------·---------·----------------------- 191, 000. 00 189, 520. 58 1,479. 42 --------------

Total, 1927 ____ ------------. -----------------------------------------------------------_ ---_ 19, 256, 288. 00 19, 083, 700. 69 172, 587. 31 --------------

78851 Aviation, Navy, 1928---------------------------------------------·-·--·--·--------------------- 20, 100, 000. 00 19, 780, 549. 15 319, 450.85 --------------
7E894 Salaries, Bureau of Aeronautics, 1928---------··---------------------··---------------------------- 200, 000. 00 196, 639.33 3, 360. 67 --------------

Total, 1928---------------·-·-··-------·--:..--------···-----------------------------..;---·----- 20, 300, 000. 00 19, 977, 188. 48 322, 811. 52 --------------

200, 000. 00 200,000.00 -------------- --------------
31, 989, 000. ()() 31, 843, 514. 44 145,485. 56 --------------

250, 420. 00 'Ol,542.28 22,877. 72 --------------
32, 439, 420. ()() 32, 27'1, 056. 72 168,363. 28 --------------

LXX-\7III--635 
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Symbol Title Appropriation Expenditures Carried to Trea.mry 
surplus balance 

Aviation, Navy: . 
79/0851 1929-30. - - - - -------- - - - - -- - ------------- - -- ---- - --------------------- - - ------- - - - -- - - -- ---- - $248, 000. 00 $212, 918. 56 $35, 081. 44 

... _____________ 
70851 1930 __ _ - -- - -- - -- - - - --- --- - - - - -- -- - ---- --- - --- - ---- ------- - --- ---- ----- --- - --- - -- - - --- ---- - ----- 31, 182, 000. 00 30, 938, 808. 94 243, 191. 06 ----------- -·· 70894 Salaries, Bureau of Aeronautics, 1930 __ ___________________________________________________________ _ 285,420. 00 284, 953. 09 466. 91 -------------

1~~~~~-~~~~~~1~~~~--1-~~~~-

Total, Hl3(t __________________ ;...____________________________________________________________ 31, 715, 420. 00 31, 436, 680. 59 278, 739. 41 ------ -- -- ----

71851 Aviation, N avy, l 93L _ -- ----- ---- ------------------------------- - ·- -- ---- - - ________________ •
1
=3=2,=033,==21=1=. 00=. l=3=0=, 9=7=7 ,=23=2=. 64=. JF=1=,=05=l=, =19=2.=7=2=F_=_= __ =_= __ =_= __ =_= __ =_ 

Impounded, Economy Act·---------------------------------------------------------------------- ---- - --- -------- 4, 785. M ____ __ _ _ _ 
71894 Salaries, Bureau of Aeronautics, 1931_____________________________________________________________ 289, 640. 00 289

1
618. 74 - -2i. 26-==========--

1~~~~~-~~~~~~1~~~~-1·~~~~-

Total, 1931----- -------- --------------------- - - - --------------------- - ------------------ 32, 322, 851. 00 31, 266, 851. 38 1, 051, 2l:J. 98 - - -- - ------ --· 
Impounded under Economy Act (Dot included in expenditures) - ------------------------------ --------- ---- 4, 785. 64 --- -- -- - - --- - -- - -------

1=======:========;==========1========= 
'12851 A viatlon, Navy, l!l32 ______ -------- ---- ---------- -- ---- ----- ___ ------ -- ------ -- ____ ----- _ -- _ _ __ ____ 31, HO, 000. 00 27, 044, 856. 78 1-------- __ __ __ $4, 008, 80<. 69 

Impounded, Economy Act __ ____ ___ _____________ ---------------------------------------------- ------ ____ ____ __ 41, 338. 53 ------------- ----- --- _____ _ 
72894 Salaries, Bureau oi Aeronautics, 1932-------------------------------------------------------------- 290, 400. 00 289, 676. 33 ------------- 723. 67 

1~~~~~-1--~~~~-

Total, 1932 .. -- --- - - ------------- - --------------- --------- ----------------------------------- 31, 435, 400. 00 27, 334, 533.11 ---------- --- 4, 059, 528. 36 
Impounded under Economy Act (oot included in expenditures) __________________________________ ---------------- 41, 338. 53 .-- - -- ------- -- __ : __ ______ __ _ 

73851 Aviation, N avy, 1933-._____________________________________________________________________ 25, 245, 420. 00 20, 18S, 575. 78 - ------------- 4, 511, 9.20. 86 
Impounded, Economy Act ________ --- ---------------------------- - ------------------------------- ------ - -- - ----- 544, 923. 36, ------------ ______ - -------

73894 Salaries, Bureau of Aeronautics, 1933-------------------------------------------------------------- 2'JO, 400. 00 256, 026. 23 -------------- 1, 424. 95 
Impounded, Economy AcL------------------------ --------------------------------------------- -------------- - - 32, 948. 82 ------------ -- -------------

Total, 1933-- ------------------------------------------------------------------------ 25, 535, 820. 00 20, 444,602. 01 -------------- 4, 513, 345. 81 
Impounded under Economy Act (not included in expenditures) _________________________________ ---- -- - --------~ sn,872.18 ----- --------- --------------

74851 . Aviation, Navy, 1934.: . . -------------------------------------------------------------------------- 21, 957, 459. 00 I 2, 751, Tl4. 02 1------------- 19, 205, 6.~4. 98 
74894 Salaries, Bureau of Aeronautics, 1934------------------------------------------------------ 263, 420. 00 166, 100. 00 - - --- - - - - -- - __ 97, 320. 00 

7X864 
Total, 1934-------------------------------------------------------------------------------

1
-22,-2'.ll,--87_9_. oo-J·-.-, 2,-91_7_, 8-74-.-02-i-l_-__ -_-__ -__ -_-__ -_-__ -1-19-,-303-, oot--w 

Increase of Navy aviation (no year): t========l=========.=======t======== Appropriated, 1927 _____________________________________________________________________ ._______ 3, 300, 000. 00 
Expenditureg; 

1927 -----------------------------------------------------------------------------------------------
1928_ --- -- - - - - - - - - - ---- - - - - - -- - - - - - - - - - -- - - -- - - -- - -- - -- -- - - - ------- - - -- - - -- - -- - - - - - - - -- - - -- - - --- - - - -- - -- - --
1929. --------------------- - -- - - -- -- -- - --- - -------- - - ---- - -- - - -- - - -- - - - - - --- - - - - - --- - - - - - - - - - - --------
1930_ - - ---- ------ - ----------------------------------------- ----- -- ------------------ --- - -- --- - -- -- - -

816, 188. 12 
1, 136, 457. 53 
l, 329, 166. 56 

2, 882. 20 ----15:305~59" =============: 
1~~~~~-~~-~---11~--

Total.------------------------------------------------------------------------------- 3, 300, 000. 00 

NA VY SUMMARY 

1927 - -- -------- ------------ -------- - ------------- ------------ -------- ---------- ----------------1928 _______________________________________________________ _ 

1929. - - - ----- - --- - - -- -- - -- - - ------- - - --------------------------------------------------1930 ________________________________________________ ~--------- ------------- ----

1931 __ - - ------------------ -------------------------------------------------
1932_ - - ------------------------------- - ---- ---------------- ------------ ---------------- ----

. 1933. - - - ---------------------------- - --- ------------------------------------- ----------- ----
1934. - - ---------------------------- ----------- - - ---- - --- ------------ -------- ______________ : __ _ 
No year .• ----------------------------------------------------------------

Amount of 
appropriation 

$19, 256, 288. ()() 
20, 300, 000. 00 
32, (39, 00. 00 
31, 715, 420. 00 
32, 322, 851. 00 
31, 435, 400. ()() 
25, 535, 820. ()() 
22, 220, 879. 00 
3, 300, 000. 00 

Net expendi­
tures 

$19, G83, 700. 69 
19, 9Tl, 188. 48 
32, 271, 056. 72 
31, 436, 680. 59 
31, 266, 851. 38 
Tl, 334, 533. 11 
20, 444, 002. 01 

2, 917, 874. 02 
3, ?.84, 694. 41 

Total------------------------------------------------------------------- 218, 526, 078. 00 188, 017, 181. 41 

1 Expenditures so far as reported for 1934. 
Appropriations, ezpe11d.llurea, and balancu, Army Air Corp&, 1917-S~ 

Symbol Title Appropriation 

$1, 000, 000. 00 
15, 900, 000. 00 

Air Service, Army: 
86/7571 1926-27 (no expenditures in l!Y.36). -------------------------------------------------------------

87571 1927 _ - - - - - - -- - - - - - - - -- - - - - - - -- - - - - - - - - - - - ----- - - - -- - - -- - - --- -- -- - --- - ----- - - - - -- - - -- - - - - - -- - --
87561 Salaries, office of Chief of Air Service, 1927-------------------------------------------------------- 206, 694.00 

Total, 1927 ____ ---------- ----_ ----------------_ ---------- __ ---- ---- _ ------------- •• - --- - 17, 106, 694. 00 

Air Corps, Army: 
f?:l/8570 1927-28. ---------- ----- -------- --------- --------- ------------- ----- ----- --------------- -------- l, 750, 000. 00 88570 1928 _____________________________________________________________________________________ _ 19, 641, 300. 00 

88560 Salari.es, office of Chief of Air Corps, 1928---------------------------------------------------------- 206, 294.00 

Total, 1928---------------------------------------------------------------------------------- 21, 597, 594. 00 

3, 284, 694. 41 15, 305. 59 --------------

Impotinded 
under Econ­

omy Act 
Carried to 

surplus 
Treasury 
balance 

----·--------- $172, ffifl. 31 --------------
-------------- 322, 811. 52 -------------· 
------------- 168, 363. 28 ------------· 
------- -- - ---- 278, '739. 41 -------------· 

$4, 785. 64 1, 051, 213. 98 ------ -- - ---
41, 338. 53 ---------- --- $4, 059, 528. 36 

577, 872.18 -------------- 4, 513, 345. 81 
-------------- ------ - -- --- - - 19, 303, 004. 98 
------------ 15, 305. 59 -- - --- - -- - -

623, 996. 35 2, 009, 021. 09 27, 875, 879. 15 

Expenditures Carried to Treasury 
surplus balance 

$999, 809. 21 $190. 79 --------------
15, 742, 466. 26 157, 533. 74 ------------· 

192.Ma.59 14, 080. 41 ------------· 
16, 934, 889. 06 171,804. 94 --------------

2, 000. 42 
1, 747, 999. 58 227, 953. 52 ------------

19, 413, 346. 48 -----------202,309. 09 3, 984. 91 -------------· 
21, 3G3, 655. 15 233, 938. &5 --------------

l==========:===========l========~========2 

88/9570 
89570 

89560 

Air Corps, Arm.,: 19:ZS..:29.._______________________________________________________________________________________ 300, 000. 00 

1929_ -- ----- -- --------------- ----------------------------------------------- ------------------- 26, 355, 157. 00 
294, 798. 07 

24, 680, 053. 78 
5, 201. 93 

4.48, 150. 90 
Transferred to "No year" account: . 

1929 ______ ------ ----- ------ ------ -------------- ------------- ----------- ------------ --------- - - ---- -- ---- - ---- 610, 000. 00 ---- --------·- ------------ -· 
1931 ___ - - --- -- ----- - ---- --- - - ---- --- -- ----- --- --------- -------- --- ----- ---- --- -- -- ---- ---- -- -- - --- - - - - -------- 616, 952. 32 --- - ---- ------ - ------ ----- --

Salaries, office of Chief of Air Corps, 1929-.-------------------------------------------------------- 231, 274. 00 I 229, 589. 36 1, 684. 64 1-------------· 
· 3 25

1
,, 
2
204:
26

,, 
9
«
5
1
2 

.. 
3
21
2 

___ 4_5_5_,_o_3_1_._1_1 ___ -_-_-_-_-_-_-_-_-_-_-_-_-·_ Trans~~ri:k 1:.~incia~<i-~e~ditilre):::::::::::::::::::::::::==:=:::::::::::::::=::::::::::: --~~~~~=-~~~-
l==========F========i=========~========= 

80.57o ~~~ ~~rk~~8r-;•;~imt:193c.:==:=============================================::::::= --~~~~~~~-
3

~ Ws: ~ ~~ 
80560 Salaries. office of Chief of Air Corps, 1930__________________________________________________________ 219, 274. 00 216, 836. 46 

25, 928. 00 - -------------

2, 437. 54 ------------ - -

Total, 1930...-------------------------------------------------------------------------------- 32, 660, 059. 00 30, 4.52, 740. 77 Transferred (not included in expenditures) ______________ _: _________ _. ______________________________ ---------------- 2, 178, 952. 69 28, 365. 54 --------------

l==========:=======l'=========t-========= 
81570 Air Corps, Amly, 1931. -------------------------------------------------------------- 33, 199, 740. 00 32, 219, 418. 56 955, 814. 64 $24, 470. 80 
81560 Salaries, office of Chief oi Air Corp_,, lll3L________________________________________________________ 236, 091. 00 232, 915. 06 3, 175.. 94 --------------

Total, 193.L------------------------------------------------------------------------------ 33. 435, 795. 00 32, 452, 333. 62 958, 990. f8 24, 470. 80 
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Appropriations, expenditures, and balances, .Armu Air Corps, 1.9.!'7-~•-Continuecl 

Symbol Title I App<0priation Expenditnn. Carried to 
surplus 

100():l 

Treasury 
balance 

82570 Air Corps, Army, 1932_ ----------------------------------------------------------------------- $31, 479, 635. 00 $29, 167, 461. 66 -------------- $2, 312, 015. 32 
Impounded under Economy Act-------------------------------------------------------------------------------- 158. 02 -------------- --------------

82560 Salaries, office of Chief of Air Corps, 1932..--------------------------------------------------- 236, 105. 00 235, 479. 89 -------------- 625. 11 
H/2569 Technical construction, Air Corps, 1931-32_ ------------------------------------------------------ 1 53, 000. 00 52, 796. 76 -------------- 203. 24 

I--~~~~-•-~~~~~:~~~~-·-~~~~ 

Impo~~~· c~~;iDciud"eci-~~iliiuxes5::::::::::::::::::::::::::::::::::::::::::::::::::::::: --~~:~-:~:~- 29
• 
455

• m: M [ :::::::::::::: !--~~~~:~: 
!===========~==========:=================== 

835iO Air Corps, Army, 1933_ --------------------------------------------------------------------------- 25, 439, 131. oo 15, 999586., ~~: t95 1 ::::::::::::::1--~:~~~:~~:~ 
Impounded under Economy .Act_ ___ ------------------------------------------------------------- ---- -- ------ ---- -.vu 

835e0 Salaries, office of Chief of Air Corps, 1933-------------------------------------------------------- 234, 105. 00 204, 306. 46 -------------- 271. 67 
Impounded under Economy Act---------------------------------------------------------------------------------- 29, 526. 87 -------------- --------------

Total, 1933----------------------------------------------------------------------------------- 25, 673; 236. 00 16, 204, 048. 85 1--------------1 8, 853, 200. 13 
Impounded (not included in expenditures>------------------------------------------------------------------------ 615, 987. 02 -------------- --------------1===========1===========·========= ========== 

8'570 Air Corps, Army, 1934- ------------------------------------------------------------------------- 23, 324, 185. 00 2, 467, 163. 78 '--------------120, 85. 7, 021. 22 
84.560 Salaries, office of Chief of Air Corps, 193L------------------------------------------------------- 213, 584. 00 HO, 700. 00 1-------------- 72, 884. 00 

Total, 1934---------------------------------------------------------------------------------- 23, 537, 769. 00 2 2, 607, 863. 78-------------- 20, 929, 905. 22 

8X570 Air ~~fe.~p~~.<~~r~!~--------------------------------------------------------------------- 2, 724, 073. 00 ---------------- --------------'--------------
Transferred from Air Corps, Army; 

8X564 

8X569 

1929______________________________________________________________________________________ 616, 952. 32 
1930______________________________________________________________________________________ 2, 178, 952. 69 

Expenditures: 
1931----------------------------------------------------------------------------------- ----------------1932 _________________________________________________________________________ -------------
1933 ___________________________________________________________________________ --------------

1934 (reported)_------------------------------------------------------------------- ---------------
Impounded under Economy Act------------------------------------------------------------~--------------

717, 510. 34 -------------- --------------
2, 860, 253. 12 -------------- --------------
1, 031, 020. 16 -------------- --------------

22, 217. 28 
2, 260. 55 :::::::::::::: ----886,"7i6.-56 

r:;;:fn-cie<foioi iiicili"de<i-~ 6XPeiiili~5:::::::::::::::=::::::::::::::::-..::::::::::::: __ 1_~~~~~~~~-~~- 4
' 
63i :: ~ :::::::::: ~::: 1-- __ ~~:~~-~~ 

Air~=== 'F.i~~-'.':~~-'.'.".'.~~!:________________________________________ 871, un oo ----------------1------------+-----------

~~~~~;~~~~~~ ~~~~ ~~I ~~j~~~~~~~~~ 
ImT~"de<i-ciioiill"Cilld"e<i-iii6;pellditiires>:::::-.::::::::::::::::::=::::::::::::==:: ____ 1_~~~~:~- 84~:~ ~ !::::::::::::::!-----~~:~~~-~~ 

Technical construction, Air Corps, Army (no year): 
.Appropriated, 1931----------------------------------------------------------------------- 1, 196, 000. 00 ---------------- -------------- --------------
Transferred from A.ir Corps, Army, 1929-------------------------------------------------- 610. 000. 00 ---------------- ------------- --------------
Expenditures: 1930 ___________________________________________________________________ --------------

1931 __________________________________________________________________ ---------------
1932 ____________________________________________________________________________ ---------------
1933 __________________________________________________________________________ -------------
1934._ ____________________________________________________________________________ ----------------

Impounded under Economy Act-------------------------------------------------------- ----------------
Total_---------------------------------------------------------------------------------- 11, 8061 000. 00 

Impounded (not included in expenditures>--------------------------------------- ----------------

WAR SUM:lURY 

17, .Sl. 90 -------------- --------------
587, 229. 62 -------------- --------------
87, 823. 86 -------------- --------------

541, 350. 47 -------------- --------------
7, 923. 87 -------------- --------------
4, 258. ~ -------------- 559, 962. 20 

1, ~::: ~ ]:::::::::::::: ----~=:=~~-~~ 

Amount of 
appropriation, 

including 
transfers 

Impounded 
Net.expend!- under Econ-

tures omy Act 
Carried to 

surplus 
Treasury 
balance 

1927 _________________________________________________________________________________________ $17, 106, 694. 00 $16, 934, 889. 06 ------------ $171, 804. 94 -----------
1928 _________________________________________ .,.____________________________________________ 21, 597, 594. 00 21, 363, 655. 15 ------------ 233, 938. 85 -------------
1929____________________________________________________________________________________ 25, 659, 478. 68 25, 204, 441. 21 ------------- 455, 037. 47 --------------
1930_____________________________________________________________________________________ 30, 481, 106. 31 30, 452, 740. 77 -------------- 28, 365. 54 --------------
193L-------------------------------------·----------------------------------------·--------- 33, 435, 795. 00 32, 452, 333. 62 -------------- 958, 990. 58 $24, 470. 80 
1932_ ------------------------------------------------------------------------------------- 31, 768, 740. 00 29, 455, 738. 31 $158. 02 -------------- 2, 312, 843. 67 
1933___________________________________________________________________________________ 25, 673, 236. 00 16, 204, 048. 85 615, 987. 02 ------------- 8, 853, 200.13 
1934______________________________________________________________________________ 23, 537, 769. 00 2, 607, 863. 78 -------------- -------------- 20, 929, 905. 22 
No year------------------------------------------------------------------------------- 8, 197, 078. 01 6, 722, 266. 91 7, 753. 75 -------------- 1, 467, 057. 35 

Total----------------------------------------------------------------------- 217, 4.57, 491. CO 181, 397, 977. 66 623, 898. 79 1, 848, 137. 38 1 33, 587, 477.17 

1 See memorandum. 

The above tabulations of the Axmy and Navy show the appro­
priations made by congress since July 2, 1926, which shows the 
sum of $217,457,491 for the Army Air Corps, with expenditures 
shown on the books of the omce to date of $181,397,977.66 to the 
Army Air Corps; and appropriations made in aggregate $218,526,078, 
with expenditures similarly s.hown to date of $188,017,181.4:1 for 
the Navy Air Corps. These amounts do not include pay and allow­
ances of the omcers and enlisted men of the two Services, for 
funds therefor were and are carried elsewhere in the respective 
appropriation acts. 

RECOllrLMENDATIONS 

(1) I recommend that section 10 (Q) of the Aircra!t Act be re­
pealed and that section 10 (K) and section 10 (T) be amended so 
as to require open competitive bidding 1n the production procure­
ment of all aircraft equipment, as was required by the Govern­
ment prior to the passage of the Aircraft Act of 1926. 

1 Expenditures as reported so far. 

(2) That the proposed amendment of subsection 10 (K), as 
amended, would continue so as to permit the continuance of pur­
chase by the Secretary of the Navy without competition such 
designs, aircraft, aircraft parts, and aeronautical accessories as may 
be necessary for experimental purposes only, but should not permit 
quantity purchases or repeat purchases of any such proven ex­
perimental designs, etc., without open competitive bidding. 

(3) That all future contracts of the Navy contain a provision 
giving the G<>vernment the right or license upon the payment of 
a stipulated royalty or sum, the right to manufacture or cause 
to be manufactured such designs, aircraft, etc. This would enable 
the Government to eliminate patent contentions and permit free 
and open competition in all future procurement of all aircraft. 
This procedure was followed by the United States from 1917 to 
1928 in certain cases. 

(4) That the naval aircraft plant at Philadelphia be continued 
to operate as under present schedule without any enlarged powers, 
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duties, or authority, except that the excessive overhead expenses, 
wherever possible, be elminated. That disinterested witnesses be 
called to testify, if any doubt exists in the minds of the commit­
tee as to the exact status of the aviation industry regarding the 
interlocking connections of the different companies and the com­
plete domination of the industry by the four niajor holding com­
panies comprising the Air Trust. 

(5) That a thorough investigation be made as to the desirability 
of future use of alloys of aluminum in the manUfacture of our 
aircraft, and particularly the adaptability and usefulness of stain­
less steel for aircraft manUfacture. That a compara~ive study of 
the use of these materials as to cost, maintenance, weight, length 
of life, ability to withstand salt water, etc., be carefully analyzed. 

(6) That no more purchases of lighter-than-air craft equipment 
be made unless and until their elasticity of performance, maneu­
verabllity, and general usefulness under actual war conditions is 
definitely proven to the entire satisfaction .of a disinterested board. 

(7) That all aviation units attached to battleships, cruisers, or 
aircraft carriers be maintained at the highest state of efficiency 
for war purposes and all "admirals' taxis" (or joy-riding planes) 
be eliminated from the fleet service. . 

(8) That the Aircraft Act be amended so as to prohibit any gov­
ernmental department from awarding any contract for any kind of 
aircraft to any company having connections with subsidiaries, 
affiliates, associates, or holding companies, directly or indirectly, 
by stock ownership, interlocking directorates, interlocking omcers, 
or otherwise, if said subsidiaries, affiliates, associates, or holding 
companies are engaged directly or indirectly in the operation of 
competitive manufacturing, jobbing, or selling concerns dealing in 
any kind of aircraft equipment. 

(9} That the Aircraft be amended so that lt will stimulate 
inventive genius. 

(10} That the air-mail laws be. amended so that the Govern­
ment will take over and operate the air mall and own 51 percent 
of the stock of the newly organized companies to be chartered for 
this purpose. This should be done for the same reasons that we 
carry other mail and to furnish proper training for the men in 
the Army to :fly domestic mall, the men of the Navy to :fly coastal 
and foreign mail, and primarily to save the taxpayers money and 
for the general good of the Services. Great Britain, Franee, and 
other countries recogn.ized the necessity of owning and controll1ng 
their air-mail lines soon after the World War and have found this 
policy sound. 

( 11} That the eight different branches of aeronautics of the 
Government be combined under a secretary of the air of equal 
standing of other Cabinet positions, which department shall have 
a separate budget, personnel, and status as other departments of 
Government; that this be done in the interest of eliminating 
wa.ste, extravagance, duplication, overlapping of responsibilities, 
and for the benefits to be derived from a united supervision. Ger­
many unified her air force in 1916. After serious damage to Great 
Britain from the air, she unified her air forces in 1917. France, 
Italy, and other European nations soon followed suit. There are 
no divisions in the air such as we recognize on land and sea, and 
we must have a centralized command for war pw-poses. 

(12) That the law creating the National Advisory Committee for 
Aeronautics be amended, requiring that eligibility for membership 
on this Committee be limited to those not connected directly or 
indirectly with any aviation company selling any aircraft equip­
ment to the Government; that an affidavit be filed by each mem­
ber upon appointment showing completely their property holdings 
and connections, and that such an affidavit be filed the first of 
each year thereafter and all such information be ma.Qe a part of 
the annual report of this Board, violation of such law to suspend 
automatically member from the board. 

Respectfully submitted. 
W. D. MCFARLANE. 

Mr. DOUGHTON. Mr. Speaker, I ask unanimous con­
sent that all Members may have 5 legislative days within 
which to extend their own remarks on the silver bill. 

The SPEAKER. Is there objection? 
There was no objection. 

H.R. 9725 

Mr. LANZETTA. Mr. Speaker, I ask unanimous consent 
to file a supplementary repart on the bill H.R. 9725. 

The SPEAKER. Is there objection to the request of the 
gentleman from New York? 

There was no objection. 
LEA VE OF ABSENCE 

By unanimous consent, leave of absence was granted as 
follows: 

To Mr. HARTER, for 2 days, on account of official business. 
To Mr. KvALE, for the balance of the week, on account of 

illness. 
To Mr. MEAD (at the request of Mr. BEITER). on account 

of official business. 
To Mr. SUTPHIN, for 3 days, on account of important busi­

ness. 
To Mr. ZroNCHECK, for 3 days, on account of official 

business. 

SENATE Bil.LS REFERRED 
Bills and a joint resolution of the Senate of the following 

titles were taken from the Speaker's table and, under the 
rule, ref erred as follows: 

S. 1744. An act enabling certain farmers and fruit grow­
ers to receive the benefits of the Federal Farm Loan Act and 
amendments thereto and the Emergency Farm Mortgage 
Act of 1933; to the Committee on Agriculture. 

S. 1760. An act for the relief of the Snare & Tri est Co., 
now Frederick Snare Corporation; to the Committee on 
Claims. 

S. 1786. An act for the relief of Lucile A. Abbey; to the 
Committee on Claims. 

S.1947. An act to provide for the creation of the st. Croix 
Island National Monument located near the mouth of the 
St. Croix River in the State of Maine, and for other pur­
poses; to the Committee on the Public Lands. 

S. 2272. An act for the relief of Bert Moore; to the Com­
mittee on Claims. 

S. 2617. An act for the relief of the estate of Jennie 
Walton; to the Committee on Claims. 

S. 2619. An act for the relief of E. Clarence Ice; to the 
Committee on Claims. 

S. 2906. An act for the relief of Ransome Cooyate; to the 
Committee on Claims. 

S. 3096. An act for the relief of John T. Garity; to the 
Committee on Claims. 

S. 3366. An act for the relief of C. 0. Meyer; to the 
Committee on Claims. 

S. 3486. An act for the relief of George L. Rulison; to the 
Committee on Claims. 

S. 3493. An act to revive and reenact the act entitled "An 
act authorizing H. C. Brenner Realty & Finance Corporation, 
its successors and assigns, to construct, maintain, and op­
erate a bridge across the Mississippi River at or near a point 
between Cherokee and Osage Streets, St. Louis, Mo.", ap­
proved February 13, 1931; to the Committee on Interstate 
and Foreign Commerce. 

S. 3641. An act to extend the times for commencing and 
completing the construction of a bridge across the St. Law­
rence River at or near Ogdensburg, N.Y.; to the Committee 
on Interstate and Foreign Commerce. 

S.J.Res. 86. Joint resolution for the adjustment and set­
tlement of losses sustained by the cooperative marketing 
associations; to the Committee on Agriculture. 

BILLS PRESENTED TO THE PRESIDENT 

Mr. PARSONS, from the Committee on Enrolled Bills, re­
ported that that committee did on the following dates pre­
sent to the President, for his approval, bills of the House 
of the following titles: 

On May 29, 1934: 
H.R. 8617. An act making appropriations for the legislative 

branch of the Government for the fiscal year ending June 
30, 1935, and for other purposes. 

On May 30, 1934: 
H.R. 1158. An act for the relief of Annie I. Hissey; 
H.R.1933. An act for the relief of Philip F. Hambsch: 
H.R. 1943. An act for the relief of A. H. Powell; 
H.R. 1977. An act for the relief of R. A. Hunsinger; 
H.R. 2054. An act for the relief of Johns. Cathcart; 
H.R. 2322. An act for the relief of C. K. Morris; 
H.R. 2433. An act for the relief of Anna H. Jones; 
H.R. 2438. An act for the relief of Ruby F. Voiles; 
H.R. 3056. An act for the relief of James B. Conner; 
H.R. 3300. An act for the relief of George B. Beaver; 
H.R. 3302. An act for the relief of John Merrill; 
H.R. 4690. An act for the relief of Eula K. Lee; 
H.R. 5477. An act to fix the rates of postage on certain 

periodicals exceeding 8 ounces in weight; 
H.R. 6179. An act to amend an act entitled "An act to 

provide for the leasing of coal lands in the Territory of 
Alaska, and for other purposes"; 

H.R. 7168. An act for making compensation to the estate 
of Nellie Lamson; 

H.R. 7289. An act for the relief of H. A. Soderberg; 
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H.R. 734'3. An act to remove 1nequ1t1es 1n the law govem­

lng eligibiUty for promotion to the position of chief clerk 
1n the Railway Mall Service; 

H.R. 824L An act to authorize the construction and op­
eration of certain bridges across the Monongahela, Alle­
gheny, Youghiogheny Rivers in the county of Allegheny, 
Pa.; 

H.R. 8494. An act to authortze the Secretary of the In­
terior to modify the terms of existing contracts for the sale 
of timber on the Quinault Indian Reservation when it is in 
the interest of the Indians so to do; 

H.R. 8714. An act to extend the times for commencing 
and completing the construction of a bridge across the Pee 
Dee River and a bridge across the Waccamaw River, both 
at or near Georgetown, S.C.; 

H.R. 8937. An act granting the consent of Congress to the 
state of Indiana to construct, maintain, and operate a free 
highway bridge across the Wabash River, at or near Delphi, 
Ind.; 

H.R. 8938. An act to amend the act of Congress approved 
June 7, 1924, commonly calied the "San Carlos Act", and 
acts supplementary thereto; 

H.R. 8951. An act authorizing the city of Shawneetown, 
Ill., to construct, maintain. and operate a toll bridge across 
the Ohio River at or near a point between Washington Ave­
nue and Monroe Street in said city of Shawneetown and a 
point opposite thereto in the county of Union and State of 
Kentucky; 

H.R. 9000. An act granting the consent of Congress to the 
Commonwealth of Pennsylvania to construct, maintain, and 
operate a toll bridge across the Susquehanna River at or 
near Holtwood, Lancaster County; 

H.R. 9065. An act granting the consent of Congress to the 
Departme!lt of Public Works of the Commonwealth of Mas­
sachusetts to construct, maintain, and operate a free high­
way bridge across the Connecticut River at Turners Falls, 
Mass.; 

H.R. 9257. An act granting the consent of Congress to the 
Commonwealth of Pennsylvania to construct, maintain, and 
operate a toll bridge across the Susquehanna River at or 
near Bainbridge, Lancaster County, and Manchester, York 
County; 

H.R. 9271. An act granting the con.sent of Congress to the 
Commonwealth of Pennsylvania to construct, maintain, and 
operate a toll bridge across the Susquehanna River at or 
near Millersburg, Dauphin County, Pa.; and 

H.R. 9502. An act authorizing the State IDghway Depart­
ments of the States of Minnesota and North Dakota to con­
struct, maintain, and operate certain free highway bridges 
across the Red River from Moorhead, Minn., to Fargo, 
NDak. 

THE LATE GEORGE F. BRUMM 

Mr. DARROW. Mr. Speaker, it is with a feeling of deep 
personal sorrow that I announce to the House the death of 
our beloved colleague, Hon. GEORGE FRANK BRUMM, from the 
Thirteenth District of Pennsylvania. 

Mr. BRUMM has served his constituency, his State, and his 
Nation faithfully and well, and I know that during the five 
terms he has served in the House he has endeared himself to 
all by his genial and kindly spirit. Friends have been made 
on both sides of the aisle, and at a later time I shall pay a 
further tribute to his memory. 

Mr. Speaker, I now offer the following resolution. 
The Clerk read as follows: 

House Resolution 402 
Resolved, That the House has heard with profound sorrow of 

the death of the Honorable GEORGE F. BRUMM, a. Representative 
from the State of Pennsylvania. 

Resolved, That a committee of four Members of the House, with 
such Members of the Senate as may be joined, be appointed to 
attend the funeral 

Resolved, That the Sergeant at Arms of the House be author­
ized and directed to take such steps as may be necessary for car­
rying out the provision of these resolutions and that the neces­
sary expenses in connection therewith be paid out of the contin­
gent fund of the House. 

Resolved, That the Clerk communicate these resolutions to the 
Senate and transmit a. copy thereof to the family of the deceased. 

The resolution was agreed to. 

The SPEAKER. The Chair appoints the following com­
mittee: Mr. DARROW, Mr. CONNOLLY, Mr. WOLFENDEN, and 
Mr. RICHARDSON. 

ADJOURNMENT 

The SPEAKER. The Clerk will report the remainder of 
the resolution. 

The Clerk read as follows: 
Resolved, That, as a further mark of respect, this House do now 

adjourn. 

The resolution was agreed to. 
Accordingly, at 7 o'clock and 4 minutes p.m., the House 

adjourned until tomorrow. May 31, 1934, at 12 o'clock noon. 

COMMITTEE HEARING 
COMMITTEE ON INTERSTATE AND FOREIGN COMMERCE 

(Thursday, May 31. 10 a.m.) 
Continuation of the hearings on the oil bill, H.R. 9676. 

REPORTS OF COMMITTEES ON PUBLIC BILLS A.J."ID 
RESOLUTIONS 

Under clause 2 of rule XIII, 
Mr. SUMNERS of Texas: Committee on the Judiciary. 

H.R. 9476. A bill to empower certain members of the Divi­
sion of Investigation of the Department of Justice to make 
arrests in certain cases. and for other purposes; with amend­
ment <Rept. No. 1824). Referred to the House Calendar. 

Mr. PLUMLEY: Committee on Military Affairs. S. 3457. 
An act to authorize the Secretary of War to sell or dispose 
of certian surplus real estate of the War Department; with­
out amendment (Rept. No. 1825). Referred to the Com­
mittee of the Whole House on the state of the Union. 

Mr. JAMES: Committee on Military Affairs. S. 2130. An 
act to authorize an appropriation for the purchase of land 
in Wyoming for use as rifle ranges for the Army of the 
United States; without amendment <Rept. No. 1826). Re­
ferred to the Committee of the Whole House on the state 
of the Union. 

Mr. WEST of Texas: Committee on Immigration and 
Naturalization. H.R. 9760. A bill to provide for legalizing 
the residence in the United States of certain classes of 
aliens; without amendment <Rept. No. 1827). Referred to 
the House Calendar. 

Mr. WEIDEMAN: Committee on Immigration and Natu­
ralization. H.R. 9367. A bill to provide a penalty upon 
vessels arriving in the United States having on board stow­
aways; without amendment (Rept. No. 1828). Referred to 
the House Calendar. 

Mr. SUMNERS of Texas: Committee on the Judiciary. 
s. 3040. An act to give the Supreme Court of the United 
States authority- to make and publish rules in actions at 
law; without amendment CRept. No. 1829). Referred to the 
House Calendar. 

Mr. KELLER: Committee on the Library. House Joint 
Resolution 342. Joint resolution authorizing an appropria­
tion to defray the expense of erecting the completed NavY 
and Marine Memorial Monument; without amendment 
(Rept. No. 1830). Referred to the Committee of the Whole 
House on the state of the Union. 

Mr. MITCHELL: Committee on Agriculture. H.R. 9011. 
A bill to facilitate purchases of forest lands under the act 
approved March l, 1911; without amendment CRept. No. 
1831). Referred to the Committee of the Whole House on 
the state of the Union. 

Mr. SUMNERS of Texas: Committee on the Judiciary. 
s. 2248. An act to protect trade and commerce again.st 
interference by violence, threats, coercion, or intimidation; 
with amendment (Rept. No. 1833). Referred to the House 
Calendar. 

Mr. SUMNERS of Texas: Committee on the Judiciary. 
H.R. 6486. A bill to repeal certain provisions of the act of 
March 4, 1933, and to reenact sections 4 and 5 of the act of 
March 2, 1929; with amendment <Rept. No. 1834). Referred 
to the Committee of the Whole House on the state of the 
Union. 
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H.R. 9091. A bill to amend the laws relating to proctors' 
and marshals' fees and bonds and stipulations in suits in 
admiralty; with amendment (Rept. No. 1835). Referred to 
the Committee of the Whole House on the state of the 
Union. 

REPORTS OF COMMITTEES ON PRIVATE BILLS AND 
RESOLUTIONS 

Under clause 2 of Rule XIII, 
Mr. MAY: Committee on Military Affairs. S. 792. An act 

for the relief of CUrtis Jett; without amendment CRept. No. 
1823). Ref erred to the Committee of the Whole House. 

PUBLIC BILLS AND RESOLUTIONS 
Under clause 3 of Rule xxn, public bills and resolutions 

were introduced and severally referred as follows: 
By Mr. BEITER: A bill <H.R. 9799) to provide for the 

appointment of an additional judge of the District Court 
of the United States for the Western District of New York; 
to the Committee on the Judiciary. 

By Mr. RANKIN: A bill <H.R. 9800) to compensate widows 
and children of persons who died while receiving monetary 
benefits for disabilities incurred in or aggravated by active 
military or naval service in the World War; -to the Com­
mittee on World War Veterans' Legislation. 

Also, a bill (H.R. 9801) to amend the Federal Water Power 
Act, as amended; to the Committee on Interstate and Foreign 
Commerce. 

By Mr. WALTER: A bill <H.R. 9802) to establish a fish­
cultural station at Hamilton Township, Monroe County, 
Pa.; to the Committee on Merchant Marine, Radio, and 
Fisheries. 

By Mr. GELLER: A bill <H.R. 9803) to amend an act en­
titled "An act to establish a uniform system of bankruptcy 
throughout the United States", approved July 1, 1898, and 
act amendatoi'y thereof and supplementary thereto; to the 
Committee on the Judiciary. 

By Mr. MOTT: A bill <H.R. 9804) authorizing a prelimi­
nary examination and survey of the Nehalem, Mia.mi, Kilchis, 
Wilson, Trask, and Tillamook Rivers tributaries to Tillamook 
Bay in Tillamook County, Oreg., with a view to the con­
trolling of floods; to the Committee on Flood Control. 

By Mr. COLLINS of Mississippi: A bill CH.R. 9805) to 
provide relief to persons owning real property in areas that 
have been subjec~d to overflow in the State of Mississippi; 
to the Committee on Rivers and Harbors. 

Also, a bill CH.R. 9806) providing for the cancelation of 
interest on loans to veterans on their adjusted-service certifi­
cates; to the Committee on World War Veterans' Legisla-
~~ . 

PRIVATE BILLS AND RESOLUTIONS 
Under clause 1 of rule XXII, private bills and resolutions 

were introduced and severally referred as follows: 
By Mr. COLLINS of California: A bill CH.R. 9798) to au­

thorize the Secretary of the Interior to issue patent to cer­
tain lands in the Colorado River Indian Reservation; to the 
Committee on Indian Affairs. 

By Mr. CALDWELL: A bill CH.R. 9807) to retire Walter 
L. Rosasco with the rank of second lieutenant, Air Corps, 
United States Army; to the Committee on Military Affairs. 

By Mr. CONNOLLY: · A bill CH.R. 9808) for the relief of 
James Garfield Haney; to the Committee on Naval Affairs. 

By Mr. DOCKWEILER: A bill <H.R. 9809) for the relief 
of Isabell Breault; to the Committee on Claims. 

Also, a bill <H.R. 9810) for the relief of William Heriry 
Amlaw; to the Committee on Military Affairs. 

By Mr. DIES: A bill <H.R: 9811) granting an increase of 
pension to Frank E. Sullivan; to the Committee on Pensions. 

By Mr. REECE: A bill <H.R. 9812) granting a pension to 
Ezekiel Smith; to the Committee on Invalid Pensions. 

Also, a bill CH.R. 9813) granting a pension to Sallie 
Smith; to the Committee on Invalid Pensions. 

By Mr. McGRATH: Joint resolution <H.J.Res. 361) for 
the relief of Yee Look; to the Committee on Immigration 
and Naturalization. 

PE llllONS, ETC. 

Under clause 1 of rule XXII, petitions and papers werCJ 
laid on the Clerk's desk and referred as· follows: 

4848. By Mr. GAVAGAN: Petition concerning · House bill 
6097, providing higher moral standards for films entering 
interstate and international commerce; to the Committee on 
Merchant Marine, Radio, and Fisheries. 

4849. By Mr. GIFFORD: Petition of the New Bedford 
Port Society; to the Committee on Naval Affairs. 

4850. By Mr. GOODWIN: Petition of the National-Amer­
ican Wholesale Lumber Association, New York, favoring the 
immediate passage of Senate bill 3603 and House bill 9620, 
relating to the national housing act; to the Committee on 
Banking and Currency. 

4851. By Mr. LUNDEEN: Petition of the City Council of 
the City of Minneapolis, Minn., protesting against the re­
moval of repair work from the Hamline shops of the Western 
Fruit Co.; to the Committee on Appropriations. 

4852. Also, petition of the Corporation of the Chmch of 
St. Lawrence, urging the enactment of the amendment to 
section 301 of Senate bill 2910, providing for the insurance 
of equity of opportunity for educational, religious, agricul­
tural, labor, cooperative, and similar non-profit-making 
associations seeking licenses for radio broadcasting by in­
corporating into the statute a provision for the allotment to 
said non-profit-making associations of at least 25 percent of 
all radio facilities not employed in public use; to the Com ... 
mittee on Merchant Marine, Radio, and Fisheries. 

4853. Also, petition of the Northern Lights Chapter of 
the Izaak Walton League, urging that the Federal Govern­
ment refrain from the purchase of all tax-delinquent lands 
from private interests within the border-lake region, chiefly 
the northwest corner of st. Louis County of the State of 
Minnesota, and allow such lands to revert to the State 
un-0.er the present laws regulating such lands; to the Com­
mittee on Banking and Currency. 

4854. Also, petition of the St. Louis County Farmers' Leg­
islative Association, favoring legislation whereby munition 
makers and bankers would be prevented from furnishing 
munitions of war in any form to any nation at war with 
another nation with which we are at peace, and favoring a. 
constitutional amendment to the Federal Constitution which 
would permit a direct vote of the people before our country 
engage in any war, except a war of defense against in ... 
vasion; to the Committee on Foreign Affairs. 

4855. By Mr. LINDSAY: Petition of the Brooklyn Cham­
ber of Commerce, Brooklyn, N.Y., opposing Senate bill 2926 
and House bill 8423 as modified and presented to the Senate 
on May 26, 1934; to the Committee on Labor. 

4856. Also, petition of the Peoples National Bank, Brook­
lyn, N .Y ., opposing the passage of House bill 9045; to the 
Committee on Banking and Currency. 

4857. Also, petition of the First National Bank of New 
Rochelle, N.Y., opposing the Steagall bill <H.R. 9045) and 
favoring the Fletcher bill (S. 2788); to the Committee on 
Banking and Currency. 

4858. Also, petition of Richey, Brown & Donald, Maspeth, 
N.Y., opposing consideration of the amended Wagner labor 
disputes bill at this session of Congress; to the Committee ­
on Labor. 

4859. Also, telegram from the D.uplan Silk Corporation, 
New York City, opposing the passage of the Industrial Ad­
justments Act; to the Committee on Interstate and Foreign 
Commerce. 

4860. By Mr. RUDD: Petition of the Brooklyn Chamber 
of Commerce, Brooklyn, N.Y., opposing the passage of Senate 
bill 2926 and House bill 8423 in their present form; to the 
Committee on Labor. 

4861. Also, petition of the Duplan Silk Corporation, New 
York City, opposing the passage of the Industrial Adjust­
ments Act in its present form; to the Committee on Inter-
state and Foreign Commerce. · 

4862. Also, petition of the First National Bank of New 
Rochelle, N.Y., favoring the passage of the Fletcber bill 
CS. 2788) ; to the Committee on Banking and Currency. 
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